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ECONOMIC CONTRIBUTION

R3.1 BILLION «
GROSS VALUE-ADDED
CONTRIBUTION TO SA'S GDP
BY THE
VAPOUR PRODUCTS INDUSTRY

10,500+ JOBS

SUPPORTED BY THE INDUSTRY

R.7 BILLION

ESTIMATED VAPOUR TAX
PRODUCT SALES IN 2021

R840 MILLION

TOTAL TAX REVENUE

“"R1.3 BILLION
R250 MILLION VAT

@ @ ¢)  OVERALLGVA
@@, @ 7 CONTRIBUTION TO GDP
COLLECTED ON SALES OF

L N VAPOUR PRODUCTS

y R110 MILLION
ADDITIONAL CORPORATION, UIF AND
STAFF INCOME TAXES
PAID BY INDUSTRY

TAX IMPLICATIONS*
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%{" ] 100% PASS-THROUGH
L RATE FROM
2 1 MANUFACTURERS AND

RETAILERS TO THE

Z Z CONSUMER

_ e 36% REDUCTION IN
_“1%) 2 PROPOSED EXCISE TAX OF CONSUMPTION RATE
s R2.90/M L » 100% 10% INCREASE IN PRICE
PASS-THROUGH RATE 0, » WILL RESULT IN

TO CONSUMERS 26% RrEDUCTION IN DEMAND

2021 GVA CONTRIBUTION TO GDP
CouLD
HAVE DECLINED BY

620 MILLION

DUE TO PROPOSED TAX

-2,250
2021 EMPLOYMENT CONTRIBUTION CONTRIBUTION TO TAX =

LOSS DUE TO PROPOSED TAX LESS R130 MILLION

! 2021

*THESE VALUES INDICATE
THE ESTIMATED CHANGES
IF THE PROPOSED EXCISE
TAX HAD BEEN
|

IMPLEMENTED IN 2021.



