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Mission
In Support of Life

Vision
A Leading Healthcare Company

Goal

To establish Leadership in all Therapeutic areas through Novel
Therapies and Education

Objective
To be Globally present as a Healthcare Company

Core Competence
» State-of-the-art Research & Development Centre

= Genomics, Proteomics, Bio-Informatics setup
= Collaborative Research & Development Programme

» Clinical research facility as per GCP guidelines

» Joint ventures
= Product Licensing arrangements with International companies
» Production facilities meeting cGMP norms
= Established Brand Equity in many Therapeutic areas
* BestOnHealth.com - Health portal




We strive for looking into specific needs of our customers
providing utmost customer care and tofal customer satisfaction.

Soshil Kumar Jain
Chairman

)

The rapid and tremendous progress made in the field of a'hf.-r:::;;r},:I
management during the last decade puts a huge responsibility
on the shoulders of Health Care Industry.

Our commitment to constantly improve research based

fechnologies can only prepare and make us ready to face
challenges in future. Ravinder Jain
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Managing Director
i

o
i‘l:% F'c:man:ea
Biotec

In Support of Life

— T T ——




ﬁﬁ Panacea
Biotec
_ _ In Support of Life
(Rs. In million)
Particulars 1895-96 1586-97 168497.88 1998-29 | 1999-2000 2000-01
Paid-up Share Capital - Equity 53158 57.044 ST.08 LT )| 5T AT 5TAT
- Preference - - - 50.00 100.00 67.96
Resernes and Surplus 190.10 211 361.04 43554 546,02 T01.63
Met Worth 220.53 302.01 352.55 399.64 603.19 754.50
Gross Fixed Assels 107.88 184,04 306,26 385.92 E12.86 T27.01
Laan Funds 94,80 111.18 34345 aT2.45 T03.51 T45.40
Cument Assets 205.14 357 41 583.22 67368 | 121083 1276.83
Current Liabdities 70.00 95.41 1968 152 88 30,59 321.36
Sales 604,18 916,61 92536 1,135.40 1,943.80 2309.84
Total Income 605.08 918.30 92677 | 1.139.26 | 184651 2361.80
Profit Before Interest, Depreciation & Tax G287 128.96 142.41 1T7.43 431.85 583.78
Az % of Sales 10.41% 14.07% 15.39% 15.83% 22.28% 25.2T%
Profit Before Tax 4527 a1.61 95,43 115.09 329.34 426.46
As % of Sales T A49% 9.09% 10.31% 10.14% 16.95% 18.46%
Profit After Tax 4527 B81.41 BT.93 106.59 259.34 228.78°
Cash Accruals 56.68 100,59 108.92 137.41 30315 288,64
Dividend (%) - Equity 15% 20% 30% 30% 100%: 100%
Book Value (Rs.) 4117 52.04 61.77 69,98 105.68 132.19
Earning Per Share (EPS) B.45 14.27 15.40 18,67 4383 38.28
Cash EPS 10.58 17.70 19.08 24 .06 51.51 48.77
Current Ratio 208 1.487 1.65 235 1.53 1.33
Debt Equity Ratio 0.10 0.08 0.31 0.60 0.23 0.14
Return on Net Worth 20.53% 26.96% 24.94% 26.67% 41.63% 29.09%
Return on Capital Employed 18.04% 27.49% 18.13% 19.76% 28.45% 33.48%

*Afer providing for income Tax for earfier years amounting 1o Rs. 40.87 million
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The present pharmaceutical marketing scenario reflects the total value of this market at Rs.14,500 crores with an
average growth rate of approximately 8% (Source - ORG - May, 2001).  Out of this market, new introductions
account for Rs. 331 crores, demonstrating a tremendous hope for new products with advanced therapeutic profiles
for the present and future needs.

It is pertinent to note that the Pain Management market is estimated ot more than Rs. 800 crores with a growth rate
of 14% which is much higher than the average growth rate of the industry. Thus, companies with nuggets of wisdom
and @ quick grasp of challenges, offering every core solution to the millions of people from arthritic pain can dream
for good opportunities.

LOOKING AT THE DISEASE PATTERM OF THE COUNTRY it has been observed that the patient population of Diabetes
is on the increase and Indio has been declared os the Diobetes Capital of the world. This might be due fo the
awareness of the disease and changes in the dietary habits, This market is estimoted ot o value of Rs. 475 crores, with
a significantly high growth of 30%. Considering the longevity of the prescription for diabetic patient, companies with
well defined marketing strategies, creating a clear nuance among different molecules and offering total diabefic care
will certainly emerge as long term winners in this segment.

Infections have been and are very common especially in the developing countries like India which is amply reflected
in the high velume market of Antibiotics - anfibacterials which is today valued at Rs. 2,732 crores in addition to the
Anti-TB market valued at Rs. 350 crores,

In addition to above important therapeutic segments, the upcoming segments like Anti-Osteoporosis drugs, vaccines
especially Hepatitis B) and Nutraceuticals will give a tremendous uplift to the overall growth of the pharmaceuiical
market.

T T e AT T T T e T e e T e M TN A S
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Visualizing the market scenario it has been revealed that company which is operating in therapeutic areos like Pain
Management, Diabetes, Osteoporosis, Vaccines and Anfibiotics with new molecules and new technologies becomes
the winner of today and tomorrow. Your company Panacea Bictec, has already carved o name for itself in Pain
Management, establishing popular brands like Nimulid, Nimulid-MD and Dalib. In Diabetes the brands like Glizid,
Glizid-M have climbed new dimensions. In the treatment of Osteoporosis, brands viz. Alphodol, Alphadol - C and
vaccines for prophylaxis against Hepatitis B - Enivac HB are the brands which have earned a high level of recognition.

Your company has developed newer therapies with global patents in the Therapeutic areas viz. Tuberculosis, Newer
Antibacterials, Peptic and Duodenal Ulcer therapies and Parkinsonism treatments. Antidiabetics, Anfimigraine therapy
and Dbasil."_.r Raduc]ng Agents efc. are going to be blockbusters of tomorraw.

In addition to the above new therapies; the company is also introducing newer biotechnology products by collaborating
with international firms, which are specialized in Genomics, Proteomics and Bicinfomatics.

LOGISTICS

On the logistics front, we have shown remarkable presence in all the States of the Country in the form of cur own
Depots/C & F Agents who inturn supply medicines to stockists. Marketing and Logistics working in tandem has
ensured quick and confinuous availability of products at all retail outlets throughout the couniry. The improved cash
inflow (better than the industry average] has further stimulated the logistics function.
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3y placing the right metrics in place your company has invested extensively in brand building and the resultant is
measurable return on brand investment and a strong brand equity developed with all the speciality customers. This is
clearly reflected in the progress of our brands viz. Nimulid, Nimulid - MD, Glizid, Glizid-M, Alphadel,
Alphadel - C, Enivac HB, Panimun Bioral. Our new infroductions - Kondro, Giro and Dalib have registered a remarkable
mark in the market.

Today Nimulid is one of the largest selling brand which ranks 77 among the top 300 brands of the country and is the
No. 1 prescribed NSAID by the Orthopaedic speciality. To further meet the different needs of the patients Panacea
Biotec has developed technologically advanced mouth dissolving formulation Nimulid-MD which has been patented
worldwide.

DOLIB - MARCHING AHEAD
Pain segment has always been a potential segment for the Pharma companies because .
of impressive growth & enormous opporfunifies for newer molecules. Dolib is a new s

analgesic & antiinflammatory drug with all those benefits like good efficacy, excellent “"“*D‘“‘“ Li"‘“B“’

safety & convenience of once-a-day dosage.

Within nine months of its launch, Dalib has made a significant presence in the pain
segment. The fast growth of Dolib can be atiributed to novel and innovative marketing strategies based on :
1. Pre launch customer categorization.

2. Focused sirategies fo match the customer need.

3. Prelaunch confidence building exercises through product trials by Doctors.

4, Scientific meets and Symposia.

&. Creation of Dalib website.

7. Strategic campaigns for estoblishing a better brand equity.

ALPHADOL & ALPHADOL - C - OPENED NEW VISTAS

' -rﬁlphﬂdﬂl‘. il Ostecporosis is @ very imporiant medical condition of elderly people which is not
P AN AN iognosed in mony coses because of poor patient awareness of the disease. If not
o #l dicgnosed early, this disease can pose problems such os Low Back Pain, Fractures,
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even on minor ical effort. Hence, there is tremendous scope to conduct lot of |
o'l 4 e e Alphadol-C

patient awareness camps to help the medical profession to diagnose the disease and s
offer logical treatment to the patients sufering from Ostecporosis. Our brands Alphadol | syNERGY FOR STRENGTH
& Alphadol - C have registered a firm place in the specialist's mind and ensures a :H
continuous future growth. :

With the introduction of Alphadel - C new vistas have been opened in the management of Osteoporosis,
Alphadol - C increases the much needed calcium absorption and meets the additional demand of caleium besides
improving bone formation and mineralisation.

Alphadol - C is creating waves in the market place due to @ very innovative approach which helps the doctors to
clearly identify the patients for Alphadol - C in cases where dietary intake of calcium is low. Those patients who toke
adequate calcium in their food can be prescribed Alphadal.

With these innovative approaches and clear cut product differentiation between Alphadol and Alphadel - C, Alphadel
has achieved the mark of being No.1 in prescriptions, among the Orthopaedics & Nephrologists, in the year
2000-01. With the launch of Alphadel - C, the parent brand Alphadol has got a booster in growth & achieved o
market share of 21%,

KONDRO - RAYS OF HOPE TO OSTEOARTHRITICS
All these days, Osteoarthrifis has not been fundomentally treated

"Eﬂ EQN DRQ ?ﬁ due to the lack of appropriate therapy. It was only symptomatically

ramg 1 s ve treated with pain killers. Today with the advent of KONDRO, the
cartiloge rebuilder, Orthopoedic surgeon foresee hope for millions
of patients suffering from Ostecarthritis.

Helps Rebuild Cartilage... Restore Mobility

As the concept of cartilage rebuilding is quite new, a good markefing communication providing clarity in concept and
product benefits have been the hollmarks in KONDRO promotion.

GLIZID - THE PATHFINDER FOR DIABETES MANAGEMENT
Diabetes is reaching almost epidemic proportions in India, with 25 - 30 million L

diabetic patients, the highest in the world. By the year 2025, this number is G LIZI D .

expected fo rise ko 57 million. = 4
Good Living With Disbetes 5 i

Your company had the vision seven years back and therefore, entered in to oral
anfidiabefics with Glizid - the novel drug that manages diabetes and also plays a beneficial role in protecting vital
organs like heart, kidneys and eyes. This has given a new path in Diabetic Management.
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Looking into the big size of diabetic population, we have developed a marketing sirategy to increase our customer
dotabase with aggressive promotion of our anti-diabetic range ot affordable price. It has further helped us fo clearly
identify, retain, atiract and add new customers for our anti-diabetic brand.

The result - Glizid becomes no. 1 in this category. Looking into the increase in
. the number of resistant Diabetics, Panacea Biotec lounched Glizid - M which is

GLIZID-|

o Femy- W o ey
FIRST FOR SUCCESS

today No. in its category. Looking into the needs of younger diabetics which
require lower dose, Glizid - 40 was launched, which is afiracting newer patients
and thus, we are able to block the entry for competition at a very early stage.

Today Panacea Biotec is among the top 5 companies in the oral anti diabetic segment and the next financial year
shall see the launch of at least 5 more products in the anti diabetic therapy one of which is Oglo - a new concept and
the latest therapy for Dicbetes. Oglo will further strengthen the anti diabetic basket and is poised to become yet
another mega brand.

This is just the beginning...

PANIMUN BIORAL - MOVING FROM STRENGTH TO STRENGTH

Panimun Bioral - the immuno-suppressant Cyclosparine formulation for crifical e
use in Nephrology and Oncology, is compeling successfully against a long |[* = ' -
entrenched monopoly brand and also growing on the sirength of its better
clinical efficacy. Having substantially improved the formulation and armed
with US Patent for this drug, the Company is planning for global launch of this product, with a pucten’rlul to churn the
huge US $ 2.5 billion world market.

ENIVAC HB - PROTECTION FROM HEPATITIS B
"Hepatitis B kills more people in one day than AlDs in one year". This very fact

Enivac HB @ threatens people to know more about "How Hepatitis B can be treated ?"
S unfortunately there is no known cure available.

ACTS FAST.. PROTECTS FAST...

The only opticn is to get protected from Hepatifis through vaccination : Enivac HB genetically engineered Hepatitis B
Vaccine arms at providing "Protection to the total family" from Hepatitis B.
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Dear Members,

The Directors of your Company have pleasure in presenting the Seventeenth Annual Report together with the Audited
Annual Accounts of the Company for the year ended 31¢ March, 2001 and Auditors Report thereon.

PERFORMANCE REVIEW

Your Directors are pleased to inform that your Company has confinued its trend of steady and consistent growth aver
the years and has achieved greater heights during the year under review.

[Rs. in million) 1
—_— otal Income
Particulars For the year ended  For the yeor ended 2500 1341 B0
313t March, 2001 315 March, 2000
2000  19as3

Sales 2,309.84 1,943.80
Cther Income 51.96 2.7 1500 L
Total Income 2,361.80 1,944.51 'i
Gross Profit before Interast, p 1000 |

Depreciation & Tax 383.78 43195
Financial Expenses 98.53 70.92 so0 |
Profit before Depreciation & Tax 485.25 361.03
Depreciation 58.78 31.469 0
Profit before Tax 426.46 329.34 19992000
Provision for Taxofion 197.68 70.00
Profit after Tax 228.78 259.34
Appropriations : Profit Before Tax
Dividend Paid/Propaosed 450 -
- On Equity Shares 57.08 57.08 400
- On Preference Shares 9.28 8.26 oL aem
Tax an Dividend &.81 7.le ang -
Transher o Capilal Redemption Reserve 32,03 12.50 4 250!
Transter to Debenture Redemption Reserve 10,00 15.00 ¥ ool
Transher ko Genarol Reserve 100.00 60,00 . 150
Earnings per Share [EPS) [Rs.) J38.28 43.83 100 |
Book Volue per Share (Rs.) 132.19 105.68 sl
Dividend on Equity Shares [%) 100 100 o

1555+ 2000 2000-01
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SHARE CAPITAL

During the year under review, out of the 12% Redeemable Preference Shares [RCPS) of Rs.10/- each issued and
allotted to Industrial Development Bank of India, 25,00,000 RCPS aggregating Rs. 25.00 million were redeemed as
per the terms of their issue. Further, out of the Preference Shares issued and allotted to Directors and their relatives,
7,03,500 Preference Shares aggregating Rs. 7.04 million were also redeemed during the year under review.

DIVIDEND

Your Directors are pleased to recommend a Dividend of 100% i.e. Rs.10/- per Share on the Equity Share Capital of
the Company for the financial year ended 31* March, 2001.

The Dividend on the Redeemable Cumulative Preference Shares has been paid by way of Interim Dividends [pro-rata)
at the rate of 5.50% and #.50% as declared by the Board in its meeting held on 13th Moy, 2000 and 14th July,
2001, respectively and as such no further Dividend has been recommended on the Preference Share Capital as final
Dividend for the financial year ended 31" March, 2001.

The Dividend as above on the Equity and Preference Shares, is ploced before you for your approval at the ensuing
Annual General Meeting and, if approved, will absorb an amount of Rs. 57.08 million and Rs. 9.28 million, respectively.

SALES & PROFIT GROWTH

Your Company has recorded another year of
spectacular performance during 200007 with
total income rising fo Rs.2,361.80 million from 2000 -

Sales & Profit Growth

:

g8 8=

Rs.1,946.51 million in the previous year, | = ax
recording more than 21 per cent growth over 'E 1500 - ’i
the previous year. r 2
k t < 1000 | £

i =

This sales growth has been achieved amidst cut
throat competition in the phurmu:;euli::ﬂ| marke!
in Indio ond obroad. Both the branded 0 o
formulations and Vaccines segments have | ot L Lo L MR LEL
recorded significent increases in soles during | [Smer | &% [ W% | 7@ [ T77a 1 aies
the year. The total sales of branded farmulations

has been Rs.905.07 million during 200001 as against Rs. 626.63 million during the previous year recording a
growth of more than 40% over the previous year. The fotal sales of vaccines during the year hos also been increased
to Rs.1,404.77 million as against Rs.1,317.16 million during the previous year, thus recording a growth of more than
& per cent.

:
5

=]

=

2
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0% - Growing Profitability

25% |
§ 20% L
£
8 15% |

10% -

5% 17752 | Fra-e? i ] 197877 00 200001
= PROTE | I0diR 1407 1539 15478 Fr 7] 2507,
- F'lr'i_‘ 7 AT TR 19.31% il:lL-t'!. 14 P55 15 445

Profit behers Tax b Sales

The Profit before tax for the year has jumped
more than 29 per cent to Rs. 426.46 million
as against Rs. 329.34 million in the previous
year, However, in view of the additional
provision for income tax amounting to
Rs. 40.87 million for earlier year, the net profit
after tax hos been reduced to Rs. 228.78
million as against Rs. 259.34 million for the
previous year. As a result of such odditional
provision for income tax, the Earning Per Share
has also come down to Rs.38.28 as against
Rs.43.83 for the previous year. Had this
additional provision for income tax for the
previous year not been made during the year
undler review, the nef profit for the year wauld
have been Rs. 269.65 million thus recording

a growth of more than 23% over the adjusted profit afer tax for the previous year (after adjusting said provision).

Achievement of this level of profits gives to your Directors all the more safisfaction in view of the fact that during
200001, the company has confinued to invest in Research & Development, market development and brand building

which are expecied to yield results over a longer period.

With higher refained profits, the Net worth of the Company has improved to Rs.754.50 million from Rs.603.19
million as ot the end of previous yeor, thus giving a Book Value per share of Rs.132.19 as against Rs. 105.68 last

year.

The liquidity position of the Company has remained comfortable throughout the year. With most of the fixed assets
creation financed out of cash accruals, the debt equity ratic of the Company improved further and is currently at
negligible level of 0.14, thus leaving sufficient leverage in the hands of the Company 1o raise long-term debt for any
future expansions.
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MEDIUM TERM TRENDS

Aggressive morkeling strategy of positioning our products in line with specific speciality needs hos led to o vostly
improved financial performance of the Company. Over the medium term of five years, sales have recorded o
compounded annual growth rate of about 31 per cent compared to the industry average of about 12 per cent. Profits
have been improving both at the gross and net levels and net profits have recorded a compounded overage growth
rate of more than 38 per cent in the last five years. Although a relafively young company, the Company’s profitability
has been consistently above industry average and favourably matches the profitability of the best known companies
in the industry.

MANUFACTURING OPERATIONS

Your Company has invested heavily in its existing facilities for Vaceines and Pharmaceutical dosage forms manufacturing
in New Delhi. The modernisation/upgradation and investment in plant and machinery has enabled your company to
obtain cGMP Cerfification as per WHQ guidelines and accreditition by WHO for vaccines plant for procurement of
Vaccines by UNICEF. The pharmaceutical dosage forms facility and vaccines plant are alse having cGMP accredition.

Formulations Production Facility at Lalru: With a view to commercially exploit the new products being made
available by the Research & Development facility of the Company, the production facility is now coming up fost of
Lalru and would be matching the international standards. High value products would be produced at Lalru both for the
domestic and export markels.

Production facilifies at Lalru for liquid orals and copsules [Phase-1) have been commissioned during the previous year.
The production facilities for other products and categeries are of various stoges of completion.

Hepatitis B Production Facility: The Company’s backward integration of setting-up Hepatifis B bulk virus production
facility with the Cuban technology at Lalru is neoring complefion. The civil work has been completed and major
equipments have already been received at the site and the trial runs are expected fo start in October, 2001.

Quality - a conscious and deliberate policy for achieving success
Gluality is among the most important reasons, which can persuade a customer to buy a product. Consistent pursuit of
Total Quality Monagement, which your Directors are proud o state, has always been a cornerstone of your Company
and this pursuit has resulied in achieving greater heights in the past few years.

12



Quality has been and will always remain a conscious and deliberate effort and can only be achieved by having a
strang and dedicated team, best quality material and of course the best machinery and equipments. Quality can never
be an after thought or an accident. The adherence to strict standards equivalent to or excelling prescribed international
standards has been your Company’s philosophy. In order to build quality products, your Company has scouted for
and studied the state of art manufacturing processes worldwide and has installed the globally best available equipments
and machinery in our plants.

NEW PRODUCTS

During the yeor under review, your company has launched number of new Brands including Kondre for Arthritic
patients, Gire (ornidozole) for amoebic Dysentery and Diarrhea, Nimulid DS, for acute coses of pain and Nimulid
EF (effervescent tablets) coming into folds @ very pleasant and matured
Nimulid Family. Further, Alphadol-C, o brond extension for
Osteoporosis and Ogle, the novel PPAR v activator for diabetes
management, have been lounched recently.

The Company has also lined up number of new produet launches in the
next 12 months, thus expanding its branded product portfolio and
entrenching its presence in specific therapeutic areas viz. Orthopoedics,
Diabetology, while opening up fresh avenues in newer therapeutic areas
such 0s Gynoecology, Gastroenterology and Dentistry, Each of the
products under launch would be o marked improvement over the existing therapy and these products are expected to
enhance the revenue and profitability of the company over the years on
a sustained basis.

Your Company has recently collaborated with National Research
Development Corporation, New Delhi, for the commercial development
of the know-how for an improved formulation [Nimesulide based) for
Ocular delivery using nanofechnology developed by the University of
Delhi and plans to commereialise the technology and launch advanced
products based on such technology at the earliest,
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The Company olso plans to venture in Cocktail Vaccines, which are untouched and unexplored in India fill date. A
number of other ‘value added’ vaccines are proposed io be launched in the market over the next few years in order
o enhance its market share. Enivac Tetra, a vaccine for diphtheria, pertutis, tetanus and hepatitis B, is in the pipeline
and expected to be launched fairly soon. The company is also obtaining regulatory approvals for o Jopanese encephalitis

vaccine.

EXPORTS

The Company has idenfified Exports as the major thrust area of operation and in order to improve the export turnover,
a two pronged sirategy is being followed up, viz.

To market branded pharmaceutical products to the developing markets in Africa, CIS countries and South Asia.
To enter the European Union, US, Australia and other developed markets with technologically superior products,

The Company’s efforts on the export front have shown positive results. The export turnover of the Company has
reached a level of Rs. 1,116.14 million during the year under review registering a growth of more than 51% as
compared fo the previous year export of Rs.738.59 million.

With a view fo facilitate the exports, the Liaisoning// Representative Offices have also been setup in Russia, Turkmenistan.
Yugoslavia and Tanzania and similar offices are proposed to be opened in some other countries like Nigeria, Kenya,
Uganda and Sri Lanka.

In order fo achieve long-term goals of higher revenue generation and margins through exports, the Company has got
the Product Registration for more than 60 different products in different countries and is exploring the opportunities for
licensing some of its patented products for manufacture abroad.
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RESEARCH AND DEVELOPMENT

The Company's state-oMthe-art 20,000 sq. . ulira modern Research and Development Centre at Lalru, Punjab,
having advanced equipments for inhouse testings and trials and manned by &0 personnel including those with
advanced degrees in speciolised areas, maiches with the best laboratories in the world. The research conducted
in the Lalru labs has led to successful filing and grant of product patents world wide in nine
different categories.
The research activifies currently being carried out are under the following areas:
Formulation Research and Development for carrying out development of new and latest technology in
conventional and novel formulations and development of Novel Drug Delivery System. The areas of interest
include biologicals, pain management, diabetics, ostecporosis, tuberculasis and orgon transplantation.

Analytical Research for development of analytical procedures for finished products and raw materials using
maodern analytical techniques with special emphasis on impurity profiling and degradation products.

Chemicals Research for development and scale-up of chemical processes for synthesis of drug molecules and
synthesis of impurifies and degradation preducts and areas of interest include novel NSAIDs, hypoglycemics and
anti-infectives.

Natural Products Research for isolation and standardisation of raw materials and identification of active
ingredients and areas of interest include anti-hemorrhoids, onti-asthmatic, anti-migraine and anti-tubercular natural
products.

Drug Delivery Research for development of Movel Drug Delivery Systems including mucoadhesive dosage
forms, osmoically controlled delivery systems, sustained release matrix dosage forms, aerosals, transdermals,

sellemulsifying microemulsion delivery systems and nicsomes and liposomes.

Pharmacology & Toxicology Research for testing the efficacy, acute and subocute toxicity studies of
formulotions developed in-house using various animal models.

Research in Vaccines & Biotechnology for development of newer vaccines viz. DPT and Hepatitis B, other
Cockiail vaccines, newer adjuvants, monoclonal antibodies and r-DNA products.
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Clinical Research for coordinating clinical frials in medical research insfitutes/ hospitals, bicavalilability and
phormacodynamic studies on various Research Products of the Company.

Molecular Biology Research being setup for genomic and proteomic research program primarily focused on
the above mentioned disease areas with the emphasis on discovery of genetic influence in the drug response and
development of deep insight in genome discoveries in order to identify new drug targets and drug interventions.

TECHNOLOGICAL COLLABORATIONS AND TIE-UPS FOR RESEARCH & DEVELOPMENT

Your Company has collaborated with some of the premier research institutes of the country, including All India Institute
of Medical Sciences, New Delhi, Maulana Azad Medical College, New Delhi and Post Graduate Insfitute of Medical
Education and Research, Chandigarh, for carrying out clinical/ pharmacelogical research on the products developed.

Your Company has recently collaborated with National Research Development Corporation, New Delhi, for the
commerciol development of the know-how for an improved formulation [Nimesulide based) for Ocular delivery using
nanotechnology developed by the University of Delhi and plans o commerciolise the technology and launch advanced
products based on such technology at the earliest.

ONGOING RESEARCH PROJECTS
The Company's ongoing research projects include -
Development of combination product of @ Novel NSAID and Anti-allergic Medication,
Standardisation of Natural Product Bicavailability enhancer.
Taste masking of Bitter products such as anti-malarials, anti-biotics for oral use.
Scale up of mucoadhesive buccal dosage form.
Topical gel formulation for natural anti-infective drug.
Injectable formulation of Nimesulide.
Multi-step process for making Gliclazide molecule.
Topical cintment and cream of @ natural product for Haemarrhids.

I —— —— S—— — — —— — ———




Panacea
s ad Biotec
i In Support of Life

-------------

RESEARCH PATENTS GRANTED

Your Company has been granted US Patents on novel research/methadology and has published findings in national
as well as international journals. With these patents, your Company is ready to face post Galt Scenario. Some of the
patents granted in US include the patents in respect of:

Reversible Fertility Control for Prevention of Pregnancy in Females,

Therapeutic injectable analgesic composition containing nimesulide and @ process for the manufacture thereof,
Therapeutic antiinflammatory and analgesic composition confaining nimesulide for use fransdermally and o
process for the manufacture thereaf,

Pharmaceutical compasition for the control and treatment of anorectal and colonic diseases,
Antiispasmodic and anti-inflammatory composition and a process for the manufacture thereof,
Pharmaceutical compasitions containing cyclosporin.

Pharmaceutical composifions coniaining at least one NSAIDs having increased bicavailability

NEW PRODUCTS RESEARCH

Your Company's therapeutic focus has been in developing new products in the therapies including analgesic/anti
inflammatory, anfi-diabetic, immuno-suppressants, antibiofics, anfituberculosis, anti-obesity, anfi-migraine, anfi-asthmatics
and G.I. prokinetics. The new product research is focused towards the highly requlated markets of US, Europe,
Australia, Japan, South Africa besides domestic markets in India.

The Company hos filed for eight product license application, besides various herbal products as dietary supplements.
The Company is looking in the market of Dietary Supplements as anfi-migraine, anfi-piles, hepatoprotective,
immunomodulators and hypoglycemic agent.

KNOWLEDGE RESOURCE

The Company follows the principle ‘Hire for attitude and Train for Skill’. The success of a business enterprise
enlirely depends upon the performance of its people. Therefore, development of people employed by the Company,
who are a knowledge resource for the Company, continued to receive thrust during the year under review.,
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To meet the siringent needs of its work ethos, your Company believes in breeding, hands on professionals, ensuring
fransparency at all levels. With o pool of well qualified and high coliber seasoned and committed workforce coupled
with a sirong R&D, matured leadership and international quality standards, your Company is marching chead in its
quest for continuous innovation, adaption and upgradation of its products, services and people and thereby becoming
one of the partners in Doclor’s vision of a disease free world,

Your company organised number of advanced courses on selling skills for our Sales Department across the ranks
during the year. Your company alse organised workshops for Production, Quality Control and Quality Assurance
staff, in addition to once o quarter interactive workshops for entire operations staff through consulting companies.

Your company organised lectures by eminent Scientists for your R & D Scientists. In addition, several Scientists were
sent to International Conferences on Advanced Drug Research in USA, Germany, Switzerland, efc.

INFORMATION TECHNOLOGY

Only Organizations copable of shoring knowledge efficiently and effectively can create sustoinable competitive
advantage. Internet and E-Commerce are now buzz words of foday in efficient business practices. Your company has
established intranet and internet connectivity throughout the country with the C&F Agents, Depots, major Stockists
and various operational locations. Your Company has integrated an ERP software in the enfire functioning of the
cumpun}t

Your company visualizes that in few years from now knowledge will be created, stored, disseminated and accessed
without any apparent complex interfoces and accordingly your company has undertaken an Information Technology
Venture for hosting a partal which is on the verge of launch with a concept of total health care, addressing to oll needs
of medical fraternity. With this in view your Company is developing a portal on health care which is likely to be
lounched shortly.

EMPLOYEE RELATIONS

The company continued to have very good relations with all its employees. Your Directors believes that the solid,
perseverant effort, made by the employees of the Company in pursuit of the comman goals of increasing the shareholders’
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value has been the significant factor such a spectacular growth achieved by your Company in @ short span of period.
Your company recognises that lomarrow’s worker will be a knowledge worker and o knowledge worker is the most
important asset for the Company and our future invesiments in our knowledge workers will be strategically aligned
with our business goals.

SOCIAL RESPONSIBILITY

Your company has always recognised ifs responsibility o the community in which it operates. Your company conducted
several free Health Camps throughaut the year 200001 in following disease areas:

I. Diabetes Provided free sugar fests and consultation,

2. Osteoporosis Provided free Bone Mineral Density test and consultation.

3. Hepatitis-B Carried out Hepalfitis8 Immunization camps at subsidised prices through charitable
institutions like Rotary Club, Lions Club and Indian Medical Association branches all over
India.

Further, as a gesture of compassion towards the great disaster which struck the soil of Gujarat state in the form of
massive earthquake on 26" January, 2001, your Company has contributed Rs.31 Lacs in cash to Relief Funds apart
from donoafing life-saving drugs to the hospitals to the relief effort.

JOINT VENTURES & SUBSIDIARIES

As you are aware, your Company has during 1999-2000 formed a Joint Venture Company namely Panheber Biotec
Pvt. Ltd., with M/s. Heber Biotec 5.A., Cuba, an arm of the world renowned biotechnology research facility, Center
for Genetic Engineering and Biotechnology (CIGB). This joint venture company would spearhead Panacea Biotec's
entry into bulk [raw material] production of Recombinant Hepatitis B Voccine and Erythropoetin.

The Company's subsidiary namely Radicura & Co. Ltd., an existing profitmaking Company engaged in the trading
and distribution of pharmaceutical products, has made available its existing trading strengths to the Company besides
allowing us @ ready outlet for sale. The Company's another subsidiary, viz. Maxwell Impex (India) Lid. which owns @
prime immovable property in close proximity to the existing Corporate Office of the Company, would greatly help
Panacea Biotec Ltd. in housing its expanded corporate operations.
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Your Company hos during the year acquired substantial inferest in Nuphar Alipro Ltd., a Company having obiectives
of trading of pharmaceuticals and other products. Further, during the yeor under review, two wholly-owned Subsidiary
Companies, namely Tayonics Lid. ot Isle of Men, U.K. and Gianteen Ltd. ot Hongkong, China were setup for import-
export of pharmaceutical, technologies and other products, however, loter with a view to have the operational efficiency
the investment in Gianteen Lid. has been disinvested.

ENERGY CONSERVATION, TECHNOLOGY ABSORPTION & FOREIGN EXCHANGE

Information as required under Section 217(1)(e] of the Companies Act, 1956, read with the Companies [Disclosure of
Particulars in the Report of Board of Directors) Rules, 1988, regarding conservation of energy, technology obsorpfion
and foreign exchange earnings & ouigo, is given in Annexure A, forming part of this report.

PUBLIC DEPOSITS

During the year under review, your Company has not invited or accepted any deposits from the public pursuant o the
provisions of Section 58A of the Companies Act, 1956 and no amount of principal or interest was outstanding in
respect of deposits from the public as of the date of balance sheet.

INFORMATION PURSUANT TO SECTION 217(2A)

As required by the provisions of Section 217(2A] of the Companies Act, 1956, read with Companies (Parficulars of
Employees) Rules, 1975 as amended, the names and other particulars of employees covered under these Rules are set
out in Annexure B, forming part of this Report.

DIRECTORS

With a view to broad base the Board of your Company and also to comply with the SEBI Guidelines on Corporate
Governance, during the year, Mr. R L. Narasimhan, Mr. N.N. Khamitkar and Mr. Sunil Kapoor were appointed as the
additional Directors of the Company w.e.f. 31* January, 2001, Further, Mr. Sachidanand Hassija, Mr. C.C, Bhagat
and Mr. M.L. Kelre have also been appointed os odditional Directors w.e.f. 14* July, 2001. As per the provisions of
the Companies Act, 1956, these Directors hold office till the date of the ensuing Annual General Meeting and are
proposed fo be appointed as Director liable to refire by rotation with the opproval of the members in the Annual
General Meeting.

Further, due to his other pre-accupations, Mr, Jai Bhushan Jain, Director [Finance] resigned from his office of Directorship
and his resignation was accepled with effect from 30" March, 2001. The Board wishes to record its sincere appreciafion
of the valuable services rendered by Mr. Jai Bhushan Jain during his tenure as a Director on the Board of Directors of
the Company.

In accordance with the provisions of the Companies Act, 1956, Shri Ravinder Jain, Shri Sandeep Jain and Shri
Ashwani Jain, Directors, refire by rotation and being eligible, offer themselves for re-appointment.
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DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors hereby confirm:

i|  that in the preparation of the annual accounts, the applicable accounting standards had been followed along with
proper explanation relating to material departures;

i) that the directors had selected such accounting policies and applied them consistently and made judgements and
estimates that are reasonable and prudent so as fo give a frue and fair view of the state of offairs of the Company
af the end of the financial year and of the profit or loss of the Company for that period;

iii) that the directors hod faken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities; and

iv] thot the directors had prepared the annual accounts on @ geing concern basis.

CREDIT RATING

Your Directors are pleased to inform you that your Company has received the highest rating of A1+ from ICRA [o
leading Investment Information and Credit Rafing Agency of India) for its Rs.10 Crores Commercial Paper (CP)

Programme. The rofing indicate highest safety and conveys that the prospect of imely payment of debt/ obligation is
high.

AUDITORS

As approved by the members in their Extra-ordinary General Meeting held on 3rd May, 2001, M/s. S.R. Batliboi &
Associates, Chartered Accountants a renowned audit & consultancy firm, were appointed as Auditors in casual
vacancy caused by resignation of M/s Sudhir Sunil & Co., Chartered Accountants. As per the provisions of the
Companies Act, 1956, they hold office as Statutory Auditors of your Company fill the conclusion of the ensuing
Annual General Meeting and being eligible, offer themselves for re-appointment. Your Company has received the
Certificate from them as required under Section 22418 of the Companies Act, 1956, to the effect that their appointment,
if made, will be within the limits as prescribed under the provisions thereof.

The notes to the accounts and the onservations in the Auditors’ Report are selfexplanatory and, therefore, do not call
for any further comments.

COST AUDITORS

In terms of the provisions of Section 2338 of the Companies Act, 1956, M/s |.P. Gupta & Associates, Cost Accountants,
have been appointed as the Cost Auditors to conduct the audit of the Company's Cost Records in respect of
pharmaceutical formulations for the year ended 317 March, 2001 and 31# March, 2002, subject to the approval of
the Central Government.

%q.
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AUDIT SUB-COMMITTEE

During the year under review, the Company has constituted an Audit Sub-Committee of the Board of Directors which
consists of three non-whele time Directors viz, Mr. R.L. Narasimhan, Mr. N.N. Khamitkar and Mr. Sunil Kapoor.

LISTING OF SHARES

The Equity Shares of your Company are presently listed ot Nafional Stock Exchange and Stock Exchanges at Ludhiana,
Delhi, Mumbai, Kolkata and Chennai, the Ludhiana Stock Exchange being the Regional Stock Exchange for the
Company. The Company has been regular in paying the Annual Listing Fees to the Stock Exchanges and the Lisfing
Fee for the current financial year has also been paid to them.

DEMATERIALISATION OF SHARES

The Company's Equity Shares are covered under compulsory demat w.e.f. October 30, 2000 and the same have
been admitted in the Depository System with ISIN No. INE922B01015. More than 90% of the Company's total
Equity Shares have already been dematerialised fill date.

Those members who have not yet get their Equity Shares dematerialised, are requested to contact any of the Depository
Parficipants in their vicinity for gefting their Shares dematerialised. In case any clarification is needed in that regard,
the Company Secretary may be contacted in person or by communication addressed ot the Head Office of the
Company.

ACKNOWLEDGEMENTS

Your Directors place on record their deep appreciation of the assistance, support and co-operation extended by the
Financial Institutions, Banks, Central/ State Government Departments/ Agencies, Global organisations, Customers
and Suppliers during the year under review. Your Directors also owe special thanks to all the shareholders of the
Company, for their cantinued suppart during the year. Your Directors express their oppreciation for the sincere and
dedicated services rendered by the officers and stoff of Panacea Biotec to achieve various goals as brought out in this

report.

For and on behalf of the Board
Mew Delhi SOSHIL KUMAR JAIN
14th day of July, 2001 Chairman




ANNEXURE A

Statement of particulars pursuant to the

Companies (Disclosure of Particulars in the

Report of Board of Directors) Rules, 1988.
FORM A

ENERGY CONSERVATION

Enargy is one of the important resources which is essential for
industrial development of any country. Your company believes that
by consenving energy, the company is helping in the industrialisation
of the country. Accordingly, the Company accords highes! priority
o the energy conservation. The Company has so devised ils
production lines which resulls in minimum energy losses. Tha
employees of the Company have also been orentad o accord
priority to energy conservation, at all imes and places,

The company has also taken the following measuras for the
conservation of enaergy:

1. Fuel consumption in the D.G, sets was reduced through thedr
averhauling and rationalisation of oparatons,

2. The Company's Technology Departmenl continuously
monitors anengy consumption in the plant and takes comective
measures for consarving anangy.

Current Previous
Yiear Year
A, Power and Fuel Cunsumption
1. Electricity
{a) Purchasead
Units {Mos.) B6,92,975 4,112,724
Total Amount (Rs.) 29.45144 23,711,256
Rate/Unit (Rs.) 4,25 5.60
{b) Own generation
(i} Through Diesel Generator
Units (Nos.) 20,11,777 11,08,107
Uinit per litre of Digsel Ol 275 1.42
it (Rs.) 582 B.5T
(i) Through Steamy/Turbine
Generalor Mil il
Units (Mos.)
Unit per litre of Diesel Oil
Cost/Unit
2. Coal Mil il
Quantity (tonnes)
Taotal Cost
Average Rate
3. Furnace Oil Mil Mil
Quantity {Litreg)
Tatal Amount
Average Ratafitre
4, Othersl/internal generation Hil il
Chuzantity
Total Cost
Rate/Unit

Panacea
Biotec
1 In Support of Life

B. Consumption per unit of production (000's omitted)

TABLETS
Production 3,04 187 2,87 714
Electricity 1.13 1.08
SYRUPS
Production 266,872 2,30,743
Elactricity 092 1.1
CAPSULES
Production 44,910 47,713
Elactricity 1.63 1.35
GELS
Production 26,539 20,740
Electricity 0.73 0.96
WVACCINE
Production 19,823 20,706
Electricity 40.35 42

Form for disclosure of particulars with respect to Technology
Absorption
Research & Development (RED)

1. Specific areas inwhich R & D carried out by the Company:

The Research is being pursued by the Company in the
following areas :
= Pharmaceutical Formulations
= Matural Products
- Vaccines
- Bio-technological Products.
- Advanced Drug Dalivery System.
2. Benefits derived as a result of above R & D ;
= Novel drug delivery products,
- Competitively advanced products.
- Improved product quality
- Wasle minimisation
- Safe and environmental frendly processes
= Grant of Product/process patents
- Import substitution
- Enhanced global presanca
- Export Quality products
3. Future plan of Action :
The Company's R & D division will focus on achieving the
results in following areas ;
- Analytical Research
- Farmulaton Research & Developmant
- Chemicals Resaarch
- Natural Products Research
- Pharmacclogy & Toxicology Research
- Research in Vaccines & Biotechnology
= Molecular Biclogy Research
= Resaarch in the areas of Genomics & Proteomics
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3. Expenditure on R & D during 2000-01

(Rs. in million)
2000-01 1999-2000
Capital 24.37 BT 64
Revenue 42.78 3B.36
Total €67.15 126.00
Total R&ED expenditune as a
percentage of otal tumover 291% 6.48%

Technology absorption, adaptation and Innovation
1. Efforts, in brief, made towards  Technical collaboration for

technology adaptation and  manufacture of vaccines
innovation
2. Benefits derived as a result of - Competative products
the above efforts - Product Improvernent
- Product Developmaeant
- Impor Substitution

3.In  case of imporied
technaology {imported during the
last five years reckoned from the
beginning of the financial year),
fellowing information may be
furnished,
a. Technology imported Technical collaboration for

manufacture, maintenance

and marketing of vaccines

1995-06, 19096-97 & 1997-58
Fully absorbed

b. Year of import

¢. Has technology been fully
absorbed

d. If not fully absorbed, areas MNA,
where this has nol laken place,
reasons thereof and future
plan{s) of action
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FOREIGN EXCHANGE EARMNINGS AND QUTGO
1. Activities relating to exports

The Company has identified Exports as the major thrust area of
aperation and has acquired the status of 8 major drug export unit
for both branded and generic products, carving a niche in the CIS,
MAfrican, Middle East and Asian sub-continent countries and the
amphasis has been on entrenching the presence in the markets
whaere product regisirations have been complated,

The Company has achieved axport lumover of Rs, 1116.14 million
during 2000-01 as against Rs.738.58 million during previous year,

The Lizisoming’ Representative Offices have been set-up in Russia,
Turkmenistan, Yugoslavia and Tanzania and the Company's wholly-
owned Subsidiary Company set-up at UK. with the cbjective of
import-export of pharmaceulical, lechnologies and other products,
has also commenced its operations.

The Company has gol the Product Registration for more than 60
different products in different countries and is exploring the
opporfunities for licensing some of its patented products for
manufacture abroad,

2. Total foreign exchange earned and used

B iRz, In million)
* Current Previous
Year Year
Eamings 1,107.22 720156
Qulgo 987.28 576.23
For and on behalf of the Board
Mew Dalhi, SOSHIL KUMAR JAIN
14th July, 2001 Chairman
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ANNEXURE B

Statement pursuant to Section 217(2A) of the Companies Act, 1956 and the Companies (Particulars of
Employees) Rules, 1975 and forming part of the Directors' Report for the year ended 31st March, 2001

5. Kamsa Darsagnageon & Gross Cuinlification Exparmnce Diarter o Particutars of Last
fac. Nasture of Dubies Roringrason (Years) Commancarman - Emgcryrasnt
{fs.) of Empioymmant
1. Shri Soshil Kumar Jain  Chairman 5,683,079 PhasTriacisl 4 02 2 B4 70 Businass
2. Shri Ravindar Jain Managing Dhrecio 30,413,200 Matriculnts H 15,7184 4 Business
3. Shii Rajesh Jain Direcior Markating & IT 30,13.200 B.Sc i7 15.11.84 a Business
4. Shei Sandeop Jain Direcior Exparts 30, 13200 B.Coem, 18 15.11.84 s Business
5. Shei Asivwand Jain Direcior Operations 15.13.200 Chariered Enginger a 01,0453 43 G, Radicurs
& Projects Macharical Pharma
6. Shri Gurmasni Sirsgh Directior Logstcs 15,113,200 B.Com, 21 200005 55 ] Directior, Radicum
4 Co Lid
7. Or. Amarjt Singh Director B & D and 22,13,200 M.Phamm.. PhD. 21 311293 43 Sr. Marge,
Chuadity Assurance M India Lid
B. Shil Joi Bhushan Jain *  Dirpcioe Finance 15,13.200 BComiHons ). FCS 28 0104 92 L] Sail smployed
B Shei KV, Gopalakrishnan  Vice President Sales 1202100 B.5¢. 2% 181153 As G4 Sales,
& Logistics Magnacham P Lid.

* Resigned w.o.f. 30e March, 2001.
Hiobes:

1. Remuneration includes. salary. house ront allewance, bonus, Company's conlribstion 1o Provisent Fund, Loavs Travel allgwarcn, medical assistance, rayalty and ail
allovwances pand i cadh and taxable valu of phiguisRes wherever applicabily,

2. All appointmants araiwors non-coniracissl axcept thal of Dineclors mentionsd & 51 Mo, 1 1o 8.

3. Nane ol the above emplcyess is retaled i any of the Dirsctors ancapt thal Shi Soshil Kumar Jar, Shei Ravinder Jain, Shi Rajesh Jain and Shi Sandeep Jan are relaied
to mach other and Shei Asfwani Jain is related 1o Bese fow Dirscton.

For and on bahall of the Boand

Mew Dlhi SOSHIL KUMAR JAIN
T4ih July, 2001 Chairman




To the Members of Panacea Biotec Limited,

We have audited the attached Balance Sheet of Panacea Biolec
Limited as at 31st March, 2001 and also the Profit and Loss
Account of the Company for the year ended on that date, annexed
tharato, and report that |

1. As required by the Manufacturing and Other Companies
(Auditors’ Report) Order, 1988, issued by the Company Law
Board in terms of Section 227(4A) of the Companies Act,
1956, wi have annexed hereto a statemant on the matters
specified in paragraph 4 and 5 of the sald Order.

2. Further to our commenis in the Annexure referred to In
paragraph 1 above, we also report thal:

a) We have oblained all the information and explanations
which, to the best of our knowledge and baliaf, wana
necessary for the purpose of our awdit,

b} In cur opinion, proper books of accounts, as required
by law, have been kept by the company, o far as appears
from our examination of those books,

¢} The Balance Sheet and Profit and Loss Account refermad
1o in this Report are in agreement with the books of
account;

d) In our opinion and 1o the best of our information and
according to explanations given ta us, the accounts, read
together with the noles thereon and the significant
accounting policies, comply with the Accounting
Standards referred to in sub-section (3C) of Section 211af
the Companias Act, 1958,

e} On the basis of writlen representalions received from the
Directors and taken on record by the Board of Directors,
wa report that none of the Direclors is disqualified as at
31st March, 2001 from being appaointed as a Director in
larms of clause (g) of Sub-Saction (1) of Section 274 of
the Companies Acl, 1956

fI In our opinion, and to the best of cur information and
according to the explanations given to us, the said
Balance Sheet and Profit and Loss Account, read together
with Notes and Schedules annexed thereto, give the
information reguired by the Companies Act, 19586, in the
manner 5o required and give a true and fair view:

i} in so far as il relates o the Balance Sheet, of the
state of affairs of the Company as at 31st March, 2001,
and
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i} in 50 far as it relates to Profit and Loss Account, of the
prafit of the Company for the year ended on that date.

5.R. BATLIBOI & ASSOCIATES
Charered Accountants

Per
Place : Mew Delhi Mangj Gupta
Date ; 14ih July, 2001 Partner

Annexure to the Auditors' Report

Referred to in paragraph 1 of our report of even date on the
Statement of Accounts of Panacea Biotec Limited as at and
for the year ended 31st March, 2001.

1

The Comnpany is in the process of updating records fo
include full particulars and details of the fived assels. Tha
fixed assets have bean physically verified by the
managemeant during the year. Mo material discrepancy
was noliced on comparison between book records and
physical inveniory.

Maone of the fixed assets have been revalued during the
year.

Physical verification has been conducted by the
management, of stocks of finished goods, trading goods,
slores and spare parts, raw materials and packing material
at reasonable inlarvals during the year,

In our epinien and according to the information and
explanations given fo us, the proceduras of physical
verification of stocks followed by the management, are
reasonable and adequate in relation to the size of the
Company and the nalure of its business,

Mo material discrepancy was noted on physical venfication
of slocks,

On the basis of our examination of siock records, we are
of the opinion that the valuation of stocks is fair and proper
in accordance with the normally accepted accounting
principles and on the same basis as in earlier years axcep
for general stores and spares which are valued al cost as
at 31st March, 2001 at Rs.2 921 thousand whareas these
were charged off to Profit and Loss Account upto last year,
In casa the same palicy was continued, the profits would
have been lower by Rs.2,921 thousand,
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14,

The Company has not taken any loan, secured or
unsecured, from Companies, firms or other parties listed in
the Register maintained under Section 301 of the
Companies Act, 1956, or from the Companies under the
sama management as defined in sub-section (1B} of Section
370 of the Companies Act, 1956,

The Comapny has not granted any loan, secured or
unsecured, to Companies, firms or other parties lisied in
the Register maintained under Section 301 and 370 (18)
of the Companies Act, 1955,

The parties (including staff) to whom loans or advances in
the malure of loans have been given by the Company, are
repaying the principal amounts as stipulated and are also
regular in payrnent of interest, wherever applicable.

In gur opinien and according 1o the information and
explanations given lo us, and having regard to the
explanations thal some of the lems are of a specialised
nature for which allernative quolations are not required,
there is an adquate internal control procedure
commensurate (o the size of the Company and the nature
of its business for the purchase of stores, raw materials,
irading goods, plant and machinery, equipment and other
assels, and for the sale of goods.

As per the records of the Company, thera wara no
transactions for purchase of goods ard material and sale of
goods, materials and services made in pursuance of contracts
or arangements required o be antered in the Register
maintained under section 301 of the Companies Act, 1956,
and aggregating during the year to Rs. 50,000 { Rupeas
fifty thousand) or more in respect of each party.

According to the information and explanations ghven 1o us,
the Company has reasonable system for determination of
unserviceable, expired or damaged stores, raw malerials,
finished goods and formulations. Adequale provision has
been made in the accounts for the loss arsing on the items
50 determined,

According to the information and explanations given (o us,
the Company has nol accepted any daposits from the public
within the meaning of section 58 A of the Companies Act,
1956 and rules framed thersundar,

In our opinion, the Company is maintaining reasonable
records for sale and disposal of realisable scrap and by-

product.

15,

16,

17,

18.

19,

21,

Place : Mew Delhi
Date : 14th July, 2001
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In our opinian, the Company has an Intemal Audit System
which is adequate in relation to the size of the Company and
the nature of its business.

WWe have broadly reviewed the books of accounts maintained
by the Company pursuant to the order made by the Central
Governmenl for the maintenance of Cost Records undar
section 208 (1) (d) of the Companies Act, 1956 and are of
opinion that prima facie the prescribed accownts and record
are being maintained. However, we have nol carmed out any
detailed examination of such accounts and reconds,

The Comparny has been regular in deposit of Provident Fund
and Emplovees’ Stale Insurance dues with the appropriate
authorities,

Acoording to information and explanations given to us, there
ware no undisputed amounts payable in respect of Income
Tax, Wealth Tax, Custom Duty, Excise Duty and Sales Tax
which have remained outstanding as at 31st March, 2001,
for a period of more than six months from the date they
became payabile,

According fo the information and explanations given to us
and an the basis of records examined by us, no personal
expenses have been charged lo Profit and Loss Account,
other than those payable under any contractual obfigation or
in accordanca with generally accepted business practicn,

The Company is not a Sick Industrial Company within the
meaning of clause (o) of sub-section (1) of section 3 of the
Sick Industrial Companies (Special Provisions) Act, 1985,

As informed to us, the Company does not have any
damaged goods in respect of its irading activity,

5.R. BATLIBOI & ASSOCIATES
Charterad Accountants
Per

Manoj Gupla
Pariner
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(Amount in Rs."000)
Ag at As at
Schedule 31st March, 2001 31st March, 2000
I. SOURCES OF FUNDS
1. Shareholders' Funds
a) Share Capital I 125,134 157,169
b) Reservas & Surplus ] T01,634 B26,768 546016 703,185
2. Loan Funds
a) Secured Loans |1} 469,789 463,512
b) Unzsecured Loans in 275,613 745 402 239 905 703,507
TOTAL 1,572,170 1,406 692
Il. APPLICATION OF FUNDS
1. Fixed Assets
a) Gross Block ¥ 541,617 470,298
Less : Depreciation 162,656 104,482
Met Block 378,961 385,808
b) Capital Work-in-progress 183,901 42 583
¢} Pre-operative Expenditure (pending allocation) 2,390 565,252 —_— = 408,369
(Reder note na. 3 of Scheduls XV B) §
2. Investmants Wi 47,137 18,083
3. Current Assets, Loans & Advances Vil
&) Current Assets
i} Irveniories 574,187 440 685
i) Sundry Debtors 405,653 204 B74
i} Caszh & Bank Balances 132,741 471,398
B} Loans & Advances 164,251 94,071
Bub-Total (a) 1,276,832 1,210,828
Less: Current Liabilities & Provisions Vil
a) Current Liabilities 227,133 184, 293
b} Provisions 84,235 48,245
Sub-Total (k) 321,358 230,588
Met Current Assets  (a) - (b) 855,474 980,240
4. Miscellaneous Expenditure Ix 4,307 -
(To the extent not written off or adjusted)
1.57T2170 1,406,602

Significant Accounting Policies and Notes
o Accounts kAT ]

The Schedules referred to above and notes thereon form an integral part of the Balance Sheet,
As per our attached report of even date

5.R. Batliboi & Associates For and on behalf of the Board

Chartered Accountants

Per

Manaj Gupta SOSHIL KUMAR JAIN RAVINDER JAIM
Partner Chairman Managing Director
Flace : New Delh SANJAY JAIN WINOD GOEL

Date : 14th July, 2001 D.G.M. - Accounts Company Secretary

—_ — — = —— —_ — _— — —_— ey — —
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(Amount in Rs.'000)
For the year ended For the vear ended
Schedule 315t March, 2001 315t March, 2000
I. INCOME
Sales
Domestic Sales 1,193,694 1,205,212
Expor Sales 1,116,143 T3 588
Total Sales o 2,309,837 S 1,843,798
Oiher Income x 12,926 2,708
Increasel (Decrease) in Stock X (22.182) B5.567
Total Income 2,300,581 2,032,073
Il. EXPENDITURE
Cost of Production A 1,226,260 1,217,165
Purchases 127,417 5T 402
Personnel Expenses X1 120,548 96,217
Administrative Expenses X 170,434 128,000
Interast and Finance charges X\ 88,534 70,916
Selling Expenses X 110,093 89,129
Miscellaneous Expenditure written off during the year 1,077 12,125
Depreciation 58,783 31,693
Total Expenditure 1,913,153 1,702,737
Operating Profit Before Tax 38T 428 320,336
Profit on Sale of Investment in Subsidiary 30,225 -
{Reter Note Mo. 14 of Schadule XViI B)
Miscellaneous Balances Provisions
written back 89,557 -
Fremium on Redemplion of Preference Share Capital (750) -
Profit Before Tax T 426,460 ~ 320,336
Provision for Waalth Tax k1] -
Provision for Income Tax 156,433 70,000
Pravision for Income Tax for earfier yRars 40,875 -
Profit After Tax 228,784 259,338
APPROPRIATION -
Dividand - Equity Shares 57,077 57.077
- Preference Shares (Refer Note No.12 of Schaulad XviI8) 9,277 8,259
Dividend Tax G.a12 7,187
Transfer to Capital Redemption Reserve 32,035 12.500
Transfer to Debenture Redemplion Reserve 10,000 15,000
Transfer to Genaral Reserve 100,000 60,000
Balance of Profit carried to Balance Sheet 13,583 99,313
The Schedules referrad to above and notes thereon form an integral part of the Profit & Loss Account.
As per our aftached report of even date
5.R. Batlibol & Aszsociates For and on behalf of the Board
Chartered Accountants
Per
Mano] Gupta SOSHIL KUMAR JAIM RAVINDER JAIN
Partner Chairman Managing Direcior
Place : New Delhi SANJAY JAIN VINOD GOEL
Diate - 1dth July, 2001 D.GiM. - Accounts Company Secratary
ﬁ - — e — S — — — — | — e — ﬁ
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{(Amount in Bs.'000)
As at As al
31st March, 2001 3151 March, 2000
SCHEDLULE | - SHARE CAPITAL
AUTHORISED
Comprising of
i} 12,500,000 Equity Shares of Rs. 10/- each 125,000 125.000
ii) 10,000,000 Preference Shares of Rs 10/~ each 100,000 100,000
225,000 — 225000
ISSUED, SUBSCRIBED & PAID UP
5,707.660 Equity Shares of Rs_10/- each 57,077 Y077
Add. Forfieted Shares 92 57,169 a2 57.169
{Out of the above Shares, 1,814,240 Equity Shares
were issued as fully paid up Bonus Shares by
capitalisation of General Resarves)
12% Redeemable Cumulative Preference Shares
{RCPS) of Rs.10/- aach
Series <1
1,250,000 (Prewvious Year 3,750,000)
Preferance Shares 12,500 37,500
Series - |l
5,546,500 (Previous Year 6,250,000)
Preference Shares 55,465 67,965 B2.500 100,000
125,134 157,169

Mobe:
RCPS Saries - |

Redeemable with 2% premium to be paid alongwith last instalment on initial allotted amount of Rs.50.000 thousand. as stated balow:

Redemption Date
21st May, 2001
25th June, 2001
21st May, 2002
25th June, 2002
21zt May, 2003
25th Juna, 2003

RCPS Series - I

Redeemable at par at the end of five years from the date of aliotment,

Amount

2.500
2,500
2,500
2,500
1,250
1,250

fram the date of allotment. As per terms of issue, the redemption dates are as under:

Redemption Date
15th July, 2004
30th July, 2004
18th Feb., 2005

Amount
27,556

4,602

23,307

with put option with the Company after the expiry of one year

- S P e n— .
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(Amount in Rs.'000)

HAs at As al
st Hlﬂ:h, 2001 315t March, 2000

SCHEDULE Il - RESERVES AND SURPLUS
1) Capital Redemption Reserve

Amount as per last Balance Sheat 12,500 =
Add : Transfer from Profit & Loss Al 32,035 44,535 12,500 12,500
2) Debenture Redemption Reserve
Amount as per last Balance Sheal 30,000 15,000
Add : Transfer from Prafit & Loss Afc 10,000 40,000 15,000 30,000
3) Share Premium
Amount as per last Balance Sheat 161,367 160,920
Addition during the year = 161,367 447 161,367
4) General Reserve
Amount as per last Balance Shael 285 847 225847
Add :Transfer from Profit & Loss Al 100,000 385,847 £0,000 Z85,84T
5) Profit & Loss Account
Amount as per last Balance Sheet 56,302 33,778
Add -
Excess provigion of Dividend for earier vears - 2
Met Income Tax adjustment for earier years - 4,325
Transfer from Profit & Loss Alc 13,583 95,313
13,583 103,640
Less :
Deferred R & D Expenses written off - 80,883
Short Provision of Dividend Tax for earlier years - 233
- 69,885 81,116 56.302
701,634 546,016

e e e e T e M e g TN R w4



Panacea

Biotec
L e emmemmeo In Support of Life
{Amount in Rs,"000)
Az at As at
31st March, 2001 31st March, 2000
SCHEDULE Il - SECURED LOANS
1. DEBENTURES
400,000 -18% Mon-Convertible Debentures of 40,000 40,000
face value of Rs.100v- each redeemable al par
in three equal annual instalments starting from
15th Feb, 2003,
200,000 -16% Non-Convertible Debentures of . 20,000
face value of Rs.100/- each redeemable al par
im threa equal annual instalments starting from
215t Fab. 2002, (Refer ncle 5 below) 40,000 60,000
2. TERM LOANS
Industrial Developmeant Bank of India (1D B )
Redeamabls within one year Rs 20,000 33,990 58,330
{Previous Yoar Rs.30,000)
3. WORKING CAPITAL LOAN FROM SCHEDULED BANKS 389,794 67,346
4, OTHER LOANS
Loan againgt EEFC Deposits :
ANZ Grindlays Bank (Foreign Cumency Loan) - 173,564
Canara Bank - 48,172
IDBI Bank Limited - - 55,700 277 836
469,789 463,512

Motes :

1. Debentures are secured by way of first charge on the immovable assets of the Company on pari-passu basis with term lending

Institutions.

2. Term Loan from IDBI is secured by first charge on pari-passu basis on all the fixed assets of the Company at Lalru (Punjab).
3. Working Capital Loans from Banks are agreed 1o be secured by hypothecation of present & future stocks of raw materials, stocks-in-
process, finished goods and book debts, outstanding monies, receivable claims, trust receipts, etc., besides second charge on the

fixerd assats of the Company silutated al Lalr (Punjab),

4. Tha above loans are also collaterally secured by personal guarantees of the Promoter Director of the Company.
5. During the year, the Company has redearmed 200,000 - 168% Non-Convertible Debentures of face value of Rs, 1000 esch hefore he

due data,

SCHEDULE IV - UNSECURED LOANS
a) Debeniures ;
1,000,000 - 12.20% MNon-Convertible Debantures
of face value of Rs. 100/- each redeemable at par
in bwo equal instalments on Sth October, 2001
& 13th Cctober, 2001. 100,000

b} Institutional Loans :
1. Foreign Currency Loan from IDEI

2. Rupee Loan from 1DEI 50,000 50,000
(Repayable within one year Rs. 50,000)

¢} Commercial Paper (Repayable within one year Fis.100,000) 100,000

d) Long-term Trade Deposits 25613

275,613

217,762
- 217,762

22233
239,995

e ————————— e e ——ee.
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Biotec
R hatarr, e In Support of Life
{Amount in Rs."000})
As at As al
31st March, 2001 31st March, 2000
SCHEDULE VI - INVESTMENTS
Long Term Investments (at cost)
A, Quoted
46,900 Equity Shares (Previous year 45,900 of
Rs.10/- each fully paid of IDBI Bank Lid. B4 B44
Market Value Rs. 886 (Pravious vear Rs.1.386)
B. Unquoted*®
1) Subsidiary Companies :
a) 105,700 (Previous Year 105,700) Equity Shares
of Rs_10/- each fully paid of Radicura & Co. Ltd. 5814 5,814
b) 190,156 (Previous Year 85,206) Equity Sharas
af Rts.10/- each fully paid of Maxwall Impex
{India) Lid, 22,875 11,424
) 500 (Previous Year Mil) Equity Shares of
Rz, 100¢- each fully pakd of Nuphar Alipro Ltd. 50 -
) 200,000 (Previous Year Mil} Equity Shares of
Great Britain Pound 1 each fully paid of
Tayonics Lid, 13,356 =
42,095 17,238
2) Other Investments :
a) 419,787 (Previous Year 50) Equity Sharas of
Rs. 10/ each fully paid of Panhabar Biotec Lid, 4,198 1
47137 18,083

* Rafar io note no. 14 of Schedule XV B,




Panacea

Biotec
B In Support of Life
{Amount in Rs..000)
As at As al
31st March, 2001 3181 March, 2000
SCHEDULE VIl - CURRENT ASSETS, LOANS & ADVANCES
A. CURRENT ASSETS
Inventories ;
i) Raw & Packing Materials 304,145 174,701
[including hying with third party Rs.2,971
(Previous Year Rs.1,131)]
i) Finighed goods 233,349 255 531
i) Stock in Process 7,723 10,453
iv) Siore & Spares 2,921 -
iv) Stock in Transil 26,049 574,187 . 440,685
Sundry Debtors
(Unsecured, considered good, unless otherwise stated)
Debts outstanding for a period exceeding six months 31,235 27,179
Less: Provigion for Bad & Doubtiyl Debts 2,582 i
28,653 27,179
Ciher Debts 377.000 405,653 177 495 204 674
Hote : Ciher Debis inchsdes a sum of As 4 878 (Frevious Year
Rs.6. 776} due from Company under the same managemeant.
Cash & Bank Balances
i) Cash in Hand 1,865 1,030
il} Balances with Schedule Banks:
a) In Cash Credit Accounis 1,776 3,387
b} In Current Accounts 27,087 20,788
&) In Fixed Deposits 20,699 74,233
{Refer Mote no. & of Schedule XV B)
d} In Exhange Earners’ Foreign Cumecy Curent Account 76,786 8.725
&) In Exchange Eamers' Forelgn Currency Deposat Accaunt - 362,897
iii) Balances with non-Scheduled Banks
a) Bank of Forgign Trade - Moscow 16 -
(maximum amaount cutstanding at any ime
during the year Rs.914)
b} Standard Chartered Bank Tanzania Lid, 5 -
(maxsmum amount outstanding at any lime
during he year Rs.309)
©) Societe Generale Yugoslav Bank n
{maximum amount outstanding atl any time
during the yaar Rs.374)
iv) Chegues in Hamnd 4,276 132,741 318 471,308
B. LOANS & ADVANCES
{Unsecured, considered good)
Advances to Subsidiaries 1,459 11,400
Advances recoverable in cash or in kind or
for value 1o be received 120,539 22 877
Stafl Loans & Advances 7,581 7.891
Security Deposiis 6,716 7426
Advance Income Tax (net of tax provision) - 40,114
Balance with Custom/ Excise Authaoritites 27,946 164,251 4,363 94,071
1,276,832 1,210,828
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Biotec
Ry B e L In Support of Life
{Amount in Rs."000)
As at Ag al
31st March, 2001 31sl March, 2000
SCHEDULE VIIl - CURRENT LIABILITIES & PROVISIONS
A CURRENT LIABILITIES
i} Acceptances 57,483 126,949
i) Creditors for Goods, Services & Expanses
a) Small Scale Industries 506 4,918
b} Othars 131,199 22,805
iii} Expenses Payable 23,721 23611
iv) Unciaimed Dividend 501 563
v} Other Liabilities 57T 5,447
wi) Interest accrued but not dua 2,006 227133 - 184,293
B. PROVISIONS
i} Provision for Wealth tax 368
ily Provision for Income Tax (nel of advance tax) 16,552 -
i} Dividend on Equity Shares 57,077 28,539
iv] Dividend on Preference Shares 4,980 -
v} Provision for Dividend Tax 6,330 3134
wi) Provision for Gratuity/ Leave encashmant 8,918 94,225 14,617 46,295
{Refer Note No. 8 & 3 of Schedula X\l B)
321,358 230,588
SCHEDULE IX - MISCELLANEOUS EXPENDITURE
(T the extent not written off or adjusted)
i} Deferrad Ravenua Expenditure
As par last Balance Sheet - 7.323
Add . additions during the year 5,384 -
5,384 7,323
Less: writtan off during the year 1,077 4,307 T.a23 -
i} Research & Development Expenses
As per last Balance Sheat 85,685
Add : additions during the year = o re
= B5,685
Less : writhen off during the year - 4,802
Lass - transfer o Reserves & Surplus = - 80,883 -
4,307
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Biotec
s s s In Support of Life
{Amount in Rs,"000)
For the year ended For the year ended

J1st March, 2001

31st March, 2000

SCHEDULE X - OTHER INCOME

Interest received on FORs & Others (Gross) 5477
[Tax deducted al source Rs.348 (Previous Year Rs.99)]

Foreign Exchange Galn on Exchange Eamers’ Foreign Currency Accounts {Met) 7327

Dividend on Investments 56
Miscellaneous Receipts — 86
12,926
SCHEDULE XI - INCREASE/ (DECREASE) IN FINISHED GOODS
Closing Stock
Finished Goods 233,349
Less : Opening Stock
Finished Goods 255,531
{22,182)
SCHEDULE XIl - COST OF PRODUCTION
Raw Material & Packing Material consumed
Opening Stock:
Raw Material & Packing Material 174,701
Stock in Process 10,453
Add: Material Purchased during the year 1,188,037
1,373,190
Less: Closing Stock
Raw Matarial & Packing Matarial 304,145
Stock in Process 7,723
311,868
Total Material consumed 1.061,323
Processing Charges 1,765
Excize Duty 94,445
Analylical Testing & Trial Charges 12,083
Manufacturing Expenses 5,653
Power & Fuel 15,080
Wages 18,956
Repairs & Maintenance
Factory Bullding 6,145
Piant & Machinery 5,089 11,234
Rant Faciory 5715
1,226,260
SCHEDULE XIll - PERSONNEL EXPENSES
Salary 86,869
Conlribution to Provident and other funds 6,908
Bonus & Ex-gratia 5,334
Staff Wellare Expenses 11,438

120,549

1,384

1,322

2,708

255,531

165,964

85,567
103,483
54,354
1,083,236
1,251,073
174,701
10,453
185,154

1,065,918

2,669

Tr.510

13.818

6,284

4.561

23,531
8,128

4 489 12817

__52%

1,217,165

77,089

5,620

. 3.810

5,798

95,217
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{Amount in Rs.'000)
For the year ended For the year ended
31st March, 2001 Izt March, 2000
SCHEDULE XIV - ADMINISTRATIVE EXPENSES
Rent 4,865 4 641
Directors' Remuneration 21,356 16,974
Directors” Sitting Feas 30 -
Printing & Stationary 7.7 6,199
Postage & Communication Expenses 17,235 13,270
Insurance 5,289 4,570
Travelling Expenses 38,081 28,281
Books & Periodicals 2,826 936
Legal & Professional Charges 23,244 12,023
Vehicle Running & Maintenance 6,981 5.258
Repair & Maintenance:

- MWon-Factory Buildings 4,421 3,530

- Others 8,469 12,830 10,145 13,675
Auditors' Remuneration

- Statutory Audit Fees 200 150

- Tax Audil Fees 25 25

- Cost Audit Feas 13 .

- Feas for other services 450 1,388 25 200
Rates, Fees & Taxes 4,257 3517
Donation 4,502 830
Subscription 1.220 aay
Electricity & Water Charges 3,379 8.275
Staff Training & Recruitment 4,922 4,208
Sundry Expanses 6,066 3.883
Dabis written off & provided for 4,015 261
Loss on sale of Fixed Assels 127 2

170,434 128,080
SCHEDULE XV - FINANCIAL EXPENSES
Inferast an &
a) Debentures! Other Fixed Loans 20,532 34,085
b) Others (Refer Note No. 10 of Schedule XV B) 63,255 83,787 25,208 59,273
[including Rs 25 (Pravious Year Ris.2) paid to Managing Difector]
Bank Charges 14,747 11,643
98,534 70,916
SCHEDULE XVI - SELLING EXPENSES
Adhvertising 3,535 2729
Meetings & Conferences 16,144 14,786
Sales Promation 17,268 11.084
Sales Incentive 3,119 2,242
Freighl & Cartage 17,468 19,4497
Commizsion on Sales 10,001 7.513
Rent for Coid Storage & Depots B.644 8,107
Markaling Expenses 33,920 22,181
110,099 B9,128
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{Amaount in Rs.'000)

SCHEDULE XVl - SIGNIFICANT ACCOUNTIMNG POLICIES & NOTES ON ACCOUNTS
A. SIGNIFICANT ACCOUNTING POLICIES
1) METHOD OF ACCOUNTING

The accompanying financial statements have been prepared in accordance with the historical cost conventions following accrual
basis of accounting and in accordance with Generally Accapted Accounting Practices in India and confirms 1o the applicable
Accounting Standards issusd by the Institute of Chartered Accountants of India and relevant provisions of the Companies Act,
1956, as amended uplo date.

2) USES OF ESTIMATES

The presantation of financial statements in confirmity with the generally accepted accounting principles requires estimates and
assumptions o be made that affect the repored amount of the assets and liabilities on the date of the financial stalements and
the reporned amount of revenues and expenses during the reporting pariod. Dilerances batween the actual results and estimates
are recognised in the period in which the results are known/materialised.

3) REVENUE RECOGNITION

Sales are recognised at the time of constructive delivery of goods and are stated net of trade discounts, returns and sales tax but
includes excise duty and expor incentives. Export incentives are accounted on accrual basis and include the estimated value of
export receivable under the Duty Entitlement Pass Book Scheme and the Duty Drawback Schame.

4) FIXED ASSETS

Fixed assets are stated at historical cost of acquisition or construction and include all other incidental expenses related 1o
acquksition.

§) PATENTS, TRADE MARKS & COPYRIGHTS
The cosi of acquisition of Patents, Trademarks and Copyrights is amortised over its estimated usaful e,
) DEPRECIATION

Depreciation on fixed assets is provided (except in case of patents, trade marks & copyrights) on written down value method as
per rates and manner prescribed in Schedule XIV to the Companias Act, 1956, Depreciation on Patants, Trademarks & Copy
rights is provided on straight line method over a period of soven years,

7) DEFERRED REVENUE EXPENDITURE

Expenditure for registration and for cblaining regulatory approvals for products for overseas markets and product acquisition are
charged off as a Deferred Revenue Expenditure over a period of 5 years beginning from the year of product registration.

8] INVESTMENTS

Long term Investments are stated at cost. A provision for diminution (if any) is made 1o recognise a decline, other than iemporary,
in the value of long-term investmants.

8) EXPENSES INCURRED ON DEVELOPMENT & MAINTENANCE OF WEB-SITE

The expensas incurred on davelopment & maintenance of new web-site s charged to Profit & Loss Accownl.
10) INVENTORIES

Inventorias have been valued as follows:

Raw Materials, packing malerials and stores & spares Al cost
Finished Goods Al lower of cost or net realisabla valus
Wark /! Stocks in process Al cost
Goods for resale Al lower of cost or net realisable value.

'Cost’ of Raw Materials, Packing Materials and Stores & Spares is amived at by using ‘First-in-first-out cost’ method,

‘Cost’ of self-manufactured goods is determined by considering direct material and axcisa duty and appropriate portion of factony
and administrative overheads. ‘Cost’ of traded goods is armived at by using ‘First-in-first-out cost’ methaod.,

_—
_H
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11} RESEARCH AND DEVELOPMENT
Revenue axpenditure incurred on Research & Development is charged to Profit & Loss Account of tha year in which it is incurmed,
Capital Expanditure on Ressarch & Developmant is included in the gross block of fixed assets and depreciation therson has been
provided an Written Down Value method as per rates and manner prescribed In Schedule XIV to the Companias Acl, 1958,

12) EMPLOYEE TERMINAL BENEFITS

a) Provident Fund and ESI: Company's contribution 1o defined contribution schemes such as Provident Fund and ESI s
accrued as per lerms of contracts with the employees and provisions of Employees Provident Fund and Miscellaneous
Provisions Act, 1952 and is charged to Profit and Loss Account.

b) Gratuity: Provision for Gratuity has been made on the basis of actuarial valuation made by independant actuary as of the
batance sheat date.

¢ Leave Encashment: The provision for leave encashment banafif to the employeeas as per Company palicy has been made
on the basis of actuarial valuation made by Indepandant actuary.

13) FOREIGH CURRENCY TRANSACTIONS

a) Transactions denominated in foreign currencies are recorded at the axchange rate prevailing on the date of the transaction,

b) Investrments in Foreign Companies are translated at the exchange rates prevailing on the dates of making the investments.

cl Assels and liabilities (except invesiment) redated to foreign curmency transactions, remaining unsettied a1 the year-and, ana
staled at year-end rates. In cases whene foreign currency assets and liabiliies are covered by Forward Exchange Contract,
the same are siated ai forward coniract rates and resultant exchange difference is spread over the life of the contract.

d) Exchange gainslosses are recognised in the Profit and Loss Account excepl in respect of labilities incurred 1o acquire fixed
assets in which case they are adjusted 1o the carrying value of such fixed assats.

NOTES TO ACCOUNTS
1) CONTINGENT LIABILITIES (Rs. in '000)
Farticulars Current Year Previous Year
I. For bank guaraniees outstanding 1,208 31,124
ii. Contingent liability against customs for imporn under
Export Promation Capital Goods Scheme 8,006 4,985
li. Lettars of Credit opened and outstanding 6.929 3,208
tv. Dispuied demands under Sales Tax, Customs & Excise 18,715 :

2) Estimated amount of contracts remaining to be executed on Capital Account, net of advances and not provided for amounts to
As5.39,598 (Previous Year Rs.125,000). The contracts for purchase of capital machinery include only the CIF value of machinery.
3) The Company is in the process of setting up of a vaccine plant at Lalru (Punjab). For this project, the Company has incurred
pre-operative expenditure amounting to RAs.2,390 (Previous Year As. Nil), which has been grouped with Capital work-in-progress
and s pending allocation to the respective heads of fixed assets. The allocation of pre-operative expenses o the respeciive
heads of fixed assets shall be done once the plant is commissioned. Such pre-operative expenses represent direct cost and all
oiher expenses incidental to the acquisition’ construction of the facilities and commissioning of the vaccine plant, The details of
the pre-operative expenses are as follows: (Rs. in "D00)
Particulars Current Year Pravious Year
i. Travelling & Conveyance Expenses 1,0 -
il. Rent
ii. Legal & Professional charges
Repairs & Maintenance - Machinery
Repairs & Maintenance - Building
Repairs & Maintenance - Others
. Insurance
. Electricity & Water charges
Printing & Stationery
Telaphone
Rates, Feas & Taxes
Ofilice Expenses
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4) a) Directors’ Remuneration
(Ris.in ‘000)
Particulars Current Year Previous Year
i. Salary 21,000 16,875
ii.. Royalty 700 344
ii. Perguisites G675 354
Total 22,375 17,6813
b) Computation of net profit in accordance with Section 349 of the Companies Act,1956.
Profit a5 per Profil & loss account (before taxes & extra-ordinary items) 387,428 330,224
Add:
Depreciation 58,783 31,693
Direciors' Remunaration 22375 17.613°
Provision for Bad Debls 4,015 261
Loss on sale of Fixed Assels 127 i
472,728 379,793
Less:
Depreciation under section 350 58,783 31,693
Met profit in accordance with section 349 of Companies Act, 1956 413,945 348,100
Meudimum amount permissible under section 309 of the
Companies Act, 1956 41,395 34,810

“Inciudes Rs. 700 (pravious year Rs. 344) as royalty debited in cost of production and Rs. 278 (previous year
Rs. 235) a8 pedquesites debited in respective heads of accounts.

5) The Company does not owe a sum in excess of Rs.1 Lac outstanding for more than 30 days to any Small Scale and Ancillary
Undertaking.

6) Fixed Deposils amounting to Rs 8,930 (Previous Year Rs.3,200) are pledged with banks as Margin Maoney for Letter of Gredit
issued and Rs. 13,770 (Previous Year Rs.6 024) are pledged with Sales Tax' Excise/ Customs! Other Govermnment authortes,

7) The Company, during the current year, has reviewed and revised the estimated useful life of Patents from 20 years to 7 years,
The unamariised depreciable amount will be charged over the revised memaining useful life of Patents. On account of such
ravision, the profil for the year is lower by Rs.4,703.

8) The Company has changed the policy in respect of estimates of Graluity liability from "Total Liability” as per Gratuity Act, 1972
basis to “Actuarial valuation® basis. The change is in line with the recommendation of Accounting Standard 15 issued by the
Iﬁrua-mm&uf Chartered Accountants of India. As a consequendce to change in pelicy, the profit for the year has been increased by

5.3.030.

9] The Company has changed the policy in respect of estimates of leave encashmant liability io "Actuarial Valuation® basis. Hitherto
provision for accrued leaves to the employees was made on the basis of actual number of leaves standing to their credit as at the
end of year. As a consequence, the prafit for the year has been increased by R5.7 498,

10} Interest charged on loan taken against Exchange Eamers’ Foreign Currency (EEFC) Fixed Deposits have been disclosed net of
interesl income amounting to Rs.9,579 (Previous Year 5,970) from such EEFC Fixed Deposits.

11} In the opinion of the management, all the current assets, loans & advances have a value on realisation in the ordinary course of
business at least equal to the amount at which they are staled.

12} Appropriation on account of Preference Share Capital dividend includes Rs.4,296 paid during the year.

13) Nel Less on account of Foreign Exchange difference included in the net profit for the year amount to Rs.21,726 (Previous Year
gains Rs.2,722).

14) The Company had invested Euro 100,000 (Rs.4,184) in 712,000 Equity Shares of Hongkong Dollar 1 each in Glanteen Limited,
Hongkong, a 100% subsidiary of the Company. This investment was subsequently sold at a premium of Eura 750,000 (Rs.30,225)
as of 30th September, 2000 as per RBI permission dated 4th April, 2001. Such premium received amounting o Fs. 30,225 has
been accounted for as profit on sale of investment in subsidiary company in the Profit and Loss Account for the year.

15) Export sales of Rs.1,116,143 are inclusive of deamed exports realised in foreign currency amounting to Rs. 813,153 (Previous
Year R5.658.413) and exchange fluctuation on export realisation.
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16) Additional information as required under Para 3 & 4 of Par || of Schedule VI to the Companies Act, 1956 (As certified by the
Management):
A. Particulars of Licensed Capacity, Installed Capacity & Production.
a. Licensed Capacity - Nat Applicabla
b. Installed Capacity (Per annum)

Products Units of Measure Currant Year Previous Year
Tablats Mos.Lac 5500.00 5500.0:0
Syrups/ Liquids BoltlesLac 37.50 3750
Capsules MosjLac 9500.00 900.00
Gals TubesLac 42.00 42.00
Vaccines Daosas/Lac T200.00 7200.00
©¢. Actual Preduction during the year
Products Units of Measure Current Year® Prasdous Year
Tablets Mos. 304,186,597 25T 713,981
Syrups/ Liquids . 266,871,920 230,743,150
Capsules Mos. 44 909,638 47,712,850
Gals Gms. 26,538,680 20,740,120
‘accines \ials 19,823,425 20,705,927
* Actual Produchon includes production al loan lcenses location.
B. Particulars of Stocks & Sales
PARTICULARS UNITS STOCK SALES
Current Previous Currant Previous Currant Prawvious
Year Year Year Yoar Year ear
Opaning Oipening Closing Closing
a. Own Manufacturing:
i. Tablats Mos. 81,605 664 117,378,840 112,261,599 B1,605,684 252 929,061 A3 48T 157
(Rs. n "D0ei) B9.549 75,902 89,660 89,545 457,754 389,825
il. Capsulas Mos. 28,228,880 25,996 253 18,012,034 268,228,680 48 274 T30 45 616,863
(Ris. i 00} 14,374 26,551 29,228 14,374 61,353 31,258
iil.  Synmp'liguids M. 1,708,010 G4, 104 237 85,599,850 71,708,010 230,018,860 223 262,713
{Rs. in ‘DD 15,993 20,018 26,172 15,553 117,745 83,081
. Gels Gms, 5,160,745 5,360,975 7832, ras 5,160,745 22,253,400 20,940,350
(Ris. m "00d) 2851 3,957 4179 2851 20,852 18,378
¥. Maccine Mo, (Viaks) ar,ge2 298,604 274,367 37 .ea2 18,812,668 20,632,829
[Rs. i 000 108,853 33.081 55,003 108,853 1,404,770 1,117,185
vi. Others {Ris. im '000) . = 8118
Total (Ris. im "000) 231,630 159,509 204 261 23 E2D 2,071,432 1,849,717
b. Trading activities:
L. Capsules Moa, 5815218 T.757,395 5815218 16,306,955 11,265,915
(Rs. in 000y 18,385 25,037 18,365 222448 85,833
i, Injectiong oS, 104,206 82 ABE 67,161 104,206 07, T8 108,122
{Rs. in '000) 5,546 10455 4,051 5,546 15,957 8.248
Total (R, in ‘000) 23,911 10,455 29,088 23,911 238,405 94 081
Grand Total (A, in 'D00) 255,531 169,064 233,349 255,531 2,309,837 1,843,798
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. Purchase of Finished Goods.
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Praducts Units Current Yoar Previous Year
Capsules MNos. 22,999,260 16,291,160
Rs. in "000 120,749 47044
Injections Mes. 197,250 203,830
Rs. in "000 6,668 10,358
Total Rs. in 000 127,447 57402
Mote : Differences in quantitative tally are on account of samples and shortages.
. Consumption of Raw Materials & Packing Materials {Rs. in ‘000)
Particulars Current Year Previous Year
Gty. in doses Value Cty. in doses Value
Polio Virus 380,552,667 549,205 414,118,540 258,236
Chihars 509,389 763,782
Total 1,058,594 1,022,018
Value of Import on CIF basis (Rs. in "000)
Particulars Current Year Pravious Year
Faw Materials & Packing Materials B45,518 521,680
Capital Goods, Machinery & Spares 69,233 21,100
Finished Goods 1,738 1.0%
. Expenditure in Foreign Currency
Patents, Trade Marks & Product Registration 11,855 11,773
Intarast 18,932 3278
Professional & consultancy Fees 1.7 a4
Other expenses 37,275 16,384
Earnings in Foreign Exchange
F.Q. B. Value of Exports 1,067,414 714,586
Interast on Exchange Eamers’ Foreign Currency Deposits 9,579 5,970
Profit on Sale of Investments 30,225 -
. Walue of Imported/indigenous Raw Material & Packing Material consumed:
Particulars Currant Year Pravious Year
Rs. in "000 %% age Rs. in 000 % age
Indiganous 276621 26.13 551 404 53.95
Imported 781,573 TA.87 470,614 46.05
Total 1,058,594 100.00 1,022,018 100,00

17) Pravious year's figures have been rearranged and reclassified wherever necessary to make them comparable with the curent
yvear's figures.

As per our attached report of even date

5.R. Batlibol & Associates
Chartered Accounianis

For and on behall of the Board

Per

Manoj Gupta SO5HIL KUMAR JAIN RAVINDER JAIM
Partner Chairman Managing Director
Place : New Delhi SANJAY JAIN VINOD GODEL
Dale : 14th July, 2001 D.GM. - Accounts Company Secraetary
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SCHEDULE XVII B (Contd.)
Additional information as required under Part IV of Schedule VI to the Companies Act 1956:
1. Registration Details
Registration Mo, 22350 State Code 16
Balance Sheet Date 302001
2. Capital Raised during the year (Amount in RS, Thousands)
Public Issue il Right Issue il
Bonus Issue Mil Private Placemant M
3. Position of Mobilisation and Deployment of Funds (Amount in R5.Thousands)
Tolal Liabilities 1,066,760 Total Assats 1,066,760
Source of Funds
Paid up capital 125,134 Resarvas & Surplus 701,634
Secured Loans 4659 789 Unsecured Loans 275,613
Application of Funds
Met Fixed Assets 565,252 Investments 47,137
MNet current asseats 955,474
Accumulated Losses Mil Misc. Expenditure 4,307
(T the axtent not W/oll)
4, Performance of Company (Amount in Rs. Thousands)
Turmnovar 2,300,837 Total Expenditure 1,913,153
ProfitiLoss Before Tax 426,460 ProfitLoss after Tax 228,784
Earnings per Share Fs. 38.28 Dividend & % 100%
5. Generic Name of Three principal Products/ Services of Company
Item Code Mo. (ITC Code) 300220
Product Description VACCINE - POLIO
ltem Code Mo. (ITC Code) 300280
Product Description VACCINE - HEPATITIS B
Item Code Mo. (ITC Coda) 3003.2
Product Description MIMLULESIDE TAB
As per our attached report of even date
5.R. Batliboi & Associates For and on behalf of the Board
Chartered Accountants
Per
Manoj Gupta SOSHIL KUMAR JAIN RAVINDER JAIN
Partnar Chairman Managing Direclor
Place : Naw Dalhi SAMNJAY JAIN VINOD GDEL
Date : 14th July, 2001 D.G.M. - Accounts Company Secretary
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{Amaunt in Re. 1000
Particulars Current Year Presious Year
A, Cash Flow From Operating Activities
Het aperaling Profit before tax 387 428 329,336
Adjustmants for -
Derpreciation 58,782 31,684
Interest Expanses B3, 78T 58,273
Dwbts written off & provided for 4,015 261
Interest Income (5,477) [1.384)
Dividend recened {56) (2
Loss on sale of Fiked Assats 127 2
Incresse in Deflered Revanus axpinditung (5,384) -
Deffared Revenue Expinditune writlen off during the year 1,077 136,872 12,125 101,868
Oparating Profit Before Working Capital Changes 524,300 431,305
Inchedse in trade & other recofvables (315,288) {44 222}
Incresse o invenbones {133,502) {H10,724)
Increasa in trade payablas 36,391 [412,399) 55,027 {100,118
Cash Génerated From Oparations 111,901 : 31,1
interesi paid (83,787} (58,273)
Mk Direct Taxes padd {140 6431 A4 439 (892 8:30) (153 103
Cash Flow before Extra Ordinary ltems (112,528) 179,083
Less : Excaptional itmes 8,557 -
Het Cash From Operating Activities (102,971} 175,083
B. Cash Flow from Investing Activities
Purchaze of Fixed Asgels (216,314} {118,263)
Addition 1o investmants {25,054) {17.238)
Sole of Fixed Assels i 651
Irfizrost Rcahad 5477 1,384
Profit on sals of investment in subsidiany 30,225 .
Dividend Rigcaied 56 2
Mat Cash used in Investing Activities 205,090 [133.465)
Met Cash from operating and investing activities 312,061 45618
C. Cash Flow From Financing Activities
Proceeds from fresh issue of eapital - 50.511
Ra-paymant of Preferance Share Capital (32,035) -
Proceads foom Share Application Money - {21,511)
Met incraase in Working Capital bormowings T 854 210,91
Met Increase in Long ferm bormowings (38,340) 121,133
Mt Increase in Deposits & Borrowings 3,380 22233
Divvidhand & Ta on Dividend paid [36,4546] (55,285
Met Cash from Financing Activities {26,597]) 317,888
Met Cash from operating, investing & financing activities (338,657} 363,608
Mel increase in Cash & Cash Equivalent [338,657) 363 606
Opaning Balance of Cash & Cash Equivalent 471,398 107,782
Closing Balance of Cash & Cash Eguivalent 132,741 471,338
As per our attached report of even date
5.R. Batlibol & Associates For and on behall of the Board
Chartared Accountants
Par
Manaj Gupta SOSHIL KUMAR JAIN RAVIMDER JAIN
Partner Chairman Managing Director
Place : New Defhi SANJAY JAIN VINOD GOEL
Date : 14th Juby, 2001 D.G.M. - Accounts Company Secrelary
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. Mame of the Company Radicura & Maxwall Impex Nuphar Alipro Tayonics
Company Ltd. (India) Ltd. Ltd. Ltd.
. Date from which thay 16.07.1859 15.08.2000 19.04. 2000 07.12.2000
becama subsidiary companies
. Financial Year of the Susidiary
andad on 31st March, 2001 31s1 March, 2001 31zt March, 2001 Mot yet closed®
. Shares of the subsidiary held by
Panacea Biotec Lid on the above dates
i} Mumber & 105,700 180,156 500 200,000
face valua face value Rs.10/~  face value Rs.10  face value Rs.100/-  face valua GBP 1
i}y Extent of holding 90.98% 99.90% 96.15% 100%
. Met aggregate Profit & Loss for the
current year (Rs. in '000) 115 (1.524) 9 Mot availabba®"
. Met aggregate Profits or Losses for the Mil Mil il Ml
previous financial years since bacoming
subsidiary so far as it concemns the members
of the holding company dealt with or provided
for in the accounts of the holding company
7. Net aggregate amount recaived as dividends Mil MLA Ml Mil

for pravious financial years since becoming
Subsidiary deall with in the accounts of the
holding company in the financial year,

* Tayonics Limited's first financial year shall be closed on 315t December, 2001.

** Since the first financial year’ pariod has not yet ended, the Company's financial stalemenis have not been drafied. As a result
profit or loss made by the subsidiary is not available,

As per gur attached report of oven date

5.R. Batlibol & Associates
Chartared Accountants

Faor and on behalf of the Board

Pexr

Manoj Gupta SOSHIL KUMAR JAIM RAVINDER JAIN
Partner Chalrman Managing Dirgcior
Flace : Mew Delh SAMNJAY JAIN VINOD GOEL
Date : 14th July, 2001 D.GM. - Accounts Company Secretary




Dwar Mambears.

Your Direclors feal plaasure i presentng their Eighth Annual Repord of
1he aftairs of tha Company, for the year ended on 31st March, 2001,

OPERATIONS

Your Directors are pleased to inform you that in spite of depressed markat
conditions and ncreased compatition particelady i the pharmaceutical
industry, the Company has paromned satistactonily duning the year under
révvigw, Though the figures of sales and profits for the year have baen
bwer Bhim B prdious yaar, your Directons woudd leave no sbone uniurmed
for acheeving the Impeovement in business of the company and the betber
rasulis in the next year, No dividend has been recommended in onder bo
plaugh back the profils to strengthen the business of the company. The
timpncial results for the pencd under review, are as detalled under:

{Amaunt in Fs.}
Far the year ended Far tha year anded
) 31 March, 2001 31* March, 2000
Sales 4,18,75,548 4,.36,68 257
Purchases 3.89,20,508 390,268,178
Personnal Expensas 15,40,837 13,006,918
Administratrve Expensas 7,06 537 507,372
Financial Expanses 14,162 Bd TES
Deprgciation 431,920 4.53,826
Frofit Bafore Tax 225,267 6.26,TE0
Prolit Adier Tax 1.15,267 4.51,760

INFORMATION UNDER SECTION 217(2A) AND 217{1}4d)

Thara arg no employess of the calegory manboned in Section 217(2A) of
e Companigs Act, 1856 read with the Companias (Particulars of
Employees) Rules, 1975, as amended,

There are no material chages and commitments affecting the financial
position of the company which have ocourmed batween the end of the
financial year of the company o which the balance sheet relaltes and the
data of report.

PUBLIC DEPOSITS

The Company, during the year undar review, did nol accapl any deposits
Tram ihe pablc within the meaning of Section 58 A of the Companias Acl
1956,

DIRECTORS

Mr. Gurmaat Singh was appointed by the Board of Dinectors as atditional
Direccior of the Company. As per the provisions of the Companies Al
1956, he holds offica fill the date of the ansuing Annual General Meeting
and is proposed bo be appointed as Director liable to retine by rotation with
the approval of members in the Annual General Measting.

Further, due to his other pre-occupations, Me. Rohit Jain, Directos
relinquishad his office woad. 30th April, 2001, Your Direciors wish io place
on necond their appreciation for the services and support rendanad by him
during his tenune as a Direclor of the Company.

In accardance with the provisions of the Companses Act, 1956 Shai Sumit
Jain ratires by rotation and bedng eligible ofers himself fof re-appaintment,

Panacea
Biotec
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RECTORS RESPONSIBILITY STATEMENT

The Direclors heraby confirm

ii  thatin the preparation of the annual acoounts, the applicable account-
ing standards had been followed along with proper explanation relat-
ing fo matesal departuros;

iy that ihe deecions had selected such accounting policies and appliad
them consistently and made judgements and estimates that are roa-
sonable and prudent so as to give a tree and fair view of the state of
aftairs of the Company at the end of the financisl year and of the
prafit or koss of this Company Tor that pericd;

iy that the directors had taken proper and sulficient cane Tor B mainie-
nance of sdeguala accounting reconds in accordance with B provie
sions of the Companies Act, 1856 for safeguarding the asseis of the
Compadny and for preventing and delecting fraud and cther iregulari-
lias; and

iv) that the direciors had prepared the annual accounts on & gong con-
carm basis,

AUDITORS

s Dubay & Co., Chartered Accouniants, New Delhi  bold office as
Statulory Auditors of your Company till the conchesion of the ensuing Annual
General Meeting and baing eigitle. ofler themselves for re-appointment.
The Directors seek youwr approval for their resappoinimend,

AUDITORS' REPORT

Tt notes ko accounts refemed 10 in the Auditors’ Repon ane salfl explanatony
and do nol calll for any further comments,

SECRETARIAL COMPLIANCE CERTIFICATE

As nequiniéd pursuant 1o the Proviso 1o Section 383 A of the Companias
Acl, 1856, the Cosnparny had oblained Secretarial Compliance Certificate
from Mz, Rajeey Goel & Associales, Company Secrelaries and the same
s anneomd herewih as Annexure fo the Dieciors® Report.

ENERGY CONSERVATION & TECHNOLOGY ABSORPTION

Particulars required 1o be furnished under Section 217(1){e} of tha
Cormnmpames Act, 1956 arg nat applicable 1o the Company.

FOREIGH EXCHAMNGE EARNINGS & OUTGO
During the year undef review, there was neilhar inficw nor outfiow of fonesgn
exchangs ofrom the Company.
ACKNOWLEDGEMENT
Your Direclors wish to place on record their thanks 1o the Banks,
Governmant departmants and other agencees irmmabsed Tor granting their
kind consents, continued suppon, co-oparaton and all lime assistance,
Yowsr Dirpciors also lake this opporunity 1o place on record thelr appreciation
Tor tha devoled sarvices, hard work and commitmant of the emplopees
lowards the growih of the Company.

Faor and on behall of the Board

Soshil Kumar Jain
Chairman

Nenw Dhalini
Jah day of Junae, 2001
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COMPLIANCE CERTIFICATE
To The Mambers Radicurs & Company Limited
Wi ive sxamingd Ma regesters, records, books and papers of RADICURA &

COMPANY LIMITED @8 required (o ba maintaired under the Companias Act, 1T858,
1hﬁdpmmmmmmuwm peovisions contained in the
W‘dwmmmmﬁmﬂmwhmwmm
o 1% March, 2001, anupnmwlpmbﬂﬂ!www according
hh-mﬂﬁﬂuudmwmwmmwwﬁwnmﬂm
It5 officers &fd BENIE, wa cartify at in respect of the sforesaid Snancial yoar .

| mwmrmdemMHwhmwm
mm.uwhmdﬁmmHMMM
arvd @l aniries thersin have bean duly recordad.

Z. mwmmmnmmmnnmmmﬁ'u
mmmﬂhnmﬁwnawwwdmm
memwmmmnmm
unedat 1he A2t and the nutes made thensundar

3 The Company is a Public Limited

4. mmdmmmm+lmmmm1um.m.innlm_
20,13, 2000 and 200352001 in respoct of which meatings proper ROlices wan

proparly mcomded snd signad including the
circular reBolutions passed in the Minutes Book maininined fof he pUpos.

. mwmmmnwdmmmmﬂ
Thare are no Debaniure holdads in e Company
The Anrual Ganeral Msating tor the fnancal year anded on 31.03. 2000 was
m&dmm_m.mmmﬁ-nﬂummmdmwﬁm
Mmmﬂﬂwtmﬁ#rmﬂhmwm
o el pLIDOS(E.

T mEmmwmmmmmmmm

8, mmm.mmwmuummmm
mwmmmhmzﬁﬂwu.
mmmmwmmmmmnmd

10, The

19, Them were no casis faling within the purview of Section 314 of he A
iz Tmﬂnhpﬁwhﬂnﬂhnﬂmrdtﬂﬁhmmmmw
yoar.
13, [ Thers wad no allotment f iransfer / iransmission of securilies
dhuring thes fingncial yoar.
(i) The Company has not declared any divitsamd during the financial
R
{kii} Eauhcmmmrﬁmndwwmmw
w.mﬂmw'u.ummm.hmmm
unciamediunpald dividend i the Company.
] Tha Company was pot roquired B6 iransfer any amount 1o Invesion
Education and Pratection Fund during the financial year under
i,
v The Company has duly coempliad wilhi tha requisemants of sechan
21T of The A,
14, The Board of Dweciors of te Company is duly conslituied, Thedé was no
appairimant of any direcior duning the inancal yaar
18 qummmmmwmuwmrmmm
| Manager dusing tha financal year.
16. The Company has not appoirded any sole-seling agents during Ehe financisl

i
17, The compary was fol mequired o obiain dny approvals bom the Canlral
mm.wm.ﬁmwudﬂum

financial year undar reviis,
18, The deecions have dacicsed i interes] in othar fims | Gompanies o he
mwmmmmwdmmwhnﬂm

18 mwmmmmmmmﬂmmdm
the financial year.

20 mmmmmmﬂyuMMdmuwm.

2.  Thers was fe idemption of shares of deberiures by the Company
mmmmunwmmmwmmm
of debaniues

22 mmmm.mmmmwmmmn
w;«-ﬁ.mmﬂmmmmmmm
mmmmmummmwummm

e —— — —— — —_—
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of iransier of sharss in compiancs wil the provisons of the Acl
23, mmmmmxmmmmmm
m-mmmmwﬂwdmmu{mmmmm

BT

24 %wmmmmmmmwmm
31,03 2004,

25, mwmmmwm.wwwwmw
Mwmmmmmwwmm

2

T Compay has not altened (ha provisions o the Masmarandum with raspect
hmﬂnM:Wmmmmmmdm
the finacucial year.

T corngany has alternd the provision of (e Mamorandufm with respect 1
ire cijocts af e Comparry dusing S pear

The company kas not allesed the provisisns of the Memorandum with respect
to this rnaene of the Campany during B year under SCruting,

Tha Company has not aaned tha provisions of the Momorsndum wih reaps]
s Shaws Capitas ol e Compary during B year under scruling,
mmmmmum:nmndmmnmm

E 2 &

et
mwdmnwwmm under v Al
Thie Gompany has not feceiid any amaunt B3 securfty from its amployees
uﬂhmwdwdﬂ[udlﬂm&rﬂ;mkﬂdﬂ i ndest
scruling,
e memmmmﬂwammsmﬂa
al e Act, provissons of Section 418 ars nol applicable

Fa

For RAJEEV GOEL & ASSOCIATES
COMPANY SECRETARIES

RAJEEV K. GDEL
FCS5 MO, - 2823
CcCPRD 2571
Place : Dol
Dabe - 306 2001

AMNEXURE A - REGISTERS MAINTAINED BY THE COMPANY

Regisier of Mambars u's 150
Mirsiis book of the masting of the Board of Direclors ws 193
F-Iﬁ"l-ﬂl’lm mamwwwuumpﬁuﬁiﬂmm
1
Copies o Anrual Retuirs us 158
Flasgister of Shane Trangier
Books of Aoctourts uls 208,
H%Tumummmm.wmm
s
Regmter of Dirpcions’ shanahoiding u's 307,
ol Fed Assals.
o mﬂw.mﬂmnmmﬂ:ﬂm
w's 301 of tha Aci,
11,  Rogaser of investment ws 372
12, Ragaier of Motgags & Charges w's 143

mmmszmmﬂnmumwmwmhnwrd
W.Hmhm.mﬁwwtmwamﬂmh
financial year anding on 31 March, 2001,

e

Ls

=@mm N

2 Feem Mol Fibad Fo Dt of Whethet i delay in
Mo Retum Linder Filrggy Fitesd fiing, whathar
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To the Members of Radicura & Co. Lid.

e heve pudited the attached Balance Sheet of RADICURA & CO. LTD.
as at 315t March, 2001 and the Profit & Loss Account of the Company for
the yorar ended on that dale annexed hanslo and repost that :

i

As requirgd by the Manufactwring and Other Companies [Auditors’

Fleport) Ordar, 1988, issued by the company Law Board in terms of

the Section 227(4A) of the Companies Act, 1856, we give in the

Annexure hereto, a Statement on the matiers spacified in parsgraph

4 and 5 of the sald Order o the extent applicable o the .

Furthes o our comments in the Annexure relerned bo in paragraph 1

above, we slalé that

8. We have obtained all the information and explanations which in
the best of our knowiedge and beliaf wene necessary for tha
punpose of our SuwdE ;

b In our opiflon, proger books of accounts as required by Law
have been kept by the Company, so far, as appears from our
examination of such books:

& The Balance sheat and Profid & Loss Account niferred fo in this
report arg in agreament with the books of Accouwnls of the
Comparny :

d.  Inour opinion, the Balance Sheel comply with the Accounting
Standands refermed 1o in Sub-Section (3C) of Section 211 of the
Companies Acl, 1956,

& On the basis of wiilten representations received from the
Directors and taken on record by the Board of Directors,
wir report thal none of the Direclors is disqualified as at
15t March, 2001 from being appointed as a Director in
terms of clause (g} of Sub-Section (1) of Seclion 274 of
te Compranies Act, 1956,

f. I our opinion and b thie best of information and according Lo
{hé explanation geven 1o us, the said Balance Sheet and Profit
and Loss Accoun read togathes with the nolas thinssn, give the
information requined by the Companées Act, 1956, in the manner
50 nequired and give e and Eair view
i. in sofar as i relates 1o the Balance sheet, of the state of

affairs of the Company as at 31.03.2001, and
B in o far as it relates to Profit and Loss Accouni,
of the Profits of the Company, for the yesr anded on

that date,
For Mis. Dubey & Co.
Charterad Acoounants
Place : New Delhi Deepak Dubey
Dt - 300062001 Propeiator

Annexure refermed to in paragraph 1 of our repert of gven date on the
Accounts for the year ended 31st March, 2001 of RADICURA & CO.

LTD

1.

wre

The Comgany has maintained proper records showing full pariculars,
including quantitative details and situation of Fined Assets, We have
sy thal these Assels have baan physicalty verified by the
Managamant

Mone of Fixed Assets has been revalued during the year

As explained to us, the stocks of fimished have baen physkcally
verified by the managemeant at inlarvals,

In aur apinion and as per lhe information and expalanabons given io
us the procedure of physical werification of siock fol by the
management are reasonable and adeguate in relation to size of the
Company and nature of its business,

The discrepancies noted on verification batween physical stocks and
book records were not significant and the same have been properly
daalt with in the books ol accounis.

In aur opinion and on the basis of our examnation, the valuation of
siock is falr and proper and in accordance with the normally accepted
accounting principles and is on the same basis as in the previous

@,
T the best of our knowledge and acconding to the information and

il

1

12

15.
16.

18

Place: New Dalhi
Drate : 30,06 2001

Panacea
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explanations given o us, Bw Company has not taken any loans,
secured oF unsecundd from compandes, firms or other paies within
this maaning of Section 301 of the Companias Acl, 1958, andor from
the nies under the same mangement as defined under sub-
section (1B) of Section 370 of the Companies Act, 1956, whene the
rabe of interest and the terms and condilions ane prirm Mo projudicial
b they intarest of the company
To the best of our knowledge and acconding to the information and
exgdanations given o us. the cempany kas nol granted any loans
secured or unsacuned 1o any companies, firms or other parties lisbed
in the register mamtained w's 301 andlor ko the companies under the
SArmie ma a5 dafined under sub-section | 18] of Section 370
af tha Companies Acl, 1956,
As per the information and explanations given o us, the parties lo
whom the loans, or advancas in the nature of lsans, have been given
by the company, ane repaying the pancipal amount as stipulated and
are also in payrment of the interest and If not, adeguate steps
have been faken by the company for recavery of the principal and
ndaresd.
In o opinion and acoonding to the information and explanations gvan
1o s, therd are adequate dernal coniral procedune commansurale
with the siza of the company and the nature of s business fior the
purchasas of slores, rvw materials including components, Prant and
machingry squipment and other assets and for sale of goods,
In our opinion and 1o tha infformation and explanations ghen
to us the transaction of purchase of goods and materials and sale of
goods, materials and services made in pursuance of confract or
arrangements enlered in the register maintained under section 301
of the Companies Adl, 1958, in excess of Ra. 500000- n value for
each party has beon made al prices which ane resonable having
regards 1o prevailing market prices for such goods, materiale or
sarvicas of the prices at which transaction for similar goods had been
made with olher parties.
As explained lo us the company has a regular procadure for the
determination of ungerviceable, expired or damaged stores and
Tinishisd goods,
ﬁ'ﬂmwmd to ws, the comgany has nol accepted any deposits from
public,
According 1o the information and explanations given 1o us, the
5 operabkons don't generate any realisable scrap or by-

products.

Im our Bpinion ther company has an adequate ntermel sedit System
commensurale with ils size and nplure of its business.

We ara informed that the Central Govemnment has nol prescribed
mainlanance of Cost records u's 209(1) (d) of the Companies Act,
1856, having regard 1o the nature of the business of e company,
As informed 1o us the Company has been regular in te depositing
Prowvident Funds and Employess’ Stale Insurance dues with the
a authorties.

Ta the best of cur knowledge and acconding o the information and
axplanations given to us, there are no undisputed amounts pa

in respect of Income Tax, Wealth Tax, Cusiom , Expize .
oulstanding as on 3151 March, 2001 for a period of mone than six
moanths from the date they become payable,

During the course of our examination of books of accounts carmied
oul in secordance wilh the generally accepled auditing pracices, wea
i oL COME BCross any personal expenses which has been

to Profit & Loss Account other than those payable under any
contraciual ebigation or in accordance with the generally acoepled

business practice,
The company is not a Sick Indusirial Company within the meaning of
clause (0] of Sub-section (1) of Section 3 of Sick Industrial Companies

{Specis provisions) Act, 1985,

Far M's. Dubey & Co.
Charlered Accounianis

Despak D
pa uhf“&'




(Armount in As. |

Schadule As at 315t March, 2001 As al 3151 March, 2000
SOURCES OF FUNDS
Share Holders' Funds
Shawre Capital I 1057200 10,57,200
Fazaryes & Surplus ] 48,808,001 48 17,758
59,5521 58,74 558
Loan Funds
Securad Lok 1 —— _laseor
Total 59,585,221 55.90,805
APPLICATION OF FUNDS
Fined Agssats I
Gmoss Block 66,001,138 52,82 258
Less Depreciaton 22 98,656 18,66, 736
Het Block 43,02 480 43,9552
ineestments L 1,00,000 1,100,000
Current Assets, Loans & Advancas Vi 1,00,33,.968 B 54 801
Less : Current Liabilities & Provisions Wil 84, 81,227 12.02,753
Met Current Assets 15,52, 741 B 14,652,142
Miscellaneous Expenditura Wil
{To the exiant not writien off or adjusied)  — 43141
Tatal 59,558,221 59,90, 805
Motes to Accounts & Significant X SN e

Accouniing Policies forming Part of the Accounts

The Schadules referred 1o above and Noltes thereon fonm integral par of the Balance Sheal
As per our separate repor of even date attached

For Mis. Dubay & Co. Far and on behal! of the Board
Chartarsd Acoountants
DEEPAK DUBEY SOSHIL KUMAR JAIN SUMIT JAIN
Propriator Chairman & Managing Director Executive Director
Place | New Dalhi
Date : 3006 2001
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2001 (Amount in Ris. |
Schedule Year ended 318t March, 2001 vear anded 3151 March, 2000
Income
Salas 4.18,75.548 4,358 BB 257
Increasa / (Decraase) in SLoCK X 317,578 [14.?2.%
42193117 4.21,95.61
Expenditune i
Purchasas 1,89, 20,508 3.80.28.178
Personnel Expenses X 15,40,837 13,08.918
Agminisiralive Expanses X 7,068,637 507,272
Financial Expensas xi 14,162 54,765
Salling Expanses X 145931 152,108
Miscallaneous Expanditung Wl 43,141 4% 141
(written off during this year)
Despreciation ) 31,920 __ 453876
4. 15.46,.308
Profit for tha year 55,984 T 6,498,310
Less | Prior pariod Adjustmant 164,717 22,550
Profit Before Tax 2,25 267 6,26, 760
Provision for Income Tax 1,110,000 1.75,000
Proft after Tax 1,415,267 451,760
Balance of Profit carried forward to the balance sheet 1,158,267 451,760
The Schedules refered 1o above and Motes therson form integral part of the Profit & Loss Account
Az par cur separabe raport of even date attached
For Mis. Dubey & Co. For and on behall of the Board
Charterad Accountanis
DEEPAK DUBEY SOSHIL KUMAR JAIN SUMIT JAIN
Proprigtor Chalrman & Managing Directar Execufive Director
Place : New Dalhi

Drate @ 30062001
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SCHEDULE - | SHARE CAPITAL As at 31st March, 2001 [Rs.) As al 31st March, 2000 (Rs.)

AUTHORISED

2,00,000 Equity Shares of Rs, 10V- gach 20,040,000 20,00,000

ISSUED, SUBSCRIBED & PAID UP

1,058,720 Equity Shares of Rs. 10/- each fully paid-up 10,57,200 10,57,200
10,57,200 10,57,200

SCHEDULE - Il RESERVES AND SURPLUS
Share Premium

Crpening Balances ZT,00,000 -
Add : During tha Year - 27,00,000 27,00, 000 27,060,000
Profit & Loss Account
Opening Balance 21,17, 798 16,16,082
Add: Transfer from Profil & Loss Al 1,15,267 4 51,780
Add - Income Tax adjusted for previous years {35,044} 2158081 45,588 21,417,708
e 48,98 . 48,17,798
SCHEDULE - Il SECURED LOANS
Loan from AMZ Grindlays Bank - 1,15,807
Hotes : - 1,15,807
1. Loans wers secuned by way of hypothecation of vehicle financed by the Bank.
SCHEDULE - IV FIXED ASSETS
ESCRIPTION GROSS BLOCK DEFRECIATION MET BLUGCK
s ot At Al Asal | Peovited during A al A at L A b
DUTMENG0 | during the e IR0 0000 tha pmar NI JORE00T (01
Basiching 30,79, 000 . 10.79. 040 348261 1837 o L2800 MM | 27327
Furfihee A F s 287 810 58 232 3T 00 e 13543 LT e 1, M6 950 1.56.261
e Ecuipmant 18,0831 21230 1850 B30, 045 154945 9,854,954 18,30537 | STEaET
Redrigeraiion & Cooiar 155 % 12438 5,33 2958 1,69.256 a4 2,14.005 10 | Ieas0d
etk 854373 2 854,271 414,821 B2 046 4, TEBET 177806 | ZIRBST
Totad [Pl ¥ 338,878 B0, 106 18,56, 730 4.1 560 2.00650 aaram | sxosss
Pravacus your 51,171,458 150,800 B3E2 258 14,12.810 453,800 18,56, 736 085877 | sonses
SCHEDULE - V INVESTMENTS As at 3181 March, 2001 (Rs.) As at 3181 March, 2000 (Rs.)
Cuicted (at cost)
10,000 Equity Shares of Rs_10/- each (Previous year 10,000 Equily
Shanes) fully pasd of Medicaman Bistec Lid. 100,000 100,000
Marked Vadee R 104,000 Previous year Marked value Rs. 1,04, 0000
SCHEDULE - VI CURRENT ASSETS, LOANS & ADVANCES
CURRENT ASSETS
INVENTORIES
(A5 taken, valued and cintified by the Managemant)
(valued at cost or markel price whichever is lower)
Finished Goods 45,650,016 46,42,441
Stock - in - Transk - 7896818
45,60,018 54,39, 380
SUNDRY DEBTORS
(Unsecured bad considersd good) 34,113,278 27,111,587
CASH & BANK BALANCES
i} Cash in Hand 2,30,448 1,87 64T
ii) Balance with Scheduls Banks - in Current Accounts 12,958,354 1.14,585
1525802 2,72.242
LOAMNS & ADVANCES
{LUinsecured bul considened good)
Security Deposil 10,500 110,500
Adwance Income Tax 1,00,000 1.99,986
Stafl Advances 15,300 16,800
Prepaid Expensas B8.975 4416
1,08,3).568 86.54,501
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As at 31st March, 2001 A= al 3131 March, 2000
SCHEDULE - VIl CURRENT LIABILITIES & PROVISIONS (Rs.) {Rs.)
CURRENT LIABILITIES
Total dues of 551 undertakings - -
Total eutstanding of Craditors cther than 551 underiaking 8221237 69,22,001
Expenses Payatis 147,840 1,05, 758
Taxes Payable 2,150 .
PROVISIONS
Prowisson for Income Tax 1,410,000 1.75,000
8,681,227 72.02,759
SCHEDULE - Vil MISCELLANEQUS EXPENDITURE
Dafarred Rovenue Expenses
(T thar extent nolt withan aff or adjusted)
Deferred Expenditurg 43,141 f5.282
Less | Written off during the year 43141 43,141 —
= 43141
ECHEDLULE - IX INCREASE/DECREASE) I STOCK
Closing Slock 49,560,016 4542441
Lags : Opening Stock 64,15
317,575 i i, T2 B39}
SCHEDULE - X PERSONMNEL EXPENSES Year endad 31st March, 2001 |Rs.) Yaar anded 315t March, 2000 (Rs.)
Salary & Wages 10,62.139 8,168,821
Conitribution 1o Provident and other funds 1,144,027 99,130
CHreciors’ Remuneration 1.72,500 2,08, B0D
Bonus 99,296 90,758
Siaff Wealtane Expenses 92,875 EE,EM
_15,40,837 13,068,818
SCHEDULE - X1 ADMINISTRATIVE EXPEMNSES
& Suationary 15,609 34251
Electricity & Water Charges 16,818 69,501
Fapair & Manlenance 1,63,215 45,517
Insurance 43,199 43 486
Professional Chamas 1,45,600 S.500
Legal Charges 15,600 27,650
Audilors Remunaration
- Audit Faes 11,000 11,000
. Tax Audi Fees & Othor Services 0,000 4,000
Office Expensas 5,706 12,181
Postage, Telephone & Talex 1,17.417 76,835
Mewspapers, Books & Pesiodicals 3,518 1. 165
Conmsyamcs 105,572 TR TOF
Eur'u:ll‘mr!.rE Expanses Iu.ﬁﬁ igm
Vehicla Mainlenancé 1 Il
SCHEDULE - X1l FINANCIAL EXPENSES ~
Bark InBres! 11,143 48,345
Bank Charges %m 8,420
14,162 B4 TE5
SCHEDULE - Xl SELLING EXPENSES
Adverisement Expanses - B4, 879
Packing & Forearding 211 22,062
Traveliing Expénsas 45,380 a0 654
Freight & Cartage 11,000 5508
Bad Dabts writtan of - 68,330 -
1,45 931 1_52‘,1E
SCHEDULE : XIV SIGHIFICANT ACCOUNTING POLICIES AND HOTES TO ACCOUNTS

A SIGNIFICANT AGCOUNTING POLICIES
1. Method of Accounting

Panacea

a) The accomganying financial stalements have mmummmdmmmnmmm codwantions and in accondanes with the ralayam
pecounting standards and provisions of the Companies Act, 1956 and as amandad upto date.
b} Accounting poliches not specifically referred 20, are olherwise consistent and in accordance with generaily accepted accounling principlas, 1
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2. Fixed Assets - Fixed assels are stated o the cost of acquisiion and added by taxes, duties, freight and other incidental expenses relabed to
acquisition.

Depreclation - Depreciation on all items of Fixed Assels is provided on Written Down Malue method at retes prescribed in Schedule XIV to tha
Companies Act, 1955,

Inventories - invenlory purchased by the company is carried at lower of cost or market valus,

Gratuity - Graluity i accounted for on cash basis,

Deferred Expenditure « There has been no deferred expenditure during the year and the amount written off in the Profit & Loss Account relates to

L

=m ®wmk

previous year, This same is baing wiitlen off in aver a peniod of five years

. NOTES TO ACCOUNTS
Contingant Liabilites are nel provided for in respect of :
i} Clasms against the Compary nol acknowledge as debls ML
i} Other monay for which thie Company is contingently labl :NIL
i) Estimated amoun! of conlracts remasning 1o be execuled on Capilal scoount and not provided for S HIL

2. In the opinion of the Board. all the Curment Assets. Loans and Advances have a valug on realisation in the ordinary course of business al least equal o
thie amount 8t which they are stated,
3. Additional informaltion neguined under para 3 & 4 of pan |l of schedule V1 io the Companies Act 1958, (As certified by the Managemant).
A Particulars of Licenzed Capacaly, Inslalied Capacity & Production
- Mol apphicable as the company (8 nol & manslaciunng company.
B. Particulars of purchase, Stocks & Tumdover
- As the Compary has bean trading in goods and the Est ol goods is very large. quaniilative break up of perchases, stocks and tumover have not

bien given.
C. Particulars of Renv Materiats Consumed Mot Applicalbile
0. valua of iImports on CIF basks il
E Expanditure in Foreign Cumency Hil
F. Earnings in Faveign Currancy il

G. Value of Imported | Indsgancus Raw Matenals Consumed Hil

Signatwns to Schedule | 1o X1V
In bermis of our atiached report of even dale.

For Mg, Dubey & Co, Faor and on behall of the Boand

Chariered Accouriants

DEEPAK DUBEY SOSHIL KUMAR JAIN SUMIT JAIK
Froprieiar Chairman & Managing Directar Expcutive Director
Place ; Naw Daini

Db ; 30,06 2001

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
Additonsl imdormation as requined under Parl IV of Schedula V1 1o the Companies Acl 1958; -
1] Registration Dwtalls:

Ragsiration Mo, ShEE2 Seailiy coida 55
Batance Shesl Date 21032001
i Capital raised during the year (Amaunt in Rs., Thausand)
Pubic s R Right kesum MIL
Baons iua NRL Privale Placemar MIL
[11] w&mﬂﬂqﬂwdfuﬁﬂmhhm
Tokal Linbsdities Total Asgals 5055
Source of Funds
Pa:dwt‘.upﬁ 10&7 Rpsarves & Suphss AREA
Ml Uinsacured Loan NiL
.-.ppuulmupum
Mot Fixed Assads 4302 Irrvestmants 100
Mot Curront Assets 1553 MEsc. Expendiluns {To the axiend not W off) Ml
Accumulabed Losses HIL
k) Performancs of Company
Tumn Ovar 41875 Total axpancitung 41650
Profit f Loss bafons Tax 225 Profit f Loss after Tax 115
Eserirg par share in Bs. 1.0 Deacend &% haL
¥  Gensric Name of three Principal Products / Services of Company
Ibesm Code Mo (ITC Codej I003.2 & 00230
Produci Diescription Mamuslide Tablots & Vacores
For Wis, Disbay & Co. Far gnd on bahall of the Board
Charisred Accountants
DEEPAK DUBEY SOSHIL KUMAR JARM SLMIT JAIN
Propriator Chairman & Managing Director Exgcudive Direcicr
P | Mow Ded
Dl ;30082001
— —
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To the Mambars,
MAXWELL IMPEX (IMDLA) LTD.

feuir direcions fesl pleasuwe n prasenting thair Sixih Anrwal Repor of the aftairs

aof the Compary. Tof the year endisd o 3181 Masch, 2001

OPERATIONS

During the laler par of the yeas under Mndew, the Comparny has leased oul is

premises and eamed an income of Rs. 9.60.0004. The not profit for the year was

R, 2,797, Your Directors are hapaful of the improwsd periarmance dunng 1he

curment financial year. Further, due 1o insufficsency of profits, your Directors ane

uriibie b Festhmmend ary dividend on thi Skane Captal of the Company.

INFORMATION UNDER SECTION 217(2A) AND 21T(1)({d)

Thare &ha no employess of the calegery mentioned i Seclion 217{24) of tha

Companiss Acl, 1858 read with tha Companias [Pasticulars of Employses) Rules,

1975, a5 amanded.

Pursuant to tha provisions of the Companies (Amendmaent]) Al 2000, the Company

has been converied inlo Public Limited Company and the nacessany documanis

have besn filed wilh the Registrar of Companies for getiing the necossary

arnasndmeand in the Cartificate of Incomporation. Thane ane no maberial changes

and commitments affecting the financial position of the Company, which have

cocurmed bobwesn the end of the financial year of the Company o which the

balance sheet relates and the dale of repodt.

PUBLIC DEPOSITS

Thee Comnparyy, during the year undas nivies, did not scoep! ary deposies from the

paibdic within the maaning of Section S8A of tha Companies Adt, 1056,

DIRECTORSE

Mr.ﬂ;ndﬂp#h-ﬂlh.umpwumwumm

woed. 22nd March, 20010 and 10th May, 2001, respeivaly. A5 por (ha provisons

of the Companies Acl, 1858, thy hold ofice 1l tha dato of the ensusng Annual

Ganaral Megling and s proposed b be appoinbed as Dineclor Fable to retina by

rodation with the approval of marmbens in the Anneal Genaral Mesling.

In acoordance with the prowvisions of the Companies Acl, 1558, Shi Ravinder

Jain, Dernctor retings. by ratasion and baing eligibls offers himsall for re-aaporirant

DERECTORS' RESPONSIBILITY STATEMENT

Tha Direciors hareby confirm

i hat in the proparation of tha annual accounts, the apphcabis accounling
standards hid been followed along wilh proper axplanadion relatng ho
malenal departures;

i)  Ehal the direcions hed selected such aooounting polickes and appled them

Panacea
Biotec
i In Support of Life

coniEtenty and mads jedgamants and estimates hal am reasonabie and
prudent 50 a5 10 give & brus and fair view of the state of affains of ihe Comparny
at tha gnd of tha Bnancial year and of the profit or loss of tha Company for
thatl pariod,

iiil} i the direclons had laken proper and sullicient care for the mainbenance
of adequale accounting reconds in accordance with the provisions of the
Compandes Acl, 1956 for saleguarding the assets of he Company and tor
proventing and cetecting fraud and cther srequlantes, and

i) Mm&mmhﬂmm:.mﬂmmmnmmm

.ll.ll:lll‘ﬂﬂﬂ

Ki's. Sudhir Sund & Co., Charensd Accountants hold office a3 Siatutory Aadions
al your Company 1l the conclusion of the ansuing Annual General Meeting and
being aligible, ofer thamsaatves for re-appoinbmant. The Directors seek your
approwal for thss re-apposntmant

AUDITORS REFPORT

Tha notis i accounts refarned b in the Auditors” Report sne self-axplanadory ard
do nat call for any fuither commenis.

SECRETARIAL COMPLIANCE CERTIFICATE

A peguirsd pursuant to e Proviss 10 Section 3834 of the Compandss Act, 1858,
thelr Ciowrepany had cétained Secredadsl Compliance Corificals from M's, Rsjeey
Goal & Associates, Company Sacrelaries and the same & annéxed hanewilh a3
Annaiurs 1o the Dirsctors” Repon.

EMERGY CONSERVATION & TECHNOLOGY ABSORPTION

Particulais fisguined 1o be fumished under Secticn 217(1 e} of the Companies
Act, 1856 are not applicable o the Company

FOREIGH EXCHANGE EARNING & OUTGD

Duwing tha panicd under nivdesw, thens was. neitbar inflow nof oulllow of Toreign
exchange tofrom the Company,

ACHNOWLEDGEMENT

Your Direclors wish 1o place on record their sincane thanks to the Banks,
Governmani deparimenis and other agancies for thesr kind consents, conlinued
suppert, co-oparation and all ime assistance

Fior aired o Danas of 1ha Bpard

Moenu Parti
Direcior

Ravindor Jain
Merw Dalhd Deirector

25¢h day of Juna, 2001

ANMEXURE TO THE DIRECTORS" REPDRT
COMFPLIANCE CERTIFICATE

T The Mesmbsers MAXWELL IMPEX (INDIA] LIMITED

W harvs eamined B nsgisiors, records, books and papsens of MAKWELL IMPEX
[INDIA) LIBAITED an requdnod b b maintained under the Companios Acl, 1856, (Ihe
Act) ard the raas made thereunder and also the prosisions contained in the
Miematantdurn and Aricles of Association of the Comgpany lor the financal year ended
on 31 March, 2001, In ouwr opinion and o Bha BaEl of our WioeMatan and Rocording
1o thee msaminations canmiod out by us and enplanations Surmeshed 1o us by the Company,
its oi¥icors and agents, wa certiy tal in respect of the aloresaid Snancial year :

1. The Campany has kepl and mainiained all regisiors as staod in Annesuns A
o this cerificate, as per the provisions of tha Act and s nades made theraundar
and all eniries thansin hanse baen duly recorded.

2, Tha Company has duly fisd the Torms snd retums ax staled o Arnexre ‘B’ 0
this canfcate, with e Registrar of Companies, Roegional Dineciod, Central
Govamrmant, ey B o ofher saihories within fhe time prescribed
wnder 1he Acl snd the rules made thansundar ol & mMenbonnd 0 ho
aforosakd Arneoans B,

3 During the ymar under repor the Company was 8 Deemed Public Limilsd
Coenpany. Howived the Board of Directoes of tha Company in thiir moeeting
hald on 22.03.2001 decided o comart the Company inta a Public Limsbed

and afso convenad an Extra Ordinary General Maating of the
mambers of the Company for thai pumose.

4,  The Board of Direciors duly met T (seven) times on 13,04 2000, 11.08.2000,
24.08. 2000, 11062000, 05, 10,2000, 13022001 and 22032007 i reapa of
wilich realirgs propor Nofces wane givan and e pROCRsdngs wWine propty
recirdpd and sigred including The circular resolutions passed in B Minutes
Bock maintained for the purpose.

5. The Compay s nol chisd s Ragaber of Mamibars durieg T inancial year,
Thare & no Dobeniuee holders in e Company

&, The Annual Genenal Meoting for the firancial year ended on 31.03.2000 was
Tt ) 3002 2000 B0 Givinig i RO 1 T Meembars of the Comparny and
tha resclubions passed fheread wene duly recceded in Minutes Book mainbsined
or the purposs,

7. 2 {Twn) Extra Ordinaey Gansrad Meslings wand hold during the financial year
after grving due notioe 10 e mombers of the and the resokilions
passed thereal were duly recorded in the Minutes Book mainiained for S

M pOsa

a Tha Company has not advanced any loans 1o fis directors and'or pbfaons of
firrns o Cormpanias: ralerred o in Saction 205 ol the Acl

B The company has nod enbased indo any contracts falling within the purvies of
Secton 297 of the At

i rhquw;rhmmadanmarrmmnhmmwmm
paction 301 ol thi ACL

11, Them was no case faling within the purdew of Section 314 of the Acl

12 mwwmmmhmﬂuummmmwhm

YT
13 [ The has delivensd all the cortificates on alolmesn] of SaCunls
and on lodgement haresd for iransier #ic. in Accordance wilh the
pronesions of ths Act:

R i B Ee— e ST N e e e N i ]



{6  Tha Company has mol declared any divcend during the financial year.

{if] Snoo the Company has not declaned any dividend during he financial
o, postage of dhicend wamants elc. 8 nol apphcable, Thars was o
wnclaimediunpaid dividend in the Company

(W} Tho Compary was nod reguired o ransher ary amount 1 ireesiod
Educaticn and Protection Fund dufing the financial yaar ungar
e,

it  The Company has duly complied with the requiremsnts of sectan
217 of the Act.

Tha Boand of Direcicrs of the Comparny is duly conssiuied. Mr. Sandeep Jain

was apposried as an additional dieacior during the financial year under revies.

Thien was o ohsr appointment of arry dinstior dufing the finaral yiar.

Tha Company has not appoinied any Managing DireciorWhale-Sime Direcice’

Manager during the fnancial year,

Panacea
Biotec
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ANNEXURE A - REGISTERS MAINTAINED BY THE COMPANY

ol

Som @i

Rogister of Members ws 150,

Minubes book of the mesting of the Board of Direciors uis 193,
Miriutes besok ol B ganeral Body masting of (s rramisars [AGM & EGM) us
193

Copies of Annual Ratuims uis 155

Rigastar of Shane Trarsbor,

Books of Apcounts Ws 209,

Register of particulacs of Dineclors, Managng Dircion. Mareger and Secetany
wie 303

Resgister of Director's sharsholding w's 307,

Rogister of Fixed Assots

Regaber of Conlracts, Companies and Firmms in which Direciors e8c ane interesied

16 mcmmnummwdmrmmmmmw
yoar ws 301 of the Act
17.  Tha Comparry became a deemed Public Company u's 43A1(1) on 1503, 2000
and ihe necassary andorsement on Cenmificat of Incaporalion Wi made by ANNEXURE B - Forms and Retums as filed by the Company with the Registrar of
thia ROG diuring tha yaar. Mo albssr approval was reguired io bo obbainod during Cempanias, Regeonal Dirgcler, Contrald Govamimant or other authonbos duning the
the financial year from the Central Govemmont, Linw Board, Riegs Enancial year anding on 31% March, 2001,
narm:rwurmmmmmmmwdmm
16 Tha direcioes hann osciosed e iraonast in othar 1o thes Board 5  Fombo/ Fisd For (Dt of Whathst IT drlary i
of Directons pursuani B0 the presdsions of the Aot and the rules mads (hedsunder ki gt 1) Pt Filing Filga filng, whasthar
18, Tha Comparny has mswed B5,000 Equity Shores Suring I Tinancad year and Sachion wathin requisite
has complied with Bha proviskons of the Act. The Company has not issued ary Escbed pddiicnal
D-hrm-:ruﬂ'-l-:wrﬁu [T o pad
0. Tre Compay has not back any shans during ihe financal year Teahio
3, Them was no moamabion of priderencs shanes of debantunes by the Company
during the financial yearas the Company has nof issued sy pralshenos shanes 1 33 IOHD)  Apgmintrant of 13,04, 3000 ik Hix
of debariunes. M. Ravindier Jain
3% Tham was o dividend, rights shares and bonus shares doclared during the and e, Sumit Jisin
financial year. Thus thess wene no ransacbons itatng i Company ba s Addscnal
Hﬁphmﬁwz’ mmmmmwwmﬁhm’d Denciors
regisiration ﬂmhm the provisions.
21 TERC et e 0 | z az a2 m-puumd 1804 2000 Ma You
mmmmwﬂmmunmmmw mm‘mmmm
. K
24, The Company has not made bomowings during the financisl eried
9103 2001, - - 3 intimaton  43A01) Change in 507 2000 [ ] s
25, The company has nol mads any Gans of e stmenis of v GUaTsnisss of saba of the
provided securiies to ather bodies corperate during tha francial year undor Company iram
v Prroabe b deemed
76, The Compary has not abened [he provisions of the Memomndum with respect Pokilc Compiany
o gdtunicn of the Company's segistaned offics from cno Siats fo another during 4. intmadon  43A0) Changs in statos  17.08 3000 M Yo
tha financlal year, ol the Company
27, The Company has not allered the prosision of the Maemorandum with respec o Privire 1o
1 the abjects of the Company duing the yeae, deamaed Pubic
28, Tha word Privats” was doleted from the name of the Company consequent Company [unds’
upon change in ils status kom a pehale Emited company to @ dearsd public CLES Schame, 3000)
limied company wel, 1503.2000 and endorssmaent on Cerlificale of 5 A 183 Asnual 102000 Yas [T
incofporation was made by the ROC. Necessary provisions of tha Act wane Retum F —
complisd with by the Company in this regarnd. Kealing nead
I8, Thes Cosmpany ks alleded tha pitrisions of the Mamarandum with nespoct B an 30,08 2000
sham capiisl of the Company during ihe yoar under scrutiny and complied & Py 20 Financal 18,2000 Yo ™
Wilh [hey peoedisions of the Act. AECeints Yar
30, The Compary has nod aliored s Articles of Association during the francial 10062000
yindr ursder review. Howewer, the Board proposed ko adopl a new sl of Aticlas
o At iaon in vidre of the proposed conversion of the Compdsy fom demasd . = 30N Appordmeniol  MI0Z00 Vs ]
public 10 & public Company subject o the approval of tha members in the Me, Fandncies i
31, Thees was ro prosocution initiabed o s casE nolices mecshed by a8 Ordindry
i Company during S Snancial year for olences under the Act Dinecion
A3, The Company has not received ary amount as security friom its employess & 23 152  lssuecof shares 79032001 Mo L]
within the purdew of Secticn 417(1) of the Act during Ehe Srancisl yade undes Lifs B1{1A)
lﬂllﬂ'l’:f 3 Inereass
33, Sirce the has not conatituled any Provident Fund under Section . ’ W i e e
418 ol tha A, provsions of Saction 418 ane nol applicable. Capital
For RAJEEV GDEL & ASSOCIATES
B 10, 2 T5{1) mm-tuf 2032000 Mo Was
Pace : Daihl RAJEEV K. GOEL
Date - 25.06.2001 FCS MO, - 2823, CPMNO. - 25T
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To The Members of Maxwell Impex {Imciia) Lid.

We have auditad the atached Balance Sheet of Ms Maxwell Impsex
[India) Lid. as at 315t March, 2001 annexed therato and rapor that :

1. hsrequired by the Marutacturing and Other Companies {Auditars’
Repart) Order, 1388, issued by the Company Law Board in terms
of Section 227(4A) of the Companies Act, 1956, we enclose mi
the Anmexure hereto statemant on the matters specified in
paragraph 4 and 5 of the sakd Order.

5. Furiherto our comments in the Annexure refered to in paragraph
1 above, we state thal: '
a) Wa have ohtained all the information and explanations which

1o the bes! ol our knowledge and beliel warne meceEssary fioa
e purpose of our audit,

b} In our opinon proper books of ACCOUMS &5 required by law,
have been kept by the Compary 50 far A8 appaars from ouf
gxamination of such Dooks.

¢} The Balance Sheet and Profit and Loss Alc dealt with by thes
raport are in agreement with the Dooks ol accounts.

d) In our opinion, the Balance Sheel complies with the
Accounting Standards referred 1o in sub-section (3C) o
Saction 211 of tha Companses Act, 1956,

@) Inour Gpinion and to the bestof our informaftion and acconding
to the explanations givan 1o us, the sabd Balance Sheet sad
alongwith the Signiticant Accounting Policies and
othar Nates thereon, give the infarmatson required by the
Companies Act, 1956, in the manner 50 requirgd and also
givie @ true and 1air view:

i) in 5o far as it relates lo the Balance Sheel, of the state of
aMfairs of the Company as at 318t March, 2001,
ii} in 50 far as it relates to the Profit and Loss Account, of the
profit of the Company for the year ended on thal date.
For Sudhir Sunil & Co.

Charterad Accountants
Place : Mew Dealhi Sudhir Kapoor
Date : 25062001 Frogrigtor

ANMEXURE TO AUDITORS' REPORT

{Referred to in Paragraph 1 thereof)

i, Thecompany is maintaining proper records o ghow full particulars
including quantitative details of Fixed Assels. W are informed
that these Fixed Assets have baen physically verified by the
Managemant and no material discrepancies were naticed,

3 There has been no revaluation of lixed Assets during the year.

3 Asthe Compnay was not engaged in any manutacturing. trading
or service activities during tha period no comments hava bean
given in respect of Clausa (i), (iv). (v) & [vi) of the above said
Orcher.

Panacea
Biotec
_ _ In Support of Life

4, The Company has nol taken any bans, secured or unsecured
from Companies, firms or olher paries listed in the regisiar
malntained under Section 301 of the Companies Act, 1956, whera
tha rates of intarest and other terms and conditions of such loans
ara prima facie prejudicial o the interest of the Company. In terms
al sub-section (6) of Section 370 of the Companies Act, 1956,
provisions of the Section are nal applicable to a Company on Of
after 3151 Octobar, 1998,

5 The Company has not granted any loans, secured of unsacured
to Companies, lirms or other parties listad in tha ragister
maintained under saction 301 of the Companies Act, 1956 whera
{he rates of inlerest and giher lamms and conditions of such loans
are prima tacie prejudicial to the interest of the Company. In tesms
of sub-section (B) of Section 370 of the Companies Act, 1956,
prowisions of the Seclion ane not applicable fo & Company on or
after 315t Oclober, 1938,

&. I our opinkon and acoording 1o lhe information and explanations
given to us, there are adequate intarmal control procadures
commaensurate with the size of the Company.

7. As explained to us, the Company has not accepled deposit irom
the Public during the period.

B. In our opinion, ihe Company has an infermal audit system which
i% adequate in relation 1o the size of the Company and the natura
of its business.

8. Mainlenance of cos! reconds w's 200 1)(d) of tha Companias ACL,
1856 is nol applicable.

10. According 1o ihe information and explanations given 10 us, the
provisions of Employees’ State Insurance Act and Providen! Fund
Act, ara sa far not applicabla lo the Company.

11, According to the information and explanations givan to us, there
ara no material undisputed amounts payable in respect of Income
Tax, Waalth Tax, Sales Tax, Customs Duty and Excise Duty which
are outstanding as on 3151 March, 2001 for a peniod of more than
six months fram the date lhey become payablé.

12. During the course of our examination of books of accounts carried
aul in accordance with the genaraily accepled auditing practices,
we have not come across any personal expenses which has been
charged ta Profit & Loss Alc other than thosa payable under any
conractual obfigations.

13, In our opinion, the Compary is not a Siek Industrial Company
within the maaning of clause (o) of sub-section {1) of Section 3
of the Sick Industrial Companies (Special Provisions) Act, 1985,

Far Sudhir Sunil & Co.

Chartered Accountants
Sudhir Fapo
Proprislor

Place : Maw Dali
Date - 25.06.2001
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SCHEDULES AS AT AS AT
31.03.2001 31.03.2000
SOURCES OF FUNDS
Share Holders" Funds
Share Capital | 18,02, 160 9,52 160
Feserveas & Surplus n 1,04.50,000 1.23,52,160 - 952 160
Loan Funds
Unsecurad Loang mn 13,36,387 1.14,00,333
Total 1,36,88,547 1.23,52,493
APPLICATION OF FUNDS
Fized Assels
Gross Block v 1,18,12 868 1,18.12,868
Lesa: Depreciabion 3,89 414 1,14,23.454 - 1,18,12 BEA
Current Assets. Loans & Advances v 2,26 362 a,772
Less : Current Liabilities & Provisions Wil 26,750 16,000
Met Current Assals 1,99,612 {6,228)
Miscellaneous Expenditure Wi 15,776 545853
{Ta the extent not writien off or adjusted)
Profit and Loss Account Vil __ 049,705 -
Total 1,346,886 547 1,23,52,483
Noles io Accounds & Signiicant Acoounting Policies forming pan of Accounts 1% = e
The Schedules refermed to above and Notes theneon form inbigral par of the Balance Sheet.
Az par our separate report of even date altached
For Mis. SUDHIR SUMNIL & CO. For and on behall of the Boand
Chartered Accountants
SUDHIR KAPOOR RAVINDER JAIN MEENU PARTI
Prosgigbor DIRECTOR DIRECTOR
PLACE : NEW DELHI
DATE . 25.068.2001
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315T MARCH, 2001
Schedule For the Year ended 31st March, 2001 [Amoaunt in As. )
Income
Rent recaived 49,60,000
Total 5,640,000
Expenditure
Printing & Stationany 101
Fes & Taxes 15,168
Consultancy Charges 14,440
Property Tax 518,016
Bank Charges 3T
Audil Feas 15,750
Preliminary Exp, wioff 3,044
mﬁuﬁn 389,414
i 9,57,203
Profil! (Loss) befone Taxes PR T
Less: Prior Period expenses 15,26,369
Provision for Incoms tax -
Profil transfermed to Reseres & Sumius [15,23,572)
The Schedules refermed io abowve and Notes thereon form integral part of the Balance Sheat.
As par gur separata repor of even dale attached
For Mis. SUDHIR SUNIL & CO. For and on behalf of tha Board
Charered Accouniants
SUDHIR KAPOOR RAVINDER JAIN MEEMNU PARTI
Propeietor DIRECTOR DIRECTOR

PLACE : NEW DELHI
DATE 25062001
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A= at 318t As at 315t
SCHEDULE - | SHARE CAPITAL March, 2001 March, 2000
Authorised
2 (0,000 (Pravious year - 1.50,000) Equity Shares of Rs. 10/ sach. 20,040,000 15, 00,000
Issued, Subscribed and paid-up ,
1.W.21E{meawm-ﬁ5.z1ﬂjmymulﬁﬁ. 10 sach fully pasd up. 19,021 552 160
1 JAED 0,52, 160
SCHEDULE-I RESERVES & SURPLUS
Share Premium _1,04,50,000 .
_1,04,50,000 -
SCHEDULE-II LOAN FUNDS
Unsecured Loans
Laan from Holding Compary - Panacea Biotec Lid. 13,36, 387 1,14,00.333
SCHEDULE - IV FIXED ASSETS
PARTICULARS GROES BLOCK DEPRECIATION MET BLOCK
Ay st [ L] A Al [ Prowidad duning Al An sl Asal
OO0 | during B yeer ERL Rt ] 01 AE000 tha yeat IR0 RRE-S ] BUDL000
Buing 1,18 50,108 . 106,559,908 - 180,414 AR 1.92.80884 1, 656,908
Land 1.53, 780 - 153,780 - . - 1,53, T80 143,10
198,12 BES . 1,18,12,568 - BB AN 1E 414 1,14, 24 1,18,12.668
PO A Danon 1,18, 00 L8 12000 IR R . = - 108,12 888 (RET k]
SCHEDLULE -V Current Assets, Loans & Advances As ab st March, 2001 As at 31st March, 2000
Current Assets
Cash & Bank Balancas
1, Cash in Hand 5,452 5452
7. Balances with Scheduled Banks -in Coarnend Actiunt 3,950 9,402 4,320 8,772
Tax daducted al source 2,116,960 -
2 2 L]
SCHEDULE -V CURRENT LIABILITIES & PROVISIONS
Sundry Craditors 11,000 11,000
Expense Payabia 1%?5{! 5,000
A 6,000
SCHEDULE-VI MISGELLANEOUS EXPENDITURE
Preliminary Expensas 19,720 19,720
Dafemed Revenue Eqpansas
Opening Balance as per last Balance Sheet 5,268,133 526,133
Loss: Transiermed to Profd & Loss ACODUEM 5,286,133 > 3 526,123
Lipss @ Writien off during the year 7T ] =
15,776 __ 545853
SCHEDULE-VIl PROFIT & LOSS ACCOUNT
Amound transierred from Miscellaneous Expandituré 526133 -
Add: Transfar from Profit & Loss Alc 15,23,572 20,498,705 = -
20,49,705 -

SCHEDULE [¥ - SIGNIFICANT ACCOUNTING POLICIES AND MOTES TO ACCOUNTS

A SIGNIFICANT ACCOUNTING POLICIES
1, System of Accounting -mwmmwtrmmpamdlnmdmwhhmmmllymﬂhﬂmnﬁgpﬂmﬂu in bnifia and
the provisions of the Companies Act, 1056, The Comgpany follows accrual method of accounting and recognises all ssgnificant and 1 i
rbamwrkmmuurrdﬂpandm'ﬂmmualham.
Gﬂ'l'ul‘ty-Ei!mdurh'rg'll‘lamh#mﬂuhiﬂmmimmwhmw.mmmhgmmmmm. _
Fined Asseots - Fioad Assels aré siated a1 cost of acquisition of construction and the expanses mﬁmmmhdhmm ]
uﬁlnlisuduﬂummﬁwah;mmfmnuum.
4 mpndnmn-mmmnmuwmwmmmmmm-mnmmmmwma:mulm
Companias ACt, 1955,
5, mwmawmcmpanymnmmmqagmlnnumac&.m:.wunmmnmgwmmmnfuhnummmmmnﬂ
applicabla.

ol
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B.HOTES TO ACCOUNTS

1. Confingent Liabilites axist in respect of : Current Year Previows Year
a) Claims against the Company not acknowledged as debis MiL HIL
b} Guarantess given by the company ane outstanding 1o the axdent of ML HIL
cj Estimalad amount of contracts remaining to be executed cn Capital account and not provided for MIL HIL

2. Inthe opinkon of the Board, Current Assats, Loans & Advances have as value on realisation in the ordinary course of business al least equal 1o the
amount al which they are stated in the Balance Sheat.

3. Since, dunng the previous year, lhere was no business activity nor any incoma o the Company, na Prefit and Loss Account was prépared for the
previous year and hence prévious year's figures are not ghven in cumrant yeas” Profit & Loss Accowsnd.

4, The word privabe has been debsled from the name of the Company ws 434(1) of the Companias Act, 1956 and the Company bacams deemed

. Public Compary,

5. Provious year's figures have been reworked. re-amanged and re-classified wherever necessary to make them comparable with current year's
figures

6. The Company was incorporated cn 24th May, 1995, This baing tha first year of operations, the pralimnary expenses shall be writien off in balance
fiwe yoars commencing from tha year under considaration

Signature o schedule | to X

As per Dur separate raport of even dale altached

For Mis. SUDHIR SUNIL & CO, For and on behall of the Board
Chartered Accountanis
SUDHIR KAPOOR RAVINDER JAIN MEENU PARTI

Proprietor DIRECTOR MRECTOR
PLACE : HNEW DELHI
DATE : 25.06. 2001

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
Additional information as required under Par IV of Schadule V] 1o the Companes Acl 1956:

i} Registration Details:

Rugistration No. CEMGT State code 55
Balance Sheel Dale . 311032001
H) Capital ralsed during the year (Amount in Rs. Thousand)
Public Issus MIL Fight Issuwe HIL
Bonus Issus ML Privabe Placamen 11.400
Hi} Pasition of Mobilisation and Depleyment of Funds {(Amaount in Rs, Thousand)
Total Liabilites 13,688 Tolal Assels 13,688
Source of Funds
Paid-up Capstal 1.802 Reserves & Surplua 10,450
Securad Loan HIL Unsetcured Laan 1,336
Application of Funds
Met Fixed Assals 11423 Immstmants MIL
ket Current Assats 188 Misc. Exponditure 16
Accumulated Losses 2,050 {To the extent not W offj
iv) Performance of Company:
Turfiwes 860 Total axpanditure BET
Proffl / Loss belore Tax 3 Profit / Loss after Tax 3
Earning per shars i RS, 0.0 Drividend % MiL
v] Generic Mame of three Principal Products / Services of Company
Hem Codé Mo (ITC Code) : Mol Classified Product Description  : Proparty Developmant
For Mis. SUDHIR SUNIL & CO, For and on behall of the Board
Chanersd Accountants
SUDHIR KAPOOR RAVINDER JAIN MEENU PARTI
Propriabor DIRECTOR DIRECTOR




Dear Members,

Your Directors feel pleasura in prasanting their Fiteanth Annual Raport of
the affains of the Comparny, for tha year ended on 315t March, 2001,

OPERATIONS

your Direclors are pleased 1o inform thal your Company has stariad
business during the year under review and pohigved a furmover of
Fs.1,44,435. Tho nel profit for the year was Rs.9,1585. In view ol
inaufliciency of profils, no dividend has been recommended on tha Equity
Shares of the Company.

INFORMATION UNDER SECTION ZAT[2A) AND Z1T{TH)

There ars no employeas of the categony mentioned in Saction 217(2A) of
ihe Companies Act, 1956 read with the Companies (Particulars of
Employees) Rules, 1975, as ameanded.

ﬁmmmmﬁdﬂﬂqﬁnﬁaﬂmnﬂmhiﬂmmmm
Mmﬂmmmimmmmmﬂmmdm
hﬂnﬁdymﬂmmpﬂﬂymmmmMmlﬁmuﬂm
date of repor.

PUBLIC DEPOSITS

mmﬂmr.mmmumw.ﬂmwwdmm
mmmmmmummﬁmﬁanm the Companies Act
1856,

DIRECTORS

mwmmmmwm1mwwmm
wmmmm offers himself for ne-appointment.

DIRECTORS' RESPONSIBILITY STATEMENT
Thia Directors hereby confirm |

i m:hmwdm“mm.mwm-
ing standards had maan foliowed along with proper explanation ralat:

i) u'lﬂlmizimmﬂmdm-mnﬂmwm and appliad
them consistently and made judgemants and astimates that afe rea-
sonable and prudent 50 a5 o gGve a true and fair view of the state of
aftairs of the Company at the end of the financial year and of tha
prafit o loss of the Campany for that pariod;

iy thaltha direetors had taken proger and sufficient cane for the maime-
n:mﬂwmmmm:hwmm prav-
sions of tha Companies Act, 1056 for safequarnding the assats of the
Wywwmmwmmmmmuun-
b, md

i) mwmmmmm:nmmMigﬂmm
carn basis.
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AUDITORS

Wiz Dubey & Co., Charersd Accountanis, New Delni hold office as
Statuiory Auditors of your Company till the conclusion of the ensuing Annual
Genaral Maating and being eligible, ofer themsaives for re-appoiniment
The Direciors sesk your aggoval far Thair re-agpolnbmenl

AUDITORS' REPORT

As regards. the observalions made in the Auditors’ report, Tha nolés 1o
accounts are seff explanatory and el meott calll fior any furthes information.

ENERGY CONSERVATION & TECHNOLOGY ABSORPTION
Parliculars required fo be furnished undar gaction 217(1)(e) of he
Comgpanias Acl, 1956 are nol applicable to the Comgpany.

FOREIGH EXCHANGE EARNINGS & QUTGO

Duﬁngﬂumrmﬂumm_m“srmmmmmmwnrmﬂign
axchange to/from the Comgpany

ACKNOWLEDGEMENT

Your Direclors wish io place on racord their thanks io the Banks,
Goswemmeant departments and othes agencies, cushomens and suppliars
invahved for granting their kind consents, continued suppori, co-operation
and all lime assistance,

Far and on bahatl of the Board
Mew Delhl Sandeap Jain UK, Yarma
27th day of June, 2001 Diracior [Diireschor




Ta the Mambers of Nuphar Alipro Ltd.

Ladies and Gantarmen,

‘W have audied the atlached Balanca Sheel ol NUPHAR ALIPRO LTD.
as at 3151 March, 2001 and the Prafit & Loss Account of the Company
fior the year ended on that date annexed therelo and report that

1.

As requared by the Manufaciuring and Other Companias [Auditors'

Repon) Ordar, 1888, imseed by the Company Lew Board In larms

of Section 227(44) of the Companbas Act 1956, we anclose In the

Annexure hereto, & Statement on the matters spacified in

paragraphs 4 and 5 of the sald Order io the exdent applicable bo the

Comparny.

Furthar, o our commants n the Annexure refemed to in paragraph

1 Bbpva, wa stale that |

& ¥Wa have obtained all the information and explanations which io
the bast of our knowledge and belel ware necessany for tha
purpose of our audit ;

b In our opinkon, proper books of accounts as required by Law
have bean kept by the Company, so far as appears from our
axaminaton of the books |

c. The Balance sheat and Profit & Loss Account referred to In this
repor are i agreemant with the books of accounts ;

d. In our opkon, the Profit and Loss Account and the Balance Sheet
comply with the Accounting Standards refered o in sub-section
{3C) of the Section 211 of the Companées Act, 1558;

e. In owr opinion and to the bast of our information and according
io the explanations ghven to us, the sakd Balance Sheat and the
Profit and Loss Account read together with the significant
accounting policles and othar notes thereon, give tha information
requirad by the Compandes Act, 1956, in the manner 50 requined
and algo giie true and fair view (-

i. In 5o far s il relates to the Balance sheel, ol the stale of

affairs of the a5 a1 315t March, 2001, and
i in so far as il relates to Profit and Loss Account,
of the Profits of the Company, Tor the year endad on

that date.

For Dubey & Co.
Charfened Accountants
Place : Mew Dalhi Deepak Dubey
Dated : 27.06.2001 Propriator

ANNEXURE TO THE AUDITORS' REPORT
Referred to in paragraph 1 of our report of even date.

Ag the Company doas not have any fixed assels, Clause (i) & (i) of
the said Order regarding quantitative details, situation of foced assets
and revaluation of fixed assets are not applicable o the Company.
As explained bo us, the stock of finished goods hase been physically
varified by the rmanagerment # reasonable infervals during the yead.
In our opinicn and 85 per the information and expéanations given bo
us, the procedure of physical verfication of stock lollowed by the
management are reascnable and adequabe in relation to size of
tha Company and the nature of the business.

Mg explaingd to us, no discrepancies wens noted on vesification
betwesen physical stock and baook recornds.

In our opinion and on the basis of our examination, the valuation of
slock i fair and proper and in accordance with the normally
acoeplad accounting principles and s on the same basks as in the
prEvious year,

T this best of olf knowhisdpe and scconding 10 the information and
axplanations given o us, tha Company has nol taken any loans,
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sacurad of unsecwned from companies, firms or slher paries Iehed in
the regester maintained w's 301 of the Companies Act, 1856, andior
from the Companies undar the seme managament as defined undar
sub-saction (18) of Section 370 of the Companies Acl, 1956, whera
thé rabe of inberest and the lerms and condiions ara prima facia
prejudicial to thie interest of the Compary.

Tio ther b5t of our knowledge and according 1o the information and
explanations given 1o us, the Company has not granted any loans,
sacued or unsecured, to any Companies, firms, or other parties Esled
in the register maintained ws 301 or 1o the Companies under tha
same managment as defined under sub-section (18) of Section 370
of tha Companies Act, 1956,

In our gpinion and acconding o the inforrmation and explanalions given
1o s, there ane adequais intemal conlrol procedunes commensurale
with the size of the Company and the nature of its businass.

In cur apinion and according lo information and explanations given 1o
us, lrangaction of purchase of goods and malerials and sale of goods,
meaieniats and senvices made in pursuance of contract or arrangaming
enlered in the register maintained under Section 301 of the Companias
A, 1956, in excess of Re 50,000/ in value for each party has been
made gt prices which amre reascnable having regards 1o prevailing
ikl prices of such goods, malerials and gerdices of ihe prices at
wihach (rangsaction for similar goods had besed made wilh othar paies.
As informed to us, the Company has nol accepled any deposits from
the public

According o the information and explanallons given bo us, the
Company’s operalions donl generale any realisabie scrap of by-
products.

En our opinion, the Company has an adequate inbemal audil sysbem
commensurate with is size and nature of ks business.

We are informed that the Central Government has nol prescribed
maintenance of Cost Records w's 209(1)id) of ihe Companies Acl,
1856 having regard to the nature of the busingss of the Company,
According bo the information and explanations ghan o us, provisions
of Employess’ State Insurance Act and Provident Fund & Misc.
Provisions Act, are 50 far not applicable 1o the Company.

To the bast of cur knowledge and according to the information and
explanatons given to us, there are no undispuled amounts payabila in
respect of Income-Tax, Wealth Tax, Custom Duty, Excise Duly
outstanding as on 315t March, 2001 over a period of more than six
months from the dabe they become payabla,

During the course of our examination of books of accounts caried ouwl
n accordance with genarally accepled auditing practices, wa have nol
COME BCIO8S any personal expenses which has been charged 1o Profit
and Loss Account other than thoss payable under contractual obligatan,
The Comparry & nol a Sick Industial Company within the maaning of
clanse (o) of sub-section (1) of secton 3 of the Sick Indusirial Compiniss
(Special Provisions) Act, 1885,

For Mis, Dubey & Co.
Pince -Mew Dedhi Deepak Dubey
Dabe : 270682001 Proprielor
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{Armount in F, )
Particulars Schedule As at 31st March, 2001 As at 31si March, 2000
SOURCES OF FUNDS
Share Holders® Funds
Share Capital I 62,000 12,000
62,000 12,000
APPLICATION OF FUNDS T T
Current Assets, Loans & Advances I 62,008 2,002
Less : Current Liabilitios & Provisions ] 3,770 36,455
Hat Current Assets i 1 i T (34 453)
Miscellaneous Expenditure n - E420
i To the excbent not werithen off or adjusted)
Proft & Loss Account W 30,874 40,033
Total 62,000 12,000
Significant Accounting Policies, Notes to
Accounis & Abstract of Balance Sheel forming
par of the accounts Wi
The Schedules referred to above and Mobes thereon form an integral pan of the Balance Sheel.
As par our separale report of even date altached
For Mis. Dubey & Co. For and on bahall of e Board
Chartered Acoountants
DEEPAK DUBEY SANDEEP JAIN UK, VERMA
Proprietor Director Directar
Flace : Mew Dalhi
Duwber ; 27,08, 2001
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2001
[furegnant in A5, )
Particulars Schedule  Forthe year ended 315t March, 2001 For the year anded 313t March, 2000
Incoma
-Sales 144,435
-Increase | |Decrease) in Siock 2,301
Total 1,46, 736
Exponditure
Purchases 124728
Conveyance 265 ?
Printing & Stationery 809 510
Feas & Taxes 2,170 27170
Bank Charges 55 40
Fratght & Carage 30 e
Consullancy Changes 1,000 ~
Auditors Remuneration 2,100 1,000
General Expenses - 102
Miscallaneoss Expandiiuns
{written off during the year) ") 6,420 -
1,37,577 28 822
Profit for the year — G159 128,822)
Prawision for Incomas tax . -
Profit transferred to Reserves & Surplus 9,159 (28,822}
The Schedules refered to above and Moles thereon form an inbegral pan of the Profit & Loss Account,
As par gur separate report of even date attached
For Mis. Dubey & Co. For and on behalf of the Board
Chariared Accouniants
DEEFPAK DUBEY SANDEEP JAIN U K.VERMA
Proprietor Director Diractor
Placs : Naw Dalhi
Diade - 27 06,2001
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SCHEDULE - | SHARE CAPITAL As at 31st March, 2001 (Rs.) Az at 3181 March, 2000 (Rs.)
AUTHORISED
5,000 Equity Shares of Rs. 100/- aach M _5,00.,000
ISSUED, SUBSCRIBED & PAID UP
520 Equity Shares of Ris. 1000 each fully paid-up 52,000 2,000
(Prowious Year 20 Equity Shares of Rs.100¢- aach)
Share Application Monay 0000 —10.000
__ 62,000 12,000
SCHEDULE - Il CURRENT ASSETS, LOANS & ADVAMNCES
CURREMT ASSETS
INVENTORIES
{Vishsed at cost of net realisable valua, whichever is lower) 2,301 -
CASH & BANK BALANCES
Cash in Hand 16,1686 B52
Balance with Schaduled Bank -IH-,‘EE 1,150
B2 8596 2,002
SCHEDULE - I CURRENT LIABILITIES & PROVISIONS
Auditors’ Remunaration Payabls 3,100 1,000
Oihar Liakbilities 28,670 35,455
31,770 36 455
SCHEDULE - IV MISCELLANEDUS EXPENDITURE
{To the extent ol wi off or adusted)
As par last Balance Sheet 6,420 6,420
Lass : Written off during the year 6,420 -
6420
SCHEDULE - V¥ PROFIT & LOSS ACCOUNT
Amount as per last Balance Sheel 40,033 11,211
Add : Transfer from Profit & Loss Alc {9,159) 28,822
A 30,874 = 40,033
30,874 40,033

SCHEDULE : Vi SIGNIFICANT ACCOUNTING POLICIES AND HOTES ON ACCOUNTS
A SIGNIFICANT ACCOUNTING POLICIES

1. System of Accounting The Accounts of tha Company are prepaned in Sccordance with the generally accepled accounting principles in India and the
provisions of the Companies Act, 1956 mcmmwrﬁMammmmernTmmﬁngaMmmﬂmﬂiﬁmmarrdmmmﬂamul
income and expenditune on accnual basis,

2, Gratuity - Since during the relevant pariod, thene was no employes in the Company, no provision for gratuity Eability 1o employees has been made.

3. Inventory valuation - Invenlory purchased by the Company ane camed at lower of cost or marikel valus.

4. Accounting Polickes not specifically rafemed 1o otharwise are consishent with genarally accepted accounting principlas holowed by the Company.
B.NOTES ON ACCOUNTS

Amaunt in Fs,
1. Contingent Liabdites exist in respect of Currant Year Previous Year
a) Clasms against the Company not acknowledged as debls NIL {HIL}
b) Guarantess given by the company are outstanding to the exient of MIL {MEL}
)] Estimaled amount of contracts remaining o be axecuted on Capital account and not provided for MIL {MEL}

2. In the opinion of the Board, Current Assets, Loans & Advances have a value on realisation in the ordinary course of business al least equal to the
amount ai which thay are stated in the Balance Shoat,

4. Additional information as requinsd pursuant to Para 3, 44, 4B, 4C, 40 of Part | of Schedule Vi of the Companies Act, 1856 is nof given since e same
is nod applicabie.

4, Figures in brackeats any fof prévious year.
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5. Previous year's figures have been re-grouped, re-arranged and re-classified wharevar necessary to make them comgarable with the curment year's
figure,
§. Since the Company was incoporated on 10th February, 1986, all the prafiminary sxpenses hve been writlen off during the year.

Signature 1o schadule | oW1

Ax par our separate repon of even dala aftached

For Mis. Dubsy & Co. For and on bahall of the Board
Chartessd Accountants

{DEEPAK DUBEY) SANDEEP JAIN UK. VERMA
Proprister Diractor Diracior
Piace : Mew Dalhi

Diata - 27.06 2001

BALAMNCE SHEET ABSTRACT AND COMPANY 'S GENERAL BUSINESS PROFILE
dditioral information as regquired undor Part 0V of Schedula V1 1o the Comparses Acl 1858 -

iy Registration Detalls

Ragistration Mo 23208 Stale coda 55
Balance Shest Datn 0V

i} nwmwmhmwuum
Public Issun hL Right |ssus HIL
Bomus lesua HIL Privais Placemant L]

iy Position e Mobilisation and Daployment of Funds [Amount in fs. Thossand)
Totad Lisbilbes &2 Total Assats B2
Saurce of Funds
Paid-up Copitsl B2 Roserves & Surphm HiL
Secured Laan L) Urisecured Loan HIL
Application of Funds
M Flooed Aseats MIL |Froesimaents HIL
Mol Curreni Assals kL] Misc. Expancibuns {To the axtent ot WY off) ML

Lo 3

W] Performancs of the Company:
Turn Oevae 144 Tolal expandiiung 135
Profil | Loss bofons Tax 4 Profit § Loss after Tax ]
Eaming par shars in R 1761 Dt 1% MIL
* [including Share Applicaton Moy of Fs. 10,000}

Wi Gansric Mame of thres Principal Products / Services of Company
Inem Code Mo, (ITC Code) 30020 a0Ead
Product Descipton adicmne Xy Filma

Sagnabure o ANMEXURE B

A par cur fepor of aven date BTAC.

For Mis, Dubey & Ca. Fer and on bahall of the Board

Charisred Accounbants

DEEPAK DUBEY SANDEEP JAIM UK. VERMA

Progrislor Director DiFsctor

Fiace : Mew Delhi

Dt ; 2708 3001



STEPPING INTO MILESTONES OF SUCCESS

40 41
53

102

Mar. ‘97 | Mar. ‘78 | Mar. ‘P9 |Mar. 2000| Mar. 01

March 2001 - ORG rated PBL as February 2001 - C-MARC rated PBL as
53rd Company 40th Company

Market Mirrors our Success

Market acceptability of Panacea Biotec's formulations is adequately reflected in the continuous
improvement in the Company's ranking in two benchmark surveys of the Pharmaceutical Industry,
viz. ORG Survey of Retail Sales and C-MARC Survey [Audit) of Prescription Generation.

As is evident from the above graphical presentation, the Company has been improving every
year and on a five year time scale, the Company has achieved the fastest improvement amongst
the top 200 Companies in the indusiry. Another factor worth noting is that our ranking in
C-MARC's Prescription Audit is higher than the ORG ranking, thus reflecting the position that
our formulation brands are continuing to grow in a fiercely competitive market. This alse indicates
the expected increased sales at the retail level.

Although our ranking in both these surveys has been improving steadily, the two surveys cover
only about 40 percent of tofal sales in the Pharmaceutical Industry,
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IMMUNOSUPRESSANTS

Panacea Biotec Ltd.

Head Office : B-1 Exin/A-27, Mohan Co-op. Indl, Estate, Mathura Road, New Delhi - 110 044, INDIA.
Post Box No. : 3805, New Delhi - 110049 Phone : 91-11-6845270  Fax : 81-11-6940159, 6340621
E-mail ; corporatedpanaceabiotec.com Websile ; www. panaceabiotec.com’

Registered Office : Lalru, Ambata-Chandigarh Highway, Punjab - 140 501, INDIA.




