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Independent Auditor's Report

To the Members of YMCA BC Foundation: 

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of YMCA BC Foundation (the "Foundation"), which comprise the statement

of financial position as at December 31, 2025, and the statements of operations, changes in net

assets and cash flows for the year then ended, and notes to the financial statements, including a summary of

significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of

the Foundation as at December 31, 2025, and the results of its operations and its cash flows for the year then ended

in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities

under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements

section of our report. We are independent of the Foundation in accordance with the ethical requirements that are

relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Annual Report.

Our opinion on the financial statements does not cover the other information and we do not express any form of

assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in

doing so, consider whether the other information is materially inconsistent with the financial statements or our

knowledge obtained in the audit or otherwise appears to be materially misstated. We obtained the Annual Report

prior to the date of this auditor's report. If, based on the work we have performed on this other information, we

conclude that there is a material misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with

Canadian accounting standards for not-for-profit organizations, and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to continue

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management either intends to liquidate the Foundation or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with

Canadian generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they

could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Foundation’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Foundation’s ability to continue as a going concern. If

we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report

to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify

our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's

report. However, future events or conditions may cause the Foundation to cease to continue as a going

concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.



We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia), we report that, in our opinion, the accounting principles in

Canadian accounting standards for not-for-profit organizations have been applied on a basis consistent with that of

the preceding year. 

Surrey, British Columbia

June 17, 2026 Chartered Professional Accountants





YMCA BC Foundation
Statement of Operations

For the year ended December 31, 2025

2025 2024

Revenue  
Rent  (Note 3) 715,230 736,735
Operating cost recoveries  (Note 3) 500,586 641,555
Investment income   5,343,720 7,538,116
Unrealized investment gain  2,066,590 2,232,393
Income from funds administered by the Vancouver Foundation  (Note 10) 245,179 192,464
Donations and other income  26,510 40,942

8,897,815 11,382,205

Expenses  
Grants to YMCA BC  (Note 3) 5,241,173 2,934,691
Grants to YMCA BC's What Really Matters Capital Campaign  (Note 3) 600,000 600,000
Other grants  7,500 13,306
Property operating costs  759,685 717,541
Bank and investment charges  969,866 708,467
Administration fee charged by YMCA of BC   (Note 3) 500,000 409,224
Interest on long-term debt  (Note 8) 398,417 243,409
Office, legal, professional and contract services   133,894 146,395
Bad debts  - 19,067
Meeting, conferences and contract services   17,437 10,277
Promotion  10,340 9,037
Insurance premiums   6,763 5,559
Commodity tax rebate   (31,026) (31,773)

Total expenses 8,614,049 5,785,200

Excess of revenue over expenses before other items 283,766 5,597,005

Other items  
Gain on disposal of real properties  798,249 -
Amortization of real properties   (384,541) (383,936)

Excess of revenue over expenses 697,474 5,213,069

The accompanying notes are an integral part of these financial statements
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YMCA BC Foundation
Statement of Changes in Net Assets

For the year ended December 31, 2025

Unrestricted
Endowment

funds
Strategic

reserve
Invested in

real property

2025 2024

Net assets, beginning of year 64,952,840 14,635,675 16,180,553 9,595,126 105,364,194 99,843,974
Excess of revenue over expenses (2,148,501) 1,344,934 1,485,750 15,291 697,474 5,213,069
Endowment contributions and bequests - 118,350 - - 118,350 307,151
Interfund transfers 1,516,568 43,625 (763,584) (796,609) - -

Net assets, end of year 64,320,907 16,142,584 16,902,719 8,813,808 106,180,018 105,364,194

The accompanying notes are an integral part of these financial statements
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YMCA BC Foundation
Statement of Cash Flows

For the year ended December 31, 2025

2025 2024

Cash provided by (used for) the following activities  
Operating

Excess of revenue over expenses 697,474 5,213,069
Amortization of real properties 384,541 383,936
Bad debts - 19,067
Amortization of tenant incentives 245,428 266,240
Gain on disposal of real properties (798,249) -
Unrealized investment gain (2,066,590) (2,232,393)

   (1,537,396) 3,649,919
Changes in working capital accounts  

Other receivables (237,867) 57,131
Prepaid expenses and deposits (511) (12,765)
Accounts payable and accruals 78,668 (66,854)
Due to/from YMCA BC (438,372) (705,012)

   (2,135,478) 2,922,419

Financing   
Repayment of long-term debt   (133,223) (273,360)
Endowment contributions and bequests received   118,350 307,151

   (14,873) 33,791

Investing   
Net proceeds on sale (purchases) of investments   5,051,924 (3,742,574)
Proceeds from disposal of real properties   1,328,249 -
Advance of strategic reserve fund loan   (3,000,000) -

Increase (decrease) in cash resources  1,229,822 (786,364)
Cash resources, beginning of year   625,144 1,411,508

Cash resources, end of year   1,854,966 625,144

The accompanying notes are an integral part of these financial statements

4



YMCA BC Foundation
Notes to the Financial Statements

For the year ended December 31, 2025

1. Purpose of organization

YMCA BC Foundation (the “Foundation”) was incorporated in 2009 under the Society Act of British Columbia, is a registered
public foundation under the Income Tax Act (Canada) and, accordingly, is not subject to income taxes. The Foundation
transitioned to the new Societies Act of British Columbia in June 2017. In order to maintain its status as a registered public
foundation under the Act, the Foundation must meet certain requirements in the Act. In the opinion of management, the
requirements have been met.

The Foundation’s purpose is to: 

I. fund, support and promote YMCA BC (the “YMCA”); any organization that is a member of the National Council of Young
Men’s Christian Associations of Canada (the "NC-YMCA“); and, any foundation or endowment fund whose purposes
include the support of organizations that are members of NC-YMCA, and,

II. to receive gifts, bequests, funds and property, and to hold, invest, administer and distribute funds and property for the
purposes of the Foundation.

On January 31, 2023, the Foundation changed its name to YMCA BC Foundation to align with YMCA BC which was formed
as a result of the merger of The YMCA of Greater Vancouver, the Kamloops Community Young Men’s and Young Women’s
Christian Association, and the Young Men’s Christian Association of Northern BC. The YMCA and the Foundation share
common management. These financial statements do not include the results of the YMCA.

2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part III of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada and include the following significant accounting policies:

Revenue recognition  

The Foundation follows the deferral method of accounting for contributions. Unrestricted contributions are recognized as
revenue when they are received or receivable, if the amount to be received can be reasonably estimated and collection is
reasonably assured. Externally restricted contributions for which the related restriction is unfulfilled at the statement of
financial position date, as well as contributions for expenses of one or more future periods, are deferred and recognized as
revenue in the same period or periods in which the restriction is fulfilled or the related expenses are recognized. Restricted
contributions for the purchase of real properties and equipment that will be amortized are deferred and recognized as
revenue on the same basis as the amortization expense related to the acquired real property and equipment. Restricted
contributions for the purchase of real property that will not be amortized are recognized as direct increases in net assets.
Endowment contributions are recognized as direct increases in net assets in the period they are received or receivable.

Rent revenue is recognized using the straight-line method, whereby the total amount of rent revenue to be received from a
lease is accounted for on a straight-line basis over the term of the lease and collection is reasonably assured.

Operating cost recoveries are recognized as revenue when the amounts become due under the terms of the lease
agreements, which is generally in the period in which the corresponding costs are incurred, and collection is reasonably
assured. 

Investment income includes interest and dividend income, pooled fund income, realized investment gains and losses on
sales of investments, and unrealized gains and losses on investments measured at fair value. Interest income is recognized
with the passage of time, dividend income is recognized based on the ex-dividend date, pooled fund income is recognized
on the date of distribution by the fund, income from limited partnerships is recognized on an accrual basis as earned,
realized gains and losses are recognized based on the trade date, and unrealized gains and losses are recognized based
on the statement of financial position date.

Income from funds administered by the Vancouver Foundation is recognized when received or receivable. 

Cash and cash equivalents  

Cash includes balances held at banks and highly liquid short-term investments, with an original maturity of three months or less
at the date of purchase, unless they are held for investments purposes rather than liquidity purposes, in which they are
classified as investments.
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YMCA BC Foundation
Notes to the Financial Statements

For the year ended December 31, 2025

2. Significant accounting policies  (Continued from previous page)

Real properties  

Real properties are recorded at cost for property purchased by the Foundation and at fair value at the time of donation for
property donated.

The Foundation provides for amortization on a straight-line basis using the cost less residual value over the useful life of the
asset as follows:

Buildings 32 years
Equipment and fixtures 5-20 years

Long-lived assets and discontinued operations  

Long-lived assets consist of real properties. Long-lived assets held for use are measured and amortized as described in the
applicable accounting policies.

The Foundation writes down long-lived assets held for use when conditions indicate that the asset no longer contributes to
the Foundation’s ability to provide goods and services. The asset are also written-down when the value of future economic
benefits or service potential associated with the asset is less than its net carrying amount. When the Foundation determines
that a long-lived asset is impaired, its carrying amount is written down to the asset’s fair value.

Tenant incentives  

Tenant incentives, which include costs incurred to make leasehold improvements to tenant’s space and cash allowances
provided to tenants, are initially recognized as an asset and amortized on a straight-line basis over the initial term of the
lease as a reduction in rent revenue.

Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated at the exchange rates in effect at the statement
of financial position date. Non-monetary assets and liabilities are translated at the rate of exchange in effect when the assets
are acquired or obligations incurred. Revenues and expenses are translated at the exchange rate prevailing at the time the
transaction occurs. All exchange gains and losses are recognized in the statement of operations in the period in which they
arise.

Financial instruments

The Foundation recognizes financial instruments when the Foundation becomes party to the contractual provisions of the
financial instrument.

Arm's length financial instruments

Financial instruments originated/acquired or issued/assumed in an arm’s length transaction (“arm’s length financial
instruments”) are initially recorded at their fair value.

At initial recognition, the Foundation may irrevocably elect to subsequently measure any arm’s length financial instrument at
fair value. The Foundation has not made such an election during the year.

The Foundation subsequently measures investments in equity instruments quoted in an active market and all derivative
instruments, except those designated in a qualifying hedging relationship or that are linked to, and must be settled by
delivery of, unquoted equity instruments of another entity, at fair value. Fair value is determined by published price
quotations. Investments in equity instruments not quoted in an active market and derivatives that are linked to, and must be
settled by delivery of, unquoted equity instruments of another entity, are subsequently measured at cost less impairment. All
other financial assets and liabilities are subsequently measured at amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in excess of revenues over expenses.
Conversely, transaction costs and financing fees are added to the carrying amount for those financial instruments
subsequently measured at cost or amortized cost.
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YMCA BC Foundation
Notes to the Financial Statements

For the year ended December 31, 2025

2. Significant accounting policies  (Continued from previous page)

Financial instruments  (Continued from previous page)

Related party financial instruments

The Foundation measures related party financial instruments at cost on initial recognition. When the financial instrument
has repayment terms, cost is determined using the undiscounted cash flows, excluding interest, dividend, variable and
contingent payments, less any impairment losses previously recognized by the transferor. When the financial instrument
does not have repayment terms, but the consideration transferred has repayment terms, cost is determined based on the
repayment terms of the consideration transferred. When the financial instrument and the consideration transferred both do
not have repayment terms, the cost is equal to the carrying or exchange amount of the consideration transferred or
received. 

At initial recognition, the Foundation may elect to subsequently measure related party debt instruments that are quoted in
active market, or that have observable inputs significant to the determination of fair value, at fair value.

The Foundation has not made such an election during the year, thus all such related party debt instruments are
subsequently measured at amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of related
party financial instruments are immediately recognized in excess of revenues over expenses.

Financial asset impairment

The Foundation assesses impairment of all its financial assets measured at cost or amortized cost. The Foundation groups
assets for impairment testing when available information is not sufficient to permit identification of each individually impaired
financial asset in the group; there are numerous assets affected by the same factors; no asset is individually significant, etc.
Management considers whether the issuer is having significant financial difficulty; whether there has been a breach in
contract, such as a default or delinquency in interest or principal payments; etc. in determining whether objective evidence
of impairment exists. When there is an indication of impairment, the Foundation determines whether it has resulted in a
significant adverse change in the expected timing or amount of future cash flows during the year. 

With the exception of related party debt instruments and related party equity instruments initially measured at cost, the
Foundation reduces the carrying amount of any impaired financial assets to the highest of: the present value of cash flows
expected to be generated by holding the assets; the amount that could be realized by selling the assets at the statement of
financial position date; and the amount expected to be realized by exercising any rights to collateral held against those
assets. 

For related party debt instruments initially measured at cost, the Foundation reduces the carrying amount of the asset (or
group of assets), to the highest of: the undiscounted cash flows expected to be generated by holding the asset, or group of
similar assets, excluding the interest and dividend payments of the instrument; the present value of cash flows expected to
be generated by holding the assets; the amount that could be realized by selling the assets at the statement of financial
position date; and the amount expected to be realized by exercising any rights to collateral held against those assets. 

For related party equity instruments initially measured at cost, the Foundation reduces the carrying amount of the asset (or
group of assets), to the amount that could be realized by selling the asset(s) at the statement of financial position date.

Any impairment, which is not considered temporary, is included in current year excess of revenues over expenses.

The Foundation reverses impairment losses on financial assets when there is a decrease in impairment and the decrease
can be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in excess of revenues over expenses in the year the reversal occurs.

7



YMCA BC Foundation
Notes to the Financial Statements

For the year ended December 31, 2025

2. Significant accounting policies  (Continued from previous page)

Measurement uncertainty (use of estimates)  

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. 

Amortization is based on the estimated useful lives of real properties.

By their nature, these judgments are subject to measurement uncertainty, and the effect on the financial statements of
changes in such estimates and assumptions in future years could be material. These estimates and assumptions are
reviewed periodically and, as adjustments become necessary they are reported in excess of revenues over expenses in the
years in which they become known. 

3. YMCA BC 

The YMCA is an independent charitable organization separately registered as a charity under the Income Tax Act (Canada)
and incorporated under the Societies Act of British Columbia. The YMCA is dedicated to the development of people in spirit,
mind and body as well as the improvement of local, national and international communities.

In April 2016, the directors of the Foundation committed to provide the YMCA $3,000,000 over 10 years for the purpose of
creating four new centres of community in Surrey, Vancouver, Coquitlam and Chilliwack (What Really Matters Capital
Campaign). In April 2018, the directors made further pledges of $7,000,000 to bring their gift to $10,000,000. During the
year ended December 31, 2025, $600,000 (2024 - $600,000) was contributed and at December 31, 2025, an aggregate of
$9,200,000 (2024 - $8,600,000) of this commitment had been contributed by the Foundation with respect to the What Really
Matters Capital Campaign.

In July 2015, the YMCA entered into a 10-year lease for Camp Deka, which is owned by the Foundation (note 6). Included
in rent revenue is $NIL (2024 - $67,915) charged to the YMCA.  During the year, the Foundation sold Camp Deka for total
proceeds of $1,328,249 and used a portion of those funds to contribute a capital grant of $578,249 to the YMCA. 

In addition, the Foundation makes donations to the YMCA in accordance with donors’ restrictions at the direction of the
Foundation directors. During 2025, the Foundation provided grants of $5,241,173 (2024 – $2,934,691) to the YMCA.

For the year ended December 31, 2025, the Foundation reimbursed the YMCA for administration support services totaling
$500,000 (2024 – $409,224).

The Foundation has entered into a 10-year lease with the YMCA that expires in 2031, with two renewal options of five years
each, for space in the Foundation’s Royal Avenue property with an annual base rent of approximately $187,640 (note 6).
For the year ended December 31, 2025, included in rent revenue is $187,640 (2024 – $182,940) of rent and included in
operating cost recoveries is $167,685 (2024 – $167,685) charged to the YMCA.

As at December 31, 2025, a net receivable of $68,389 (2024 – $369,983) is due from the YMCA. 

The transactions are recorded at exchange amounts agreed and established between the YMCA and the Foundation.
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YMCA BC Foundation
Notes to the Financial Statements

For the year ended December 31, 2025

4. Investments

2025 2024

Current - unrestricted funds 
North Growth Management Ltd. 754,988 599,268
Mawer - Langdale New Westminster 14,843,120 17,430,307
Canada Life Canadian Real Estate Fund - 3,580,093
ACM Commercial Mortgage Fund 6,428,890 6,428,792
Northleaf Senior Private Credit 16,765,920 14,540,398
IFM Global Infrastructure 23,433,487 21,743,606

Total current investments 62,226,405 64,322,464

Non-current - Internally restricted funds
Mawer - Strategic Reserve 13,902,719 16,180,553

Non-current - Endowment funds
Mawer - Endowment 14,827,152 13,462,337
Mawer - Literacy 257,964 234,219

15,085,116 13,696,556

Total non-current investments 28,987,834 29,877,109

Total Investments 91,214,238 94,199,573

The investment mix, excluding endowment donor designated funds, comprises the following: 

           2025        2024
                                                                                                                                                                                                                                                                 %                                                                                                                                                                                                                                                                           %

Cash and short-term deposits   0.0          5.0
Fixed income   0.0          3.3
Mortgages   8.4          8.0
Infrastructure 30.8        27.0
Real estate   0.0          4.4
Direct lending 22.0        13.2
Equities and equity funds                                                                                                                                                                                                                                                                38.8                                                                                                                                                                                                                                                                       39.1

             100.0             100.0
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YMCA BC Foundation
Notes to the Financial Statements

For the year ended December 31, 2025

5. Strategic Reserve Fund Loan

During the year, the Foundation entered into a loan agreement with YMCA BC to support the funding of its capital projects.
The loan is authorized to a maximum amount of $7,370,000. As at December 31, 2025, the balance drawn to date under the
loan is $3,000,000.

YMCA BC may draw on the loan up to December 31, 2027, through one or more advances bearing interest at a fixed rate of
5% per annum, calculated daily and payable monthly in arrears. The loan will mature on the earlier of the tenth anniversary
of the date on which the loan is fully drawn and December 2037. Principal and interest are repayable in monthly blended
instalments of $78,170 commencing January 1, 2028.

The loan is secured by a second-ranking security interest in the borrower’s goods and intangibles and is subordinated to the
senior lender pursuant to a subordination agreement. The loan is repayable without penalty at the option of the borrower.

Interest income recognized on this loan during the year was $87,534 and is included in investment income in the statement
of operations.

6. Real Properties

2025
Accumulated Net book

Cost amortization value

620 Royal Ave. - New Westminster
Land 6,379,367 - 6,379,367
Buildings 12,110,135 2,138,373 9,971,762
Equipment and fixtures 82,414 21,756 60,658

18,571,916 2,160,129 16,411,787

2024
Accumulated Net book

Cost amortization value

620 Royal Ave. - New Westminster
Land 6,379,367 - 6,379,367
Buildings 12,110,135 1,759,326 10,350,809
Equipment and fixtures 82,413 16,261 66,152

18,571,915 1,775,587 16,796,328
Camp Deka
Land 530,000 - 530,000

19,101,915 1,775,587 17,326,328

7. Government remittances 

Included in accounts payable and accrued liabilities at December 31, 2025 are government remittances aggregating $5,906
(2024 – $28,432), such as sales taxes, which are required to be paid to government authorities.
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YMCA BC Foundation
Notes to the Financial Statements

For the year ended December 31, 2025

8. Long-term debt

2025 2024

Term loan bearing interest at 4.50% per annum, repayable in blended monthly instalments of
principal and interest of $42,670 and matures in August 2028. The term loan is collateralized
by a first charge on the 620 Royal Avenue, New Westminster property with a net book value at
December 31, 2025 of $16,411,787 (2024 – $16,796,328). 7,597,979 7,731,202

Less: Current portion 171,240 7,731,202

7,426,739 -

During the year, the Foundation refinanced its mortgage, transitioning from Coast Capital Savings to Vancity, effective in
2025. The refinancing reflects updated lending arrangements; there were no significant changes to the overall repayment
structure aside from the terms noted above. For the year ended December 31, 2025, interest expense recorded on the term
loan was $398,417 (2024 – $243,409).

The Foundation’s long-term debt contains a debt service coverage ratio covenant. Measurement of the covenant is defined
in the agreement and is as interpreted by the lender. At December 31, 2025, the Foundation was in compliance with this
covenant. 

9. Remuneration to trustees, employees and contractors

The directors of the Foundation are not remunerated and the Foundation does not have any employees or independent
contractors.

10. Funds held by the Vancouver Foundation

The undernoted funds are held by the Vancouver Foundation and, accordingly, are not included as assets of the
Foundation. The capital of these funds are held permanently by the Vancouver Foundation and invested in accordance with
provisions of the Vancouver Foundation Act. Income from these funds is recognized when distributed by the Vancouver
Foundation. 

Share of
investment

income 2025 2024
% $  $

YMCA BC Designated Fund 100 1,392,670 1,392,670
Chilliwack Family YMCA Endowment 100 160,000 160,000

1,552,670 1,552,670

The Foundation receives income distributions from additional funds held by the Vancouver Foundation as directed by third
party donors. The Foundation does not have input into distributions from these funds nor is the Foundation able to access
financial information related to these other funds. As such, no additional funds have been included in the table above. 

In the current year, the Foundation received a total of $245,179 (2024 – $192,464) in income distributions from funds held
by the Vancouver Foundation.
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YMCA BC Foundation
Notes to the Financial Statements

For the year ended December 31, 2025

11. Financial instruments

The Foundation, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Foundation is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates. The Foundation’s cash earns interest at deposit rates and the Foundation has investments in
certain fixed income securities. The long-term debt bears interest at a fixed interest rate. The Foundation does not use
derivative financial instruments to manage the effects of this risk.

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. The Foundation is exposed to credit risk in the event of non-performance by counterparties
primarily in connection with its cash, other receivables, and amounts due from YMCA BC. Certain of the Foundation’s
investments are also subject to credit risk. The Foundation mitigates its credit risk with respect to cash and investments by
dealing with Canadian financial institutions and investment funds with no publicly known liquidity problems and with other
receivables by dealing with what management believes to be financially sound counter-parties.

Liquidity risk

Liquidity risk is the risk that the Foundation will encounter difficulty in meeting obligations associated with financial liabilities.
The Foundation is exposed to liquidity risk arising from its accounts payable and accrued liabilities, due to YMCA BC, and
its long-term debt. The Foundation’s ability to meet its obligations depends on the amount and composition of its
investments and its ability to obtain financing from existing or other potential lenders.

Foreign currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Foundation has investments denominated in US dollars in the amount of CAD $9,981,423
(2024 – CAD $10,653,725) and thus the Foundation is exposed to the risk of fluctuations in earnings and cash flows arising
from changes in the exchange rate between the Canadian dollar and the US dollar and the degree of volatility in that rate.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices, whether those changes are caused by factors specific to the individual financial instrument or its issuer, or
factors affecting similar financial instruments traded in the market. The Foundation is exposed to other price risk from
investments held by the Foundation for which future prices are uncertain. The Foundation manages price risk by allocating
its investments across different investment managers and different types of investments and underlying industries.
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