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Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Standard Glass Lining Technology Limited (Formerly known as Standard
Glass Lining Technology Private Limited)

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of Standard Glass Lining Technology Limited
(Formerly known as Standard Glass Lining Technology Private Limited) (“the Company”), which
comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of changes in equity, Statement of Cash Flows for the year then
ended and notes to the standalone financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Accounting
Standards prescribed under section 133 of the Act read with Companies (Indian Accounting Standards)
Rules, 2015, as amended (“Ind AS”) and other accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2023, profit , Other Comprehensive Income, changes
in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAT”) together with the ethical requirements that are relevant to our audit of
the standalone financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of Management and Those charged with Governance for Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate of accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
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relevant to the preparation and presentation of the standalone financial statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the Standalone
Financial Statements.

Other Matter

The comparative financial information of the Company for the year ended March 31, 2022 and the
transition date opening Balance Sheet as at April 1, 2021 included in these standalone financial
statements, are based on the previously issued standalone financial statements prepared in accordance
with the Companies (Accounting Standards) Rules, 2021, specified under Section 133 and other
relevant provisions of the Act for the year ended March 31, 2022 on which we issued an unmodified
audit opinion vide our report dated September 30, 2022 on those standalone financial statements, as
adjusted for the differences in the accounting principles adopted by the Company on transition to the
Ind AS, which have also been audited by us.

Report on Other Legal and Regulatory Requirements
1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
Statement of changes in equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the books of account.



il.

1.

iv.

In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2023 taken
on record by the Board of Directors, none of the directors are disqualified as on March 31, 2023
from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to standalone
financial statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure C”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us: —

The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements — Refer Note 45 to the standalone financial statements;

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

The Management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

The Management has represented, that, to the best of it’s knowledge and belief, no funds have
been received by the Company from any person(s) or entity(ies), including foreign entities
(Funding Parties), with the understanding, whether recorded in writing or otherwise, as on the
date of this audit report, that the Company shall, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

The Company has neither declared nor paid any dividend during the year.



3. Asrequired by The Companies (Amendment) Act, 2017, in our opinion, according to jnformation,
explanations given to us, the remuneration paid by the Company to its directors is within the limits
laid prescribed under Section 197 of the Act and the rules thereunder.

For M S K A & Associates
Chartered Accountants
ICAI Firm Reglstratmn 105047W

Amitgﬁ' AW
Partner

Membership No. 214198
UDIN: 23214198BGXCQK4655

Place: Hyderabad
Date: April 30, 2023



ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF STANDARD GLASS LINING
TECHNOLOGY LIMITED

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has internal financial
controls with reference to standalone financial statements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.




We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

For M S K A & Associates
Chartered Accountant
ICAI Firm Registration

Amit ar Agarwal

Partner

Membership No. 214198

UDIN: 23214198BGXCQK4655

Place: Hyderabad
Date: April 30, 2023



ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE

STANDALONE FINANCIAL

STATEMENTS OF STANDARD GLASS LINING

TECHNOLOGY LIMITED FOR THE YEAR ENDED MARCH 31, 2023

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

i

@

(b)

(©)

@

()

A. Standard Glass Lining Technology Limited (‘the Company’) has maintained proper records
showing full particulars including quantitative details and situation of Property, Plant and
Equipment.

B. The Company has maintained proper records showing full particulars of intangible assets.

Property, Plant and Equipment have been physically verified by the management at reasonable

‘intervals during the year and no material discrepancies were identified on such verification.

According to the information and explanations given to us, the title deeds of immovable properties
(other than properties where the Company is the lessee and the lease agreements are duly executed
in favour of the lessee), are held in the name of the Company, except for the immovable property
acquired during the year as below:

Sr. | Description Gross Held in Whether Period held Reason for not
No. | of Property | carrying | nameof | promoter, being held in name
value director or of the Company
(INR their relative
Lakhs) or employee
1 | Land 802.81 TSIIC No 7 Months Pursuant to the terms
Limited and conditions of the

Agreement to sell,
the registration of the
land in the name of
the Company would
be made once the
facility commences
commercial

operations.

According to the information and explanations given to us, the Company has not revalued its
property, plant and equipment or intangible assets or both during the year. Accordingly, the
requirements under paragraph 3(i)(d) of the Order are not applicable to the Company.

According to the information and explanations given to us, no proceeding has been initiated or
pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988 and rules made thereunder. Accordingly, the provisions stated in paragraph
3(1) (&) ol (he Order are not applicable w the Company.
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iii.

(2)

(b)

(©)

(d)

(e)

®

iv.,

(a) The inventory (excluding stocks with third parties) has been physically verified by the
management during the year. In respect of inventory lying with third parties, these have
substantially been confirmed by them. In our opinion, the frequency, coverage and procedure of
such verification is reasonable. The discrepancies noticed on physical verification of inventory
as compared to book records were not 10% or more in aggregate for each class of inventory.

(b) During the year the Company has been sanctioned working capital limits in excess of Rs. 5
crores in aggregate from Banks/financial institutions on the basis of security of current assets.
Quarterly returns / statements filed with such Banks/ financial institutions are in agreement with
the books of account.

According to the information explanation provided to us, the Company has provided loans or
provided advances in the nature of loans, or given guarantee, or provided security to entities.

(A) The details of such loans or advances and guarantees or security to subsidiaries, Joint Ventures
and Associates are as follows:

Amounts Rs. Lakhs
Particulars Guarantees Loans
Aggregate amount granted/provided during the year
- Subsidiary 5,100.00 1,000.00
Balance Outstanding as at balance sheet date in respect of above
cases 7,500.00 1,798.55
- Subsidiary

According to the information and explanations given to us and based on the audit procedures
performed by us, we are of the opinion that the terms and conditions in relation to grant of loan and
guaranty are not prejudicial to the interest of the Company.

In case of the loans and advances in the nature of loan, schedule of repayment of principal and
payment of interest have been stipulated and the borrowers have been regular in the payment of the
principal and interest.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no amounts overdue for more than ninety days in respect of
the loan granted to Company.

According to the information explanation provided to us, the loan or advance in the nature of loan
granted has not fallen due during the year. Hence, the requirements under paragraph 3(iii) (¢) of the
Order are not applicable to the Company.

According to the information explanation provided to us, the Company has granted loans during
the year. These have stipulated the schedule for repayment of principal and interest. Hence, the
requirements under paragraph 3(iii)(f) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has neither, directly or
indirectly, granted any loan to any of its directors or to any other person in whom the director is
interested, in accordance with the provisions of section 185 of the Act nor made investments
through more than two layers of investment companies in accordance with the provisions of section
186 of the Act. Accordingly, provisions stated in paragraph 3(iv) of the Order are not applicable to
the Company.




v.  According to the information and explanations given to us, the Company has not accepted any
deposits from the public within the meaning of Sections 73, 74, 75 and 76 of the Act and the rules
framed there under.

vi.  We have broadly reviewed the books of account maintained by the Company pursuant Rules made
by the Central Government for the maintenance of cost records under section 148 of the Act and
we are of the opinion that prima facie the prescribed accounts and records have been made and
maintained. We have not, however, made a detailed examination of the records with a view to
determine whether they are accurate or complete.

vii.

(a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, undisputed statutory dues including goods and service tax,
provident fund, employees' state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess have been regularly deposited by the company with
appropriate authorities in all cases during the year.

(b) According to the information and explanation given to us and the records of the Company
examined by us, there are no dues of income tax, goods and service tax, customs duty, cess, and
any other statutory dues which have not been deposited on account of any dispute.

viii.  According to the information and explanations given to us, there are no transactions which are not
accounted in the books of account which have been surrendered or disclosed as income during the
year in Tax Assessment of the Company. Also, there are no previously unrecorded income which
has been now recorded in the books of account. Hence, the provision stated in paragraph 3(viii) of
the Order is not applicable to the Company.

ix.
(a) In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of loans or borrowings or in payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our audit procedures,
we report that the Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(c) In our opinion and according to the information explanation provided to us, money raised by way of
term loans during the year have been applied for the purpose for which they were raised.

(d) According to the information and explanations given to us, and the procedures performed by us, and
on an overall examination of the standalone financial statements of the company, we report that no
funds raised on short-term basis have been used for long-term purposes by the company.

(e) According to the information explanation given to us and on an overall examination of the
standalone financial statements of the Company, we report that the Company has not taken any funds
from an any entity or person on account of or to meet the obligations of its subsidiary.

(f) According to the information and: explanations given to us and procedures performed by us, we

report that the Company has not raised loans during the year on the pledge of securities held in its
subsidiary. Hence, reporting under the clause 3(ix)(f) of the order is not applicable to the Company.
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X.

(a) In our opinion and according to the information explanation given to us, the Company did not raise
any money by way of initial public offer or further public offer (including debt instruments) during
the year. Hence, the provisions stated in paragraph 3(x)(a) of the Order are not applicable to the
Company.

(b) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has made private placement of shares during the year and the
requirements of Section 42 and section 62 of the Act have been complied with. The amount raised
has been used for the purposes for which they were raised.

Xi.

(a) Based on our examination of the books and records of the Company, carried out in accordance with
the generally accepted auditing practices in India, and according to the information and explanations
given to us, we report that no material fraud by the Company nor on the Company has been noticed
or reported during the course of our audit.

(b) We have not come across of any instance of material fraud by the Company or on the Company
during the course of audit of the standalone financial statement for the year ended March 31, 2023,
accordingly the provisions stated in paragraph (xi)(b) of the Order is not applicable to the Company.

(c) As represented to us by the Management, there are no whistle-blower complaints received by the
Company during the year.

xii.  The Company is not a Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) (a) to
(c) of the Order are not applicable to the Company.

xiii.  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act, where applicable and details of such transactions have been disclosed in the
standalone financial statements as required by the applicable accounting standards.

xiv.  In our opinion and based on our examination, the Company does not have an internal audit system
and is not required to have an internal audit system as per provisions of the Act.

xv.  According to the information and explanations given to us, in our opinion during the year the
Company has not entered into non-cash transactions with directors or persons connected with its
directors and hence, provisions of section 192 of the Act are not applicable to company.

XVi.

(a) The Company is not required to be registered under section 45 IA of the Reserve Bank of India Act,
1934 and accordingly, the provisions stated in paragraph 3 (xvi)(a) of the Order are not applicable
to the Company.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities without
any valid Certificate of Registration from Reserve Bank of India. Hence, the reporting under
paragraph 3 (xvi)(b) of the Order are not applicable to the Company.

(c) The Company is not a Core investment Company (CIC) as defined in the regulations made by

Reserve Bank of India. Hence, the reporting under paragraph 3 (xvi)(c) of the Order are not
applicable to the Company.
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(d) The Group does not have any CIC as part of its group. Hence the provisions stated in paragraph 3

XVil.

XViii.

XiX.

Xxi.

(xvi) (d) of the order are not applicable to the company.

Based on the overall review of standalone financial statements, the Company has not incurred cash
losses in the current financial year and in the immediately preceding financial year. Hence, the
provisions stated in paragraph 3 (xvii) of the Order are not applicable to the Company.

There has been no resignation of the statutory auditors during the year. Hence, the provisions stated
in paragraph 3 (xviii) of the Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the standalone financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future viability
of the company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the company as and when they
fall due.

In respect of ongoing projects, the Company has transferred unspent amount to a special fund within
a period of thirty days from the end of the financial year in compliance section 135(6) of the said
Act.

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements. Accordingly, no comment in respect of the said clause has been included in
the report.

For M S K A & Associates
Chartered Accountants
ICAI Firm Reglstratlon No. 05047W

Amit Kumar Agarw AM(

Partner
Membership No. 214198
UDIN: 23214198BGXCQK4655

Place: Hyderabad
Date: April 30, 2023




ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF STANDARD GLASS LINING
TECHNOLOGY LIMITED

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the Members of Standard Glass Lining Technology
Limited on the Standalone Financial Statements for the year ended March 31, 2023]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference to standalone financial statements of
Standard Glass Lining Technology Limited (“the Company”) as of March 31, 2023 in conjunction with
our audit of the standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at March 31, 2023, based on the internal
control with reference to standalone financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
(ICAIJ) (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to standalone financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note.
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to standalone financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to standalone financial statements included
obtaining an understanding of internal financial controls with reference to standalone financial
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statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the
standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to standalone financial
statements.

Meaning of Internal Financial Controls With reference to Standalone Financial Statements

A Company's internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control with reference to standalone
financial statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls With reference to Standalone financial
statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration

MM

Amit Kumar Agarwal
Partner

Mcmbership No. 214198

UDIN: 23214198BGXCQK4655

Place: Hyderabad
Date: April 30, 2023



Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")
{All amounts are in INR Lakh except share data or unless otherwise stated)
Standalone Balance sheet
S.No. Particulars Note No As at As at As at
March 31, 2023 March 31, 2022 April 01, 2021
ASSETS
1 |Non-current assets
(a) Property, Plant and Equipment 3A 3,535.46 2,424.66 2,380.17
(b) Capital work-in-progress 3B 232.38 - 5
(c) Right-of-use assets 3C 1,218.89 1,422.04 -
(d) Other intangible assets 3D 36.77 30.11 22.34
(e) Financial Assets
(i) Investments 4 1,070.43 1,019.43 -
(ii) Loans 5 1,256.83 1,246.00 25.00
(iii) Other financial assets 6 3.99 103.94 132.88
(f) Income tax asset (net) 68.65 - -
(g) Other non-current assets 7 325.03 320.79 273.79
2 Current assets
(a) Inventories 8 7,018.81 5,957.80 2,359.79
(b) Financial Assets
(i) Trade receivables 9 3,408.61 2,908.93 2,096.15
(i1) Cash and cash equivalents 10 541.57 11.36 0.63
(iif) Loans 5 1,000.00 = :
(iv) Other financial assets 6 261.23 41,82 13.39
(c) Other current assets 7 786.95 1,593.22 899.09
Total Assets 20,765.60 17,080.10 8,203.23
EQUITY AND LIABILITIES
1 |Equity
(a) Equity Share capital 11 1,578.46 1,530.00 900.00
(b) Other Equity 12 9,840.29 4,541.66 1,365.71
2 |LIABILITIES
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 13 207.22 428.57 651.78
(ii) Lease liabilities 14 1,237.80 1,390.48 -
(iii) Other financial liabilities 15 0.51 2.30 -
(b) Provisions 16 106.56 75.37 62.81
(c) Deferred tax liabilities (Net) 17 95.58 76.64 81.81
Current liabilities
(a) Financial Liabilities
(i) Borrowings 13 2,249.76 1,911.12 1,081.20
(ii) Lease liabilities 14 152.68 128.28 -
(iii)Trade payables
(a) Total outstanding dues of micro and 683.67 278.11 327.40
small enterprises 19
(b) Total outstanding dues of creditors other than 3,050.87 2,801.31 1,961.11
micro and small enterprises 19
(iv) Other financial liabilities 15 79.10 72.54 104.66
(b) Other current liabilities 18 1,451.18 3,679.54 1,423.56
(c) Provisions 16 31.91 23.49 19.42
(d) Current Tax Liabilities (Net) 20 - 140.69 223.77
Total Equity and Liabilities 20,765.60 17,080.10 8,203.23
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Standard Glass Lining Technology Limited
(Formerly known as “Standard Glass Lining Technology Private Limited")
(All amounts are in INR Lakh except share data or unless otherwise stated)
Standalone Statement of Profits and Loss
: For the Year ended | For the Year ended
S-No. Particulars e March 31,2023 | March 31, 2022
| Revenue From contracts with customers 21 20,972.30 15,272.89
Il |Other Income 22 392.59 135.48
Il [Total income (1+I1) 21,364.89 15,408.37
IV |Expenses
Cost of raw materials consumed . 23 11,502.38 8,505.18
Changes in inventories of finished goods and work-in-progress 24 (935.63) (1,823.54)
Labour charges 2,871.11 2,368.55
Employee benefits expenses 25 851.46 684.07
Finance costs 26 448.43 311.64
Depreciation and amortization expenses 27 449,99 382.00
Other expenses 28 3,469.24 2,862.73
Total expenses (IV) 18,656.98 13,290.63
V  |Profit/(loss) before exceptional items and tax (I- IV) 2,707.91 2,117.74
VI |Exceptional Items -
VIl |Profit/(loss) before tax (V-VI) 2,707.91 2,117.74
VIl |Tax expense:
(1) Current tax 671.22 529.19
Income tax relating to earlier years 4.61 +
(2) Deferred tax 20.20 (6.99)
IX |Profit (Loss) for the year 2,011.88 1,595.54
X |Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss -
Re-measurement gains/ (losses) on defined benefit plans (4.99) 7.23
Income tax effect relating to above item 1.26 (1.82)
(1) Income tax relating to items that will not be reclassified to profit or loss - .
B (i) Items that will be reclassified to profit or loss .
(i) Income tax relating to items that will be reclassified to profit or loss . =
Other comprehensive income for the period, net of tax (3.73) 5.41
Xi  |Total Comprehensive Income for the period 2,008.15 1,600.95
Xl |Earnings per equity share
(1) Basic Earnings per equity share 13.14 14.06
(2) Diluted Earnings per equity share 13.14 14.06
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[Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")
[All amounts are in INR Lakh except share data or unless otherwise stated)
Standalone Statement of cash flows
Particulars For the Year ended | For the Year ended
E March 31, 2023 March 31, 2022
A. Cash flow from operating activities
Net Profit Before Tax as per Statement of Profit and Loss 2,707.91 2,117.74
Adjustments for :
Finance costs 415.22 294.18
Interest income (119.38) (53.11)
Depreciation and Amortisation expense 449.99 382.00
Bad Debts written off 34.86 7.98
Advances written off - 21.80
Atlowance for Expected Credit Loss 10.66 17.34
Fair value measurement of Financial Liability (52.18) (10.97)
Liabilities written back . (31.65)
Operating profit before working capital changes 3,447.08 2,745.31
Adjustments for working capital changes in:
Inventories (1,061.02) (3,598.01)
Trade receivables (545.21) (838.10)
Other financial assets (8.21) 46.93
Other current assets 773.76 (748.67)
Trade payables 655,12 822.56
Other financial liabilities (2,228.36) 2,255.98
Provisions 34.62 23.86
Cash generated from operations 1,067.78 709.87
Income tax paid (885.14) 612.29)
Net cash flows generated from operating activities (A) 182.64 97.58
B. Cash flow from investing activities
Purchase of property, plant and equipment
(including capital advances and creditors for capital
goods) (1.582.46) (273.88)
Grant received 20.00 -
Right of Use Assets (1,625.19)
Interest income 131.60 30.97
Investment in subsidiary (Equity shares and preference shares) - (987.97)
Loans given (1,010.83) (1,221.00)
investments in fixed deposits and margin money deposits (123.47) (46.08)
Net cash flows used in investing activities (B) (2,565.16) (4,123.15)
C. Cash flow from financing activities
Proceeds from issue of equity shares 3,338.94 2,205.00
Proceeds from/ (Repayment of} Long-term borrowings (221.35) (228.39)
Proceeds from / (Repayment of) Current borrowings 338.64 835.10
Finance costs (291.50) (160.61)
Payment of interest Portion of Lease liabilities (123.72) (133.57)
Payment of Principal Portion of Lease liabilities (128.28) 1,518.76
Net cash flows (used in)/from financing activities (C) 2,912.73 4,036.29
Net Increase/ (Decrease) in cash and cash equivalents (A)+(B)+(C) 530.21 10.73
Cash and cash equivalents at the beginning of the year 11.36 0.63
Cash and cash equivalents at the end of the year 541.57 11.36
1) Cash and Cash equivalents includes:
Particulars For the Year ended | For the Year ended
March 31, 2023 March 31, 2022
Cash on hand 0.02 0.24
Cash Equivalents
- Current accounts 541.55 11.12
Margin money deposits - -
Short Term Borrowings From Banks - .
Total 541.57 11.36
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Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private lelted ")
(All amounts are in INR Lakh except share data or unless otherwise stated)

Statement Of Changes In Equity

A Equity Share Capital

For the year ended 31 March 2023

31 March 2023

Equity shares of INR 10 each issued, subscribed and fully paid No. of shares Amount
Balance as at 1 April 2022 1,53,00,000 1,530.00
Changes in Equity Share Capital due to prior period errors - c
Restated balance as at 1 April 2022 1,53,00,000 1,530.00
Changes in equity share capital during the current year (Note 11) 4,84,607 48.46
Balance as at 31 March 2023 1,57,84,607 1,578.46
For the year ended 31 March 2022 31 March 2022
Equity shares of INR 10 each issued, subscribed and fully paid No. of shares Amount
Balance as at 1 April 2021 90,00,000 900.00
Changes in Equity Share Capital due to prior period errors = 2
Restated balance as at 1 April 2021 90,00,000 900.00
Changes in equity share capital during the previous year (Note 11) 63,00,000 630.00
Balance as at 31 March 2022 1,53,00,000 1,530.00
B Other Equity
Items of Other
Reserves and Surplus Comprehensive Income
Particulars Securities Retained Re-measurement gains/ . :
Other Equity
Premium Earnings (losses) on defined
benefit plans

Balance as at April 1, 2021 67.86 1,297.85 - 1,365.71
Profit for the year 1,595.54 - 1,595.54
Other comprehensive income for the year - 5.41 5.41
Issue of share capital during the year 1,575.00 . - 1,575.00
Balance as at March 31, 2022 1,642.86 2,893.39 5.41 4,541.66
Premium on issue of Equity Shares 3,290.48 - v 3,290.48
Profit for the year - 2,011.88 - 2,011.88
Other comprehensive income for the year - - (3.73) (3.73)
Balance as at March 31, 2023 4,933.34 4,905,27 1.68 9.840.29

Nature and purpose of reserves
i. Securities premium

Securities premium is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as issuance of bonus

shares in accordance with the provisions of the Act.

ii. Retained earnings

The balance in the Retained Earnings primarily represents the surplus after payment of dividend and transfer to reserves.

iii. Re-measurement gains/ (losses) on defined benefit plans

Remeasurements of the net defined benefits plan reserve comprises the cumulative net gains/ losses on actuarial valuation of post-employment

obligations.
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Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023
(All amounts are in INR Lakh except share data or unless otherwise stated)

1.1 General Information

Standard Glass Lining Technology Limited (the Company) (formerly known as Standard Glass Lining Technology Private Limited)
was incorporated on 6 September, 2012 and subsequently converted in to an unlisted public company with effective from 17
June 2022. The Company is engaged in manufacturing and selling of glass lined reactors, receivers and storage tanks and is
specialized in providing the turnkey solutions for the pharmaceutical Industry sector.

The registered office of the Company is located at D.12, Phase I, IDA, Jeedimetla, Hyderabad-500055.

1.2 Statement of Compliance

These financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133
of the Companies Act, 2013 (the Act) read with Companies (Indian Accounting Standards) Rules, 2015 as amended and other
relevant provisions of the Act.

These financial statements have been prepared for the Company as a going concern on the basis of relevant Ind AS that are
effective at the Company’s annual reporting date 31 March 2023. These financial statements for the period ended 31 March
2023, were approved by the Company’s Board of Directors on 30 April 2023.

1.3 Basis of preparation and presentation of Financial Statements

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting
Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015 and Companies (as amended
from time to time) and presentation requirements of Division |l of Schedule Ill to the Companies Act, 2013, (Ind AS compliant
Schedule 1l1), as applicable.

For all periods up to and including the year ended 31 March 2022, the Company prepared its financial statements in
accordance with Accounting Standards notified under Section 133 of the Companies Act 2013, read with Rule 7 of Companies
(Accounts) Rules, 2014. These financial statements for the year ended 31 March 2023 are the first the Company has prepared
in accordance with Ind AS.

Refer note 29 for information on how the Company adopted Ind AS.

1.4 Basis of Measurement

These financial statements have been prepared on the historical cost convention and on an accrual basis, except for the
following material items in the balance sheet:

(a) Derivative financial instruments are measured at fair value.

(b) Certain financial assets are measured either at fair value or at amortized cost depending on the classification;

(c) Employee defined benefit assets/(liability) are recognized as the net total of the fair value of plan assets, plus actuarial
losses, less actuarial gains and the present value of the defined benefit obligation,

(d) Long-term borrowings are measured at amortized cost using the effective interest rate method. And

(e) Right-of-use the assets are recognised at the present value of lease payments that are not paid at that date. This amount
is adjusted for any lease payments made at or before the commencement date, lease incentives received and initial direct
costs, incurred, if any.

2. Summary of significant accounting policies

2.1 Current and noncurrent classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

All the assets and liabilities have been classified as current or noncurrent as per the Company’s normal operating cycle and
other criteria set out in the Schedule Il to the Companies Act, 2013 and Ind AS 1, Presentation of financial statements.




Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023

(All amounts are in INR Lakh except share data or unless otherwise stated)

An asset is classified as current when it satisfies any of the following criteria:

a. It is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b. It is held primarily for the purpose of being traded;
c. It is expected to be realized within twelve months after the reporting date; or

d. It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting date.
All other assets are classified as non-current.

A liability is classified as current when it satisfies any of the following criteria:

a. It is expected to be settled in the Company’s normal operating cycle;

b. It is held primarily for the purpose of being traded;

c. It is due to be settled within twelve months after the reporting date; or

d. The Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the
reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

The Company classifies all other liabilities as noncurrent.

Current assets/ liabilities include the current portion of noncurrent assets/ liabilities respectively. Deferred tax assets and
liabilities are always disclosed as non- current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

2.2 Functional and presentation currency
These financial statements are presented in Indian Rupees (rounded off to nearest lakhs), which is also the functional currency

2.3 Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell
the asset or transfer the liability takes place either:

« in the principal market for the asset or liability, or

« in the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is
measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset in
its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximizing the use of relevant observable inputs and minimising the use of unobservable inputs. All
assets and liabilities for which fair value is measured or disclosed in the Ind AS financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as
a whole:

. Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

. Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

. Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
uniubservable.




Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023
(All amounts are in INR Lakh except share data or unless otherwise stated)

For assets and liabilities that are recognised in the Ind AS financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Company’s management determines the policies and procedures for both recurring fair value measurement, such as
derivative instruments and unquoted financial assets measured at fair value, and for non-recurring measurement, such as
assets held for sale in discontinued operations. External valuers are involved, wherever considered necessary. For the purpose
of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above. This note
summarizes accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

2.4 Foreign Currency transactions

Transactions in foreign currencies are initially recorded by the Company at their respective functional currency spot rates at
the date, the transaction first qualifies for recognition. However, for practical reasons, the Company uses an average rate, if
the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date. Exchange differences arising on settlement or translation of monetary items are recognised in
the statement of profit and loss.

Non-monetary items that are measured based on historical cost in a foreign currency are translated at the exchange rate at
the date of the initial transaction.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value was measured.

The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition of
the gain or loss on the change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is
recognised in other comprehensive income (“OCI”) or profit or loss are also recognised in OCI or profit or loss, respectively).

2.5 Property Plant & Equipment

On transition to Ind AS i.e. on 1 April 2021, the Company has elected to continue with the carrying value of all of its property,
plant and equipment (PPE) recognised as at 1 April 2021 measured as per the Indian GAAP and use that carrying value as the
deemed cost of the PPE.

Property, Plant and Equipment are stated at cost of acquisition or construction less accumulated depreciation and impairment
loss, if any.

Cost includes expenditures that are directly attributable to the acquisition of the asset i.e., freight, duties and taxes
applicable and other expenses related to acquisition and installation. The cost of self-constructed assets includes the cost of
materials and other costs directly attributable to bringing the asset to a working condition for its intended use. Borrowing
costs that are directly attributable to the construction or production of a qualifying asset are capitalized as part of the cost of
that asset.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part will flow to the Company and its cost can be measured
reliably. The carrying amount of the replaced part will be derecognized. The costs of repairs and maintenance are recognized
in the statement of profit and loss as incurred.

[tems of stores and spares that meet the definition of Property, plant and equipment are capitalized at cost, otherwise, such
items are classified as inventories.




Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023

(All amounts are in INR Lakh except share data or unless otherwise stated)
When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them

separately based on their specific useful lives.
Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless

the exchange transaction lacks commercial substance or the fair value of either the asset received or asset given up is not
reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

Depreciation is recognized in the Statement of profit and loss on a straight line basis based on the Companies Act, 2013
(“Schedule 11”). For assets acquired or disposed of during the year, depreciation is provided on pro rata basis. Land is not

depreciated.
The estimated useful lives are as follows:

Estimated
Type of Asset useful life in
years
Factory sheds 30
Plant and machinery 15
Electrical equipment 10
Computers 3
Office equipment 5
Furniture and Fixtures 10
Motor cars and cycles 8 to 10 years
Right of use assets 8 years

Insurance/capital/critical stores and spares are depreciated over the remaining useful life of related plant and equipment or
useful life of insurance/capital/critical spares, whichever is lower.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is derecognised.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted prospectively, if
appropriate.

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is disclosed as
capital advances under other assets. The cost of property, plant and equipment not ready to use before such date are
disclosed under capital work-in-progress.

Assets not ready for use are not depreciated.

2.6 Intangible assets
On transition to Ind AS, the Company has elected to continue with the carrying value of all of intangible assets recognised as

at 1 April 2021 measured as per the previous GAAP and use that carrying value as the deemed cost.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation and accumulated impairment losses. Internally generated
intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is reflected in the
statement of profit and loss in the period in which the expenditure is incurred.




Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023

(All amounts are in INR Lakh except share data or unless otherwise stated)

The useful lives of intangible assets are assessed as finite.

Intangible assets are amortized over the useful economic life and assessed for impairment, whenever there is an indication
that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset are considered to modify the amortisation period or method,
as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets is
recognized in the statement of profit and loss, unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when the asset is
derecognised.

Computer Software
The computer software is amortised on a straight-line basis over the useful economic life of 6 years, as estimated by the

management.

Tabulated below is the useful life determined by the management for different class of intangible assets:

Type of Asset Estimated useful life

Intangible Assets 6

2.7 Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity

instrument of another entity.

a. Financial assets

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular
way trades) are recognized on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

» Debt instruments at amortised cost

» Debt instruments at fair value through other comprehensive income (FVTOCI)

» Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL);

 Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost, if both of the following conditions are met: (i) The asset is held within
a business model whose objective is to hold assets for collecting contractual cash flows; and (ii) Contractual terms of the asset
give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate
(EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included in finance income in the statement of profit and loss. The
losses arising from impairment are recognised in the statement of profit and loss. This category generally applies to trade and
other receivables.,




Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023

(All amounts are in INR Lakh except share data or unless otherwise stated)

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as FVTOCI, if both of the following criteria are met: (i) The objective of the business model is
achieved both by collecting contractual cash flows and selling the financial assets; and (ii) The asset’s contractual cash flows
represent SPPI,

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognized in OCI. However, the Company recognizes interest income, impairment losses and
foreign exchange gain or loss in the statement of profit and loss. On de-recognition of the asset, cumulative gain or loss
previously recognised in OCI is reclassified from the equity to statement of profit and loss. Interest earned whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as
at amortized cost or as FVTOCI, is classified as FVTPL. Debt instruments included within the FVTPL category are measured at
fair value with all changes recognized in the Statement of profit and loss.

Equity Instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading are
classified as FVTPL. If the Company decides to classify an equity instrument as FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to statement of
profit and loss, even on sale of investment. Equity instruments included within the FVTPL category are measured at fair value
with all changes recognized in the Statement of profit and loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily -
derecognized (i.e., removed from the Company’s balance sheet) when:

a. The rights to receive cash flows from the asset have expired, or

b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass- through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognize the transferred asset to the extent of the Company’s continuing involvement. In that case,
the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Company has retained.




Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023
(All amounts are in INR Lakh except share data or unless otherwise stated)

Impairment of Financial Assets
The Company assesses at each balance sheet date whether a financial asset or a group of financial assets is impaired.

In accordance with Ind AS 109, the Company uses “Expected Credit Loss” (ECL) model, for evaluating impairment of Financial
Assets other than those measured at Fair Value Through Profit and Loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:
» The 12 months expected credit losses (expected credit losses that result from those default events on the financial
instrument that are possible within 12 months after the reporting date);

« Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the
financial instrument)

The Company follows simplified approach for recognition of impairment loss allowance on trade receivables and under the
simplified approach, the company does not track changes in credit risk. Rather, it recognizes impairment loss allowance based
on lifetime ECL at each reporting date right from its initial recognition. The Company uses a provision matrix to determine
impairment loss allowance on trade receivables. The provision matrix is based on its historically observed default rates over
the expected life of trade receivable and is adjusted for forward looking estimates. At every reporting date, the historical
observed default rates are updated.

For other assets, the company uses 12-month ECL to provide for impairment loss where there is no significant increase in
credit risk. If there is significant increase in credit risk full lifetime ECL is used.

b. Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value i.e., loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. All financial liabilities are
recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction
costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial
guarantee contracts.

Subsequent measurement

The measurement of financial liabilities depends on their classification.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as fair value through profit or loss. Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading, unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for trading are recognised in the Statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial
date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value
gains/losses attributable to changes in own credit risk are recognized in OCl. These gains/ loss are not subsequently
transferred to the Statement of profit and loss.

However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability
are recognised in the Statement of profit and loss.
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Loans and borrowings

Borrowings is the category most relevant to the Company. After initial recognition, interest-bearing borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in the statement of profit and
loss when the liabilities are derecognised as well as through the EIR amortization process. Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit and loss.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit and loss.

Reclassification of financial assets and liabilities

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no re-
classification is made for financial assets which are equity instruments and financial liabilities. For financial assets which are
debt instruments, a re-classification is made only if there is a change in the business model for managing those assets. A
change in the business model occurs when the Company either begins or ceases to perform an activity that is significant to its
operations. If the Company reclassifies financial assets, it applies the re-classification prospectively from the re-classification
date, which is the first day of the immediately next reporting period following the change in business model. The Company
does not restate any previously recognised gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet, if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets
and settle the liabilities simultaneously.

2.8 Investment in Subsidiaries, Associates and Joint Ventures
The company has accounted for its investments in equity shares of Subsidiaries, associates and joint venture at cost less
impairment loss (if any).

2.9 Derivative financial instruments and hedge accounting

The Company uses derivative financial instruments, such as forward currency contracts, currency and interest rate swaps, to
hedge its foreign currency risks and interest rate risks. Such derivative financial instruments are initially recognised at fair
value on the date on which a derivative contract is entered into and are subsequently re-measured at fair value. Derivatives
are carried as financial assets when the fair value is positive and as financial liabilities when the fair value is negative. Any
gains or losses arising from changes in the fair value of derivatives are taken directly to the statement of profit and loss.

2.10 Cash & Cash Equivalents

Cash and bank balances comprise of cash balance in hand, in current accounts with banks, and other short-term deposits. For
this purpose, "short-term” means investments having maturity of three months or less from the date of investment, and which
are subject to an insignificant risk of change in value. Bank overdrafts that are repayable on demand and form an integral part
of our cash management are included as a component of cash and cash equivalents for the purpose of the statement of cash
flows.
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2.11 Inventories

Inventories are valued at the lower of cost and net realisable value.

Inventories consisting of raw materials, stores and spares, work-in-progress and consumable stores and spares are measured at
the lower of cost and net realizable value.

The cost of all categories of inventories is based on the weighted average method
Materials and other items held for use in the production of inventories are not written down below cost if the finished goods in
which they will be incorporated are expected to be sold at or above cost.

Cost includes expenditure incurred in acquiring the inventories, production or conversion costs and other costs incurred in
bringing them to their existing location and condition.

In the case of finished goods and work-in-progress, cost includes an appropriate share of overheads based on normal operating
capacity. Stores and spares, that do not qualify to be recognized as property, plant and equipment, consists of packing
materials, engineering spares (such as machinery spare parts) and consumables which are used in operating machines or
consumed as indirect materials in the manufacturing process.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion
and selling expenses. The net realisable value of work-in-progress is determined with reference to the selling prices of related
finished products.

2.12 Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax assets are reviewed at
each reporting date to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. For goodwill and intangible assets that have indefinite lives or that are not yet available for
use, an impairment test is performed each year at March 31.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset or
the cash-generating unit. For the purpose of impairment testing, assets are grouped together into the smallest group of assets
that generates cash inflows from continuing use that are largely independent of the cash inflow of other assets or groups of
assets (the “cash-generating unit”).

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately
for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast calculations
generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to project future
cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term
average growth rate for the products, industries, or country in which the entity operates, or for the market in which the asset
is used.

An impairment loss is recognized in the statement of profit and loss if the estimated recoverable amount of an asset or its cash
generating unit is lower than its carrying amount. Impairment losses recognized in respect of cash-generating units are
allocated first to reduce the carrying amount of any goodwill allocated to the units and then to reduce the carrying amount of
the other assets in the unit on a pro-rata basis.

Reversal of Impairment of Assets

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses recognized in prior
periods are assessed at each reporting date for any indications that the loss has decreased or no longer exists. An impairment
loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized.
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2.13 Employee Benefits

Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the amount
expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated reliably.

Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the Statement of profit and loss as and when the
services are received from the employees.

Defined benefit plans

The liability in respect of defined benefit plans and other post-employment benefits is calculated using the projected unit
credit method consistent with the advice of qualified actuaries. The present value of the defined benefit obligation is
determined by discounting the estimated future cash outflows using interest rates of high-quality corporate bonds that are
denominated in the currency in which the benefits will be paid, and that have terms to maturity approximating to the terms of
the related defined benefit obligation. In countries where there is no deep market in such bonds, the market interest rates on
government bonds are used. The current service cost of the defined benefit plan, recognised in the statement of profit and
loss in employee benefit expense, reflects the increase in the defined benefit obligation resulting from employee service in
the current year, benefit changes, curtailments and settlements. Past service costs are recognised immediately in the
statement of profit and loss.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the
fair value of plan assets. This cost is included in employee benefit expense in the statement of profit and loss. Actuarial gains
and losses arising from experience adjustments and changes in actuarial assumptions for defined benefit obligation and plan
assets are recognized in OCl in the period in which they arise. When the benefits under a plan are changed or when a plan is
curtailed, the resulting change in benefit that relates to past service or the gain or loss on curtailment is recognised
immediately in the statement of profit and loss. The Company recognises gains or losses on the settlement of a defined
benefit plan obligation when the settlement occurs.

Termination benefits

Termination benefits are recognised as an expense in the statement of profit and loss when the Company is demonstrably
committed, without realistic possibility of withdrawal, to a formal detailed plan to either terminate employment before the
normal retirement date, or to provide termination benefits as a result of an offer made to encourage voluntary redundancy.
Termination benefits for voluntary redundancies are recognised as an expense in the statement of profit and loss if the
Company has made an offer encouraging voluntary redundancy, it is probable that the offer will be accepted, and the number
of acceptances can be estimated reliably.

Other long-term employee benefits

The Company’s net obligation in respect of other long-term employee benefits is the amount of future benefit that employees
have earned in return for their service in the current and previous periods. That benefit is discounted to determine its present
value. Re-measurements are recognised in the statement of profit and loss in the period in which they arise.

Compensated absences

The Company’s current policies permit certain categories of its employees to accumulate and carry forward a portion of their
unutilised compensated absences and utilise them in future periods or receive cash in lieu thereof in accordance with the
terms of such policies. The Company measures the expected cost of accumulating compensated absences as the additional
amount that the Company incurs as a result of the unused entitlement that has accumulated at the reporting date Such
measurement is based on actuarial valuation as at the reporting date carried out by a qualified actuary.
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2.14 Provisions, contingent liabilities and contingent assets

Provisions

A provision is recognized in the Statement of profit and loss if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required
to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is recognized as a
finance cost.

Contingent liabilities and contingent assets

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources. Where there is a possible obligation or a present obligation in respect of
which the likelihood of outflow of resources is remote, no provision or disclosure is made.

Contingent assets are not recognized in the financial statements. However, contingent assets are assessed continually and if it
is virtually certain that an inflow of economic benefits will arise, the asset and related income are recognized in the period in
which the change occurs.

Onerous contracts

A provision for onerous contracts is recognised in the statement of profit and loss when the expected benefits to be derived by
the Company from a contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision
is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of
continuing with the contract. Before a provision is established, the Company recognises any impairment loss on the assets
associated with that contract.

Reimbursement rights

Expected reimbursements for expenditures required to settle a provision are recognised in the statement of profit and loss
only when receipt of such reimbursements is virtually certain. Such reimbursements are recognised as a separate asset in the
balance sheet, with a corresponding credit to the specific expense for which the provision has been made.

2.15 Revenue from contracts with customers
Revenue from contracts with customers is recognised when control of the goods is transferred to the customer at an amount
that reflects the consideration to which the Company expects to be entitled in exchange for those goods.

Revenue is recognized to the extent that it is probable that economic benefits will flow to the Company and the revenue can
be reliably measured regardless of when the payment is being made.

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually defined
terms of payment and excluding taxes or duties collected on behalf of the government. The Company has concluded that it is
the principal in its revenue arrangements.

Goods and Service Tax (GST) is not received by the Company on its own account and is tax collected on value added to the
commodity by the seller on behalf of the government. Accordingly, it is excluded from revenue.
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Sale of products
Revenue from sale of product is recognised at the point in time when control of the asset is transferred to the customer,
generally on delivery of the product.

Generally, control is transferred upon shipment of goods to the customer or when the goods are made available to the
customer, provided transfer of title to the customer occurs and the Company has not retained any significant risks of
ownership or future obligations with respect to the goods shipped.

Revenue is measured based on transaction price, which is the fair value of the consideration received or receivable, stated net
of discounts, returns and value added tax. Transaction price is recognised based on the price specified in the contract, net of
the estimated sales incentives / discounts. In determining the transaction price for the sale of goods, the Company considers
the effects of variable consideration, the existence of significant financing components, and consideration payable to the
customer (if any).

Sale of services
Service income is recognized, on an accrual basis, at agreed rate in accordance with the terms of the agreement.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company
performs by transferring goods or services to a customer before the customer pays consideration or before payment is due, a
contract asset is recognised for the earned consideration that is conditional.

Trade receivables
A trade receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage
of time is required before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the Company
transfers goods or services to the customer, a contract liability is recognised when the payment is made or the payment is due
(whichever is earlier). Contract liabilities are recognised as revenue when the Company performs under the contract.

2.16 Interest Income

Interest Income mainly comprises of interest on Margin money deposit with banks relating to bank guarantee and Deposits.
Interest income should be recorded using the effective interest rate (EIR). However, the amount of margin money deposits
relating to bank guarantee are purely current in nature, hence effective interest rate has not been applied. Interest is
recognized using the time-proportion method, based on rates implicit in the transactions.

2,17 Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

2.18 Tax Expenses

Tax expense consists of current and deferred tax.
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date. Current income tax relating to items recognised outside the statement of profit and loss is recognised
outside the statement of profit and loss (either in OCl or in equity in correlation to the underlying transaction). Management
~periodically evaluates positions taken in the tax returns with respect to situations in which i R
su'bject to interpretation and establishes provisions, where appropriate.
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Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities

and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities and assets are recognized for all taxable temporary differences and deductible temporary differences.

Deferred tax assets are recognised for all deductible temporary differences to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of unused tax credits and unused
tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.

Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside the statement of profit and loss is recognised outside the statement of profit
and loss (either in OCI or in equity in correlation to the underlying transaction).

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Goods and Service Tax (GST) paid on acquisition of assets or on incurring expenses

When the tax incurred on purchase of assets or services is not recoverable from the taxation authority, the tax paid is
recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable. Otherwise, expenses
and assets are recognized net of the amount of taxes paid. The net amount of tax recoverable from, or payable to, the
taxation authority is included as part of receivables or payables in the balance sheet.

2.19 Leases
The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

The Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of
low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the
right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of
the assets. If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.
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The right-of-use assets are also subject to impairment. Refer to the accounting policies in section of Impairment of non-

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease term
reflects the Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are
incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made.
In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine
such lease payments) or a change in the assessment of an option to purchase the underlying asset. The Company’s lease
liabilities are included in Borrowings.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease
term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of low:
value assets recognition exemption to leases that are considered to be of low value. Lease payments on short-term leases and
leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

2.20 Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders (after
deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding during
the year.

The weighted average number of equity shares outstanding during the year is adjusted for events such as bonus issue, bonus
element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the number of equity
shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders
and the weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential
equity shares.

2,21 Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached
conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis
over the periods that the related costs, for which it is intended to compensate, are expensed. When the grant relates to an
asset, it is recognised as income in equal amounts over the expected useful life of the related asset.

2.22 Segment reporting ,

An operating segment is a component of the Company that engages in business activities from which it may earn revenues and
incur expenses (including revenues and expenses relating to transactions with other components of the Company), whose
operating results are regularly reviewed by the Company’s chief operating decision maker (CODM) to make decisions about
resources to be allocated to the segment and assess its performance, and for which discrete financial information is available.
Operating segments of the Company are reported in a manner consistent with the internal reporting provided to the CODM.
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2,23 Significant accounting judgements, estimates, and assumption

The preparation of the financial statements in conformity with Ind AS requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. These estimates and associated assumptions are based on historical experiences and various other factors that are
believed to be reasonable under the circumstances. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in
the period in which the estimates are revised and in any future periods affected. In particular, the areas involving critical
estimates or Judgment are:

Determining the lease term of contracts with renewal and termination options

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate the
lease, if it is reasonably certain not to be exercised. The Company has several lease contracts that include extension and
termination options. The Company applies judgement in evaluating whether it is reasonably certain to exercise the option to
renew or terminate the lease. That is, it considers all relevant factors that create an economic incentive for it to exercise
either the renewal or termination. After the commencement date, the Company reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to exercise or not to exercise the
option to renew or to terminate. Furthermore, the periods covered by termination options are included as part of the lease
term only when they are reasonably certain not to be exercised.

Property, plant and equipment

The depreciation of property, plant and equipment is derived on determining an estimate of an asset’s expected useful life
and the expected residual value at the end of its life. The useful lives and residual values of Company’s assets are determined
by management at the time of acquisition of asset and is reviewed periodically, including at each financial year end. The lives
are based on historical experience with similar assets as well as anticipation of future events, which may impact their life.

Impairment of financial and non-financial assets
Significant management judgement is required to determine the amounts of impairment loss on the financial and none
financial assets. The calculations of impairment loss are sensitive to underlying assumptions.

Tax provisions and contingencies

Significant management judgement is required to determine the amounts of tax provisions and contingencies. Deferred tax
assets are recognised for unused tax losses and MAT credit entitlements to the extent it is probable that taxable profit will be
available against which these losses and credit entitlements can be utilized. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future
taxable profits together with future tax planning strategies.

Defined benefit plans

The cost of the defined benefit plan and the present value of the obligation are determined using actuarial valuation. An
actuarial valuation involves various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in
India, the management considers the interest rates of government bonds where remaining maturity of such bond correspond to
expected term of defined benefit obligation.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval in
response to demographic changes. Future satary increases and gratuity increases are based on expected future inflation rates.




Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023

(All amounts are in INR Lakh except share data or unless otherwise stated)

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using internal valuation techniques. The inputs to these models
are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.

2,24 New Accounting pronouncements
The Ministry of Corporate Affairs (MCA) vide notification dated 23 March 2022 issued the Companies (Indian Accounting
Standards) Amendment Rules, 2022. These rules notify certain amendments to Indian Accounting Standards (Ind AS). These
amendments are effective from 1 April 2022.

Ind AS 37, Provisions, Contingent Liabilities and Contingent Assets

As per Ind AS 37, a contract is ‘onerous’ when the unavoidable costs of meeting the contractual obligations (i.e. the lower of
the costs of fulfilling the contract and the costs of terminating it) outweigh the economic benefits. Ind AS 37 did not define
what are the costs of fulfilling a contract.

The amendments have clarified the types of costs a company can include as the ‘costs of fulfilling a contract’ while assessing
whether a contract is onerous as under:

(a) The incremental costs of fulfilling that contract—for example, direct labour and materials; and
(b) An allocation of other costs that relate directly to fulfilling contracts— for example, an allocation of the depreciation
charge for an item of property, plant and equipment used in fulfilling that contract among others.

The amendments apply for annual reporting periods beginning on or after 1 April 2022 to contracts existing at the date when
the amendments are first applied. At the date of initial application, the cumulative effect of initially applying the
amendments is recognised as an opening balance adjustment to retained earnings or other component of equity, as
appropriate. The comparatives are not required to be restated.

ind AS 103, Business Combinations
The amendments have given reference of Conceptual Framework for Financial Reporting under Ind AS for definition of assets
and liabilities without changing the accounting requirements for business combinations.

This amendment is applicable to business combinations for which acquisition date is on or after 1 April 2022.
Ind AS 16, Property, Plant and Equipment
Amendments to Ind AS 16 have clarified the accounting treatment for sale proceeds of items produced by PPE while preparing

it for its intended use.
These amendments have clarified that excess of net sale proceeds of items produced over the cost of testing, if any, would
not be recognised in the statement of profit or loss, but deducted from the directly attributable costs considered as part of
cost of an item of PPE.

The amendments are effective for annual reporting periods beginning on or after 1 April 2022
The aforesaid amendments do not have any material impact on the financial statements of the Company.




SulJa) ayj 0} juensind “pautejqo

*120Z ‘10 1tudy "a°t uoldope Jo 31ep 3Y3 Je SB 1S0D PAWS3IP SIL SB 1Y) SN pUR dyvo
snolraid ayy Jad se paunseaw juswdinb3 pue Jueld A1J2doud SH 1 10} AnjeA SULALIRD SY) SNULILOD 0) L0} SV PU] J3PUN d)qe)ieAe LORdLISXS 3y} 95N 03 Pa1213 sey Auedwod sy 310N

*aWIAYIS GZ-0L0Z dd L} Japun dpew juswisaAut jeded spiemol syNeT 00°0Z 'Sy 01 SULIUNOWER JURIS JUSWUIIA0S Paniadal sey Auedwod ayl .,

*SUOL1R.3dO 1RI3J3WILI0D S32UIWIWIOD AI11DR) BY3 SIUO SpeW 3q PINom Auedwod Sy JO SWIBU BY} UL PUB) 3Y) JO UOLIRISISS DY) SUOIIIPUOD pue
uolssassod pue A3LIOYINE SY3 YIm 0juL PaIaua st Juawealde sy1 -Anoey Suunideynuew dn Suias oy SIISL AQ pue] panoie uaaq sey Auedwo) ay,

9b'GES‘E 18°208 [2: 844} 1£°8€€E 100 44 €0°1T 8E° 1L 9Z°081 €8°756°} €707 ‘1€ Yoo uo sy
99°'$ZH‘T = 85°79 65°0b¢E 8¢°01 80°L 81761 6g°¢l 9p"1S6 L TT0T ‘£ Yolew uo sy
£1°08€°T = oL°'LL 60’601 AW} 0S5°ZC I5°€Z £9°0L £1°928°L 120Z ‘} 1t4dy uo sy’
Sju w dinb uawdinb: EETRIUEY 3N Aauwyoe
jejo] puen uv_h.“mw\“”_._ ) u.nww_hb.um_w sJ1a3ndwo) b wm.__t.o E _k.u”_ob_ k] w.“_:m__‘“ siejnalyied
¥ * ainjpuang

Junowe Bujfiied 1aN

[x: N 434 - [ 4% 09°'v8 113w : 14 1670} 8¥°6 99'v87 €20Z ‘L€ YdJlew je se aduejeq
- syesodsiqg ugQ
01°8€Z = 09’y 00°8y 9/°8 1484 8€°9 09 ¥6°651 Jeak ay3 1oy d8.ey> uoneld.daq)
€2°9/1) : bS'€ 09°9¢ ¥S'E 80°0 65V '€ 6°vT) TT0T ‘L€ YaJew je se dduejeg
. . - . - . - . syesodsiqg uQ
€L°9/1 - Pe e 09°9¢ ¥e'g 80°0 657 g€ w6vTl 183k ay3 oy 38.eyd uonealdag)
- = - = - = - E 1207 ‘1 |ludy 3e se aduejeg

sjuawaaosdwy b; inb 1ya, sanaxtd uy
|ejol pue’ uv_oc mmﬂhwn._._ ) u_.“w”_.“”_um”_mm s1aindwo) ucweu:_“.o b mwﬁ..“z> B EM ur_._mnﬂui siejnolyied
: b ainjuing

uoijedaldsp paje|nuwindoy

67°056'€E 18°708 L6°TS) 16°7TY 1£°9¢ 16°SZ SE°Z8 vL'681 69°LET°T €707 ‘L€ YdJew je se aouejeg
(00°02) - % - - < - c (00°02) w 1894 5U3 10§ sjesodsig
06°89¢°1 187208 68'99 LSy 6£°TC GE'8L 86°85 68°TLL 1€7181 Jeak ayy 1oy suolippy
6£°109°C ¥ 71°98 61°LLE 6°tl 9L LLET S8°91 8€'9L0°C TT0T ‘L€ YdJew je se duejeg
- . * - - . - - - Jedh ay) Joy syesodsiq
007772 3 88°0 6871 91 9¢e°0 ST°0 90'0 87°90T 1eak ay3 Joy suoiIpRY

6€°6LE°T - $T'q8 ¥9'v9¢ 0e°zl 089 I6°€T 64°91 0l'0.8°L
(8°0) = vyl (Sb°p¥) (z8'%) (0°s1) s 719 £6°th uouedlyIsse)day
£1°08€°C - 0L LL 60°60V [AWA) 05°7¢ [A-RY4 £9°'01 £1°978°L 1Z0Z ‘} |Lidy je se aduejeg
el ] sjuswaAosdw juawdinb3 SE——- juawdinb3 S3JIIYBA saimxid | Asaupyoew TEEEE
pioy asea ]eoL132913 D0 Jojow B ainjluiny 3 jueld *

junowe Buifiied ssolo
juawdinba pue jue|d ‘Ayjiadoiy
V £:0N 930N

(Pa1D3s 351M18430 s53)UN JO DIDP 2.JDYS 3dadX3 YYD YNJ UL 3D SIUNOWD 1Y)
€207 ‘1€ ydJew papus seak ay3 10j s3USWIIE]S |eldURULY 3Y) JO JJed BuluIoy 910N

(.pa31wIT 33eALId ASojouyda ] Bulul ssejn piepuess, se umouy A}Jaw o)
pajwi ASojouysa Bulul ssejo piepuels




8£°2€2 - - - 8g°75z |
8£°7€7 = - - Qe 757 ssa480.d-u1-s303(0.d|
SJe3A SIPaA ¢ E) .
1el0l € ueyjy alow Ajkse At | ueyy ssa s3|qi8ue]-dIMD

Jo poLiad e 1oj 4|03 UL Junowy

£20Z°Yd1eW 351 € Je se ssaaSouq ul YoM jeder jo Suialy

8E°TET

8€°7€T

8E°TET

8€°7¢T

€202 ‘1€ Yo1ew e se aduejeg
183k 2y3 1oy sjesodsig

183K 3U3 JOj SUOIIPPY

TT0T ‘1€ Yotew je se asuejeg
1234 2y} Joy sjesodsiqg

Jeak ay) Joj suollppy

1Z0Z ‘1 11idy Je se aduejeg

1ejoL

ssaJfoud ul
4oMm jended

siejnolyied

junowe Sulfiied ssolg
€ £:0N 310N

(pa3D3s as1mi3y30 S53)UN 10 DIDP B4DYS 3daIX3 YYD YN| UI 3D SIUNOWD }]Y)
€207 ‘1€ YoJew papua Jeak ay3 Joj sJUSWAILIS [eldURULY 3Y3 JO J1ed Bulwio) 910N

(.pa3wt a1eALd ASojouyda] Bulul ssejo pJepuess, se umouy Ajiawiod)
pajwli ABojouysa] Suul ssejo plepueis



Standard Glass Lining Technology Limited

(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023
(All amounts are in INR Lakh except share data or unless otherwise stated)

Note No:3 C
Right-of-use assets
Gross carrying amount

Cand&
Particulars Building Total
leasehold
Balance as at April 1, 2021 - -
Additions for the year 1,625.19 1,625.19
Disposals for the year - -
Balance as at March 31, 2022 1,625.19 1,625.19
Additions for the year - -
Disposals for the year - =
Balance as at March 31, 2023 1,625.19 1,625.19
Accumulated amortisation
Land&
Particulars Building
leasehold Total
Balance as at April 1, 2021 - -
Amortisation for the year 203.15 203.15
Balance as at March 31, 2022 203.15 203.15
Amortisation for the year 203.15 203.15
Balance as at March 31, 2023 406.30 406.30
Net carrying amount
Land&
Particulars Building
leasehold Total
As on April 1, 2021 - -
As on March 31, 2022 1,422.04 1,422.04
As on March 31, 2023 1,218.89 1,218.89




Standard Glass Lining Technology Limited

(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023

(All amounts are in INR Lakh except share data or unless otherwise stated)

Note No:3 D
Other Intangible assets
Gross carrying amount

Computer
Particulars Software Total
Balance as at April 1, 2021 22.34 22.34
Reclassification 0.78 0.78

23.12 23.12

Additions for the year 9.11 9.11
Disposals for the year - -
Balance as at March 31, 2022 32.23 32.23
Additions for the year 15.40 15.40
Disposals for the year ' -
Balance as at March 31, 2023 47.63 47.63
Accumulated depreciation

Computer
Particulars Software Total
Balance as at April 1, 2021 - -
Depreciation charge for the year 2.12 212
On Disposals - -
Balance as at March 31, 2022 2.12 2.12
Depreciation charge for the year 8.74 8.74
On Disposals = c
Balance as at March 31, 2023 10.86 10.86
Net carrying amount

Computer
Particulars Software Total
As on April 1, 2021 22.34 22.34
As on March 31, 2022 30.11 30.11
As on March 31, 2023 36.77 36.77

The Company has elected to use the exemption available under Ind AS 101 to continue the carrying value for all its
Property Plant and Equipment measured as per the previous GAAP and use that as its deemed cost as at the date of

adoption i.e. April 01, 2021.




Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023
(All amounts are in INR Lakh except share data or unless otherwise stated)

Note 4
Non current investments

As at March | As at March | As at April

Particulars 31, 2023 31, 2022 01, 2021

Investment in equity instruments (fully paid-up)
(i) Investment in Subsidiaries
Unquoted equity shares (at cost)

1,00,000 (31 March 2022: 1,00,000, 1 April 2021: Nil) equity shares of 10 each fully paid-up in 52
Engineering Industry Private Limited 10.00 10.00

Unquoted Preference shares (at amortised cost)
1,39,00,000 (31 March 2022: 1,39,00,000, 1 April 2021: Nil) equity shares of 10 each fully paid-up

in S2 Engineering Industry Private Limited 977.97 977.97 E
Deemed Investment

Investment in subsidiary company ( financial guarantee) 82.46 31.46 E
Total of Investments measured at Cost 1,070.43 1,019.43 -
Total 1,070.43 1,019.43 -

Eoot notes:
Aggregate value of quoted investments and market value thereof - -
Aggregate value of unquoted investments 1,070.43 1,019.43

During the year ended March 31, 2022, the company has invested in 0.01% Redeemable Non- Convertible Preference Shares of S2 Engineering
Industries Private Limited with face value of Rs. 10 each aggregating to Rs. 1390.00 Lakhs. As a part of IND AS transition, the same has been
subject to fair valuation, resulting in an adjustment of Rs. 977.97 Lakhs and treated as investment in subsidiary.

The Company has provided guarantee with respect to the term loan and cash credits availed by S2 Engineering Private Limited. The financial
guarantee contract is initially recognised at fair value. The fair value of the guarantee is the present value of the difference between the net
contractual cash flows required under the loan, and the net contractual cash flows that would have been required without the guarantee.

Note 5

Loans

Particulars As at March 31, 2023 As at March 31, 2022 As at April 01, 2021
Non-curreny Current |Non-current] Current |Non-current] Current

Unsecured, Considered good

Loans to related parties 1,256.83 1,000.00 1,246.00 - 25.00

Total 1,256.83 1,000.00 1,246.00 - 25.00 -
Note 6

Other financial assets

Particulars As at March 31, 2023 As at March 31, 2022 As at April 01, 2021

Non-current Current |Non-current] Current |Non-current] Current

Unsecured, considered good
Bank deposits with more than/ less than twelve months

maturity 3.99 223.42 103.94 . 57.86 -

Advance with chit fund company - - - - 75.02 =

Interest accrued but not due on Fixed Deposits . 9.92 . 22.14 . .

Advances to employees - 27.89 - 19.68 - 13.39

Total 3.99 261.23 103.94 41.82 132.88 13.39

Note 7

Other assets

Particulars As at March 31, 2023 As at March 31, 2022 As at April 01, 2021
Non- Current |Non-current] Current |Non-current] Current

current

Unsecured, considered good

Capital Advances 93.79 - 122.06 - 129.60

Security Deposits 231.24 - 198.73 - 144.19 -

Advances to vendors - 573.54 - 841.46 - 511.20

Balances with statutory / government authorities - 190.45 - 743.99 . 386.59

Prepaid expenses - 22.96 . 7.77 - 1.29

Total 325.03 786.95 320.79 1,593.22 273.79 899.09




Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023
(All amounts are in INR Lakh except share data or unless otherwise stated)

Note 8
Inventories

. As‘at March | As at March | As at April
Particulars 31,2023 | 31,2022 | o1, 2021
Raw materials 2,342.24 2,039.11 306.72
Work-in-progress 4,305.14 3,369.51 1,545.97
Consumable stores and spares 371.43 549.18 507.10
Total 7,018.81 5,957.80 2,359.79
Note 9

Trade receivables

As at March | As at March | As at April
31,2023 31, 2022 01, 2021

Particulars

Trade receivables considered good - unsecured 3,481.34 2,971.00 2,140.88
Less: Allowance against expected credit loss (72.73) (62.07) (44.72)
Total 3,408.61 2,908.93 2,096.15

Note: Trade receivable include debts dues by:
Firm in which director is a partner* 0.25 3.49

* Trade receivables are hypothecated as security for borrowings as disclosed in note 13

Trade receivables ageing schedule as at March 31, 2023
Outstanding for following periods from due date of payment

Particulars Less than 1] 1-2 years 2-3 years |More than 3 Total
year years

(1) Undisputed Trade receivables - considered good 3,243.56 203.88 10.50 23.40 3,481.34
(ii) Undisputed Trade Receivables - considered doubtful unsecured - - - . .
(ifi) Disputed Trade Receivables - considered good ] = . = -
(iv) Disputed Trade Receivables - considered doubtful - s e 3 &
Less: Allowance for expected credit loss - - - - (72.73)
Total 3,243.56 203.88 10.50 23.40 3,408.61

Trade receivables ageing schedule as at March 31, 2022
Outstanding for following periods from due date of payment

Less than 1| 1-2years 2-3 years |More than 3 Total

Particulars
year years

(i) Undisputed Trade receivables - considered good 2,842.10 67.57 10.46 . 2,920.13
(ii) Undisputed Trade Receivables - considered doubtful unsecured - 16.39 10.45 24.03 50.87
(iii) Disputed Trade Receivables - considered good - - . - E
(iv) Disputed Trade Receivables - considered doubtful - - - % E
Less: Allowance for expected credit loss . B - - (62.07)
Total 2,842.10 83.95 20.91 74.03 | Z,908.93 |

Trade receivables ageing schedule as at April 01, 2021
(Opening Balance sheet)
Outstanding for follawing periods from due date of payment

Particulars Less than 1] 1-2 years 2-3 years |More than 3 Total
year years

(i} Undisputed Trade receivables - considered good 2,012.79 38.63 10.55 78.90 2,140.87
(if) Undisputed Trade Receivables - considered doubtful unsecured - - - - -
(iii) Disputed Trade Receivables - considered good - - - - -
(iv) Disputed Trade Receivables - considered doubtful - - - - .
Less: Allowance for expected credit loss (44.72)
Total 2,012.79 38.63 10.55 78.90 | 2,096.15

Note 10
Cash and cash equivalents

As at March | As at March | As at April

Particulars 31, 2023 31, 2022 01, 2021
Cash on hand 0.02 0.24 0.03
Balances with banks- in Current Accounts 541.55 11.12 0.60

Total 541.57 11.36 0.63




Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited™)

Notes forming part of the Financial Statements for the year ended March 31, 2023
(Alt amounts are in INR Lakh except share data or unless otherwise stated)

Note 11

Equity Share Capital

As at March 31, 2023 As at March 31, 2022 As at Apnil 01, 2021
Particulars
No of shares Amount No of shares Amount No of shares Amount
Authorised:
Equity shares of Rs 10 each 2,00,00,000 2,000.00 2,00,00,000 2,000.00 90,00,000 900.00
Issued, subscribed and paid up:
Equity shares of Rs 10 each fully paid up 1,57,84,607 1,578.46 1,53,00,000 1,530.00 90,00,000 900.00
(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Equity Shares
Particulars As at March 31, 2023 As at March 31, 2022 As at April 01, 2021
No.s Amount No.s Amount No.s Amount
At the beginning of the period 1,53,00,000 1,530.00 90,00,000 900.00 90,00,000 900.00
Add: Issued during the period 4,84,607 48,46 63,00,000 630.00 - =
Outstanding at the end of the period 1,57,84,607 1,578.46 1,53,00,000 1,530.00 90,00,000 900.00

(b) Terms / rights attached to equity shares

The Company has only one class of share referred to as Equity Share having a par value of Rs.10/-. Each share holder is entitled to one vote per share and the amount of dividend declared if any,

by the Board of Directors. In the event of liquidation of company, the holders of equity shares will be entitled to receive remaining net assets of the company, after distribution of all

preferential amounts. The distribution will be in proportion to the number of equity shares held by each shareholder.

c) Details of shareholders holding more than 5% of the equity shares of the compan

As at March 31, 2023 As at March 31, 2022 As at April 01, 2021
Name of the Shareholders No of shares | % of share holding No of shares % of share No of shares | % of share
holding holding
Equity shares of INR 10 each fully paid up
K Rama Krishna 48,96,000.00 31.02% 48,96,000 32.00% 23,40,000 26.00%
K Krishna Veni 41,31,000.00 26.17% 41,31,000 27.00% 19,80,000 22.00%
52 Engineering Services (Partnership firm) 24,03,000.00 15.22% 27,09,000 17.71% 14,40,000 16.00%

As per records of the company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial interest, the above shareholding represents

both legal and beneficial ownerships of shares.

d) Details of Shares held by Promoters at the balance sheet date

As at March 31, 2023 As at March 31, 2022 As at April 01, 2021
% Change
fromoter Name No. of shares Efotal % Change No. of shares % of total shares | during tie No. of shares Hpofifotal
shares during the year year shares
Kandula Ramakrishna 48,96,000 31.02% -0.98% 48,96,000 32.00% 6.00% 23,40,000 26.00%
Kandula Krishna Veni 41,31,000 26.17% -0.83% 41,31,000 27.00% 5.00% 19,80,000 22.00%
Kandula Nageswara Rao 7,65,000 4.85% -0.15% 7,65,000 5.00% 0.00% 4,50,000 5.00%
Venkata Mohana Rao Katragadda 1,80,000 1.14% -0.04% 1,80,000 1.18% -0.82% 1,80,000 2.00%
Venkata Siva Prasad Katragadda 1,80,000 1.14% -0.04% 1,80,000 1.18% -0.82% 1,80,000 2.00%
Kudaravalli Punna Rao 83,077 0.53% -0.02% 83,077 0.54% -1.46% 1,80,000 2.00%
Promoter group
Katrgadda Harini 2,17,384 1.38% -0.04% 2,17,384 1.42% -3.58% 4,50,000 5.00%
Katragadda Likitha 2,25,000 1.43% -0.05% 2,25,000 1.47% -1.03% 2,25,000 2.50%
Katragadda Mahitha 2,25,000 1.43% -0.05% 2,25,000 1.47% -1.03% 2,25,000 2.50%
Katragadda Venkataramani 2,75,539 1.75% -0.06% 2,75,539 1.80% -3.20% 4,50,000 5.00%
Katragadda Poojitha 1,80,000 1.14% -0.04% 1,80,000 1.18% -0.82% 1,80,000 2.00%
Kudaravalli Bala Bhavani 90,000 0.57% -0.02% 90,000 0.59% -0.41% 90,000 1.00%
Kudaravalli Srikanth 90,000 0.57% -0.02% 90,000 0.59% -0.41% 90,000 1.00%
Kudaravalli Krishnakanth 90,000 0.57%] -0.02% 90,000 0.59% -0.41% 90,000 1.00%
M/s.52 Engineering services (Represented by its 24,03,000 15.22% -2.48% 27,09,000 17.71% 1.71% 14,40,000 16.00%
Managing Partner Mr. Ramakrishna Kandula)
M/s. Standard Holdings (Represented by its Managing 5,04,000 3.19% -0.10% 5,04,000 3.29% 3.29% 0.00%
Partner Mrs. Krishna Veni Kandula)
Total 1.45,35.000 92.08% -4.92% 1,48,41,000.00 97.00% 2.00%| 85.50,000.00 95.00%
Note 12
Other Equity
Reserves and Surplus items of Other Comprehensive
Income Total
Particulars . Other
Securities Premium i’:tr‘::;: Re-measurement gains/ (losses)| Equity
on defined benefit plans
Balance as at April 1, 2021 67.86 1,297.85 - 1,365.71
Profit for the year - 1,595.54 . 1,595.54
Other comprehensive income for the year - - 5.41 5.41
Issue of share capital during the year 1,575.00 - < 1,575.00
Balance as at March 31, 2022 1,642.86 2,893.39 5.41 | 4,541.66
Premium on issue of Equity Shares 3,290.48 - = 3,250.48
Profit for the year - 2,011.88 . 2,011.88
Other comprehensive income for the year . - (3.73) (3.73)
|Balance as at March 31, 2023 4,933.34 4,905.27 1.68 | 9,840.29




Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023
{All amounts are in INR Lakh except share data or uniess otherwise stated)

Note 13
Non-current Borrowings

n A5 aL March | Az at March 31,] As at Apri |
Particulars 31, 2023 2022 01, 2021
Term loans (Secured, at amortised cost)
Term loans from bank 207.22 419.32 651.78
Other loans(Unsecured, at amortised cost)
Loan from chit fund campany . 9.25 -
Total 207.22 428.57 651,78
Note 13
Current Borrowings

; RS at March | As at March 31,] As at April |
particulars 31,2023 2022 01, 2021
Cash credit faality from bank (secured) 1,598.50 1,344.90 530.76
Current maturities of long term borrowings 250.31 234.11 239.30
Interest free Loans from related parties (repayable on demand) 391.68 292.82 311.14
Other loans(Unsecured, at amortised cost)
Loan from chit fund company 9.26 39.29 -
Total 2,249.76 1,911.12 | 1,081.20

1) Indian Rupee term loans amounting to Rs. 457.54 Lakhs carrying interest rate ranging from 8.5% per annum to 9.9% per annum repayable on a monthly basis till January 2025. Loan from chit
fund is payable is at Rs. 5.00 Lakhs pm (before considering dividend on chit) till May 2023.
ii) All the facilities from banks ( Term loans, Emergency Credit loan Letter of Credits and Cash credit ) are secured by exclusive charge on all the unencumbered PPE and current assets
(Inventories and Trade receivables) of the Company.
iii) Further, all the loans are secured (primary security) by exclusive charge on
a)Residential property situated at No 593/MIGI!, KPHB colony, Kukatpally, Hyderabad Telangana
b)Industrial property situated at Sy no 293/2 Phase 1, Jeedimetla Hyderabad Telangana Quthbullapur
c)industrial property situated at Plot no D12, Jeedimetla, Hyderabad
d)Paripassu charge on Plot no 43 to 48,50 to 54,Tech park, DA Nacharam, Telangana
iv) Further, all the loans has been guaranteed by the personal guarantee of the following directors unconditionally and irrevocably :
- Kandula Krishna Veni , Kudaravalli Punna Rao, Kandula Nageshwara Rao, Katragadda Venkata Ramani, Katragadda Venkata Shiva Prasad, Kandula Rama Krishna and 52
Engineering services.
v) The Company has obtained term loan from ICICI Bank during the financial year 2019-20 & 2020-21. As per the Loan Agreement/ term sheet, the said Loan was taken for the general corporate

and working capital management. The Company has used such borrowings for the purposes as stated in the loan agreement.

Note 14

Lease liabilities

Particulars As at March 31, 2023 As at March 31, 2022 As at April 01, 2021
Non-current Current Non-current Current Non-current Current

Lease Lability 1,237.80 152.68 1,390.48 128.28 - -

Total 1,237.80 152.68 1,390.48 128.28 - -

Note 15

Other financial liabilities

Particulars As at March 31, 2023 As at March 31, 2022 As at April 01, 2021
Non-current Current Non-current Current Non-current Current

Capital creditors - 60.30 - 54.35 E 104.66

Financial Guarantee liability 0.51 18.80 2.30 18.19 .

Total 0.31 79.10 2.30 72.54 - 104.66

Note 16

Provisions

Particulars As at March 31, 2023 As at March 31, 2022 As at April 01, 2021
Nan-current Current Non-current Current Non-current Current

Provision for gratuity 64.78 5.30 43.38 3.74 36.95 3.21

Provision for leave encashment 12.87 3.09 11.05 2.61 8.49 2.01

Provision for warranties 28.91 23.52 20.94 17.14 17.35 14.20

Total 106.56 31.91 75.37 23.49 62.81 19.42

Provision for warranties

As per the contractual terms with customers, the Company provides warranty to the customers for 18 months from date of sales or 12 months from date of installation which ever is earlier. The
provision is made at 0.25% of Turnover for such returns/rejections on the basis of historical warranty trends in similar industry.

Particulars 31-Mar-23]  31-Mar-22 01-Apr-21

AE the beginning of the year 38.08 31.55 -

Arising during the year 55.66 29.16 31.55

Utilized during the year 27.51 22.63 -

Reversed during the year 13.80 - - o)

8 lass| =

At the end of the year 52.43 38.08 31.55 ’;‘“_",‘1,‘;',3& )
]
x

M

.Q'\




Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023
(All amounts are in INR Lakh except share data or unless otherwise stated)

Note 17
Deferred tax liabilities {net}
As at As at
IParticulars March 31, As at April 01,
2023 March 31, 2022 2021
Deferred tax asset 83,95 62.93 24.01
Deferred tax liabilities 179.53 139.57 105.82
Deferred tax Liability (net) 95.58 76.64 81.81
Note 18
Other liabilities
l'Farticulars As at March 31, 2023 As at March 31, 2022 As at April 01, 2021
Non-current Current Non-current Current Non-current Current
Statutory dues payable = 16.94 49.01 - 166.73
Advance from customer 1,434.24 - 3,630.53 - 1,256.84
Total - 1,451,18 3,67—5.—54 1,423.56
Note 19
Trade payables
_ AS at March | As at Marc T A5 at Apnil |
Particulars 31, 2023 2022 01, 2021
Total outstanding dues of micro enterprises and small enterprises 683.67 278.11 327.40
Total outstanding dues of creditors other than micro enterprises and small enterprises 3,050.87 2,801.31 1,961.11
Totai 3,734.54 3,079.42 | 2,288.51
Trade payables ageing schedule as at March 31, 2023 Qutstanding for following periods from due date of payment
particulars Billed but not Less than 1 year 1-2 2-3 More than Total
_ due _ years years 3 years
(i) MSME 253.12 430.55 683.67
(i) Disputed dues - MSME . . . - B .
(iii) Others 1,995.07 1,044.49 2.57 1.15 7.60 | 3,050.87
(iviDisputed dues - Others - - - - - .
Total 2,248.19 1,475.04 2.57 1.15 7.60 | 3,734.54
Trade payables ageing schedule as at March 31, 2022 Outstanding for following periods from due date of payment
particulars Billed but not Less than 1 year 1-2 2-3 More than Total
due years years 3 years
(1) MSME 165.44 112.67 = 278.11
(ii) Disputed dues - MSME 3 s 5 = P .
(iii) Others 900.05 1,880.77 10.51 2.28 7.70 2,801.31
{iv)Disputed dues - Others g . . - E .
ITotal 1,065.49 1,993.44 10.51 2.28 7.70 | 3,079.42
Trade payables ageing schedule as at March 31, 2021 Outstanding for following periods from due date of payment
Particulars Billed but not Less than 1 year 1-2 2-3 More than Total
due years vears 3 vears
(i) MSME 48.52 278.88 - - 327.40
(i) Disputed dues - MSME - - - - - -
(iii) Others 517.99 1,431.88 2.75 1.49 7.00| 1,961.11
(iv)Disputed dues - Others . : . . ]
Total 566.52 1,710.75 .73 1.49 7.00| 2.288.51

Based on the information available with the Company, thers are no outstanding dies and payments made to any supplier of goods and services beyand the specified

and Medium Enterprises Development Act, 2006 [MSMED Act]. There is no interest payable or paid to any suppliers under the said Act.

Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006

period under Micro, Small

The Company has certain dues to suppliers (trade and capital) registered under Micro, Small and Medium Enterprises Development Act, 2006 (‘MSMED Act'). The disclosures pursuant to the said

MSMED Act are as follows:

Particulars As at March | As at March 31,| As at April
31. 2023 2022 01, 2021
{a) The principal amount and the interest due thereon remaining unpaid to any
- Principal amount (including capital creditors) 683.67 278.11 327.40
- Interast amount -
(b) The ameunt of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development Act, 2006 (27 off
2006), along with the amount of the payment made to the supplier beyond the appointed day during each accounting year;
(¢ The amount of interest due and payabie for the period of delay in making payment (which has been paid but beyond the appointed day during
the year) but without adding the interest specified under the Micro, Small and Medium Enterprises Development Act, 2008,
(d) The amount of interest acorued and remaining unpaid at the end of each accounting year
te) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues above are|
actually patd to the small enterprise, for the purpose of disallowance of a deductible expenditure under section 23 of the Micro, Small and
Medium Enterprises Development Act, 2006,
Total 683.67 278.11 327.40
Note: Interest on principal amount outstanding for MSME vendors is not provided far.
Note 20
Current tax liabilities {Net)
Particulars As at March | As at March 31,| As at April
31, 2023 2022 01, 2021
Provision for Income Taxes (net of prepaid taxes) . 140.69 223.77
le.al 140.69 223.77




Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023
(All amounts are in INR Lakh except share data or unless otherwise stated)

Note 21
Revenue From contracts with customers
For the year For the year

Particulars Ended Ended

March 31, 2023 | March 31, 2022
(a) Sales of Products 20,910.44 15,184.13
(b) Sales of services 61.86 88.76
Total 20,972.30 15,272.89
Note 22
Other Income

For the year For the year

Particulars Ended Ended

March 31, 2023 | March 31, 2022
Interest on Deposits 7.04 9.87
Interest income on unsecured loans measured at amortised cost 112.34 43.24
Insurance Claim received - 37.61
Amount no longer payable written back - 31.65
Other miscellaneous income 221.03 2.14
Fair value measurement of Financial Liability 52.18 10.97
Total 392.59 135.48
Note 23

Cost of raw materials consumed

For the year

For the year

Particulars Ended Ended

March 31, 2023 | March 31, 2022
Inventory at beginning of the year 2,039.11 306.72
add: Purchases during the year 11,805.51 10,237.57
less: Inventory at the end of the year (2,342.24) (2,039.11)
Consumption 11,502.38 8,505.18
Note 24

Changes in inventories of finished goods and work-in-progress

For the year

For the year

Particulars Ended Ended
March 31, 2023 | March 31, 2022

Opening stock

Work-in-progress 3,369.51 1,545.97

Closing stock

Work-in-progress (4,305.14) (3,369.51)

(Increase) / Decrease in Stock (935.63) (1,823.54)

Note 25
Employee benefits expense

For the year

For the year

Particulars Ended Ended

March 31, 2023 | March 31, 2022
Salaries, wages and bonus 734.09 589.96
Contribution to provident and other funds 23.22 23.41
Gratuity 18.78 11.39
Staff welfare expenses 75.37 59.31
Total 851.46 684.07
Note 26

Finance costs

For the year

For the year

Particulars Ended Ended
March 31, 2023 | March 31, 2022
Interest expense on borrowing measured at amortised cost 291.50 160.61
Interest on lease liabilities 123.72 133.57
Other finance costs 33.21 17.46
Total 448.43 311.64




Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023
(All amounts are in INR Lakh except share data or unless otherwise stated)

Note 27
Depreciation and amortization expenses

For the year

For the year

Particulars Ended Ended

March 31, 2023 | March 31, 2022
Depreciation on property, plant and equipment 238.10 176.73
Depreciation of Right-of-use assets 203.15 203.15
Amortisation of intangible assets 8.74 2.12
Total 449,99 382.00
Note 28

Other expenses

For the year

For the year

Particulars Ended Ended
March 31, 2023 | March 31, 2022

Power and fuel 1,115.00 941.08
Consumption of stores and spares 1,236.05 1,016.00
Rent 33.93 48.15
Freight and forwarding charges 318.00 335.60
Repairs and maintenance

Others 149.58 89.68
Security charges 44.02 52.58
Water charges 11.38 10.07
Rates and taxes 82.45 69.20
Insurance 19.37 7.06
Legal and professional fees 156.80 65.25
Travelling and conveyance 61.52 34.16
Sales Commission 26.21 39.09
Warranty expense 41.87 29.16
Printing and stationery 7.7 8.65
Payments to auditors* 8.50 8.50
Bad debts written off 34.86 7.98
Allowance for expected credit loss 10.66 17.34
Communication expenses 5.77 4.62
Corporate social responsibility expenditure 1.93 14.50
Office maintenance expenses 15.10 15.36
Advances written off - 21.80
Subscription & Renewals 17.68 16.34
Exchange differences 0.06 7.57
Advertising and sales promotion 48.90 =
Miscellaneous expenses 21.89 2.99
Total 3,469.24 2,862.73

*Note : The following is the break-up of Auditors remuneration (exclusive of service tax)

For the year
Ended
March 31, 2023

For the year
Ended
March 31, 2022

As auditor:
Statutory audit
Reimbursement of expenses
Total

8.50

8.50

8.50

8.50




Standard Glass Lining Technology Limited
(Formerly known as "Standard Glass Lining Technology Private Limited")

Notes forming part of the Financial Statements for the year ended March 31, 2023
(All amounts are in INR Lakh except share data or unless otherwise stated)

29 First-time adoption of Indian Accounting Standards (Ind AS)

The financial statements, for the year ended 31 March 2023, are the first the Company has prepared in accordance with Ind AS. For periods up to and
including the year ended 31 March 2022, the Company prepared its financial statements in accordance with Accounting Standards notified under section
133 of the Companies Act 2013, read together with Rule 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2023, together with the
comparative period data as at and for the year ended 31 March 2022, as described in the summary of significant accounting policies. In preparing these
financial statements, the Company’s opening balance sheet was prepared as at 1 April 2021, the Company’s date of transition to Ind AS. This note explains
the principal adjustments made by the Company in restating its Indian GAAP financial statements, including the balance sheet as at 1 April 2021 and the
financial statements as at and for the year ended 31 March 2022.

Exemptions applied
Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under Ind AS. The Company has

applied the following exemptions:

Deemed Cost:

The Company has elected to continue with the carrying value for all of its property, plant and equipment and intangible assets as recognised in its Indian
GAAP financials as deemed cost at the transition date.

Estimates:

The estimates at 1 April 2021 and at 31 March 2022 are consistent with those made for the same dates in accordance with Indian GAAP (after adjustments
to reflect any differences in accounting policies) and the Company has concluded that there is no necessity to revise the estimates under Ind AS, as there
is no objective evidence of an error in those estimates. However, estimates that were required under Ind AS but not required under Previous GAAP are
made by the Company for the relevant reporting dates reflecting conditions existing as at that date.

The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions at 1 April 2021, the date of transition to Ind AS
and as of 31 March 2022.

The following reconciliations along with explanations have been presented to explain the impact of transition to Ind AS:

Reconciliation of equity as at 1 April 2021 (date of transition to Ind AS); and

Reconciliation of equity as at 31 March 2022

Reconciliation of equity as reported under Previous GAAP and that computed under Ind AS:

. As on 31 March | As on 01 April
Particulars 2022 2021
Other equity as per GAAP 4,558.70 1,417.39
Adjustments on account of transition to IND AS
Impairment of trade receivables on account of expected credit loss under IND AS 109 (11.19) (44.72)
Interest Adjustment due to Amortised Cost Method (2.63) 3.59
Impact on account of IND AS 116 (interest cost+depreciation-rent) (96.72) =
Adjustment for interest income on Financial Assets 36.59 20.75
Fair value measurement of Financial Assets - -
Fair value measurement of Financial Liabilites 10.97 -
Adjustment for difference in Deferred tax 53.24 50.93
De recognition of previously recognised exceptional items 45.01 -
Adjustments on account of errors - -
Rectification of errors in measurement and recognition of gratuity (36.55) (40.19)
Rectification of errors in measurement and recognition of leaveencashment (8.46) (10.49)
Rectification of errors in making the provision for warranty (7.31) (31,56)
Total Adjustments (17.05) (51.69)
Equity as reported per IND AS 4,541.65 1,365.70




Reconciliation of profit / (loss) between financial results as previously reported under Previous GAAP and Ind AS for the year ended

For the year

Particulars ended 31 March
2022

Net profit under previous GAAP 1,566.31
Adjustments on account of transition to IND AS -
Impairment of trade receivables on account of expected credit loss under IND AS 109 33.53
Interest Adjustment due to Amortised Cost Method (6.22)
Impact on account of IND AS 116 (interest cost+depreciation-rent) 15.84
Adjustment for interest income on Financial Assets (96.72)
Fair value measurement of Financial Assets e
Fair value measurement of Financial Liabilites 10.97
Re-measurement (gains)/losses on defined benefit plans (7.23)
Adjustment for difference in Deferred tax 4.13
De recognition of previously recognised exceptional items 45.01
Adjustments on account of errors
Rectification of errors in measurement and recognition of gratuity 3.64
Rectification of errors in measurement and recognition of leave encashment 2.04
Rectification of errors in making the provision for warranty 24.25
Net profit for under Ind AS 1,595.54

On account of transition to IND AS

Trade receivables
Under Ind AS, impairment atlowance has been determined based on Expected Credit Loss model (ECL).Due to ECL model, the company impaired its trade
receivable by Rs. 44.72 Lakhs on 1 April 2021 which has been eliminated against retained earnings.

Deferred tax

IGAAP requires deferred tax accounting using the income statement approach, which focuses on differences between taxable profits and accounting
profits for the period. Ind AS 12 requires entities to account for deferred taxes using the balance sheet approach, which focuses on temporary differences
between the carrying amount of an asset or liability in the balance sheet and its tax base. The application of Ind AS 12 approach has resulted in
recognition of deferred tax on new temporary differences which was not required under IGAAP.

In addition, the various transitional adjustments lead to temporary differences. According to the accounting policies, the group has to account for such
differences. Deferred Tax adjustments are recognised in correlation to the underlying transaction either in retained earnings or profit and loss
respectively.

Leases:

The new standard, Ind AS 116 brings most leases on-balance sheet for lessees under a single model, eliminating the distinction between operating and
finance leases.

The lease liability reflects the net present value of the remaining lease payments adjusted for payments made before the commencement date,
lease incentives and other items related to the lease agreement, and the right-of-use asset corresponds to the lease liability.

Upon adoption of the new standard, a portion of the annual operating lease costs, which was previously fully recognised as a rental / lease expense, is
recorded as interest expense. In addition, the portion of the lease payments which represents the reduction of the lease liability is recognised in the cash
flow statement as an outflow from financing activities, which was previously fully recognised as an outflow from operating activities.

Fair values:

An entity is permitted to designate a previously recognised financial asset as a financial asset measured at fair value through profit or loss. The entity
shall disclose the fair value of financial assets so designated at the date of designation and their classification and carrying amount in the previous
financial statements.

An entity is permitted to designate a previously recognised financial liability as a financial liability at fair value through profit or loss. The entity shall
disclose the fair value of financial liabilities so designated at the date of designation and their classification and carrying amount in the previous financial
statements.

At the date of transition to Ind AS, difference between the fair value of assets and liabilities and IGAAP carrying amount has been recognised in Retained
Earnings.
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Defined benefit obligations

Both under Indian GAAP and ind AS, the group recognised costs related to its post-employment defined benefit plan on an actuarial basis. Under Indian
GAAP, the entire cost, including actuarial gains and losses, are charged to the statement of profit and loss. Under Ind AS, remeasurements (comprising of
actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability and the return on
plan assets excluding amounts included in net interest on the net defined benefit liability) are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI.

On account of errors

Employee benefit liabilities (gratuity and leave encashment)

Errors were observed in the measurement of employment benefits plans which were now rectified.

Leave encashment and gratuity: The Company did not use projected unit credit method in measuring the liability for gratuity and leave encashment till
March 31, 2021. The same has been rectified.

Provision for warranty

Certain errors were identified with respect to the measurement of provision for warranties. These errors are now rectified.

Changes in liabilities arising from financing activities
For the year ended March 31, 2023

. Current Non-current
Particulars - - - =
Borrowings | Lease liabilities Borrowings Lease liabilities
01-Apr-22 1,911.12 128.28 428.57 1,390.48
Cash flows 338.64 24.40 - -
Reclassified as part of disposal group - - =
Foreign exchange management - -
Changes in fair values = -
New leases - -
Other - - (221.35) (152.68)
31-Mar-23 2,249.76 152.68 207.22 1,237.80
For the year ended March 31, 2022
Particulars Current Non-current
Borrowings | Lease liabilities Borrowings Lease liabilities
01-Apr-21 1,081.20 - 651.78
Cash flows 829.92 128.28 . 1,390.48
Reclassified as part of disposal group - - -
Foreign exchange management = = = =
Changes in fair values 5 . -
New leases .
Other - - (223.21) -
31-Mar-22 1,911.12 128.28 428.57 1,390.48
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Revenue from contract with customer

Disaggregated revenue information

For the year

For the year

Particulars ended March 31, | ended March 31,
2023 2022
Revenue from contracts with customers
Sale of products 20,851.18 15,158.55
Sale of services 61.86 88.76
Other operating revenues (scrap sales) 59.26 25.58
Total 20,972.30 15,272.89
(a) Disaggregated revenue information
Manufactured
India 20,910.44 15,184.13
Qutside India
20,910.44 15,184.13
Traded
India
Outside India
(b) Timing of revenue recognition
Products transferred for a point in time 20,910.44, 15,184.13
Services rendered at a point in time 61.86 88.76|
20,972.30 15,272.89
(c) Reconciliation of amount of revenue recognised with contract price
Revenue as per contracted price (including concession) 21,020.33 15,423.73
Adjustments
Rebates 26.23 22.90
Others 21.80 127.94
Revenue from contracts with customers 20,972.30 15,272.89

Auditor’'s Remuneration

Particulars

For the year
ended 31st
March, 2023

For the year
ended 31st
March, 2022

a) Audit fees
b) Other charges
- Tax Audit
- Cost Audit
- Certification fee
- Others
c) GST Audit

8.50

8.50

TOTAL

8,50

8.50

Earning per Share

For the year

For the vyear

Particulars ended 31st|ended 31st
March, 2023 March, 2022

Earnings

Profit attributable to equity holders 2,011.88 1,595.54

Shares

Number of shares at the beginning of the year 1,53,00,000 90,00,000

Add: Equity shares issued 4,84,607 63,00,000

Less: Buy back of equity shares

Total number of equity shares outstanding at the end of the year 1,57,84,607 1,53,00,000

Weighted average number of equity shares outstanding during the year - Basic 153.09 113.47

Weighted average number of equity shares outstanding during the year - Diluted 153.09 113.47

Earnings per share of par value Rs.10/- -Basic 13.14 14.06

Earnings per share of par value Rs.10/- - Diluted 13.14 14.06|
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34. Income taxes
The major components of income tax expense for the years ended 31 March 2023 and 31 March 2022 are:

For the year

For the year

Particulars ended 31st ended 31st
March, 2023 March 2022
Current taxes expense
Domestic 671.22 529.19
Deferred taxes expense/(benefit)
Relating to origination and reversal of temporary differences 20.20 (6.99)
Total income tax expense/(benefit) recognized in the statement of profit and loss 691.42] 522.20
OClI section
Deferred tax related to items recognised in OCI during in the year:
Particulars 31-Mar-23 31-Mar-22
Net loss/(gain) on remeasurements of defined benefit plans (4.99) 7.23
Deferred tax charged to OCI 1.26 (1.82)
Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31 March 2023 and 31 March 2022:
Particulars 31-Mar-23 31-Mar-22|
Accounting profit before tax from continuing operations 2,707.91 2,117.74|
Profit/(loss) before tax from a discontinued operation * -
Accounting profit before income tax 2,707.91 2,117.74
At India’s statutory income tax rate of 25.17% (31 March 2022: 25.17%) 681.58 533.04
Non-deductible expenses for tax purposes:
Expenses disallowed under Income tax act, 1961 9.83 11.05
On account of prior period tax expense 4.61 -
On account of IND AS transition impact - -0.00
Others = -1.61
14.44 9.44
Income tax expense reported in the statement of profit and loss 696.03 522.20
Income tax attributable to a discontinued operation
Effective Income tax rate 25,70% 24.66%

Deferred tax relates to the following:

Balance Sheet

As at 31 March

As at March 2022

2023
Deferred tax liabilities:
WDV differences of assets as per books and tax laws 179.31 139.08
Loan (Due to Processing Charges) 0.22 0.49
179.53 139.57
Deferred tax assets:
Gratuity (17.64) (11.86)
Leave Encashment (4.01) (3.44)
Bad Debts (18.30) (15.62)
Leases (43.19) (29.38)
Other Temporary Difference (0.81) (2.64)
(83.95) (62.93)
Net deferred tax (assets)/liabilities 95.58 76.64
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Segment information

The Managing Director of the company has been identified as being the Chief Operating Decision Maker (CODM). In the opinion of the management the
company has only one operating segment i.e., is engaged in manufacturing and selling of glass lined reactors, receivers and storage tanks and company is
specialized in providing the turnkey solutions for the pharmaceutical Industry sector. Hence, the same becomes the reportable segment for the Company.
Accordingly, disclosure of segment information as prescribed in the Indian accounting standard 108 “Operating segments” is not applicable.

Employee benefits

Notes:

(i) The Code on Social Security, 2020 (‘Code’) relating to employee benefits received Presidential assent in September 2020. However, effective date
and the final rules/interpretation have not yet been notified/issued. The Company is in the process of assessing the impact of the Code and will recognize
the impact, if any, based on its effective date.

(i)  The Company operates defined benefit plan i.e., gratuity for its employees. Under the gratuity plan, every employee who has completed at least
five years of service gets a gratuity on departure at 15 days of last drawn salary for each completed year of service. The fund has the form of a trust and
it is governed by the Board of Trustees who is responsible for the administration of the plan assets and for the definition of the investment strategy.

During the period the Company has recognized the following amounts in the Statement of profit and loss:-

Particulars Jearlended
March 31, 2023 | March 31, 2022
Employers Contribution to Provident fund 19.69 19.00
Employers Contribution to Employee state insurance 3.53 4.41
23,22 23.41

Gratuity benefits

In accordance with applicable laws, the Company has a defined benefit plan which provides for gratuity payments (the “Gratuity Plan”) and covers certain
categories of employees in India. The Gratuity Plan provides a lump sum gratuity payment to eligible employees at retirement or termination of their
employment. The amount of the payment is based on the respective employee’s last drawn salary and the years of employment with the Company.

Liabilities in respect of the Gratuity Plan are determined by an actuarial valuation and plan is unfunded.

The components of gratuity cost recognized in the statement of profit and loss for the years ended 31 March 2023 and 2022 consist of the following:

For the year

For the year

Particulars ended 31st March|ended 31 March
2023 2022

Current service cost 13.49 8.62
Interest on net defined benefit liability/ (asset) 3.43 2.78
Expected Return on plan Assets - -
Components of defined benefit costs recognized in statement of profit or loss - (A) 16.92 11.40
Actuarial (gain) / loss on plan obligations 6.04 -4.47
Components of defined benefit costs recognized in other comprehensive income - (B) 6.04 -4.47|
Total (A+B) 22.96 6.93

Current and Non current Portion

For the year For the year For the year
Particulars ended 31st  |ended 31st March| ended 31st

March 2023 2022 March 2021
Present value of defined benefit obligation 70.08 47.12 40.19
Less: Fair value of plan assets
Net liability recognized in the balance sheet 70.08 47.12 40.19
Current portion of the above 5.30 3.74 3.21
Non-current portion of the above 64.78 43.38] 36.98

Movement in Present Obligation of Defined Benefit

For the year

For the year

Particulars ended 31st March ended 31st
2023 March 2022
Defined benefit obligations at the beginning of the year 47.12 40.19
Expenses Recognised in statement of Profit & Loss 16.92, 11.39
Defined benefit cost included in P&L 16.92 11.39
Expected Return on Plan assets - -
Expenses Recognised in statement of OCI| 6.03 (4.46)
Actuarial loss/(gain) due to change in financial assumptions (0.82) (1.74)
Actuarial loss/(gain) due to experience changes 6.85 (2.72)
Actuarial (Gain) / Loss on Obligation - Plan Assets
Benefits paid
Defined benefit obligations at the end of the year 70.08] 47.12
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Actuarial Assumptions

e

For the year

For the year

Particulars ended 31st March ended 31st
2023 March 2022

Discount rate 7.50% 7.35%

Rate of compensation Increase 8.00%| 8.00%

Leave Encashment

The Company provides for accumulation of compensated absences by certain categories of its employees. These employees can carry forward a portion of
the unutilized compensated absences and utilize them in future periods or receive cash in lieu thereof as per the Company’s policy. The Company records
a liability for compensated absences in the period in which the employee renders the services that increases this entitlement. The total liability recorded
by the Company towards this obligation was Rs.15.96 Lakhs as at 31st March 2023 (Rs.13.66 Lakhs as at 31 March 2022 and Rs. 10.79 Lakhs as at 1 April

2021).

Name of the Related Party and description of relationship

Particulars

Nature of relationship

S2 Engineering Industry Private Limited
Stanseals Private Limited

Stanvalves & Controls Pvt Limited

S2 Engineering Services

Standard Holdings

Stanpumps Engineering Industries
Standard Equipment Leasing Services

Key Managerial personnel
Kandula Nageswara Rao
Pathuri Anjaneyulu
Kallam Hima Priya
Kandula Ramakrishna
Kandula Krishna Veni
Katragadda Venkata Mohana Rao
Katragadda Venkata Siva Prasad
Kudaravalli Punna Rao

Katragadda Harini

Kandula Bhanu Prakash
Kudaravalli Krishnakanth

B. Radhakrishna
Katragadda Venkata Ramani

Wholty owned subsidiary company

Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives

Managing director

Chief Financial officer (W.e.f. 18/07/2022 )
Company Secretary (W.e.f. 01/10/2021)
Director

Director

Director

Director

Director ( up to 11/04/ 2022)

Relative of Director
Relative of Director
Relative of Director ( up to 11/04/ 2022)
Relative of Director
Relative of Director




Transactions during the year

Particulars

For the Year ended

March 31, 2023

March 31, 2022

I-R_emuneraltichr'll paid

Kandula Nageswara Rao

Katragadda Venkata Mohana Rao
Kudaravalli Punna Rao

Katragadda Venkata Siva Prasad

K Harini

K Bhanu Prakash

K Krishnakanth

K Venkata Ramani

Kallam Hima priya

P. Anjaneyulu

B.Radhakrishna

Rent Expense

Kandula Ramakrishna

Sales of goods

52 Engineering Services

52 Engineering Industry private Limited
Stanvalves & Controls Pvt Limited
Standard Equipment Leasing Services
Purchase of goods

52 Engineering Industry Private Limited
52 Engineering Services

Stanpumps Engineering Industries
Stanvalves & Controls Pvt Limited
Schematic Engineering Industries
Receipt of Services

Stanseals Private Limited

Standard Holdings

Standard Group of Companies Private Limited
Rendiring of Services

52 Engineering Industry Private Limited
Loans taken from

Kandula Nageswara Rao

Kudaravalli Punna Rao

Katragadda Venkata Mohana Rao
Investment in Subsidary

S2 Engineering Industry Private Limited
Loan given to

S2 Engineering Industry Private Limited
Repayment received from S2 Engineering Industry Private Limited
Interest income

S2 Engineering Industry Private Limited
Stanseals Private Limited

Corporate guarantee given on behalf
52 Engineering Industry Private Limited

18.08
18.08
0.85
29.21
6.08
9.08
0.26
6.08
6.56
12.05
12.41

16.89
64.10
0.01

101.11

134.87
2.40

0.62
1.20
0.79
16.75
83.37
0.1

600.00

51.00

1,418.37
418.37

110.50
1.98

7,500.00

18.00
12.00
12.00
6.00
6.00
5.48
6.00
3.00

13.49

9.46

21.61
50.61
7.88

0.16
14.42

40.00
29.68
120.00
1,019.43

1,098.55
300.00

34.87

3,109.00
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Qutstanding balances as at year end

March 31, 2023

March 31, 2022

Loan payable

Kandula Nageswara Rao

Kandula Rama Krishna
Kudaravalli Punna Rao
Katragadda Venkata Mohana Rao

Receivables
Standard Holdings

Payables

S2 Engineering Industry Private Limited
Stanseals Private Limited

S2 Engineering Services

Stanvalves & Controls Pvt Limited
Kandula Ramakrishna

Schematic Engineering Industries

Loan Receivables
Stanseals Private Limited
52 Engineering Industry Private Limited

Interest Receivables
Stanseals Private Limited
52 Engineering Industry Private Limited

Corporate Guarantee
S2 Engineering Industry Private Limited

222.86
19.14
29.68

120.00

0.25

87.93
0.15
16.99
1.09
1.74
1.42

2,256.83

9.92

3,572.25

124.00
19.14
29.68

120.00

3.49

28.95
23.60

24.81
1,246.00

0.30
21.84

7,183.50

For the year

For the year

Transactions in foreign currency ended 31st March| ended 31st
2023 March 2022

CIF value of Imports :

Particulars

(a) Raw Material 164.86 33.30

(b) Stores, spares Parts and chemicals 16.55 20.00

Earnings in Foreign currency :

(a) FOB value of Exports 58.79

Expenditure in Foreign Currency:

(a) Consultancy charges paid 54.67 35.73

236.08 147.82
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Financial instruments and fair value
All assets and liabilities for which fair value is measured or disclosed in the Ind AS financial statements are categorised within the fair value hierarchy, as
below, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 : Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 : Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 : Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
Financial instruments by category
The carrying value and fair value of financial instruments as of 31 March 2023 and 2022, respectively were as follows:

As of March 31, 2023 As of March 31, 2022

Particulars Rl C e ) Total fair value Total carrying Total fair vatue

value value
Assets:
Investments 1,070.43 1,070.43 1,019.43 1,019.43
Cash and cash equivalents 541.57 541.57| 11.36 11.36
Trade and other receivables 3,408.61 3,408.61 2,908.93 2,908.93
Loans 2,256.83 2,256.83 1,246.00 1,246.00|
Other Financial assets 265.22 265.22 145.76 145.76
Total 7,542.66 7,542.66 5,331.48| 5,331.48
Liabilities:
Trade and other payables 3,734.55 3,734.55 3,079.42| 3,079.42
Borrowings 2,456.98 2,456.98 2,339.69 2,339.69
Lease liabilities 1,390.48| 1,390.48 1,518.76 1,518.76
Other financial liabilities 79.61 79.61 74.84 74.84
Total 7,661.62 7,661.62 7,012.71 7,012.71

There has been no transfers between levels during the year. The fair values of derivatives are based on derived mark-to-market values. The management
has assessed that the carrying values of financial assets and financial liabilities for which fair values are disclosed, reasonably approximate their fair
values because these instruments have short-term maturities.

Borrowings include Indian currency and Foreign currency long-term loans wherein interest rates are linked to benchmark rates (Marginal Cost of Lending
Rates/Prime Lending Rates) of respective lenders. These benchmark rates are determined based on cost of funds of the lenders, as well as, market rates.
The benchmark rates are periodically revised by the lenders to reflect prevalent market conditions. Accordingly, effective cost of debt for borrowings at
any point of time is in line with the prevalent market rates. Due to these reasons, management is of the opinion that they can achieve refinancing, if
required, at similar cost of debt, as current effective interest rates. Hence, the discounting rate for calculating the fair value of Borrowings has been
taken in line with the current cost of debt.

Financial risk management objectives and policies

The Company’s principal financial liabilities comprise borrowings, trade and other payables. The main purpose of these financial liabilities is to finance
the Company’s operations. The Company’s principal financial assets include investments, trade and other receivables, cash and cash equivalents, bank
balances, security deposits and derivatives that are out of regular business operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The
Company’s risk management is carried out by a treasury department under policies approved by the Board of Directors. The Board of Directors provides
written principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, credit risk, use
of derivative financial instruments and non-derivative financial instruments, and investment of excess liquidity.

(a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument that will fluctuate because of changes in market prices. Market risk
comprises three types of risk i.e. interest rate risk, currency risk and other price risk, such as commodity risk. Financial instruments affected by market
risk include borrowings, derivatives financial instruments and trade payables.

i. Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Company’s financial instruments will fluctuate because of changes in market
interest rates. The Company’s exposure to the risk of changes in market interest rate relates primarily to the Company’s borrowings with floating interest
rates. The following table demonstrates the sensitivity to a reasonably possible change in interest rates on borrowings affected. With all other variables
held constant, the Company’s Interest Expense is affected through the impact on floating rate borrowings, without considering impact of derivatives not
designated as hedges, as follows:

Increase/decreas Effect on
e in basis points | Interest Expense
31-Mar-23 INR lacs
INR 100.00 29.88
INR -100.00 -29.88
31-Mar-22
INR 100.00 19.79
INR: -100.00 -19.79




ii. Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s foreign currency borrowings and trade payables.
The summary of derivative instruments and unhedged foreign currency exposure is as below:

Derivatives (not designated as hedges) outstanding as at the reporting date

March 31, 2023 March 31, 2022
Foreign R
T C
HES = asny currency INR in lakhs} Forel'gn o INR in lakhs
in lakhs in lakhs
Cross currency swaps® EURO . 5
Interest rate swaps* EURO - - = =
Forward contracts USD - = ; 52
Un-hedged foreign currency exposure as at the reporting date:
As at March 31, 2023 As at March 31, 2022
Currency Roreigt Foreign currency
currency INR in lakhs} ) INR in lakhs{
in lakhs IR
Trade payables YEN 14.99 9.54

The following tables demonstrate the sensitivity to a reasonably possible change in foreign exchange rates, with all other variables held constant and
without considering impact of derivatives not designated as hedges:

March 31, 2023 March 31, 2022
5% increase 5% decrease 5% increase 5% decrease

Impact on profit before tax
YEN 0.48 0.48 = s
(b) Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments if a counterparty default on its obligations. The Company’s exposure to
credit risk arises majorly from trade and other receivables. Other financial assets like security deposits and bank deposits are mostly with government
authorities and scheduled banks and hence, the Company does not expect any credit risk with respect to these financial assets.

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer,
including the default risk of the industry and country in which the customer operates, also has an influence on credit risk assessment. Credit risk is
managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants
credit terms in the normal course of business.

Investments

The Company limits its exposure to credit risk by generally investing in liquid securities and only with counterparties that have a good credit rating. The
Company does not expect any losses from non-performance by these counter-parties, and does not have any significant concentration of exposures to
specific industry sectors or specific country risks. ’

Details of financial assets - not due, past due and impaired
None of the Company’s cash equivalents, including term deposits with banks, were past due or impaired as of 31 March 2023. The Company’s credit period
for trade and other receivables payable by its customers generally ranges from 30-90 days.

The ageing of trade and other receivables is given below:
Reconciliation of impairment of trade receivables and other assets

As at March 31, | As at March 31, As at April 1,

. . 2023 2022 2021
Impairment of Trade receivable

Balance at the beginning of the year 62.07 44,72 -
Add: Provision made during the year 45.52 74.50 44.72
Less: Reversal of earlier years provisions 34.86 57.15 -
Less: Bad debts written off from earlier years provisions

Balance at the end of the year* 72.73 62.07 44.72

Impairment of Other assets
Balance at the beginning of the year - -
Add: Provision made during the year - 4
Less: Provision reversed during the year - -
Balance at the end of the vear o 2 =
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(c) Liquidity risk

The Company’s objective is to maintain optimum levels of liquidity to meet its cash and collateral requirements at all times. The Company relies on a mix
of borrowings and excess operating cash flows to meet its needs for funds. The current committed lines of credit are sufficient to meet its short to
medium/long term expansion needs. The Company monitors rolling forecasts of its liquidity requirements to ensure it has sufficient cash to meet
operational needs while maintaining sufficient headroom on its undrawn committed borrowing facilities at all times so that the Company does not breach

borrowing limits or covenants (where applicable) on any of its borrowing facilities.

The table below summarises the maturity profile of the Company’s financial liabilities on undiscounted basis:

Maturities R totl = %a e Total
year years years years

March 31, 2023
Non-current borrowings 250.31 207.22 - 457.53]
Lease liabilities 152.68 179.88 432.88 472.37 1,237.80,
Current borrowings 1,999.45 . - - 1,999.45
Trade payables 3,734.54 . 3,734.54
Other financial liabilities 79.61 - - S 79.61
Total 6,216.59 387.10] 432.88 472.37| 7,508.93
March 31, 2022
Non-current borrowings 234.11 243.37| 185.20 - 662.68
Lease liabilities 128.28 152.68 179.88 929.65 1,390.48
Current borrowings 1,677.01 - . . 1,677.01
Trade payables 3,079.42 4 3,079.42
Other financial liabilities 74.84 - - . 74.84

Total 5,193.66 396.04| 365.08| 929.65 6,884.43|

Details of CSR expenditure

Details of Corporate Social Responsibility expenditure in accordance with section 135 of the Companies Act, 2013:
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Particulars For the year ended
31-Mar-23 31-Mar-22
1) Amount required to be spent by the company during the year 25.90 14.34
ii) Amount required to be set off for the financial year, if any (0.58) -0.42
(iii) Total CSR obligation for the financial year 25.32 13.92
iv) Amount of expenditure incurred
(a) Construction/acquisition of any asset 3 E
(b) On purposes other than (a) above (including advance paid against the ongoing projects) 7.93 14.50
v) Shortfall/ (excess) at the end of the year ((iii)-(iv)) 17.39 (0.58)
vi) Total of previous years shortfall
vii) Reason for shortfall Refer below* =

* The company has identified certain projects namely Construction of water plants for providing the safe drinking water and the cost of the projects are X
30 Lakhs. Out of ¥ 30 lakhs the company has paid ¥ 6 Lakhs as an advance to the vendor before 31 Mar 2023 and the balance has been transferred to CSR
unspent account which will be used to complete the above mentioned projects as per the time lines mentioned in the section 135 of Companies Act, 2013.

Ratio Analysis:
Ratio Numerator Denominator - at;::zg\arch LE 2?:)1zgdarch Variance (%)
Current ratio Current Assets Current Liabilities 1.69 1.16 45.30%
Debt- Equity Ratio Total Debt Shareholder’s Equity 0.82 1.81 -54.85%
Debt Service Coverage ratio Earnings for debt service  |Debt service 4.4 4.28 2.94%
Return on Equity ratio Net Profits after taxes Average Shareholder’s Equity 0.23 0.38 -39.89%
Inventory Turnover ratio Cost of goods sold Average Inventory 1.63 1.61 1.37%
Trade Receivable Turnover Ratio Revenue Average Trade Receivable 6.64 6.10 8.79%
Trade Payable Turnover Ratio Net credit purchases Average Trade Payables 3.89 4.29 -9.42%
Net Capital Turnover Ratio Revenue Working capital 3.94 10.33 -61.83%
Net Profit ratio Net Profit Revenue 0.10 0.10 -8.17%
Return on Capital Employed Earnings before interest Capital Employed 0.25 0.31 -20.28%
and taxes

Note : All the ratios are calculated in terms of times

Explanations for Change in ratio by 25%
Current ratio - the change is due to issue of loan to related party.

Debt-Equity Ratio - the change is due to issue of equity shares during the year.
Return on Equity Ratio - the change is due increase in net profit and issue of equity shares during the year.

Net Capital Turnover Ratio - the change is due to increase in revenue & working capital (both are due to increase in operations).




43 Other statutory information
(i) The Company has been allotted land by TSIIC for setting up manufacturing facility. The agreement is entered into with the authority and possession
obtained. Pursuant to the terms and conditions the registration of the land in the name of the Company would be made once the facility commences
commercial operations.

(ii) The Company does not have any Benami property, where any proceeding has been initiated or pending against the company for holding any Benami
property.

(iif) The Company does not have any transactions with companies struck off under the Companies Act, 2013.

(iv) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(v) The Company has not traded or invested in Crypto currency gr Virtual Currency during the financial year.

(vi) The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

(vii) Loans or Advances in the nature of loans are granted to promoters, directors, KMPs and the related parties (as defined under Companies Act,
2013), either severally or jointly with any other person, that are:

Year ended Year ended
i 31 March 2023 31 March 2022
Particulars
Type of Loans/Advan|Repayable |Terms/Perio [Amount % of Total |Amount % of Total Amount - % of Total
Borrower ces granted jon demand|d of outstanding |[Shall outstanding as |[Shall represent |outstanding as at |[Shall represent
Individually |(Yes / No) |repayment is|as at the represent |at the balance |Percentage to |the balance Percentage to
or Jointly specified |balance Percentage |sheet date total loan & sheet date total loan &
with other. (Yes / No) sheet date |to total advance in the advance in the
(Individually loan & nature of loan] nature of loan]
/ Jointly)* advance in
the nature
of loan]
Related Individually No Yes 1,256.83 100 1,256.83 100.00 823.36 100.00

(viii}) Utilisation of Borrowed funds and share premium:

i) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

ii) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Group shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(ix) The Company does not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

(x) The Company has not revalued its Property Plant and Equipment and Intangible assets during the year.
(xi)Quarterly returns or statements of current assets filed by the Company with banks or financial institutions are in agreement with the books of
accounts.

(xii) The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies
(Restriction on number of Layers) Rules, 2017.

(xiii) The Company has not entered into any scheme of arrangement under the Companies Act, 2013.
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Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital, convertible preference shares, securities premium and all
other equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital management is to maximise the
shareholder valtue.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or
issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes
within net debt, interest bearing loans and borrowings, less cash and cash equivalents, excluding discontinued operations

Particulars 31-Mar-23 31-Mar-22
Borrowings 207.22 428.57
Lease liabilities 1,390.48 1,518.76|
Current borrowing 2,249.76 1,911.12]
Less: cash and cash equivalents 541.57 11.36]
Net debt 3,305.89 3,847.09
Equity share capital 1,578.46| 1,530.00]
Other equity 9,840.29 4,541.66|
Total capital 11,418.75 6,071.66
Capital and net debt 8,112.86| 2,224.57
Gearing ratio 0.29 0.63

Commitments and Contingent Liabilities

For the year For the year
ended March 31, |ended March 31,
2023 2022

Capital and other commitments

(a) Estimated amount of contract remaining to be executed (net of capital advances) on capital account and not
provided for 536.18 148.36
Contingent liabilities

Claims against the company not acknowledge as debts

(a) Bank Guarantee 378.87
(b ) LC issued but not accepted 67.28 -
(c) Corporate guarantees given for the loans taken by wholly owned subsidiary 3,572.25 2,183.50

Stamps Enforcement, Mumbai, for registration of Mumbai property transferred and vested into the company in
pursuance of demerger

Leases:

The Company has lease contracts for buildings. The leases generally have lease terms between 3 to 5 years. The Company’s obtigations under its leases are
secured by the lessor’s title to the leased assets. Generally, the Company is restricted from assigning and sub-leasing the leased assets. There lease
contracts that include extension and termination options, which are further discussed below.

The Company also has certain leases with lease terms of 12 months or less and leases with low value. The Company applies the ‘short-term lease’ and
‘lease of low-value assets’ recognition exemptions for these leases.

Refer Note 3 for details of carrying amounts of right-of-use assets recognised and the movements during the year. Set out below are the carrying amounts
of lease liabilities (included under interest-bearing borrowings) and the movements during the year:

For the year For the year
ended March 31, |ended March 31,
2023 2022
At the beginning of the year 1,518.76 -
Additions - 1,645.19
Leases terminated c
Accretion of interest 123.72 133.57
Payments (252.00) (260.00)
At the end of the year 1,390.48 1,518.76
Current 152.68 128.28
Non-current 1,237.80 1.390.48
The maturity analysis of lease liabilities is disclosed in Note 41 The following are the amounts recognised in the statement of profit or loss:
Depreciation expense of right-of-use assets 203.15 203.15
Interest expense on lease liabilities 123,72 133.57
Expense.relating to short-term leases 33.93 48.15
360.80 384.87

Total-amount recognized in the P&L account
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The Company had total cash outflows for leases of INR 252.00 Lakhs (Previous year: INR 260.00 Lakhs).
The Company has several lease contracts that include extension and termination options. These options are negotiated by management to provide
flexibility in managing the leased-asset portfolio and align with the Company’s business needs. Management exercises significant judgement in
determining whether these extension and termination options are reasonably certain to be exercised. The effective interest rate for lease liabilities is

8.47%, with maturity between 2028-29.

For the year
ended

For the year
ended March 31,

March 31, 2023 2022
Expense relating to leases of low-value assets " -
Expense relating to short-term leases 33.93 48.15
Variable lease payments - -
Total Lease Payments not considered as Lease payments under Ind AS 116 33.93 48.15

Previous period/year figures have been regrouped/re-classified wherever necessary, to conform to current period’s classification in order to comply with
the requirements of the amended Schedule IlI to the Companies Act, 2013 effective April 01, 2021.
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