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A VISION FOR THE NEW MILLENNIUM...

..... at Panacea Biotec we are working
towards alleviating pain and disease by
harnessing frontlines of medical sciences
to human benefit...

Soshil Kumar Jain
Chairman

.....8upporting life through better health
management, not merely the absence of
disease, is our aim and in this we are
partners in Doctors' vision of a disease free
world....

Ravinder Jain
Managing Director

........ efficient management of financial and
other resources with a view to enhance
Shareholders' Value has always been the
prime focus of all our activities at Panacea

Jai Bhushan Jain
Director - Finance
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{Rs. in million)
Particulars 1995-96 1996-97 1997-98 1998-99 1999-2000
Paid-up Share Capital - Equity 53 56 5704 57.08 5T 11 5747
« Preference - - - 5000 100.00
Reserves and Surpius 169.10 2911 361.94 43554 545.02
Net Worth 220,53 302.01 362.55 J99.64 603,19
Gross Fixed Assels 107.89 164.04 306.26 395 92 512.86
Loan Funds 84,80 111.18 343.45 37295 T703.51
Current Asaats 20514 357 41 583 22 673168 1,209.87
Current Lisbiities T0.00 0541 119.68 152 88 22063
Sales 604,18 916.61 925.36 113540 1.942.38
Total Incoma €05.08 818,30 026,77 13926 1.951.25
Profit Before Interest, Depreciation & Tax 62.87 128.96 142.41 177.43 427.47
As % of Sales 1041% 14.07% 15.39% 15.63% 2201%
Profit Before Tax 4527 21.61 9543 15.00 320.34
Profit After Tax 45.27 814 87.93 106.59 250.34
As % of Sales T49% A.88% 251% 9.39% 13.35%
Cash Accruals 56 68 10099 106 .92 1537 .41 30316
Dividend (%) - Equity 15% 20% 0% 0% 100%
Book Value (Rs.} 4117 5204 61.77 69 o8 105.51
Eaming Per Share (EPS) B.45 1427 15.40 18.67 45.36
Cash EPS 10.58 i7.70 19.08 2408 53.03
Current Rato Zz.08 197 165 235 210
Debt Equity Ralio 010 o.08 0N 080 0.59
Return on Net Worth 2053% 26.96% 24 94% 2667% 42.99%
Return on Capital Employed 18.04% 27.49% 16.13% 19.76% 30.29%
1o
Growing Asset base
GO0
5004
£ o
£
4
1995-9¢ 19%6497 159798 199859 1995-2000
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DIRECTORS' REPORT

Dear Members,

ﬂnﬁnﬂmdmv%mhnphsmmmmmmmmmwﬂh the Audited
Annual Accounts of the Company for the year ended 31* March, 2000 and Auditors’ Report thereon.

Performance Review

Your Directors are pleased to inform that your Company has continued its trend of steady and consistent growth over
the years and has achieved greater heights during the year under review,

Ra in million)
Tokal im0
Particulars For the year  For the year I —
ended 31¢ anded 31
March, 2000 March, 1869
Total Income 1951.25 113926 | &
Gross Profit before interest, £
Depreciation & Tax 42747 177.43 £
Financial Expenses 688.44 37.54
Gross Profit before
Depreciation & Tax 361.03 139.89
Depreciation 31.69 2480 i A o
Profit before Tax 32034 115.09
Provision for Taxation 70.00 8.50
Profit after Tax 256.34 106.59
Appropriation : !
Dividend Paid/Proposed &
- On Equity Shares 57.08 17.12 -
- On Preference Shares 8.26 4.89
Tax on Dividend 719 220
Transfer to Capital Redemption Ewrmogs owr Ehare R E8 1BI-2000
Reserve 12.50 - n B
Transfer to Debenture Redemption
Reserve 15.00 15.00
Transfer to General Resarve 60.00 40.00 !n
Earnings per Share (EPS) (Rs) 45.36 1B.67
Book Value per Share (Rs ) 105.51 69 98
Dividend (5) 100 30
" L
Share Capital 1988 90_s0ou-z000
mmm1m.m-1mMemmmmmmwm ing Rs.12.50 million,
i and allotted to Industrial Development Bank of India, were redeemed as per the terms of issue,
Further, with a view to part finance the long term funds requirements of your Company, your Directors have, alongwith
their relatives and associates, placed an amount of Rs. 62.50 mdlion with the mwmc«m
had, during the year under review, issued and allotted 6,250,000 - 12% Redeemable Shares of Rs. 10/

for cash at par aggregating Rs. 62.50 million to them. These shares are redeemable after the expiry of five from
mmwammammmmcmwmma:anytmmuneyum date of




Dividend

As you are aware, consi the adequacy of profits, an Interim Dividend @ 50% was declared by the Board at its
meeting held on January 31, , on the Equity Shares and the same has since been paid.
mmammwwmmmmwrMnmmmaw
Dividend @ 50% on the Equity Shares of the Company. the interim dividend of 50% declared and paid
earher, the total dividend for the year comes to 100%, which is much higher than the dividend declared @ 30% last year,
Further, as per the terms of their issue, Dividend on the Redeemable Cumulative Preference Shares issued on Private
Placemeant has baen paid by way of Interim Dividends (pro-rata) @ 3% and 9% (12% on RCPS aliotted on
19.2.2000) as declared by your Directors at their held on 13.09.1995 and 31.03.2000, respectively. and as
such no further Dividend been recommended on the Shares as final Dividend.

The Dividend as above on the Equity and Preferance Shares, & placed before you for your approval at the forthcoming
Annual General Meeting and, if approved, will absorb an amount of Rs.57.10 million and Rs.8.3 million, respectively.

Sales & Profit Growth

Panacea Biotec Ltd. has recorded another year of superiative performance during 1989-2000 with total income of
As. 1951.25 million as against As. 1139.26 million in the previous year, recording 71 per cent growth over the previous
year.

This sales growth has been achieved amidst general recessionary conditions and cut throat competition in the pharma
market and price deflation and over capacity which is plaguing the industry in India ana abroad. Both the branded
formulations and Vaccines segmeants have recorded significant increases in sales during the year.

mmmmmhmm/ -

2000
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Improved Profits

More than the sales growth, the PBDIT for the year has jumped more than 141 per
cent 1o Rs. 427.47 million as againgt Re. 177.43 million in the previous year. Even
after accounting for a much higher tax outgo, the Net Profits and Cash Accruals
at As. 259.34 milion and Rs. 303.16 milkon are 143 per cent and 121 per cent
higher, respectively, compared to last year.

Achievamaent of this level of profits is a reason for all the more satisfaction when
viewed in the light of the fact that during 1999-2000, the company has invested
heavily in market development and brand buslding which are expected to yeld
results over a longer penod. Moreover, as a matter of prudence the entire Research
and Devalopmeant axpense has been charged to the Profit and Loss account. Had
the revenue recognition policy continued as hitherto, the profits would have been
higher by Rs. 36,37 million. Even the market development expenditure deferred in
the earlier years and ling unamortised has been been fully charged to the Profit
and Loss account this year. But for this change, the profits would have been highar
by Rs. 6.10 million.

As a matter of conservative prudence, the export incentives receivable are being
charged on receipt basis. The balance sheet of the company Is thus in a vastly
imoroved positon with the needed resilience and strength. Inspite of a heavy
inventory holding needed to tackie the bunched supply needs of UNICEF and
Govi. of India, the interest cost has been contaned.

With higher retained profits, the Networth of the Company has improved 1o Rs. 603.19 million from Rs. 389.64 milion
as at the end of previous year, thus giving a book value per share of Rs. 105.51 as against fis. 69.98 last year.

L

Growing Profitability

Net Profit to Sales

109506 | 1996-897 | 1957-98 | 1998-99 |1999-2000

- PEBDIT %

104156 14.07% 15.389% 15.60% 22.01%

- Net Profit %

7.49% 8.88% 9.51% 9.39% 13.35%
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Comfortable liquidity and leverage

There has been a net increase of Rs. 357.58 million in cash or cash equivalents during the year compared to an increase
of only Rs. 22 88 million in the previous year. Net cash from operating activities has gone up to Rs, 196.77 million from

Rs. 86.64 million in the previous year,

The liquidity position has remained comfortable throughout the year. The current ratio is at 2. 10 reflecting minimal use of
outside funds except when they are avallable at minimum possibie cost. Evan when our inventory holding was at its
peak during the year, the Current ratio remained above 1.5 throughout, thus representing adequate liquidity at all times.

With most of the fixed assets creation financed out of cash accruals the debt equity ratio of the Company improved
further and is very heaithy at 0.59, thus leaving sufficient leverage in the hands of the Company to rase external funds

for any future expansions.

Operational Ef ficiency

In terms of efficiency of total operations, Retum on Net
Worth has improved from 27 per cent in 1998-99 to 43
per cent in 1999-2000. During the same perod Retum on
Capital Employed has also gone up from 20 per cent in
1998-99 1o 30 per cent in 1999-2000. Net Earmnings per
Share has gone up from Rs. 18.67 in 1998-99 to Rs. 45.36
in 1999-2000, and Cash Eamings per Share from Rs, 24.06
in 1998-99 to Rs. 53.03 In 1999-2000.

Some other significant financial achievements of the
financial year 1999-2000 are listed below:

o0 Based on its financial performance and impeccable
record of accounting excellence, Panacea Biotec has
been able to leverage the highes! possible rating from
the banking system

o Debtors cycle has been substantially reduced in
respect of domestic sales, and is now at levels
favourably comparable to the best in the industry.

0 Panacea Biotec has been successful in retiring some
of the oid high cost debt at favourable terms.,

¢ The fresh debt raised during the year has been at rates

lower than the Prime Lending Rates of the commercial banks.
o cmmmmmummummmmmmmmgmmnmowam

above LIBOR,

= —— —————— ———— g |
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Medium Term Trends

Aggressive marketing strategy of positioning our products to 1l specific therapautic gaps has led to a vastly improved
financial performance of the Company. Over the medium term of five years, sales have recorded a compounded
annual growth rate of 37 per cent compared to the industry average of about 16 per cent. Profils have been
hwlmbﬂhatmmwmmwwmmmammemdm
than 100 per cent in the last five years. Athough a relatively young company, Panacea Blotec's profitabiiity has been
consistently above industry averages and favourably matches the profitability of the best known companies in the
industry.

Compared to other players in the industry, including the MNCs and other establishad players, our turnover growth rate
and profitability margins are much better and improving. The liquidity position as Indicated by Current Ratio has
consistently been above 1.50 With the retantion of higher profits in the system and prudence in terms of debt
accumulation, the debt equity of the Company is also very comfortable inspite of the Company having 1aken up major
aexpansions during this period.

While the cash flow is more than sufficient to meet the short and long term requirements of the company, it has been
further strengthened by promoters injecting additional funds on a continuous bas:s,

Marketing and Sales Perfromance

The 1990s saw the emergance of Panacea Biolec as a force to reckon with on the
pharmaceutical firmament of the country. Starting in a small way, without any hype
or blowing the trumpet, your company started identifying definite therapautic gaps
in disease management.

Chemical synthesis, formulation development, launch of brand extensions and
| spread of Nimulid as a brand and Nimesulide as a salt has already become a case
study for all entrants Into the pharmaceutical industry within five years of its
introduction in the Indian market,

The originally launched tablet and later added paediatric suspension and Transgel
(patentad by Panacea Biotec), continue to be among the market leaders amidst
cut throat competition. Launch of Nimulid in the Indian market by Panacea Biotec
represented a guantum jump in disease management in terms of better efficacy
and safety profile, besides convenience of dosage.

Simifar 1 the story of Panimun Bioral - the immuno-suppressant Cyclosporine
formulation for critical use in Nephrology and Oncology. Not anly is the drug
competing successfully against a long antrenched monopoly brand, but is growing
on the strength of its better clinical efficacy. Having substantially improved the
formutation and anmed with a US Patent for this drug, Panacea Biotec is on the
verge of global launch of this drug, with a potential for churning in the huge US §
2.5 biflion world market,

On the salas side, your company has developed an all india network of skilled and
trained management graduates drawn from the best of management schools of
the country and covering practically each of the 450 odd districts of the country and a Doctor poputation of about
90,000, On the logistics side, we have presence in all the States of the Country in the form of our own Depots/C&F
Agents who in-turn supply material to stockists.

Marketing and logistics working in tandem has ensured quick market report and a much improved deblors cycle (better
than the industry average).




e
~ Panacea
RBiotec

In Support of Life

Manufacturing Operations

The Company has invested heavily in its existing
facilities for Vaccine and Phamaceutical Production
in New Delhi. The modernsation and investment in
machinery has enabled your company 1o obtain GMP
Certification as per WHO guidelines and accreditation
by WHO for vaccine plant for procurernent by UNICEF.

Formulations Production Facility: With a view to
commercially exploit the new products being made
available by the Resecarch facility of the Company, the
production faciiity now coming up fast at Lalru is going
to match the MCA standards of EU and FDA standards
of US. High value products would be produced at Lakru
botn for the domestic and export markets,

Production facilities at Lalru for Squids and capsules
{phase-1) have been commissioned during the year.
The production facilities for gther products and
categories are at vanous stages of compietion. The
civil works is about 75 per cent complete. Some
buildings are practically within a few weeks of being
completed.

Hepatitis B Production Facility:

First stage backward integration having been
achieved at the Company's works at Okhla, New
Dethi in July 1998, detailed working inta full
technaiogy transfer and raw matenal production were
initiated with the Cuban technology at the Lalru site.
The cwvil work has been mare or less completed,
orders for machinery have been placed, and as per
present aestimates. commercial production |Is
estimated lo start in Jan-Feb 2001, Although funding
arrangements from Financial Institutions/Banks have
been concluded, the company proposes to draw on
loans only in an exigency.
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New Products

Your company created another first in the Indian market by
launching Nimulid MD (mouth dissolving) in June 1699. A
sophisticated technology wherein the specially formulated tablst
undér specialised conditions of manufacturing dissolves on the
tongue without the need of water and provides quick refef 10
the patients in all situations where access to hygienic/clean
drinking water is difficult. The tablet leaves a very plaasant taste
after it dissolves in the mouth. Your company has filed global

Patent on this technology.

Your company has launched
three new Brands in April, 2000
Kondro for Arthritic patients,
Giro for Dysentry and Diarrhoea
and Nimulid DS, a brand
extension for acute cases of pain.
Nimuld Injectable (patentad by
Panacea Biotec) and Nimulid EF
(effervescent) would be the next
in line 10 make available the
complete stable of NSAID therapy for the medical fratemity.

With a fertile ground already in place, we have Ened up at least 10
new product launches in the next 12 months, thus more than doubiing
our branded product
portfolio ang
entrenching our
presence in some areas
such as Orthopaedics,
Diabetology and ENT,
while opening up fresh
avenues in newer
therapeutic areas such as Gynascology, Gastroenterology and Dentistry.
Each of the products under launch is a marked improvement over the existing
therapy and with proper information dissemination and response syslem
with the medical practitioners in place. they are going 1o enhance the revenue
and profitability of the company over the years to come on a sustained
basis.
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Exports

Having excelled in the domestic market with the sheer momentum
of our excellence in marketing and technological prowess in terms
of newer products, as a natural process of our horizontal spread,
Exports has been identified as the thrust area of operation by
Fanacea Biotec.

it is being taken up on a two pronged strategy, viz,

o To market branded pharmaceutical products to the developing
markets in Africa, CIS countrias and South Asia

o Toenter the European Union and US markets with technologically
supenor products.

To make a beginning on our long term strategy for higher revenue
generation and margins for our patentad products, details are baing
worked out for licensed production of our own patented products
In Europe. The pre-operative part in this has been compieted and
actual revenue genaration should start next year, with big increases
expacted in the medium term.

Product Registration for more than 60 different products has been
completed in different countries.

Nimulid is being exported for the last three years on a long term
supply contract
basis, After a brief
gap, earlier this
year, the export of
Panimun Bioral
{Cyclosporine) has
again started. The

spread and volume

Is expected to

grow immediately A
l in both these Rl

products.

Having initially tested the market dynamics and logistics, we have reached a stage when all the fresh exports are now on
firmed up basis. To take care of material availability, our own stock holding points are proposed abroad. Offices at
Moscow, Belgrade and Ashgabat are already operational and the Lagos office is expected to be opened shortly.
Hepresentatives for Tanzania, Uganda and Sri Lanka have been appointed and placed.




——

Research and Development

As early as 1993 Panacea Biotec could see the writing on the wall with stricter proguct patent regime on the horizon with

the then ongoing GATT accord signed and as a deliberate
strategic decision, decided to build a grassroot Research and
Development set up of ils own. Initially the emphasis was on
getting the things together and forming functional groups. With
core manpower recruited and goals defined, beginning 1996
the emphasis shifted to building the required infrastructure for
the same with a view to secure the Inteliectual Property Rights
by palenting the researched innovative pharmacsulical
products and processes.

Your Company has successfully set up a state-of-the-art 20,000
sq 11 ultra modern Research and Development Centre at Lalny
- Pungab. The Research and Deveiopment facility has been 50
built that in terms of environmental controls it matchas the best
laboratories in the world, Advanced equipments for in-house
testings and trials have been procured to add teeth to the
performance. This is expected to yield immediate retuns in
terms of improved products and processes for the indian and
the Imemational markets. The research conducted in the
Lairu labs has led to successful filing and grant of product
patents world wide in nine different categories.

The R&D centre is manned by 60 full time Scientists with
advanced degrees in Chemistry, Biology, Pharmaceutical
Sciences, Biotechnology, Plant Sciences, Analytical Sciences,
Pharmacology, Medical Sciences and Vaccinology.

As the emphasis s maore on short period commercial viability,
the Immediate route of core RED has been to research new
drug delivery systems and a fair amount of success has been
achieved in this regard.

Commercial Success

In commercial terms, the Research facilities of the Company
are expected to yield long term sales revenue with high
profitability margins as the products 30 manufactured would
be patented with exclusive marketing rights available to your
company all over the world. In certain categories the revenue
siream is expacted to be by way of royalty earnings and license
fee.

12




W ooaces

In Support of Life

Knowledge Resource

We follow the principle “Hire for attitude and Train for Skill".

The success of a business entemrise antirely depends upon
the parformance of its people. Theratora, development of people
employed by the Company, who are g knowledge resource for
the Company, continued 10 receive thrust during the year under

review

Your company organised 20 advanced courses on selling skills
for our Sales Department across the ranks during the year.

Your company organssed a 3 day GMP workshop for Production
Quality Control and Quality Assurance staff conducted by a
turopaan company, n addtion 10 once a quarter interactive
workshops for antire operations staff through a consultant

Your company organised a lecture by an eminent Amencan
Scientist for your R & D Scientists. In addition, several Sclentists

were sent to International Conferences on Advanced Drug
Research in USA & Germany

Information T echnology

Only Organizations capable of sharing knowledge efficiently
and eflectively can c¢reate susiainable competitive
advantage. intemet and E-Commerce are now buzz words
of today in efficient business practise. Your company has
éstablshed intranet and intarnet connectivity throughout
the country with the Stockists, CAF Agents, Depots and
vanous operational locations. Your Company has integrated
an ERP software in the antire functioning of the company
The year 2000 will see the entire fisld force of your Company

getting linked to this set-up.

Your company visualizes that in few years from now
knowledge will be created, stored, disseminatad and
accessed without any apparent complex interfaces.

Your company has additionally undertaken an
Information Technology Venture to host several portals
in the field of total healthcare, scheduled to be
operational in the year 2000.
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Employee Relations

The company continued to have very good relations with all its employees axcept few untoward incidents in the fieid
which have been resolved with a mix of carrot & stick.

Your company recognisas that tomomow's worker will be a knowledge worker and a
knowledge worker is an asset, people are providers of human capital like banks provide
financial capital. Your company not only balieves in it but knows how to treat these assets.
Your company introduced a system of self appraisal in the year 1999 which we intend 10
market aggressively even in the year 2000 among all our knowledge workers and plan 10
prepare everybody for 360 degree appraisal in the next 3 years,

Our future investments in our knowledge workers will be strategically aligned with our
business goals.

Social Responsibility

Your company recognises its responsibility to the commuruty
in which it operates, At the production level, we enhanced our
vaccine manufacturing capacity 1o be able to service the needs
of country for tha pulsa palio immunization programme.

Your company conductad sevaral free Mealth Camps throughout the year 1939 in following
diseased areas :

1. Diabetes Provided free sugar tests and consultation,
2. Osteoporosis Provided free Bone Mineral Density test and consultation.
3. Hepatitis-B Carrled out Hepatitis-B Immunization camps at subsidised

prices through charitable institutions ke Rotary Club, Lions Club
and Indian Medical Association branches all over india.

Joint Ventures & Subsidiaries

During the year undler review, your Company has formed a Joint Venture Company namely Panheber Biotec Ltd., with
M/s, Heber Biotec S.A., Cuba. Heber Biotec is an arm of the world renowned biotechnology research facility, CIGE. This
joint venture company would spearhead Panacea Biotec's entry into bulk (raw material) production of Recombinant
Hepatitis B8 Vaccine and Erythropoetin,
; M The Company has also acquired substantial inferest in Radicura & Co. Ltd.
| { and Maxwell Impex ({India) Pvt. Ltd. by acquiring aimost 100% Ecuity Share
Capital of these Companies, Radicura & Co. Lid. is an existing profit-making
Company engaged in the trading and distribution of pharmaceutical procucts.
% Taking the Compary into Panacea Biotec fold would make available the existing
trading strengths of Radicura and Co. Ltd, besides allowing us a ready outlet
for sales. Maxwell impex {India) Pvt. L1d. owns a prime immovable property in
close proximity to the existing Corporate Office of the Company. Locational
synergies of this building would greatly help Panacea Biotec in housing fts expanded corporate operations.

Your Directors are also exploring possibilities of setting up joint venture Companies abroad with overseas entities for
setting up manufacturing and marketing facilities for technology driven pharmaceutical and other products. The
discussions are at advancad stage and some finality should emerge during the coming few months.




Energy Conservation, T echnology Absorption & Foreign Exchange

Information as required under Section 217(1){e} of the Companies Act, 1956, read with the Companies (Disclosure of
Particutars in the Report of Board of Directors) Rules, 1988, regarcing conservation of energy, technology absorption
and foreign exchange eamings & outgo, is given in Annexure A, forming part of this report,

Public Deposits

During the year under review, your Company has not invited or accepted any deposits from the public pursuant to the
provisions of Section 58A of the Companies Act, 1956,

Information pursuant to Section 217(2A)

As required by the provisions of Section 217(2A) of the Companies Act, 1956, read with Companes (Particulars of
Employees] Rules, 1975 as amended, the names and other particulars of employees covered under these Rules are set
out in Annexure B, forming part of this Report.

Directors
Research and Development being the focus of your company, and in recognition of his contribution to development of
cutting edge RAD capability in your Company, besides personal achievement of a very high order, Dr. Amarjit Singh,

hitherto working as Vice President (Research and Operations), has been appointed as a whole time Director on the
Board of Dierctors of the Company w.a.f. January 01, 2000,

In accordance with the provisions of the Companies Act, 1956, Shri Gunmeet Singh, Shri Soshil Kumar Jan and Shri
Rajesh Jain, Directors, retire by rotation and being efigible, offer themseives for re-appointment.

Auditors
M/s Sudhir Sunil & Co., Chartered Accountants, hold office as Statutory Auditors of your Company till the conclusion of
the ensuing Annual General Mesting and being eligible, offer themselves for re-appointment. Your Company has recewved

the Certificate from them as required under Section 224(1B) of the Companies Act, 1956, 10 the effect that their
appointment, If made, will be within the limits as prescribed under the provisions thereof,

The notes 1o the accounts referred to in the Auditors’ Report are seif-explanatory and, therefore, do not call for any
further comments.

Cost Auditors

As directed by the Central Government pursuant to the provisions of Saction 2338 of the Companies Act, 1956, M/s J.P
Gupta & Associates, Cost Accountants, were appointed as Cost Auditors to conduct the audit of the Company's Cost
Records in respect of pharmaceutical formulations for the year ended 31" March, 2000, They are proposed to be re-
appointed as Cost Auditors to conduct the Audit of the Company's Cost Records for the year ending 31* March, 2001,
subject to the approval of the Central Government.




Listing of Shares

The Equity Shares of your Company are presently isted at National Stock Exchange and Stock Exchanges at Ludhiana,

Deihi, Mumbai, Calcutta and Madras, the Ludhiana Stock Exchange being the Regional Stock Exchange for the Company.

The Company has been reguiar in paying the Annual Listing Fees to the Stock Exchanges and the Annual Listing Fee for

mwwmmuwmmmmul before the last date for payment thereof, i.e. 30"
2000,
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ANNEXURES TO THE DIRECTORS' REPORT
Statement of particulars pursuant to the Companies (Disclosure of Particulars in the Report of

Board of Directors) Rules, 1988,

ANNEXURE A — —
Production 230,743 273474
ENERGY CONSERVATION Electricdy 111 097
CAPSULES
Cuality products through efficent praduction lines - the policy '
of the Company, is of according highest priarity to the energy m “:'7;: 5‘&%
consarvation, which is in the best mterests of the Industry and i
the nation. The Company has so devised its production lines GELS
which results in minimum enargy losses. The employees of tha Production 20.740 25220
Company are as well orlented 1o accord priority to energy Elecincity 096 o
consarvation. at all imes & places. VACCINE
c Prev Production 20,706 7.068
Yoar Yois Electricty 42 a0
A Power and Fuel Cunsumpbon -
1. Electricity Form for disclosure of particulars with respect to Technology
(3) Purchased Absorption
% (Nos.) 412,724 2,70,773 Research & Development (RAD)
Amount ’ 1 1.50,78 :
The Research is being pursued by the Company In the
{b) Own generation following areas :
(i) Through Diesel Generator o
Units (Nos ) 11.08,107 8.64,380 Pharmaceutical Formulations
Unit pes litre of Diesel Oil 142 176 * Netursl Products
Cost/Unit (Rs.) BST 548 * Yaccines
Generator Nil Nil * Agvanced Drug Delivery System.
Units (Nos. | * Bulk Drug and Drug Intermeadiates,
o 2. Bonofits derived as a result of above A & D :
2 Coal Nil il * Novel grug delvery products,
Quantity {tonnes) * Competitively advanced products.
Total Cost * improved product quality
Average Rste = Waste minimisation
3 Fumace Oi Nil Nil = Safe and envwonmental friendly processes
Quantity (Litres) * Grant of Product/process patents
Total Amount * [mport substitution
Average Rate/iive * Enhanoed global presence
4. Othersinternal generation Nil Nil * Export Quality products
Total Cost 3. Future plan of Action :
Rate/Unit The Company's A & D division will focus on actseving the
rasulte in following areas
B. Consumption per unit of production (000's amittad) « Ansiviicel R \
TABLETS « Pharmacsutical Research
Production 287714 624218 o ot ot
Electricity 1.08 094
* Natural Products Reseanch
* \iiral Vacecine Rasearch
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In Support of Life

ANNEXURE TO THE DIRECTORS REPORT (Contd...)

4. Expenditure on R & D during 1999 - 2000

{Rs. in million)
N 19992000 199800
Capital 876 454
Recurring 383 326
Total 1259 790
Total RAD expenciture as a
percentage of 1otal turnover 6.48% 5.96%

Tachnology absorption, adaptation and Innovation

1. Efforts, in brief, made towards  Technical collaboralion for

technology adaplation and manufacture of vacones

innowation

2. Benefts derved as a result of - Competetive products

he above efforts - Product Improvement
- Product Development
« Irnport Substitution

3In case af imported

technology during the

{imported

last five years reckoned from the
beginning of the financial year),
following Information may be
fumished.

a. Technology impartea Technical collaboration for
and marketing of vaccines
198596, 1906-97 & 19497-98
Fully absorbed

b. Year of import

¢. Has technoloegy been fully
absorbed

d. If mol fulty absorbed, areas NA
wihers this has not taken place.
reasons thereof and future
planis) of action

FOREIGN EXCHANGE EARNINGS AND OUTGO
1. Activities refating to exports

The much needed liberalised policy of the Governmant of India n
investments cutside India for trade promotion is gaing 1o help our
Compary 1o get better orgsnisad and aquipped to promote iImage
of Company, increase service to oustomer, create demand for
Campany's qualty products thus increasing better revenues/sales.
Panacea’s export base has axpanded consderably over the years
and our presence is being felt in the markets through our Branch
Offices/Representative Offices atwoad.

During the year 1098-2000 the exports were 10 1™ tune of
Rs,732.42 milion,

Our Company has taken concrete steps for product registration
and patent filing abroad so as 1o crosa the entry barmes of
intermational markets and establish ourselves. Panacea is thus
fully geared 1o compete in the International market.

The desire to be a truly worthy partner of the doctors in their battle
aganst disease in India and abroad will remain, forever, ours.

2. Total foreign exchange earned and used

{Rs. in million)

S - — B b,

—— - = _ Year _Year
Eamings 720.56 10644
Outgo 571.87 46857

For and on behall of the Board

Now Delhi, SOSHIL KUMAR JAIN

the 15th day of April, 2000 Chakrman

T e ———————




ANNEXURE B

Statement pursuant to Section 217(2A) of the Companies Act, 1956 and the Companies (Particulars of
Employees) Rules, 1mwmumaum'wmummswmm

8 Nt Desigrasion & (s Qusiniiation Dot Partodars of Last
No Naturg ef Dities M:::,Ilm Em q:mu s Emplayrsent

1. She Soshd Mumar lsln  Crainman 30,00 000 Framacst 45 Q20284 -] Businems
2. Shvi Rawindes Jain Manogng Drece J0H9.00 Mt bale 20 151184 a3 Busnass
3. ShriRajesh Jan Uptioce Marketing & (1 30,00, 000 8.5 -] AESIF ] an Bmres:
4 Sha Spndeep Jain Dirsctor Esoorna 30200 000 B Cam " 151184 M Buasiruss
5. Shn s Brasshan ein Diracior Finance 15.00.000 Boamiton), FCS 27 07,08 92 “ Sl argdayud
8. Shn Agresars Jain Dinecky Dpwe shons 15.00,000 Charteted Efginas 2 01.04 23 @ GM. Bachourn
A Projcts Mechinng Phama
¥, S Guimest Singh Oracior Lagwicy 15,00.000 8.Cam. 0 2008 54 a8 Dwmeter, Radicura
&Co Lg
B De Amarit Singh Diouor R & 0 ane 22,00 000 M.Pham_ Pni. 20 31,1283 4 S Manage:
Dvawbty Azzurance M Inha Lidh.
2 Shri KV Gogalikrishnan  Genaail Menager Mg £ .30 000 B S F 15119 4 GA Baiet
Magnachem P L

l.m.umm-mdummmmmm*mhwamwmmunm.um
At WRICT N the Mggregats was not las then Re 50,0004 per month.

NIL

Notus

I.MMWMMMMMSMUWMMMammm.m-ud
aliowarces paid n cash and taasbie wate of pesquates sherever olcalie

7 Al spponiments are ror=coniraciual aecapt Tl of Dimciors menticnsd ol 5. Mo, 1 10 &

3 Mdummnwbwuum“ummmmnnMMIdmunmmhmmn relaes
1o 83ch ofhes wnd Sitei Ashwan) Jain & reisted 1o tisse four Deisors.

4. D Amank Siagh who was working as Vice Prosident (R & D) has been sproined a3 Whoks-(rre Director wia { 15t darvory, 200

For and on bahall of the Boar
New Debi SOSHIL KUMAR JAIN
15tn April, 2000 Chsirman
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AUDITORS' REPORT

TO THE MEMBERS OF PANACEA BIOTEC LTD.,

We have audited the attached Balance Sheet of PANACEA
BIOTEC LIMITED as at 3%at March, 2000 and the Profit & Loss
Account of the Gampany for the year ended on that date annexed
thereto and report that

1. As requred by the Manufacturing and Other Companies
W‘MMA“&WWNWW
Board in terms of Section 227 (4A) of the Companies Act,
1956, we give in the Annexure hareto, & statement on the
Mmmmwmawammmmm
the extent applicable to the Compary.

2. W.mmmlnﬁICMMNh
paragraph 1 above, we state that |

al We mmuuwww
which 1o the best of our knowiadge and beliefl were
necessary for the purpose of our audit.

b} In our opinion, proper books of accounts as required
wwmmwwum@mum
trom our examination of the books;

c) The Balance Sheet and Profit & Loss Accounls dealt
mmmmmmwwmmmu
accounts |

mhwmmm&mkmwﬂnm
Sheet comply with the Standards referred
10 In sub-section (3C) of Saction 211 of the Comparses
Act, 1856,

el in our opinion and 1o the best of our informaton and
according to the explanations given to us, the said
Balance Sheet and Profit & Loss Account read together
with other notes thereon, give the mformaton required
byucmmacnm.mmmwm
and also give true and far view;

i) in so far as A relates 1o the Bance Sheet, of the
state of affairs of the Company s at 31st March, 2000,
and

i) in so far as it relates 10 Profit & Loss Account, of the
Mdnw.mwMmem.

For SUDHIR SUNIL & CO.,

Chantered Accountants

Place © New Dain SUDHIA KAPOOR
Dated : 15th April, 2000 Partner

In Support of Life

Annexure to the Auditors' Report

Reforred to in paragraph 1 of our report of aven date.

i The Company has maintainad propar records showing full
mmmwmﬁbmﬁumnd
lixed assets. According 1o the information and
expianations given 10 us, the fixed assets have been
Mwﬁﬂdwhmmmwin

manner which in our opinion &
reasonable having regard 1o the &ze of the Company and
mature of its assets The discrepancies noliced,
ﬂw.mnmmmmmm
inventory wers not material and have been property dealt
with in the books of accounts.

i Noae of the fixed assets has Deen revaked during the
yoar.

fif) Mwumﬂm:l‘mm.m
spare parts and raw materials have been physically
verified by the management at reasonable intenals dunng
the year at the Company's factory premises, godowns/
warshouses, branches and C & F agents/consQnees as
also Loan License mansfacturers, In our opinion, the
frequency of such verfiications is reasanabie hawng mgid
to size of the Comparny and nature of its busness.

W) In our opinion and according to the information and
explanations given to us, the procedure of physical
verfication of atocks followed by the management are
reasonable and adequate in relation to the size of the
Caompany and the nature of its business.

vl nwbmmmmmwwdu
noticed an physical verification of the stocks of raw
materials, stoes and spares and finishaa goods having
ragard 1o the size of the operations of the Company

wi) muwwmmumammmm
valuation of slocks is fair and proper in accordance with

normally accepted accounting principles. The valuation
of slocks is on the same basis as in the previcus year,

¢il The Company has not taken any loans, secured of
unsecured, from Companies, firms or other parties within
umwofwanmncommrm.
or from Companies under the same management s
dﬂndm under section 370 (1-8) of the Companes Act.
1856.

viilj  The Comapny has mot granted any loans, sacured oOf
unsecured. 1o Companies, firms or other parnes listed ©




the Register maintained under Section 301 of the
Companias Act, 1856, and/or 1o the Companies under the
same management within the meaning of section 370(1-
B) of the Companies Act, 1056,

In respact of the loans 8nd advances in the natue of loans
given by the Company Lo employess and others, they are
generatly repaying the principal amount as stiputated and
are atso generally regular in payment of interest.

In our opmion and according to the information and
explanations gven 10 us, there are adequate intemal control
procedures commensurale with the size of the Company
and the nature of its business for the purchases of stores,
raw matenals mcluding componants, plant and machinery,
acquipmants and other asaets and for the sale of goods

In our opinion and according to the mnformation and
axplanations given o us there areé no transactions of
puchases of goods and raw matedals and sale of goods,
materiais and senices made in pursuance of contracts or
amangements entered in the register maintamed unuer
section 301 of the Companies Act, 1956, and aggregatng
during the yoar toRs. 50,000/ ( Rupses Fifty thousand only),
or morg in respect of any party.

According 1o the information and explanations given to us,
the Company has masonable systam for the dstermination
of unserviceabla, expred or damaged stores, rew materiais,
finished goods and formulations. Adecuate provssion has
been made in the accounts for the loss arising on the items
80 deténmined.

Accordimg to the information ang explanations given 1o us,
the Company has not accepted any deposits from the putic
within the meaning and scope of provisions of saction 58 A
of the Companies Act, 1856 and the Companies [Acceptance
of Daposits) Fules, 1075,

In our apinion, reasonable records have been maintained by
the Company for the sale and disposal of realisable
byproducts and scrap wherever significant.

In our opirkon, the Company has an Intemal Audil Systern
which 8 adequale n relation to the sze of the Company
and the nature of its business and a senior functionary s In
charge of the Intermal Audit functions of the Compaiy.

We have broadly reviewed the books of accounts maintained
by tha Company pursuant to the order made by the Central
Goverrment for the mantenance of Cost Records under

Annexure to the Auditors' Report (Contd...)

oil)

section 209 (1) {d) of the Companies Act, 1956 and are of
opinion that prima facie the prescribed accounts and recond
arp being maintained. However, we have not carmed out any
detailed examination of such accounts and recardls.

According 1 the records of the Company, Provident Fund
and Employees State Insurance dues have been ragularly
oeposited with the appropriate authomties.

xvl)  According 16 Information and explanations given 1o us, thers

xix)

xx)

an No undsputed amounts payabie in respect of income
Tax, Wealth Tax, Sales Tax, Customs Duty and Excse Duty
which have remained outstanding as at 31st March, 2000,
for a period of move than six montis from the date of ther
becoming payable

According to the information and explanations given o us,
and on the basis of records examined by us, no peesonal
expeanses of empioyees or Directors have been charged to
revenue account, other than those payable under any
contractual cbligation or in accordance with generally
accepted busness practics,

Tne Company & not a Sick Industrisl Company within the
meaning of clause (o] of sub-section (1) of saction 3 of the
Sick industnal Companies (Special Provisions) Act, 1885

For SUDMIR SUNIL & CO.,

Chantersd Accountants

Place : New Dehi SUDHIR KAPOOR
Dated - 15th Aprit, 2000 Partner

= ———————— —————————— ——— sy
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In Support of Life
As at 31st March, 2000
- — —=
{Amount in Rs )
As at As al
Schedule 31st March, 2000 31st March, 1999
SOURCES OF FUNDS
SHARE HOLDERS' FUNDS
Share Capital - Equity | 57,169,166 57,105,300
- Preference 100,000,000 50,000,000
Share Applicabion Money - 21,511,200
(for Preferance Shares)
Resorves & Surplus " 546,016,08¢ 703,185,252 435545115  564,1618615
LOAN FUNDS
Secured Loans ] 463,511,886 349.229,626
Unsacured Loans w 239,995,111 703,506,997 23,716,500 372.846.126
1,406,692.249 937,107,741
APPLICATION OF FUNDS
Fixed Assets
Gross Block v 512,860,957 395918 158
Less : Depreciation 104,491 969 73,465 843
Net Block 408,368,988 322,452 315
Investments Vi 18,082,920 844 200
Current Assets, Loans & Advances Vil 1,209,869,572 665,182,018
Less | Current Liabilities & Provisions VIl 229,629,559 144,378,543
Net Current Assets 980,240,013 520,B02 475
Miscellaneous Expenditure IX 93,008,751
(To the extent not writien off or adjusled) R et
_1:406,692,249 937,107,741
Significant Accounting Policies, Notes to XV
Accounts & Abstracts of Balance Sheet
forming part of the Accounts
I
The Schedules referred to above and Notes thereon form integral part of the Balance Sheet.
As per our seperate report of even date altached
For M/s. SUDHIR SUNIL & CO. For and on behalf of the Board
Chartered Accountants |
SUDHIR KAPOOR SOSHIL KUMAR JAIN RAVINDER JAIN JAI BHUSHAN JAIN |
Partner Chalrman Managing Director Diracior - Finance
Place New Delh RAJIV GIROTRA SANJAY JAIN VINOD GOEL
Date - 15th April. 2000 G.M. - Finance D.GM -Accounts Company Secretary
|

By —— 1
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PROFIT & LOSS ACCOUNT

For the year ended 31st March, 2000

{Amount in Rs.)
For the year ended For the year enced
Schadule 31st March, 2000 31st March, 1999
INCOME
Domestic Sales 1,208,955,035 1,015,498,135
Exports 732,422,099 119,900,842
Total Sales 1942377134 1,135,388 977
Other Income X 8,872,207 3856433
Increase/{Decrease) In Stock X1 112,883,774 70.311.564
1 1.209,566.974
EXPENDITURE
Cost of Praduction 1,327,648,074 822475572
Personnel Expenses X 99,723,926 69,301,303
Administration Expenses xm 112,583,731 75 860,479
Financial Expenses XV 66,441,002 37,541,550
Selling Expenses XV 83,683,355 58.074 347
Miscellaneous Expenddure
written off during the year X 12,125,357 6,022,736
Depreciation v 31,693,450 24,801,404
1.733.908,895 1,004,077.391
Profit for the year 330,224 220 115,489 583
Less | Prior Period Adjusiments 888,380 401,182
Profit Before Tax 7329,335,840 115,088,401
Provision for Income Tax 70,000,000 8,500,000
Profit Alter Tax 259,335,840 106,588 401
APPROPRIATION :
Dividend - Equity Shares 57.076,600 17,121,180
M‘d — me s’nm ‘m.m 4.@;“1
Dividend Tax 7,186,952 2.201.160
Transfer o Capital Redemption Reserve 12,500,000 -
Transfer to Debenture Redemplion Reserve 15,000,000 15,000,000
Transfer o General Reserve 60,000,000 40,000,000
Balance of Profit carried forward 99,313,386 27,375,650
The Schedules referred 10 above and Notes thereon form integral part of the Profit & Loss Account
As per our saperate report of even dale attached
For M/s. SUDHIR SUNIL & CO. For and on tehalf of the Board
Chartered Accountants
SUDHIR KAPOOR SOSHIL KUMAR JAIN RAVINDER JAIN JAI BHUSHAN JAIN
Pariner Chairman Managing Drector Director - Finance
Place New Delhi RAJIV GIROTRA SANJAY JAIN VINOD GOEL
Date : 15th April, 2000 G.M. - Finance D.GM. - Accounts Company Secretary
e — === ey -
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In Support of Life

SCHEDULES TO BALANCE SHEET AND PROFIT & LOSS ACCOUNT

(Amount in Rs.)
As at As at
31st March, 2000 31st March, 1999
SCHEDULE - | SHARE CAPITAL
AUTHORISED
Compnising of
i) 12,500,000 Equity Shares of Rs. 10V- each 125,000,000 125,000,000
ii) 10,000,000 Preference Shares of Rs 10/- each 100,000,000 50,000,000
{Previous year 5,000,000 Preference Shares of Rs. 10/- each) 225,000,000 176,000,000
ISSUED, SUBSCRIBED & PAID UP
§,707 6680 Equity Shares of Rs. 10/- each 57,076,600 57225600
{Previous Year 5,722 560 Equity Shares)
Less: Allotment Money in arrears on Equity - 120,300
Shares (from other than Directors)
Aod: Forfieted Shares 92,566 57,169,166 - 57,105,300
{Out of the above Equity Shares, 1,814,240 Equity
Shares were issued as fully paid up Bonus Shares
during 1994-85 by capitalisation of General Reserve)
12% Redeemabile Cumulative Preference Shares
(RCPS) of Rs 10/- each
Series - |
3,750,000 Preference Shares 37,500,000 50,000,000
(Previous Year 5,000,000)
Series - ||
6,250,000 Preference Shares 62,500,000 -
(Pravious Year Ni)
100,000,000 50,000,000
157,169,166 107,105,300
Notes:

1. RCPS Series - | are redeemable in five unegual instalments payable afler every 12 months from the date of alloiment
with 2% premium to be paid alongwith last instalment on initial aliotted amount.

2. RCPS Series - Il are redeemable al the end of five years from the date of allotment with put option with the Company
after the expiry of one year from the date of allotment.



SCHEDULES (Contd.)

As at As at
31st March, 2000 31st March, 1989
SCHEDULE - Il RESERVES AND SURPLUS
1) CAPITAL REDEMPTION RESERVE
Amount 8s per last Balance Sheet - -
Agd : Transter from Profit & Loss Alc 12,500,000 12,500.000 - -
2) DEBENTURE REDEMPTION RESERVE
Amount as per last Balance Sheel 15,000,000 -
Add : Transfer from Profit & Loss Alc 15,000,000 30,000,000 15,000,000 15,000,000
3) SHARE PREMIUM
Amount as per last Balance Sheet 160,920,226 160,732,976
Addtion dunng the year 447,138 161,367,364 187 250 160,920,226
4) GENERAL RESERVE
Amount as per last Balance Sheet 225,847,155 185,847,158
Add ‘Transfer from Profit & Loss Ac m 285,847,155 40,000,000 225847156
5) PROFIT & LOSS ACCOUNT
Amount as per last Balance Sheel 33,777,734 15,363,732
Add -
Excess provision of Dividend for earler years 1,980 3,800
Net Income Tax adustment for earlier years 4,324,837 2661258
Transfer from Proft & Loss Alc _ 99,313,386 27.375.650
103,640,203 24.718,192
Less : -
Divndend final 97-98 - 5,710,335
Short Prov.of Dividend Tax for earler years 233,304 593 855
Deferred R & D Expenses wioff 80,883 066 PR T 1
81,116,370 56,301,567 6,304,180 33777.734
546,016,086 435,545,115
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In Support of Life
SCHEDULES (Contd.)
wﬁm_l__i—‘fi
(Amount in Rs.)
As at As a1
31st March, 2000 31st March, 1999
SCHEDULE - Il SECURED LOANS
1). DEBENTURES
- 400,000 16% Non-Convertible Debentures 40,000,000 40,000,000
of face value of Rs.100/- each redeemable
at par in three equal annual instalments
starting from 15th Feb 2003.
- 200,000 16% Non-Convertible Debentures 20,000,000 20.000,000
of face value of Rs.100/- each redeemable
al par in three equal annual instaiments
starting from 21st Feh. 2002, 60,000,000 60,000,000
2). TERM LOANS
ANZ Gnndlays Bank R 30,000,000
Industrial Deveiopment Bank of India 58,330,000 77,500,070
e T 58,330,000 107,500,070
3). WORKING CAPITAL LOANS
Balance in Cash Credit accounts with ;
Punjab National Bank 7,603,563 65,762,981
ANZ Grindlays Bank 1,398,117 38,383,620
Canara Bank 47 387 621 14,702,517
IDBI Bank Limited 8,220,317 1,133,033
State Bank of India 2,736,236 14,277,389
e 67,345,854 e 134,270 440
4). OTHER LOANS
Loan against EEFC Deposils
ANZ Grindlays Bank (Foreign Currency Loan) 173,964,000 ®
Canara Bank 48,172,032 -
IDBI Bank Limited 55,700,000 277,836,032 - -
Other Loans - 47,450,118
463,511,886 348,229 626
uu;mnhummw-qd (urder E00eAs) O NE lded aeassd of Tae Company rarkng fan-0asa s with 0m aodieg indilSonuBanks.
Term Loan from 108 is secuned by an @ Te fad ausets of the Comgany al Lains (Punjb).

Monas, TR0 Vatle TIaiTs LS ftaits, 415 DAsOIaE Second

Loane agared EEFC Doposits ara sacured by way of sedge of Ceposis

SCHEDULE - IV UNSECURED LOANS

Bank / Institutional Loans :

Industrial Development Bank of India
(Foreign Currency Loan)

C & F Agents and Contractors’ Depasits
(in the nature of Trade Deposils)

The abowe loans are also colaaly setred Dy oerscnal guaractres of 3w Promoter Directors of he Gomaany,

217,762,500
22.232.6M

239,995,111

Working Capital Loans from Barks afe secutad by iypethecation of presant & fubure stocks of raw materak, sckaJn-process, Snihed Goods and Book Sebls. oultstandng
©F thia teed 365415 O the Companty,
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In Support of Life

SCHEDULES (Contd.)

(Amount in Rs.)
As at As at
31st March, 2000 31st March, 1999

SCHEDULE - VI INVESTMENTS

Quoted (At Cost)

46,900 Equity Shares of Rs.10/- each
fully paid of IDBI Bank Ltd 844,200 £44 200
(Previous year 46,900 )
Marke! Value Rs. 1,385 B95/-
(Previous year - unquoted)

Unquoted (At Cost)

1) Subsidiary Companies :

A) 105,700 Equity Shares of Rs 10/-each
fully paid of Radicura & Co. Lid. 5,813,500 -
(Previous yaar Nil)

B) 95,206 Equity Shares of Rs.10/-each
fully pad of Maxwell impex (India)

Pyt Lid. (Previous year Nil) 11,424,720

17,238.220 -

2) Other Investments :

50 Equity Shares of Rs.10/-each
fully paid of Panheber Biotec Ltd. 500 -
(Previous year Nil)

18,082,920 844,200
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: x . In Support of Life
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SCHEDULES (Contd.)
(Amount in Rs.) e
As at As al
31st March, 2000 31st March, 1999
SCHEDULE - VIl CURRENT ASSETS, LOANS & ADVANCES
CURRENT ASSETS
INVENTORIES
{Valued al cost or net realisable value, whichever
is lower, as certified by the managemant)
i) Raw & Packing Matenals 174,701,385 103,483,407
il} Finished goods 255,530,786 169,963,784
i) Stock in Process 10,452,870 54,354 086
iv) Stock in Transi - 440,685,051 2,160,000 329961277
SUNDRY DEBTORS
{Unsecured but considered good)
Outstanding for penod exceeding six months 27,178,260 61,508,325
Others 177,495,306 204,673,586 120,472.781 182,071,106
Note -
Ot of cebiors cutsianding for mora than six
monthe. Rs.15.008,67%- has already baen realsad
#3 o0 the date of Sgning of this Bitance Sheel
CASH & BANK BALANCES
i) Cash in Hana 1.029.766 1.229,112
i) Balances with Schedule Banks
a) In CC/Current Accounts 24175305 22,984 728
) In Fixed / Term Deposits 68,208,966 196 476
¢) In EEFC Cument / Fixed Deposits 371,621 570 50,147 631
M) Cheques in Hand 337,688 465,373,295 33,233,485 107,791,432
LOANS & ADVANCES
Advances recoverable in casnh or in
kind or for value 1o ba received
(unsecured, considered good)
Advances to Subsidiaries 11,400,333 -
Advances to Suppliers 15,518,258 8,111,210
Staff Advances 6,931,748 6.037,307
Security Deposits 13,450,720 @ 480,495
Advance Income Tax 40,114,423 12,980,073
Balance with Excise Authonties 4,363,091 850,080
Prepaid Expenses 3,538,927 3,046,846
Other Advances 3,820,140 99,137,640 3892192 45,358,203
1,209,869.572 665,182,018
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(Amount in Rs.)
As at As at
31st March, 2000 31st March, 1999
SCHEDULE - Vill CURRENT LIABILITIES & PROVISIONS
CURRENT LIABILITIES
i) Total outstanding dues of SSI undertakings 4,917,972 1.504 844
il) Total outstanding dues of Creditors ather
than SSI undertakings 148,795,631 95,861,470
iil) Taxes Payable 4,768,219 2,830,061
iv) Expenses Payable 2361472 10.740.641
v) Other Liabilities 678,789 634,446
vi) Unclaimed Dividend 562,850 183,334,913 198,856 11,970,318

Thate are no creditars which are cavered under S8)
undernakings 1o which company omes 8 sum axceading
Rs.1.00 lac which i outstanding for more than 30 deys.

PROVISIONS
I} Dividend on Equity Shares 28,538,300 17,121,180
i} Diwdend on Preference Shares . 4890411
i) Prowvision for Dividend Tax 3,139,213 2.201.160
iv) Provision for Gratuity/Leave encashment 14,617,113 46,294,626 8196474 32,409,225
229,629,559 144,379 543
SCHEDULE - IX MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)
i) Preliminary Expenses
As per last Balance Sheet 810 1,282
Less : Written off during the year 482 328 482 810
i) Deferred Revenue Expenditure
As per last Balance Sheel 7,323,145 8,543,669
Less : Written off during the year 7,323,145 . 1,220,524 7.323.145
i) Research & Development Expenses
As per last Balance Sheet 85,684,796 57,928,805
Add . Additions during the year - 32,557,721
85,684 796 486,
Less : Wnitten off during the year 4,801,730 4,801,730
Transter lo Reserves & Surplus 80,883,066 - . B85684,796
328 93,008,751

e = ————— ——— = e
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(Amount in Rs.)

For the year ended
31st March, 2000

For the year ended
318t March, 1999

SCHEDULE - X OTHER INCOME

Export Incentives

Interest on Fixed Deposits
inlerest on Allotment Money
interest on Loans to Employees
Interest - Others

Forex Gain on EEFC Depaosils
Dividend on Investments

6,163,848
453,663
57,238
272,931
600,021
1,322,193
2313

8,872,207

SCHEDULE - XI INCREASE/ (DECREASE) IN STOCK

CLOSING STOCK

Finished Goods

Raw Matenal & Packing Material
Stock in Process

LESS : OPENING STOCK

Finished Goods
Raw Matenal & Packing Material
Stock In Process

255,530,786
174,701,395

10,452,670

169,963,784
103,483,407

54,354 086

SCHEDULE - XIl PERSONNEL EXPENSES

Salary

Contribution 1o PF. and other funds
Bonus & Ex-gratia

Staff Welfare Expenses

1,306,034
930,086
92,599
214491
832,311
389,112

3,856,423

169,963,784
103,483 407
440,685,051 54,354 086 327801277
126,302,236
121,868,441
327,801,277 10,319,036 257 489,713
112,883,774 70,311,564
61,496,755 57 477,352
5,619,687 4074777
3,800,647 3,596,464
8,797,637 4152710
99,723,926 69,301,303
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(Amount in Rs.)
For the year ended For the year ended
31st March, 2000 31st March, 1909
SCHEDULE - Xlll ADMINISTRATIVE EXPENSES
Rent 4,640,820 1.757 407
Directors' Remuneration 16,974,810 8 000,000
Printing & Stationery 6,198,591 4.223.005
Postage & Telecommunications 13,266,120 10,128,067
Insurance 2,899 845 2,553,752
Conveyance 6,526,486 7.584,167
Travelling Expenses 17,889,985 17,954 042
Books & Penodicals 035,603 481,045
Professional & Consultancy Charges 12,023,220 6,741 395
Vehicle Running & Maintenance 5,257,691 3 577955
Repair & Maintenance 7,433,596 3,261,840
Auditors' Remuneration -
Statutory Audit Fee 150,000 100,000
Tax Audit Fee 25,000 25,000
Fee for other services 25,000 2,00,000 25,000 150,000
Fees & Taxes 3,516,825 3.253917
Donation 830,250 180 469
Subscription 989,446 729206
Electricity & Water Charges 8,274 808 153111
Directors’ Traveliing 4,097,035 2,517 364
Sundry Expenses 375,197 172,846
Bad Debts written off 261,020 -
Loss on sale of Fixed Assels 2,383 22 891
112,593,731 75,8604
SCHEDULE - XIV FINANCIAL EXPENSES
Interast 59,273,334 30,473,688
Bank Charges 7,167,668 7.067 862
66,441,002 37.541 550
SCHEDULE - XV SELLING EXPENSES
Advertising 2,728,924 3,916,749
Meeting & Conference 14,785,729 9,372,628
Sales Promotion 15,836,747 5375185
Sales Incentive 2241811 2198722
Freight & Cartage 19,497 436 13,111,995
Commission on Sales 7,513,293 9,089,753
Rent for Cold Starage & Depots 9,107,001 3,574,575
Marketing Expenses 11,872,414 10,534,740
83,683,355 58,074 347
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SCHEDULE XVI

A.
1)

&

S

S

e

SIGNIFICANT ACCOUNTING POLICIES
METHOD OF ACCOUNTING

a) The accompanying financal statements have been prepared in accordance with the historical cos! conventions and
in accordance with the relevant accounting standards and provisions of the Companies Act, 1956, as amended uplo
date,

b) mmmummmnmmmmmmmwmmm
accounting principles.

FIXED ASSETS

nuam”mmamummmummmmmmmmmmmm
been capiaksed under respective heads of fixed assets.

Depreciation on all itemns of fixed assets Is provided on Written Down Value method as per rates and manner prescribed
in Schedule XIV to the Companies Act, 1856. However, depreciation on *Patents and Trade Marks®, has bean charged
at 5 per cent per annum, by estimating the life of a patent to be 20 years.

FOREIGN CURRENCY TRANSACTIONS

a) Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on the date and time of
specific transactons,

b) Outstanding items of kabulities and assets in foreign exchange on the date of this Balance Sheet, have been converted
bmmﬂﬂnmdﬁmmemmawmmuﬂ-ﬂomm
of loss has been accounted for. In case where transactions are covered by a forward contract, the resultant exchange
difference is spread over the life of the contract.

EMPLOYEE TERMINAL BENEFITS

Company’s contribution to Employees Provident Fund and ESI is charged 16 the Profit and Loss Account. Provision for
Gratuity and Leave Encashment is accounted for on acerual basis.

INVENTORY VALUATION
1) Raw materials. packing material and stores & spares . at lower of cost or net realisable value
i) Finished Gooos . at lower of cost or net realisable value
i) Work/Stocks in Process : atlower of cost or nel realisable value.
SALES
Domestic Sales are stated net of returns and Sales Tax but inclusive of excise duty.
DEFERRED REVENUE EXPENDITURE

ﬂllaﬂmthemtlmmhmdhndemnmunemmwngwmnoﬂwapubddlonm-
However, during the year, the Company has reviewed the policy and has debited the entire unamortised balance of
Deferred Revenue Expenditure 1o its Profit & Loss Account.
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g) RESEARCH AND DEVELOPMENT

meumdmmemRmmh&WtuprNmeMmdmwown
wdmmmnwmmwmnmd in the pharmaceutical industry. However, from cument
mmmmmmmmwmwawummnm.rmm
Mmman&nnmmumavm.m.mgwmummmmoﬂmm
& Surplus,
cwammmmamwmmmmmwwcwmmwmm
mmwmmmmuwmmdmmm, 1956, as amended upto date.

10) wnmwmmommrm
mwmmmmmmmmmammwdwtmmmm

for on receipt basis.
B. NOTES TO ACCOUNTS
1) CONTINGENT LIABILITIES
(As. in million)
Current Year Previous Year
h Fammmm 31.12 4365
il. Disputed Claims of Sales Tax - 245
mmmdmw@amﬂhhmﬁ
on Capital Acoount, net of advances. 125.00 47.50
N.thmwmmmmwm - 1.76
v. Contingent liability against customs for import under EPC.G. 4.99 -
2) mmmdwommwmdnmanmmmm.
3) Managerial Remuneration
MmﬁmmmMeWMmmdmwmwﬂ.
(Rs. in million)
Current year Previous Year
Map«mammmm 330.22 115.49
Add:
Degpreciation 31.69 24 80
Directors’ Remuneration 16.98* 11.40°
Provision for Bad Debts 0.26 -
Loss on sale of Assets - 002
are.1s 151.1M1
Less ; Depreciation under section 350 31.69 24,80
mmhmmmm« Companies Act, 1856 347.46 126.91
WMMMWMdm




Ny e
—
In Support of Life

SCHEDULES (Contd.)

4) Remittance In Foreign Currency on Account of Dividend paid during the year (for 1598-99 & Interim Dividend 1998-2000
already paid) :
No. of Share Holders  No. of Shares held Dividend Due Amount remitted
Ua 574,100 Rs.4,592,800 As.4,552,800
5) Export Sales of Rs. 732.42 million are inclusive of Export Sales worth Rs. 8.40 million 1o Nepal (Previous year
As. 2.22 million), deemed exports and Exchange fluctuation on Export realisation,

6) On account of change in the policy of treatment of revenue expenditure on Research & Development, the profit for the
yedar is lower by As. 36 37 million.

7) On account of change i the policy of wnting off Deferred Revenue Expenditure, the profit for the year is lower by
Rs.6.10 million.

8) Duning the year, two companies were taken over as subsidiary companies, keeping In view of Company’s expansion and
distribution requiremants.

9) Advance tax is shown net of estimated Income Tax payable for the year.

10) Net tax credit for earlier years includes Rs.7.63 million (Pravious year Nil) on account of minemum altemate tax in respect
of financial year 1996-97 & 1997-98.

11) In the opinion of the management, all the current assets. loans & advances have a value on realisation in the ordinary
course of business at least equal 1o the amount at which they are stated.

12) Previous year's figures have been reworked. rearranged and reclassdfied wherever necessary to make them comparable
with the current year's figures.

13) Additional information as required under Para 3 & 4 of Part | of Schedule VI to the Companies Act, 1956. (As certified by
the Managemaent):

A. Particulars of Licensed Capacity, installed Capacity & Production.
a. Licensed Capacity - N.A.
b. Installed Capacity (Per annum)

Current Year Previous Year
Vaccine 720 million doses 720 mithon doses
Tablets 550 million 550 milion
Capsules S0 million B0 million
Gels 4.2 million tubes 4.2 million tubes
Liquids 3.75 million bottles 2.5 million bottles

¢. Production
Particulars Units Quantity
Current Year Previous Year

Tablets Nos, 287,713,981 624,217,908
Syrups/Liquids mi. 230,743,150 273,413,720
Capsules Nos. 47,712,850 54 984,232
Gels gms, 20,740,120 25,219,845
Vaccine Vials 20,705,927 7,068,453
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B.  Particulars of Stocks & Sales (Including Samples)

PARTICULARS UNITS STOCK SALES

Currenl Previcus Current Pravious Currant Previous
Yo Yaar Yeoar Year Year Your

Opaning Opening Closing Clesing
L Tabies Nos, 117,378 840 200,727,703 #1605 664 N7.376840 323 487 157 718,560,771
Az in miion 75.90 43 04 B8 55 7580 386 94 ez
il Capsulas Nos. 25,596,253 40006, 726 28,226,880 25 096 262 45,480,223 63,684 705
R=. in rilion 26 55 332 14.37 26.55 an 10113
Nl Sy iquds L 64 063,360 40,400,160 7,708,000 B4 D3 360 223,088 500 249,750,520
s, in milkon 1mn 748 1598 177 T5.08 68 a5
Iv. Gals Gms. 5360975 25921,080 5960745 5,360,975 20,940,350 22,779,900
R, in milkon 4.96 1.96 285 308 1838 2025
v. Vaccing Nos. (Vials| 268 804 24,410 Iange2 268 394 20,832 529 B.704,965
Rg. in million 3308 oo 108.85 Jaoe 131954 53617
w. Others’ As. in milbon 12.78 3168 2391 12.76 1510 6.77
Total Hs. n milion 160.08 12530 288 53 16556 1,042.38 1,135.38

* ‘Others’ Inclides products which are beng manutaciured by thic pames for tha Company undur the supervision of & technology provided by Panacea
Biotac Lio

(Rs. in million)
Particulars Current Year Prevous Year
C. Particulars of Raw Material Consumed
Opening Balance 91.05 121.87
Add - Purchases 841.58 §53.13
Less : Closing Stock 148.60 91.05
Raw Matenal consumed* 784.03 583.95
“Nem wise guantitative details of e materisls consumed are nod
providad on account ol the vary large numbar tams of raw malenas
D. Value of import on CIF basis
Machinery, Spares, 21.10 368
Technical Know how/Patents 1.77 9.97
E. Expenditure in Foreign Currency
Expenses (travel, dividend, rent, books, etc) 17.32 1250
Purchases 521.68 442 41
F. Eamnings in Foreign Currency (FO.B.)
Export Sales (realisable in convertible FOREX) 714,58 104 .51
Interest on EEFC Deposits (In convertible FOREX) 5.97 083
G. Value of Imported/indigenous Raw Material consumed:
Particulars C Yoar
Rs. in million % age Rs. in million % age
Indigenous 341.09 43.50 122,90 21.05
Imported 44294 56.50 461 .05 7895

=SS e —————
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SCHEDULE XVI (Contd.)
mmmmmwmumummwdmhwmmc«mmnum:

1. FRogistration Details
Registration No. 22350 State Coda 16
Balance Sheet Date 31/032000
2. Capital Raised during the year (Amount In Rs. Thousands)
Public Issue (pending asotment money) [ Rught Issue Nit
Borws Issue Nil Private Placement
smmm
Shares}
3. Position of Mobilisation and Deployment of Funds (Amount in As. Thousands)
Total Liabilites 1 406 662 Total Assets 1,406,602
Source of Funds
Paid up capital 157,169 Reserves & Surplus 546,016
Secured Loans 463512 Unsecured Loans 239,995
Appiication of Funds
Net Fixed Assets 408 369 Ivestments 18,083
Net current assats 980 240
Accumuiaied Losses Nil Misc. Expenditure .

(To the extent not Wiott)
4. Performance of Company (Amount in Rs. Thousands)

Tumaover (including other iIncome) 1,851,249 Total Expenditure 18219813
ProfitLoss Before Tax 328306 ProfitLoss after Tax 250,336
Eamings per Share As 45 36 Dividend @ %, 100%
5. Generic Name of Three principal Products/ Services of Company
ftem Code No. {ITC Code) 300220
Product Description Vaceine - Polio
item Code No. (ITC Code) 300260
Product Descnption Vaccine - Hepatitisl B
ltem Code No. (ITC Cods) 3003.2
Product Description Nmulesde Tab

Signature 1o Schedude | to XV
As per our separate repon of even date attachod

For Mis. SUDHIR SUNIL & CO. For and on benalf of the Board

Charierad Accountants

SUDHIR KAPOOR SOSHIL KUMAR JAIN RAVINDER JAIN JAI BHUSHAN JAIN
Partner Chairrman Managing Director Director « Finance
Place : New Dalhi RAJIV GIROTRA SANJAY JAIN VINOD GOEL
Date . 15th Apri, 2000 G M - Finance D.G.M. - Accounts Company Secretary
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CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET FOR
THE YEAR ENDED MARCH, 2000

Particulars Currant Year Previous Year
A. Cash Flow From Operating Activities

Nat Prefit befoce Tax and Exra-ordinasy tems 329336 115,088

Add . Adjustments for

Depraciason 3169 24801

Inleras! Expanass BE.41 37 542

Intarast ncoma -1,383 -2070

Dividand racanad -2 -

Daferred Expenditure writtan off 12,125 108,874 6023 66206
Operating Profit Before Working Capital Changes == - 438,210 1 181,354
Ada ;| Adustments for

Trade & Other Recevables 49228 4T

Invormnes 110,724 57,370

Trade payables 17,786 -82,166 20,548 13
Cash Genersted From Operstions 356,044 . 139,271

Inperest paid 66,441 37,642

Net Direct Tawos paid -92,830 Asazn 15088 52,630
Cash Flow before Extra Ordinary Hems 196773 86 B4
Less | Extra Ordinary ltems . .
Net Cash From Operating Activities 198773 86,641

B. Cash Flow from Investing Activities

Purchase of Fixed Assety -118,263 96833

Additon 1o nvestments 17,238 -Bad

Sale of Faed Assats @53 38

ncrease in Deferao Revenue Expanditung L] <32 958

Interest Received 1,383 2070

Dividand Recaived 2 - -

Net Cash used in Investing Activities 133 463 -421.327

63,310 ey
C. Cash Flow From Financing Activities

Proceeds from Arears & Fresh Issue of Capitsl (Net) 50,511 25,214

Proceeds frorm Preference Share Applicaion Maoney -21.51 2150

Net incrense in Warking Capdal borrowings 210911 -88,580

Not incressa in Leng torm Dorowings 121,133 115,685

Net Increase in Deposts & Secunbties <1484 12,385

Dividend & Income Tax on Dwigend pakt -65.288 Aaas2

Net Cash from Financing Activities m4272 57,363

Net Increase in Cash & Cash Equivalent asr. a2 2817

Opening Balance of Cash & Cash Equivalent 107,91 Ba 914

Closing Balance of Cash & Cash Equivalent 465,373 107,71

For and on behslf of the Sosrd
SOSHIL KUMAR JAIN RAVINDER JAIN JAI BHUSHAN JAIN
Charman Maraging Director Disaclor - Finance
Place - New Delhi RAJIV GIROTRA nalm.lm VINOD l.
Data - 15th Agril, 2000 G.M - Firanca D.GM - Accounts Carmpeany
AUDITORS' REPORT
W have venlied he Cash Flow Statamant of Panacea Bictee LimBed, genvad from audied financial statemants and the books and records
maintaired by the company for the year ended 3131 March, 2000
For SUDMIR SUNIL & CO.
Chanand Acoountante
Piace | New Dehi SUDHIR KAPOOR
Daig - 15th April, 2000 Potner
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Statement under Section 212 of the Companies Act, 1956, relating to
Subsidiary Companies

1. Name of the Company Radicura & Company Ltd. Maxwell Impex (India) P. Ltd.
2. Date from which they 16-07-1999 15-03-2000
became subsidiary companies
3. Financial Year of the Susidiary endad on 31* March’2000 31" March’2000
4. Shares of the subsidiary held by
Panacea Biotec Lid on the above dates
i) Number & face value 105,700 face value Rs 10/ 95 206 lace value Rs 10~
ii) Extent of holding 99.98% 99.99%
5. Netaggregate Profit & Loss for the current year Rs. 451,759/ NA
6. Net aggregate profits or Losses for the Nil Nil
previous financial years since becoming

subsidiary so far as 1 concems the members
of the holding company dealt with or provided
for in the accounts of the holding company

7. Net aggregate amount received as dividends Nil NA
for previous financial years since becoming
Subsidiary dealt with in the accounts of the

holding company in the financial year.
For Mis. SUDHIR SUNIL & CO. For and on behalf of the Board
Chartered Accountants
SUDHIR KAPOOR SOSHIL KUMAR JAIN RAVINDER JAIN JAI BHUSHAN JAIN
Partner Chairman Managing Derector Director - Finance
Place . New Delhi RAJIV GIROTRA SANJAY JAIN VINOD GOEL
Date . 15th April, 2000 G M. - Finance D.G M. - Accounts Company Secretary
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RADICURA & COMPANY LIMITED

DIRECTORS' REPORT

Diear Mermbars,

Your Drecions fas pleasurs in presanting mer savenih Annual Report of
tha affairs of the Company. for the year anded on A1t March, 2000,

Your Directors are pleased 10 nilon you hat your Company has panormed
sabslactonly urng the year under review The Divaciors are hopetul of
improvemen| in business of e comrpany and the DEnar resulls in the naxd
year. No dividend has been recommendaed n order 1o plough back tha
profés 1 strengthen fhe business of the compary. The fnancal rasulls 1o
the penod under review, are ax detaded under:

IAmoum in A |

For 1 year enced For the peat ented

314 March, 2000 31" March, 1994

Saks 436,68 257 431 51 40

Purchases 39026178 424 (2 267

Pemannei Expanses 13.06,918 13,79,006

Administirative Expenses 507 a2 Ba1 972

Financial Expensas 54,765 90 084

Depraciation 4531828 504 762

Profa Batore Tax 626,780 60 614

Profe Aftar Tax 451,780 596513
SHARE CAPITAL

During the year under reviaw, the Company hae issued &no alloned 60,000
Equity Shares of Rs 10/ ench st a premium of Rs 45/- psr Share
aggregaling FAs.33.00,000). to Panacen Bictee L1, Gn Indian Compsry
engaped 0 the manufacture of charmaceutioal products.

INFORMATION UNDER SECTION Z17(2A) AND 217(1Hd)

Tham are no amployess of the catagory mantionad in Saction 217(24)
of the Companies Act, 1956 read with the Companies Parficuers of
Employsas] Rules 1975, a8 amended.

Diring the year under evdew, Panacsa Biokec Lid, has asquined substantial
sharshokding In tha company and acoordingly yosrr cempany has become
s susaidiary company,

These are no other material chages and commitmants affacting the Snancial
position of tha company which hava coourred between the end of the
financial year of the company to which the balance sheet reiates and (he
date of raport.

PUBLIC DEPOSITS
The Compary, dunngihe year under review, did not acoepl any deposils

from the pubic within the meaning of Section S8 A of the Compansas Act,
1856,

Shri Soshil Kumar Jaln. Shi Sumil dsin snd Shel Rote Jen beng addtons
Diraciors sppointed by the Board, w.e.1. 1¥ Aprl. 1999, hoid oftics upio the
date of the farficoming Annual Genensl Meeting. The noticas In wising
under Saction 257 of 1he Companies Act, 1986, hawe been received from
some members of e Company proposing Ihe spponiment of the said
Directars kabée 10 retire by rotation.

Fumer Shr Soahil Kiemar Jan was appointeg as Chasman and Managing
Director and Shri Sumit Jain and Shi Rohet Jain wene appointad as Whols:
tirme Diractars of the Company lor & panod of fve years wa | 17 July 1989
and thisl Sposinments wore approved by Tie shasehcidars ar ther Exira-
Ordinary General Mestng heid on 28° July, 1989

Due to Mesr olher pro-ootupalions. Mrs. Sunanda Jein, Mis, Meens Jam,
Mis Pamilia Jain and Ms. Meenu Pat, who wera re-appaintod as
‘Whale-time Diecions of the Company wal 1* Aprl 1989, sedngushad
iheir offica a8 Diroctors of the Company wa.l 1% July 1908 Your Diactors
wizh 10 record Tiesr aporecaation lor the valuable gudance rentemd by
them during ther tenuhe of offica as Whisle-time Disectors of the Company

Mvs Dubey & Co , Charered Accourtanss. New Defhi hold affice as Stabiory
Augiors of your Company til the conclusion of the emsung Annual General
Mestng and benp eligible, offer Biemseives for meappontment. The
Directors sask your approval 107 ther appomtment.

The observalons mase n ihe Auditoes’ repon are sell explanasory ana do
nat call for any nlomatian.

ENERGY CONSERVATION & TECHNOLDGY ABSORPTION
Pamiculars raquired to be furnished under section 217(1)a) of the
Comparses At 1856 are nol appiicable to the Company

FOREIGN EXCHANGE EARNING & OUTGO

Dusing the yaar under review, theré was naither nfiow nor outfiow ol
foreign exchangs ofrom the Company.

Your Directars wish 1 place on racord thair Tanks 1o the Banks,
Govermment departments and other agencies involvad or granting their
kind consents. continued suppont, co-oparation and all Sme assetancs.
Your Diactnes also take this oppartunity 1o place on record thew appreciztion
for the cauntad senvices. hard work and commitmant of the empioyass
towards the growth of tha Company.

For and on boha of the Board
New Dalni Sumit Jain Rohit Jasin
10" day of Apdll, 2000 Drecior Direcaor




RADICURA & COMPANY LIMITED
AUDITORS' REPORT

To the Members of Radicurs & Co. Lid.

We have sudited the anached Balance Sheet o! Mia RADICURA & CO.
LTD. as on 318t March, 2000 and the Proft & Loss Accourt of the Comgpany
for e yoar ended on thal dale annexed herelo and repont hat .

1. As raquired by the {Audion'

law Board in leans of

Nmﬁﬂmdhw-o&dlmtthh

Anneaure & Statement of the malters specfied in paragrsph 4and 5

of 16 saicl ocker

Furthar 10 our comments in ihe Anfexure relered Lo In paragraph 1

above, we 31808 that .-

a  Wehave cblaned all the infarmation ard explanalions which o
ire basl of aur nowledge and befie! were necessary for the
puipoes of our audl |

B, Inaur opinion prope! books of accournts as reguired by the Law
Nave Deen kept by e Company so lar as appesrss from our
Examinanon of such books |

€. The Balance shaet and Profil & Loss Accounl referred %0 1n this
rapon ans in agreement with the books af Accounts of the

to

d I our opinion and 1o the best of ow inlormation and accardirg
10 the explanalions gven to us hie saxd Balence Sheet and Piofil
and Loss Accoun read with the notes thereon give the
nformasan required by e Companies Act. 19546, in the marner
S0 required and gives a tnue and fair wew) -

1. I &0 faf 88 it felates o the Balance sheel. Me slate of Alturs
of the Company as at 31032000 and -

i in sa far as it relates to the Profit and Loss Account,
of Ihe Prafits of the Campany, for the year ended an

n—— For M/s. Dubey & Co.
Charered Accountams

Now Daki Deapak Dubey
Apri 10, 2000 Propnstor

ANNEXURE TO THE AUDITORS' REPORT
Referred to In paragraph | of our report of sven date,

1. The Company has mantanad proper recors showing Ul particulars,
ncluding quantitatve detals and stuation of Fxed Assets. We have
been informed that those Assets havie baen physically vared by tha

Managemant

MNana of tha lixed Assels nas been ravalled durng the year

As axpiained 10 us, tha stocks of frvshed stomss, spare pats
and raw materiala have been phiysically verifiad bry tha manapement
&t rmasonahia iInteryale. .

In our opinion and a8 par the information and expaiamations gven 1o
us e procedurs of physical verification of stock Followed by the
management are reasonable end adeguats in relation 10 size of the
company and tha nature of s buziness.

5. The aiscrepancies notioad on verfication batwsen physcal stooks
and Baok records were Nol sigrlficant and the same have Deen
property deat with in the bocks of accounts.

i owr apinion @d on he basie of aur exartination, the vahiation of
stock |5 fair and proper and in accordance with the normaly scoaghed
atcounting prnciples and is on the same basis a8 in the previous

[ mwdwmmmmuwm
epanations given 1o us, tha Company has not taken any loans,
SO0UFGT OF UNSHC R ¥OM compares, firme or Olhas parties isted
Intha ragister maintalnad u's 301 of the Campanies AL 1956, and/
of froem the undes 1he Sama manQemant &5 Oefinsd unter SuD-seClion
-8} of Saction 370 of e Companiss A1, 1056, where tha rate of

@

>

nterast and the lerms and condtions we rima lacie prefudicsl 1o
the infereat of the cornpeny.

B Tothe besl of cur and accarding 1o the infarmation and
explanations given 10 us the company has not granted any loans
Secured or unsecuned 10 any comparies, firm or other parties fsted
in regster maintaned Ws 307 and o 1o the companies Undes the
sarme management a8 defined under sub-section 88) ol section 370
of the Companies Act. 1956.

8. As per the information and explanations given 1o us the parties 1o
mhmmmmnmdmmnmm
by the company ane repaying the principal amount as
mﬁnrmhnmmdhmmimmm
harve Déen taken Dy the company kor recovery of the Principal and
interes!

10 In owr opinion and according 1o tha information and explanations
given 1o us, there are adequata internal control procedure
commensurate with the size of the company and the nature of s
business for the purchases of siores, raw matenals including
corparants. Plant and machinery aqupmant and other azests and
for the sate of goods.

11, In ow opinmon and sccarding fo the miormation and explanations
Given Lo us the tranesction of purchase of goods and matenais and
sale of goods, materals and servces mada n pursuancs of contract

oF mrangemanis mgster mantaned under saction
301 of the Companies Act, 1958, n excess of Rs 50000/ in value for
mmmmmumm“mm
rogards o prevailng market proes for such goads, materals or
servioes or the prices at which bransaction for simlar goods had been
made with other parlies.

12, As sxplaned to us the company has @ regular procedune for the
determination of unserwceabls expired or damaged stores and

WI.
13, As nformed 10 us, the campany has not acoapted any deposts from

the public.
14, Agcording la ihe information and asplanaiions given to us the
company's operations dont generate any realisabie scrap of by-

procucts.

13, In owr opmion the company Nas an adequals INTeMa BUGE Sysem
commensurate with its size and natum of its business,

16 We ae informed that the Central Gousrmment has Nt prescibDect
maintenance of Coed raconds u/'s 208(1) (d) of the Companies Act,
14950, having regard 10 the natune of e business ol the company

17 As informed 10 us The Company has Desn reguily in The depositing
Prowgent Funds and Enployee State Insurance dues with the

approgriate

18, To e Dest of cur knowiedge and ascording 1o the infarmation and
explanations given 1o e, thee sre no undispulag amounts payable
" fespect of Income Tax, Wealth Tax, Custom Duty, Exces 1

as on 318t March, 2000 Tor & periad of more than
Months rom the dale ey bacoms payable.

19, During the counsa of our ssaminabons of Bocks of accounts camied
oul In BCOOMIANCE wWith tha genandly scospled sudiling practives,
we have not come Scroes any partonal expenses which has besn
chamed to Profit § Loss Ade other than those payable under any
contachuel chligation

20. The company is not & Sick Industred Comparry within the meaning of
claues [Of of Sub-section (1) of Section 3 of Sick Industrial Companies
{Speciad provison) Act 1985

For Mis. Dubey & Co.
Chastered Accountants
New Delty Deepak Dubey
Apl 10, 2000 Propnator
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In Support of Life

RADICURA & COMPANY LIMITED
BALANCE SHEET AS AT 31ST MARCH 2000

(Amount in RY. )
Schedule As at 31st March, 2000 As at 31t March 1996
SOURCES OF FUNDS
Share Holders' Funds
Share Capital 1 1,057,200 457,200
Raserves & Surphis " 4817798 Aeom
5874998 e W B 5 367 412
Loan Funds

o . s <18

Fixed Assets w
Lass Depraciason 1,866.736 5'1:12':1
1412,

Nat Block 4,395.522 4,608 547
Investments v 100,000 100,000
Current Assots, Loans & Advancas vi 8,654, 501 9,479,774
Less ' Current Liabilities & Provisions Wil 7.202,759 8,204 788
Net Current Assats e 1,452,142 S 1,184 986
{To the extent not written off or adjusted) < 'ﬂ T#ﬁ

nel or
Notes to Acocounts § v e
Accounting Polcies Par of Iha Accounts

For Mis. Dubey & Co, For and on behall of tha Boar

Charnesd

DEEPAK SUMIT JAIN ROHIT JAIN

P Director Director

Placs - New Dalbi

Date © 108 Apidl, 2000

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2000 (Amount in Bs. )
Schedule Year ended 115t March, 2000 Year arced 315l March, 1999

Income

Sales 43,668 257 43,1514

Incraasa (Decrease) in SO0k IX M %

Purchases 30,028,178 42,402 207
Personnel Expenses X 1,306,918 1,379,006
Agmivstrative Expanses X 507,372 41972
Fraancial Expenses XN 54,765 42 084
Saking Expanses xm 152108 145574
Msosllareous Expandure v 43141 43141
(wmittan off dunng the year)

S : niE= =i
Prafit for the year 513
Less | Prior period Adustment 22,550 -
Profit Bafore Tax 626,760 801513
Provision for Income Tax 175,000 205000
Balance Profit carried to the balance sheeot 451,760 396513

mmmmwmmmmmwmdhmtmm
As per our separste repon of even date stiached

#or Mis. Dubey & Co. For and on bensll of the Board

Charterad Acoountants

DEEPAK DUBEY SUMIT JAIN ROHIT JAIN
Progrietor Dirsctor Director
Place New Deity

Date . 101K April. 2000

—Tw
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In Support of Life

RADICURA & CO. LTD.
SCHEDULES TO BALANCE SHEET AND PROFIT & LOSS ACCOUNT

SCHEDULE - | SHARE CAPITAL nummz AS 8 315t Mawch, 1939

{Rs.)
AUTHORISED
2.00,000 Eaquty Shares of Re. 10/- each 2,000,000 2.000.000
108.720 { Previeus &%z&iﬂ“dh 10/~ each fully paid-up __}ﬁ _%%
year

Opening Batarce 1,618,052 1.219,101
Add: Trarsier from Profil £ Loss A/t 461,760 388,513

1616.052

Capital
Balance in Cash Cradit Acoount with Corporation Bank - 444 409

1 wammm- sscured Dy he iypoliwcation of present & Tulure slocks
2. Cther Loans are securad by way of hypothecalion of vehicie fnanced by e Bank,

DESGRIPTION GROGS BLOCK DEPRECIATION WET BLOCK
[ — Aa sl Adtters Bew Aew | Pewines iy As Ao Asal
e UNOL0 | g the e SN0 A0 e s NEATN0 | BOMNO) | Dunese
funing LT 1ara o - 24ra000 R 143 520 san.291 LrIErn | a0 s
Fuarviiom & Netoss s 22419 . T 1200 34 53 108 240 188,384 190 36
Prant & Marery 1281h 180,183 1100 ] 3o e ' ER 9997 #3004 140 A%
e Equmisen: EETN 1,508 0% Ja 5o 12 W50 19003 A% SaL 1 45
Fbparabens & Commar ans kLA 2109 458 48 151 g phR =1 1266 806401 s
P s oW - 124273 RET a8 ra saan e | sawa
Torst SN AN 150,600 o.062.298 181280 -0, 8% 1,866,736 AR | 4T
Preans you 588325 Pyt @11 858 DR 145 4 T8 1412911 A0R6 7 | 4 S one
SCHEDULE - V INVESTMENTS
Quoted (at cost)
10MEWM¢N - -ml‘mv- 10,000 Eqgiazy
Shares) of Medicaman Biotec Lid 100,000 100,000
Mirket nn 104,000/-{Previous year Market valus Rs 43,000/-) e -
SCHEDULE - Vi CURRENT ASSETS, LOANS & ADVANCES
CURRENT ASSETS
INVENTORIES
taken, vaiued and centified by the
At cost or market price whichever is Iower)
Finished Goods 4842441 npsm
Stack - n - Transht 796,919 39.283
5,439,380 6,254 363
SUNDRY DEBTORS
Unsacures but considered Good) 2,711,507 2,983 392
CASH & BANK BALANCES
Gﬂlh:ﬂ - 157 647 !ﬁh‘ud‘l
Balanos with Sohadule Banks - in CC / Cursent Acsaunts 114,508 0840
272,242 210,990
LOANS & ADVANCES
Ursscured bul considered good)
Secunty Deposit 10,500 10,500
Advance Income Tax 190,686 130,000
Staft Advances 16,800 5,300
TR SN R EY hid]

|
i |
:
'i
|
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In Support of Life

nSuppertof ke eeee—

RADICURA & CO. LTD.

SCHEDULES (Contd.)

As ot 31st March, 2000 As af 315t March, 1898
m-uwmnm Ms) F=)
CURRENT LIABILITIES
Total outstanding dusa of SSI undertakings - -
Tolal outstandng of Credtors other than 58 undertaking 6,922,001 7064 819
Expongos Payabie 105,758 125,769
PROVISIONS
Prondslon for income Tax 175,000 205000

7,202,758 8,284, 768
SCHEDULE - Vill MISCELLANEOUS EXPENDITURE
Detarred Revanue Expenses
ﬂbmmr«nmoluﬂ;-ﬂ
Detarnad Expenditure 66,282 128 A73
Leas : Written off dunng the year 43,141 — A L1R e
EESE 88282
m-umum
a';uw ::;n.w 8,115,080
(1,472,699) ,2.858 880
SCHEDULE - X PERSONNEL EXPENSES Year ended 31st March, 2000 (Rs.) Yaar endled 3151 March, 1989 (Rs.)
Salary & Wages 819821 778,077
10 Prosadent and other funcs 99,130 84,750
Direclors Remuraration 208,600 360.000
90,758 65000
Stafl ‘Wettare Expenses — K — L
_ 1306818 1308
SCHEDULE - XI ADMINISTRATIVE EXPENSES
Printing & 34,251 a302s
Blecticity & Wister Charges 69,501 142 206
Roper & Marmtenance 45,517 50,803
Irearance 43,486 7616
Professional Charges 5,500 8,000
Legal Charges 27,650 10,000
Audditors Remuneration
Audt Fees 11,000 11,000
« Tex Audit Foos 4,000
Offce 12,181 50,194
Postage. Tesphone & Talex 190,179
Newspapers, Books & Periodicals 1,165 5,655

mm 48345 #2852
SCHEDULE - Xl SELLING EXPENSES — =
BT 1,500
Packing & Forwarding 22,062 20474
mn:mwu 39,550 17120
1ﬁ 145574

SCHEDULE : XIV
; @ Tha accompénying wwmmhwwnumummmhwmmm

standards and provisions of the Companies Act, 1956 and as amended date.
b} Accounting polices not specificaly refered to ciherwine are accordance wih genenty actepted accounting prrcmies.
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In Support of Life

RADICURA & CO. LTD.
SCHEDULES (Contd.)

“@ ene P ~

= ®

Pixed Assets - Fiead assets are slated at Ne cost of acquisition and added by taxes, duties freighl and other ncicental expenses rolated to

Deprecistion » Degraciation on Assets Is proviced on Writlen Down Value method af rates preserbed and In sccordance wih Schadule XIV of the
wmim
- inwentory purchasad by the company are camad at lower of cost o market value,
Gratuity - mmmmmwmmmmmmdwmmnmnmmm
Deferred Expenditure - Thers nas been no Osfired expencturs durng the year ard the amount written off in the Profit 8 Loss A/c miagtes 1o previous
year, The same & written off in over & paniod of fve years.

NOTES TO

Labiities are nol pravided fof n eepect of -
i} Mwmmmmmwmam TNIL
ii] Other money Tor which the Company I8 contingantly leble +NIL

i) Estimated amount of contracts remaning to be executed on Capital account and not provided for CNIL
in the opnian of the Board, all the Current Assets, Loans and Advances hava @ valkue on realsation in the ondinary coures of business at least equal 1o
the amount at which they are stated
Additional nformation requred under para 3 8 4 of part Il of scheduie VI af tha Companies Act 1958, (As canilied by the Mansgement).
A. Partoulars of Licensed Capaciy, Ir=talled Capacity & Production
« Not applicable as the comparty is not a manulacturing company.
B, Partculars of purchase, Siocks & Turnover
- As the Company has been trading in goods and the i of goods 15 vary ams, quantitative break up of purchases, stocks 8nd JUMover have not

bean
c.r-hm“mmw Hod Applicabie
umammwm M
E Expenditure in Fc Currency Nit
F Earringsin Nii
G. Vae of / indigenous Rmw Materss Consumed Nil
Signature 1o Schedue | 1o XIV
In terms Of Our attached repon of even Gate.
For Mis. Dubey & Co, For and on behall of Pre Board
Chanered Accouniants
DEEPAK DUBEY SUMIT JAIN ROHIT JAIN
Proprietor Director Director
Place . New Dehi

Date | 10t Apeil, 2000

BALANCE SHMEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
Adatioral nlormation as required under Part 1V of Schedule V1 1o the Companes Al TR -

L]

FAagntration Details.

Ragistration No SE82 State coda )
Basrce Sheet Date NAN2000
i}  Capital ralsed during the year (Amount in Re)
Pl tisas NIL Rt lssie NiL
Bloros tess NL Privens Macemen Fis 6,00,000/
W)  Position of Mobifsetion and Deployment of Funds Amount i Fa.
Total Listsle so 53, 30,808 Tonst Mgt 50 940 BOS
Sowrce of Funds
Puc-up Cagrtal 10.57 200 Flaserven & Surphas 48.17,708
Securs) Las 115807 |iresecured Loan NIL
Application of Funds
Aot Fumcd Azsmts £3,88 502 PRV 1.00,.000
Aot Cupmant Asqutn 14,52 142 M. Exprnaciirs
(To e exclen] ret W off) 43141
Accumidied Losses ML
) Pertormance of Company
Tirn Ovwe 4,36 68 247 Totw ppiiiuee 41546308
Prof / Losa betore Tas £,28.760 Prolil | Loks after Tas 4.5\ 780
M’Lﬂwhmm Services of - -~ -
] hiwe ’ Cesmpany
thern Sode N, IITC Codu) 002 & 300220
Product Demcnptian ramusices Tabets & Veccres
For Més. Dubey & Co. Far ang on bated of e Soan
Chutareg Acooaninns
DEEPAK DUBEY SUMIT JAN ROMIT JAN
Sosart Director Deector
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in Support of Life
MAXWELL IMPEX (INDIA) PVT. LTD.
DIRECTORS' REPORT

Your dvectors feel plaatuss it prasenig Bwer Filth Acvwml Repen of the aifars of
the Cornparty, for ive yeor ended on 315t March, 2000,

Thew wis rO business sctivty during the year and as 2 resudl thee was mo Income
g the yoor under rovige.

INFORMATION UNDER SECTION 217{2A) AND 217(1)id)
Theee aro ro other ampicyess of tha categary mertioned 1 Section 217124 of the

Carmpanies At 1R56 neatd wen the Compories Suticuars of Employess Ruies
V675, as amened

Ouring the yeor urdder review. Fanacea Biotec L0 has acquired Substant il
shamehciding in the Ceorpany and accondigly your Compary has become ite
subsciey Conparry

Trsen sro e glher rrstenad cranges and commitmants affecting e tnancial poahen
of the Company which Fave actumed betwsen the e of w finsncie pew of the
Carmpirny 1o whech 1he BRance sheet rixies ang the date of moon

PUBLIC DEPOSITS

Trm Corrpaany, g the yest uncer revisw, &g Nt Sccep! any Jeposits bom the
pubiic weren the maaning af Saction 58A of the Companiss Agt, 1968

Nr. Ravinder Jan and bY. Sumil Jan wen aaporied s sdoilional Deectors we |
ETNach, 2000 and hokd ther offics Lpto the dane of the forthooring Anrual Ganersl
Mesting. The Notices i witing s 257 of th comanies act 1 256, have Dien mosheed
Tronm B01ME MedNbers Propssing he appomirmest of the sord Directors. Further. doe
15 thal other pre-gooupators, Ms. Madhy Gupta and Mrs. Amita Kapoor resigned
fromm the Boad w.af. 16" March, 2000 Your Dirscion wish 1o place an recond ther

fe-anporemant. Tha Drectons saak your SpOeoval 4 Ihes appointmen
AUTNTORS' REPOAT
The cbeavaliong imdde in hs Avditan mpon e swl-egsanmory s do ot el

Particulars reguired o be furnished unider Section 21711 st of e Companies Act,
1958 are rot agplcable b T Company

FOREIGN EXCHANGE EARNING 4 OUTGO

Duning the Donod LR futus, them wem netiwe nfios ror oulflow of lomegn
suthangs wa'fram Ine Company.

ACKNOWLEDGEMENT
¥our Dyectors weh to place on record tedr thamks 1o Ihe Baws, Government

For mod oo berail of the Board
Fawings: Jain Sl Jun
MNeva Dt Director Direcior

MAXWELL IMPEX (INDIA) PVT. LTD.

AUDITORS' REPORT
Fo T Mamboers of Macwat apes (I Pot b

Ve feve dandiend D wbectes fRance Sheed of B Resrwed| irpes (inokeh S LY 3 & i
Mot 2000 mrvesmd et o regon e

| We tares ctvmoms Al th irdorrmerhon g eaphara boms s il 10 18e et of o bivedeape
ol ! wree recosiary fy e Pusood of 0w audt

& moo cpTeon raper Tuods of SOOI AN Peg i (i COTRanes A0t | IOE. Nares Daen
bpt try e Comguany 10 I 56 MICONS T 00l Gairmation of e Dooks.

3 Tret Cwawnes Shest 02! wiv 3y N8 £00N e 1 agenrent wit Looks of ACO0NS

4  Iniww mﬂbhﬂdumﬂ“nnmmn
1B, e MOmny ghves tta B TG W T e
0 e ed wnd (e & Yus v er s -

{1+ con ol Businaw Shest of Bre siads of oS of INGomMEY Py s o 31t MarTh S000,

Y Ak racpstind try e Wass dacheuig aovd sibm Corgares [ Audion s Rego®) Ordee 186 ard
11 rhe mamta 1 AR T an et ® 1 gt ad IO BE M Loele giun P

0 T Campary B TMFTNGG peOes m»mmmm .m
Sew ol Vend Aaurt Wi ik ofu s Fud aas fnes Asaety B Hpmady
e Managerr e ad (o matitad dacremances s Toioes

A N of e brerd Ausers harse D e Rond AUy e e
W The Comparny bas rol leker lars seoEd o Grencend Fom e Gompsnes, e o

Strer parhes | Bisc 0 e FRgelas MANOs ne uode Backon 301 of it Act 1959
arndion trorm ae CoRmpuress (NODr T G MGRaNS T 35 06 knad 1naar suE)
of (e Compasies AL 1958

W The Company his Ao Quies Ay Keery d o l = O LT
S PArBes ropstarent i itw matsws TusTEsed (s weston X0 | i i e G
wwﬁwm 1B} ot Emnevon 10 2 Frm Compownen

The Carrursmy ham 80t grann VA0S o STsenodi © e Akt o Sati
The Campmmy e st somagd ay dupoite bom Ptk duvg Be e

;.

o) T Cotmpery sl sogeaged 31 aruAecRITTEG | AT RO QROECNIS AT TR0 3 Y GO

em) T Cormodrty diis A28 hase bn rimm 5l sywdam as e mgueneeent £ et sqplcy e in
o Crsrpnny

W Frosson of Sectos 205(1 i of Companes Ad. 1550 recming i slendsce of cosi
TRUDIS ) (VK AEEHY B3 Tee Uoregmny

 Tie poveon o Enploywar Stats raanos Act and Posstent Bard A Mae Pestison
AL wm re gt spgecaTle ¥ the Compary

0 Acecering 1 the Ikrerraninn pi oerki R S St W 1. MO orEIQUD SOCUTY P pebie
wmgesi of wooete Tas Veea Tan Coastors Ouly #dl Eacmes Outy werm o bamrieg o

on % 32000

al) To fhw Cest of sut sfoemation . so gersmil supecans Maw Dl Chage 3 B eveie
mazrd oF e company

| Thet - ot mek

Y Comgany w#Te) Do Aesidn] St 1o+ o Pe Sooasn
W1 of Sok Ind sered Sompanes |Bie @l Frewsors A, 1065

W) Ay sisiad ' s, e Covpany B¢ el ke s any resfedang Dedng, sines o

Aranced aciady NG e mar
W0 Apeom Jnd SEoord o) % the rkerreta e and eoiststne G G an fa oher Claoess of
T aboeninaid Orched e i apgdsntve b he compary.
For iy, SUDMIE SUML & CO.
Charres Accounlants
Fiscn - Mo Dl SUDMIR KAROOR
Oate - 1304 FO00 Pt

B — =SS ————



MAXWELL IMPEX (INDIA) PVT. LTD.
BALANCE SHEET AS AT 31ST MARCH, 2000

hmdm

[Amount in Re. |

SCHEDULES AS AY AS AT
SOURCES OF FUNDS 31439000 210031999
Share Holders' Funds
Share Capital i 062,180 952,160
Ursacured Losrs " M
Total 12,352,493 952180
APPLICATION OF FUNDS
Fixed Assots
Gross Biock " 11,812,868 11,800,348
Currant Assats, Loans & Aovances v 8,772 10,760
Lass - Curment Listiitiss & Provisions v 16,000 10,878 200
Nt Currant Assets (6.228) {10.868.408)
Miscellansous Expenditure w 545,853 18,720
{To the extant not wiitlen off or adkusted)
Total 12382.483 952,160

Fckes 10 Accourts & Sigritosnt Accounting Priicies lomng part of Aocnts VIl

The Schodules referrad to above and Notes tharaon form Intageas part of the Balance Shast.
At par oLy saparats raport of ovan date attached

For M/s. SUDHIR SUNWL & CO. For and on behall of the Board
Chartered Accocuntants
SUDHIR KAPOOR RAVINDER JAIN SUMIT JAIN
Partoer DIRECTOR DRECTCA
PLACE : NEW DELHI
DATE . 13.04.2000
SCHEDULE
S TO BALANCE SHEET pn—_ i
SCHEDULE - | SHARE CAPITAL March, 2000 March, 1950
1.50.000 (Previous 1,50, 000) Equity Shares of Ra. 10/- each 1.500,000 S00.000
m- v 1
I155ued, Subscribed and paid-up e
85,216 (Pravious year - 95.216) Equity shares of Rs. 10 each fully pasd up. :ﬁ ﬂ
SCHEDULE-Il LOAN FUNDS
Loan from Panacea Bolec Limiled m :
SCHEDULE - W FIXED ASSETS
PARTICULARS GROSS BLOCK
As 5t 01.04.50 Addons As st 11.03.2000
Qunng e yesr
Buiding 11647088 12020 11,658,108
Lard 153,760 : 153,760
Total 11,800,848 12,020 11!1!&
Previous Year Balarcs 1074648 10,726,200 11,800,848
SCHEDULE v
Current Assets. Loans & Advances
Current
= e £
L A
SCHEDULE -V CURRENT LIABILITIES & PROVISIONS . e
Sundry o 11,000 10,879,200
TOEEIN
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In Support of Life

MAXWELL IMPEX (INDIA) PVT. LTD.

SCHEDULES (Contd.)
-
(Amount in R |

As at §ist As m 318t
March, 1698

Freliminary Expenses 19,720 19,720

Opening Salance Nil .

Acditions curing 1he yaar

- Property Tax 500,000

ey g s -
SCHEDULE - Vil 585 —157R

ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31% MARCH, 2000
A SIGNIFICANT ACCOUNTING POLICIES
ACCOUNYIng polcias not specifically referred 1o OINewise are consistent and in consonance with ganerally accepied acCOoUNtng prnciies.
01, The company adopts the accrual concept n he preparation of accounts,
02. Fixen) Assets are staded af cost.
8. NOTES ON ACCOUNTS
01. Ng POl & LOSS account nas been prepared during the yesr as the busineds has not yet boen commenced,
02 The cracht balance in the accaunt of various parties am subject to confirmation by the parties cancermed.
03 As there s no DUSINGSS activity -
|a) Dapreciation has not bean changed o Fiked Assats,
b} No pradiminary have Been witlen Off UNng e year.
Ic) Fees & Taxes and Audit foas has besn defamed 1l start of business,
4. Additionsl ntormation pursuant o the provisions of tha Companes 2c1, 1856 - Not Applcabie.

Signature to schedule | to VR
A5 per our saparate report of even date attached

For M/s. SUDHIR SUNIL & CO. For and on behalf of the Bosrd
Chartered Accountants
SUDHIR KAPOOR RAVINDER JAIN SUMIT JAIN
Pariner DIRECTOR DIRECTOR
PLACE - NEW DELMI
DATE : 13.04.2000
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
Additiorad informaton as requirsd unoer Part IV of Schedule VI 1o the Companies Act 1858 -
n Details:
No. G067 State coda 55
Baénoa Sheat Date 31032000
i) Capital raised during the year (Amount in Rs.)
PUBIIC bssuR NiL Right t=sue I
Borus lssue NIL Private Pacemant NL
i} Position of Mobilisation and Deployment of Funds [Amoust in Rs.)
Total Liabiitws 123,582,493 Total Ansets 12352493
Source of Funds
Pad-up Capited 9,52,%60 Resarves & Surpius NIL
Secured Loan NIL Unsacurad Loan 1.14,00333
Application of Funds
Mot Fixed Assets 1,18,12,868 uestmentse NIL
Net Current Assets 5.228) Mise, Expenditune
Accumulated Losses NIL (T the axient nat W/ off) 5,45,853
w)Performance of Company. Busness Not yet commenced
Tum Over ML Total sapeanditure NIL
Profit / Loas belore Tax NiL Prom / Loss after Tax NIL
per share in Rs. NIL Devicend &% NIL
v] Generic Name of three Principal Products / Services of Company
Hem Cade No. {ITC Cade] Not Ciassifiad Product Description - Property Deveslopmeant
For Mis. SUDHIR SUNIL & CO. For and on behall of 1he Bogrd
Chantersd Accountants
SUDHIN KAPOOR RAVINDER JAIN SUMIT JAIN
Partner DIRECTOR DIRECTOR
PLACE : NEW DELHI
DATE : 12.04.2000

T ———————————————————————— — __— —___————



STEPPING INTO MILESTONES OF SUCCESS
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March 2000 - ORG rated PBL as February 2000 - C-MARC rated PBL as

58th Company 41st Company

The Bricks of Success

THE MARKET MIRRORS OUR SUCCESS

Market acceptability of Panacea Biotec's prescription formulations is adquately reflected in the
steady improvernent in ranking of the Company in two benchmark surveys of the Pharmaceutical
Industry, viz. ORG Survey of Retail Sales and C-Marc Survey (Audit) of Prescription Generation.
As is evident from the graphical representation above, we have been improving about 10 steps
every year, and on a five year time scale, ours has been the fastest improvement amongst the
top 200 companies in the Industry. Another factor worth noting is that our ranking in C-Marc's
Prescription Audit is higher than the ORG ranking, thus reflecting a position that our formulation
brands are going to keep growing in a fiercely competitive market. This is also an indicator of
expected increased sales at the retall level,

Although our ranking in both these surveys has been improving steadily, the two surveys cover
only about 40 per cent of total sales.




BRANDS...
OUR GROWING ASSETS
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In Support of Life

B-1, Ext JA-27, Mohan Co-op. Indl. Estate,
Mathura Road, New Delhi-110 D44
Visit us on Internet at : hitp//www.panacea-bwolec.com
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