






































We are one of the top five specialised engineering
equipment manufacturer for pharmaceutical and
chemical sectors in India, in terms of revenue in
Fiscal 2024, with in house capabilities across the
Our capabilities include
designing, engineering, manufacturing, assembly,
installation and commissioning solutions as well
as establishing standard operating procedures for
pharmaceutical and chemical manufacturers on a
turnkey basis. Our portfolio comprises core
equipment used in the
pharmaceutical and chemical products, which can
be categorized into: (i) Reaction Systems; (ii)
Storage, Separation and Drying Systems; and (iii)
Plant, Engineering and Services (including other
ancillary parts). We are also one of India’s top
three manufacturers of glass-lined,
steel, alloy based specialised
engineering equipment, in terms of revenue in
Fiscal 2024. We are also one of the top three
suppliers of polytetrafluoroethylene (PTFE) lined
pipelines and fittings in India, in terms of revenue
in Fiscal 2024. We have been the fastest-growing
company in the industry in which we operate
during the past three completed Fiscals in terms
of revenue.

entire value chain.

manufacturing of

stainless

and nickel

We possess in-house capabilities to manufacture
all the core specialised engineering equipment
required in the active pharmaceutical ingredient
(“API") and fine chemical products manufacturing
process. Over the last decade we have supplied
11,000 products. The below graphic
illustrates our presence across the core functions
of APl or fine chemical product manufacturing

over

process.
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Our engineered solutions are used in processes
pharmaceutical, chemical, food
beverage, biotechnology and fertilizer sectors. We
customise our products basis the unique process
requirements of our customers. We also provide
turnkey automated equipment solutions, optimising
processes like
recovery and gas dispersion.

across and

vacuum distillation, solvent

We have a diversified customer base including end
users operating in a range of sectors across
pharmaceutical, chemicals, paint, biotechnology
and food and beverages. Our marquee customer
base of approximately 80
pharmaceutical and chemical companies in the
NSE 500 index as of June 30, 2024. Some of our
customers include Apitoria Pharma Private Limited,
Limited, CCL Food
Beverages Private Limited, Cohance Lifesciences
Limited, Cadila Pharmaceutical Limited, Deccan
Fine Chemicals (India) Private Limited, Dasami Lab
Private Limited, Laurus Labs Limited, Granules

includes 30 out

Aurobindo Pharma and

India Limited, Macleods Pharmaceuticals Limited,
MSN Laboratories Private Limited, Natco Pharma
Limited, Honour Lab Limited, Hetero Drugs Limited,
Hetero Labs Limited, Hazelo Lab Private Limited,
Limited,
Private Limited, Suven Pharmaceuticals Limited,

Piramal Pharma Sanvira Biosciences
Tagros Chemicals India Private Limited, Vamsi
Labs Limited and Viyash Life Sciences Private

Limited.
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Our Cost of Goods Sold, which is the aggregate of
our costs of materials consumed and changes in
inventories of finished goods and work in
progress, make up the largest portion of our
operating expenses. For Fiscal 2024, Fiscal 2023
and Fiscal 2022, our Cost of Goods Sold
amounted to 3,176.67 million 2,854.91 million and
1,151.45 million, respectively, which represented
57.79%, 57.09% and 47.68% of our total income,
respectively. Our financial condition and results of
operations are significantly
availability and cost of our major raw materials,
particularly stainless steel, carbon/ mild steel,
nickel alloy, forgings, castings, chemicals and
PTFE powder. Additionally, we also rely on certain
bought out components such as motor, gear box,
mechanical seals, etc.

impacted by the

We primarily source our key raw materials used in
the manufacturing process from third-party
suppliers in India and globally. The prices of our
raw materials are based on, or linked to, the
global pricing of such raw materials and the
variations in pricing cannot be passed on to our
customers, except when there is a change in the
scope of the original order. While we are not
significantly dependent on any single raw material
supplier, we depend on our top 10 suppliers of
raw material and therefore supply and pricing can
be volatile due to a number of factors beyond our
control, including global demand and supply,
general and political conditions,
transportation and labour costs, labour unrest,
natural disasters, competition, import duties,
tariffs and currency exchange rates, and there
are in estimating such
variables, regardless of the methodologies and
assumptions that we may use. We cannot assure
you that we will be able to procure adequate

economic

inherent uncertainties

supplies of raw materials in the future, as and
when we need them on commercially acceptable
terms.
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Volatility in commodity prices can significantly
affect our raw material costs. We usually do not
enter into long term supply contracts with our raw
material suppliers, typically source
materials on a periodic purchase orders basis. The
absence of long-term supply contracts at fixed
prices exposes us to volatility in the prices of raw
materials that we require. While we endeavour to
account for raw material price increases at the
time of providing estimates to our customers, we
may not be able to compensate for or pass on our
increased costs to our customers in all cases. If we

and raw

are not able to compensate for increased raw
materials costs, such price increases could have a
material impact on
operations, financial condition and cash flows.

adverse our result of

We face the risk that suppliers may be unable to
provide raw materials in the quantities we ordered
or at all or that the market price of raw materials
may increase without warning. Where certain raw
materials may not be available at all
commercially acceptable prices, we may be unable
to manufacture the products in which such raw
materials are components at all until such raw
materials become available again. Increases in
prices of raw materials, or the unavailability
thereof, could have a material adverse effect on
our business, financial condition and results of
operations.

or at

We are dependent on certain key customers for a
significant portion of our revenue and the loss of
any one or more of such key customers for any
reason (including due to loss of contracts or failure
to negotiate acceptable terms during contract
renewal negotiations, disputes with customers,
adverse change in the financial condition of such
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customers, including due to possible bankruptcy
or liquidation or other financial hardship, merger
or decline in their sales, reduced or delayed
customer requirements for our products, plant
shutdowns, labour strikes or other work
stoppages) could have an adverse effect on our
business,

condition.

results of operations and financial

For certain of our key raw materials, we are
dependent on a limited number of suppliers. The
loss of one or more of these suppliers could
adversely impact our manufacturing processes
and supply timelines, in turn adversely impacting
our ability to comply with delivery schedules
agreed with clients resulting in impact on our
financial condition and results of operations.

We require substantial capital to construct new

manufacturing facilities, maintain our existing
facilities, and expand and modernize our existing
manufacturing facilities. As of date, we have eight
manufacturing facilities in India, located in

Hyderabad, Telangana.

In Fiscal 2024, Fiscal 2023 and Fiscal 2022, we
incurred capital expenditure of 372.50 million,
¥300.76 million and 118.94million, respectively. A
significant amount of our capital expenditure has
been and is expected to continue to be aimed at
increasing manufacturing capacities,
upgrading our facilities and diversifying our
product lines. In order to augment our existing

our

capacities, we will require additional machinery
and equipment.
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The actual amount and timing of our future capital
requirements may differ from estimates as a result
of, among other things, unforeseen delays or cost
overruns in developing our products, changes in
business plans due to prevailing economic
conditions, unanticipated expenses and regulatory
changes. To the extent our planned expenditure
requirements exceed our available resources, we
will be required to seek additional debt or equity
financing. Additional debt financing could increase
our interest costs and require us to comply with
additional restrictive covenants in our financing
agreements. Additional equity financing could
dilute our earnings per Equity Share and your
interest in the Company and could adversely
impact our Equity Share price.

As we continue to expand the size and scope of
our business, optimizing our operating costs and
enhancing operating efficiencies will be critical to
maintaining our competitiveness and profitability,
particularly in view of the competitive environment
in which we operate. Our employee benefit
expenses have increased as a percentage of our
revenue from operations, mainly due to an
expansion of our workforce. In Fiscal 2024, Fiscal
2023 and Fiscal 2022, our employee benefit
expenses accounted for 3.82%, 3.17% and 5.63%
of our revenue from operations, respectively.
Employee costs are semi-fixed in nature. We
believe that, with the expected expansion in
operations going forward, our employee and other
operating costs as a percentage to overall revenue
will be under control. Accordingly, our profitability
is partially dependent on our ability to spread such
costs over higher sales volumes.
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Our competition varies by market, geographic
areas and type of product. We face competition in
from and

India organized

and

unorganized

manufacturers from international
manufacturers. Our leadership position in our key
products offers us advantages, such as cost
efficiency due to economies of scale, competitive
product pricing, ability to scale our business and
the ability to strategically expand
product lines. Despite such advantages, to remain
competitive in our markets, we must continuously
strive to strengthen our brand, reduce our costs
of production, transportation and distribution and
improve our operating efficiencies. We compete
primarily on the basis of product quality, price,
product delivery and service.
competitors may be able to produce products at

competitive costs and, consequently, supply their

into new

Some of our

products at cheaper prices. Such competitors
may also have greater financial and technological
resources and may also have larger sales and
marketing teams. They might be in a better
position to identify market trends, adapt to
changes in industry, innovate new products and
offer competitive prices due to economies of
scale. We are unable to assure you that we will be
able to continue to charge pricing at commercially
acceptable levels. Any inability to do so will
adversely affect our
results of operation. Any inability on our part to
remain competitive in our markets will adversely
affect our financial
operation.

financial condition and

condition and results of

We are subject to national, regional and state laws
and government regulations in India, including
regulations related to manufacturing facilities,
safety, health, labour, environmental protection
and hazardous waste management. These laws
and regulations impose controls on air and water
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discharge, noise levels, storage handling,
employee exposure to hazardous substances and
other aspects of our manufacturing operations. We
incur significant costs to comply with all such laws
and regulations. We are unable to assure you that
such laws or regulations will not change in the
future or that no new compliance requirements will
be imposed on our operations. Any such changes
could increase our operational costs, which could
have a material and adverse effect on our financial

condition and results of operations.

We import a portion of our raw materials for our
manufacturing operations. For each of Fiscal 2024,
Fiscal 2023 and Fiscal 2022, we imported 2.79%,
3.25% and 0.94%
Further, we are dependent on certain foreign
suppliers for imports of nickel alloy, which

accounted for 2.28%, 2.65% and 0.65% of our
total cost of raw materials in each of Fiscal 2024,
2023 2022. Therefore,
government regulations and policies, of India and
of the countries from which we import supplies,
can affect the price and availability of our raw

of our total raw materials.

Fiscal and  Fiscal

materials, as well as the demand for our products.
These regulations and policies are extensive and
cover a broad range of industries to which we
cater, some of which are politically sensitive.
These regulations and policies and the tax regimes
to which we are subject could change at any time,
with little or no warning or time for us to prepare.
If, in the future, any trade restrictions, sanctions or
higher tariffs are imposed by India on imports from
another country or similar restrictions, sanctions or
higher tariffs are placed by the exporting country
for supply of products to India, such restrictions,
sanctions or higher tariffs may significantly impact
our sourcing decisions and it may
increased cost of purchase, and shortages of
materials, impact supply
commitment to our customers and adversely affect

lead to

which could our

our manufacturing activities.
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Chiet Financial Urricer

He has been associated with our Company since March 4, 2022, when he
was appointed as associate vice president, finance and accounts, of our
Company. He is also associated with our Material Subsidiary in the capacity
of a Chief Financial Officer since July 18, 2022. On July 18, 2022, he was
redesignated as the Chief Financial Officer of our Company. He is an
associate of the Institute of Chartered Accountants of India

Company Secretary and Compliance Officer

She has been associated with our Company since October 1, 2021. She is
also associated with our Material Subsidiary in the capacity of a Company
Secretary since February 23, 2022. She has completed her bachelor’s and
master's degree in commerce from the Indira Gandhi National Open
University. Further, she has passed the L.L.B (3-YDC) degree from Osmania
University, Faculty of Law. She is an associate member at the Institute of
Company Secretaries of India.
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Further, all such contracts/arrangements/transactions were placed before the meetings of the Board of Directors and the
Shareholders, as may be required, for their approval. Prior approval/s of the Board/Shareholders, as may be required, including
omnibus approvals, if any, are obtained on an annual basis, which is reviewed and updated on a quarterly basis during the
financial year.

Pursuant to the amendments to Section 134(3)(a) and Section 92(3) of the Act read with Rule 12 of the Companies (Management
and Administration) Rules, 2014, the Annual Return (Form MGT-7) for the financial year ended 31st March 2024 is available on the
Company’s website and can be accessed at https://www.standardglr.com/investors.

As on 31st March 2024 the Company has eight Directors comprising four Executive Directors and four Non-Executive Directors
out of which two are Independent Directors.

A. Changes in Directors and Key Managerial Personnel:

During the period under review, Mr. Yasuyuki lkeda (DIN: 02437433) who was appointed as an Additional Non-Executive
Director of the Company was regularized with the approval of members in the Annual General Meeting held on 02nd
September 2023. He was later designated as the Nominee Director of AGI Investors with effect from 16th November 2023.

Following changes have occurred between the end of the Financial Year of the Company and the date of this Report:

1.Resignation of Mr. Venkata Siva Prasad Katragadda as a Director of the Company.

2.Appointment of Mr. Sambasiva Rac Gollapudi as an Independent Director and Chairman of the Company

3.Appointment of Mrs. Radhika Nannapaneni as an Independent Woman Director of the Company

4.Change in the designation of Mr. Kandula Ramakrishna from Non-Executive Director to Executive Director of the Company

5.Re-appointment of Mr. Kandula Krishna Veni, Mr. Venkata Mohana Rao Katragadda and Mr. Kandula Ramakrishna as
Executive Directors of the Company for a period of 5 years.

6.Appointment of Mrs. Kallam Hima Priya as a Compliance officer of the Company.

Pursuant to the provisions of Section 2(51) and Section 203 of the Act, Mr. Nageswara Rao Kandula, Managing Director, Mr.
Venkata Mohana Rao Katragadda, Executive Director, Mr. Venkata Siva Prasad Katragadda, Executive Director, Mr. Kandula
Ramakrishna, Non- Executive Director, Mrs. Kandula Krishna Veni, Non- Executive Director, Mr. Anjaneyulu Pathuri, Chief
Financial Officer and Ms. Hima Priya Kallam, Company Secretary are the Key Managerial Personnel of the Company as on 31st
March 2024.

B. Statement on Declaration by the Independent Directors:

The Company has received necessary declaration from all the Independent Directors under sub-section 7 of Section 149 of the
Companies Act, 2013 that they meet the criteria of independence as provided in Sub-Section 6 of Section 149 of the
Companies Act, 2013.

The Independent Directors have complied with the Code of Conduct prescribed in Schedule IV to the Act.
C. Formal Annual Evaluation of Board, its Committees and Directors including Independent Directors:

As per the provisions of Section 134(3)(p) of Companies Act 2013, read with Rule 8 (4) of the Companies (Accounts) Rules,
2014, formal annual evaluation is not applicable to the Company.

However, as per the provisions of Section 149(8) of the Companies Act ,2013, read with Clause VIII of Schedule IV annual
evaluation of the performance of all the Independent Directors was done by the entire Board of Directors, excluding the
Director being evaluated. Accordingly, evaluation of the performance of the individual directors was done based on criteria
such as attendance, participation in the deliberations, contribution to the discussions at the Board/Committee meetings,
understanding of the issues involved, ability to bring in new ideas and initiatives, commitment to fulfill the obligations and
responsibilities of a director, etc.

As per the provisions of Section178(2) of the Companies Act 2013, the Nomination & Remuneration Committee has specified
the manner and criteria for effective evaluation of performance of the Board, its committees and individual directors.
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Your Board has re-appointed M/s. G K & Associates, Cost
Accountants, as the Cost Auditors of the Company for the
Financial Year 2024-25. As required by the Act, the
appointment of the Cost Auditors must be ratified by the
Members and accordingly the resolution relating to the Cost
Auditors is being placed before the Members for their
ratification.

In terms of the Provisions of Section 204 of the Companies Act,
2013, read with Rule 9 of The Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 and all
other applicable provisions of the Companies Act, 2013, Your
Board has re-appointed M/s. RPR & Associates, Practicing
Company Secretaries, as the Secretarial Auditors of the
Company for the Financial Year 2024-25.

Your Board has approved the Secretarial Audit Report for FY
2023-24 in Form MR-3 given by M/s. RPR & Associates,
Practicing Company Secretaries.

The Company complies with all applicable mandatory
secretarial standards issued by the Institute of Company
Secretaries of India.

There are no significant material orders passed by the
Regulators/ Courts which would impact the going concern
status of the Company and its future operations.

The statement containing particulars of appointment and
remuneration of managerial personnel and employees as
required under Section 197 read with Rule 5 of the Companies
(Appointment and Remuneration of Managerial Personnel)
Rules, 2014, is attached as “Annexure IlI” and forms part of this
Report.

The information required under Section 134 (3) (m) of the
Companies Act, 2013, read with Rule 8(3) of Companies
(Accounts) Rules, 2014, is appended hereto as “Annexure-V”
and forms part of this Report.

The Company has adequate internal control systems
commensurate with the size of the Company and the nature of
its business.

The Board of Directors of the Company have adopted various
procedures for ensuring the orderly and efficient conduct of its
business for safeguarding its assets, the prevention and
detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of
reliable financial information

page Directors Report

The Company has developed and implemented a risk
management policy which identifies major risks which may
threaten the existence of the Company. The same has also
been adopted by your Board and is also subject to its review
from time to time. Risk mitigation process and measures have
been also formulated and clearly spelled out in the said policy.

In staying true to our values of Passion, Result-Oriented,
Wellness, Transparent & Trust, Customer Success, give back
and in line with our vision of being one of the most respected
companies, the Company is committed to the high standards
of Corporate Governance and stakeholder responsibility. In
line with requirement of the Companies Act, 2013, Vigil
Mechanism/Whistle Blower Policy has been formulated for
Directors and employees to report concerns about unethical
behavior, actual or suspected fraud or violation of Company’s
Code of Conduct etc. The said Policy provides for adequate
safeguard against victimization of directors/employees who
avail of such mechanism and provides access to the Chairman
of Board of Directors in exceptional cases. It is affirmed that no
person has been denied access to the Chairman. During the
year, no Whistle Blower complaints were received.

The credit rating has upgraded by CRISIL with regards to the
banking facilities enjoyed by your Company from its Bankers as
“CRISIL A-" against “CRISIL BBB+" (for long term facilities) and
“CRISIL A2+" against “CRISIL A2" (for short term facilities) with a
stable outlook.

All properties and insurable interests of the Company including
buildings, plant and machinery and stocks have been fully
insured.

On 24th May 2023, M/s. Standard Flora Private Limited, one of
our subsidiary company pursuant to a business transfer
agreement dated May 24, 2023, acquired the business of M/s.
Hygienic Flora and M/s. Yashasvee Glass Lining on slump sale
basis.

On 08th May 2024, M/s. CPK Engineers Equipment Private
Limited, one of our subsidiary company Pursuant to a business
transfer agreement dated May 8, 2024, entered with C.P.K.
Engineers Private Limited, acquired their business of,
manufacturing agitated nustche filter dryer, nickel alloy
equipment, reactors, columns, heat exchangers, storage tanks,
receivers and any other related equipment used in
pharmaceutical or chemical industries, along with their
business assets and their employees, as a going concern on a
slump sale basis.

During the financial year under review, no insolvency
proceedings have been initiated or pending against the
Company.
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e) Risk Management Committee:

Mr. Venkata Mohana Rao Katragadda
Mrs. Radhika Nannapaneni
Mrs. Kandula Krishna Veni

B W N =

Mr Kandiila Ramakrichna

4. Draft Red Herring Prospectus (DRHP):

Executive Director
Independent Director
Executive Director

Fxerittive Nirertnr

Chairperson
Member
Member

Memher

On 24th July 2024, the company had filed its Draft Red Herring Prospectus (DRHP) with SEBI with a plan to go for listing on
stock exchanges through an Initial Public Offer of Equity Shares. The DRHP is under review with SEBI.

5.In principle application to Stock Exchanges:

On 29th July 2024, the Company submitted its application to NSE and BSE for obtaining In-principle approvals from Stock
Exchanges post filing of DRHP. The applications are currently under process.

The Board of Directors take this opportunity to place on record their appreciation to all the Stakeholders of the Company, viz.,
customers, investors, banks, regulators, suppliers and other business associates for the support received from them during the
year under review. The Directors also wish to place on record their deep sense of gratitude and appreciation to all the employees
for their commitment and contribution towards achieving the goals of the Company.

Place: Hyderabad
Date: 29-08-2024

Kandula Nageswara Rao

Managing Director
DIN: 00762497
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For and on behalf of the Board of Directors of
Standard Glass Lining Technology Limited

Katragadda Venkata Mohana Rao

Director
DIN: 08362181
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Statement containing salient features of the financial statement of Subsidiaries / Associate
Companies / Joint Ventures
[Pursuant to Section 129 of the Companies Act, 2013 and Rule 5 of the Companies (Accounts) Rules, 2014]

Name of Subsidiary

Reporting period for the subsidiary
concerned, if different from the

S2 Engineering
Industry Private
Limited

31st March 2024

holding company's reporting period

Reporting currency and Exchange rate
as on the last date of the relevant

Indian Rupees
(in Lakhs)

financial year in the case of foreign

subsidiaries.

Share capital
Reserves & Surplus
Total Assets

Total Liabilities
Investments
Turnover

Profit before taxation
Provision for taxation
Profit after taxation
Proposed Dividend

arFo1 o

Place: Hyderabad
Date: 29-08-2024

Directors Report

10.00
5,194.31
17,475.08
12,270.77
29,004.16
4,529.44
150.05
3,382.53

1NN0A

01st April 2023 to

Standard Flora Standard Engineering CPK Engineers

Private Limited Solutions Private

12th April

2023 to 31st
March 2024

Indian Rupees Indian Rupees (in

(in Lakhs)

1.00
1,799.78
4,355.05
2554.27
3,015.18
463.55
131.44
332.11

E104

Equipment
Limited Private Limited
28th June 2023 to 31st 15th January
March 2024 2023 to 31st
March 2024

Indian Rupees

Lakhs) (in Lakhs)

1.00
(2.24) -
0.96
2.20 -

(2.24) -

(2.24) -

1NN0A 5104

For and on behalf of the Board of Directors of
Standard Glass Lining Technology Limited

Kandula Nageswara Rao

Managing Director
DIN: 00762497

Anjaneyulu Pathuri
Chief Financial Officer

Katragadda Venkata Mohana Rao
Director
DIN: 08362181

Kallam Hima Priya
Company Secretary
Membership No. A62384
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(Pursuant to clause (h) of sub-section (3) of section 134 of the Act, and Rule 8(2) of the Companies (Accounts)
Rules, 2014

Disclosure of particulars of contracts/arrangements entered into by the Company with related parties referred to in sub section
(1) of section 188 of the Companies Act, 2013 including certain arm’s length transactions under third proviso thereto.

1. Details of contracts or arrangements or transactions not at Arm'’s length basis:

There were no contracts or arrangements or transactions entered into during the year ended 31st March 2024, which were
not at arm’s length basis.

2. Details of contracts or arrangements or transactions at Arm’s length basis:

The details of material contracts or arrangements or transactions at arm’s length basis are as follows: The details are set out
in the standalone financial statements forming part of this Annual Report. The same may be referred for this purpose.

*Appropriate approvals have been taken for related party transactions.
For and on behalf of the Board of Directors of
Standard Glass Lining Technology Limited

Place: Hyderabad
Date: 29-08-2024

Kandula Nageswara Rao Katragadda Venkata Mohana Rao
Managing Director Director
DIN: 00762497 DIN: 08362181
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1 The steps taken or impact on Various initiatives like replacing inefficient energy equipment and increasing
conservation of energy awareness on energy saving to have more energy conservation.

2 The steps taken by the Company for To increase renewable energy slab in power consumption, we have installed
utilising alternate sources of energy  solar rooftop panels with a capacity of 1.0 MW to Kazipally unit.

3 The capital investment on energy No significant capital investments in energy conservation equipment during
conservation equipment the year.
1 The efforts made towards technology No major technology absorption during the year.
absorption
The benefits derived like product
2 improvement, cost reduction, product Nil
development or import substitution:
In case of imported technology (a) The details of technology imported - Nil
(imported during the last three years (b) The year of import - N.A.
3 reckoned from the beginning of the (c) Whether the technology been fully absorbed - N.A.
financial year): (d) If not fully absorbed, areas where absorption has not taken place,

and the reasons thereof - N.A.
The expenditure incurred on Research
4 and Development Nil

1. Foreign Exchange earned in terms of actual inflows: 203.74 Lakhs
2. Foreign Exchange outflow in terms of actual outflows: 241.64 Lakhs

For and on behalf of the Board of Directors of
Standard Glass Lining Technology Limited

Place: Hyderabad
Date: 29-08-2024

Kandula Nageswara Rao Katragadda Venkata Mohana Rao
Managing Director Director
DIN: 00762497 DIN: 08362181
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[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014]

To

The Members of

M/s. Standard Glass Lining Technology Limited
(CIN: U29220TG2012PLC082904)

D.12, Phase |, IDA, Jeedimetla NA,

Hyderabad, Telangana - 500055.

We have conducted the secretarial audit on the compliance of applicable statutory provisions and the adherence to good
corporate practices by M/s. Standard Glass Lining Technology Limited (hereinafter referred to as the “Company”).
Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating the corporate

conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company's books, papers, minute books, forms and returns filed, and other records
maintained by the Company and also the information provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, we hereby report that in our opinion, the Company has, during the
audit period covering the “Financial Year” ended March 31, 2024, (i.e. from April 01, 2023, to March 31, 2024) complied
with the statutory provisions listed hereunder and also that the Company has proper Board-processes and compliance-

mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained by the

Company for the financial year ended March 31, 2024 according to the provisions of:

A The Companies Act, 2013 (the “Act”) and the rules made thereunder;

B. The Securities Contracts (Regulation) Act, 1956 ('SCRA’) and the Rules made thereunder;

C The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

D. Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent of Foreign
Direct Investment, Overseas Direct Investment, and External Commercial Borrowings;

E. The Company being unlisted, the Regulations and Guidelines prescribed under the Securities and Exchange Board

of India (SEBI) are not applicable.

We have also examined compliance with the applicable clauses/regulations of the following:
(i) Secretarial and Auditing Standards issued by The Institute of Company Secretaries of India (ICSI)
(i)  The Company being unlisted, the Listing Norms under SEBI are not applicable
During the period under review, the Company has complied with the provisions of the Act, Rules, Regulations, Guidelines,

Standards, etc. mentioned above to the extent applicable.

We further report that, having regard to the compliance system prevailing in the Company and on examination of the

relevant documents and records in pursuance thereof, no other laws were specifically applicable to the Company.
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We further report that:

The Board of Directors of the Company is duly constituted. The changes in the composition of the Board of Directors that

took place during the period under review were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the board meetings, agenda and detailed notes on agenda were sent in
advance as required, and a system exists for seeking and obtaining further information and clarifications on the agenda

items before the meeting and for meaningful participation at the meeting.

All the decisions at Board Meetings and Committee Meetings are carried out unanimously as recorded in the minutes of the
meetings of the Board of Directors or Committee of the Board, as the case may be. We further report that there are
adequate systems and processes in the Company commensurate with the size and operations of the Company to monitor

and ensure compliance with applicable laws, rules, regulations, and guidelines.

We further report that during the financial year the Company had following events which had bearing on the Company’s

affairs in pursuance of the above referred Laws, Rules, Regulations, Standards etc.,

e M/s. Standard Flora Private Limited was incorporated with 51% stake on April 12, 2023, for undertaking PTFE Lined Pipes
business.

¢ M/s. Standard Engineering Solutions Private Limited was incorporated as the wholly owned subsidiary on June 28, 2023,
for undertaking heavy engineering business.

e M/s. CPK Engineers Equipment Private Limited was incorporated with 51% on January 15, 2024, for undertaking ANFD,
Hastelloy Equipment, Reactor, Column and Heat Exchanger business.

¢ 1,57,344 equity shares of 10/- each at a premium of Rs. 679/- each aggregating to Rs. 10,84,10,016/- on May 26, 2023
under private placement.

e 20,89,800 equity shares of 10/- each at a premium of Rs. 792 /- each aggregating to Rs. 1,67,60,19,600/- were allotted on
November 16, 2023, and December 22, 2023 under FDI scheme to AGI Investors.

¢ 1,31,701 equity shares of 10/- each at a premium of Rs. 1142/- each aggregating to Rs.15,17,19,552/- on March 30, 2024,
under private Placement.

e In the 11th Annual General Meeting held on September 02, 2023, the Authorised Capital was increased from Rs.
20,00,00,000 (Rupees Twenty Crores only) to Rs. 45,00,00,000 (Rupees Forty-Five Crores Only)

e Subsequently in the Extra Ordinary General Meeting held on February 29, 2024, the Authorised Capital was further
increased from Rs. 45,00,00,000 (Rupees Forty-Five Crores only) to Rs. 189,00,00,000 (Rupees One Hundred Eighty-Nine
Crores Only)

¢ All other events subsequent to date of Financial Statements as disclosed in point no. 34 of Directors Report

For RPR & ASSOCIATES

Company Secretaries

Place: Hyderabad Y Ravi Prasada Reddy
Date: 29-08-2024 Proprietor

FCS No.5783, C P No. 5360
UDIN: Peer Review Certificate No. 1425/2021

This Report is to be read with our letter of even date which is annexed as Annexure and forms part of this report.
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To,

The Members,

M/s. Standard Glass Lining Technology Limited
(CIN: U29220TG2012PLC082904)

D.12, Phase |, IDA, Jeedimetla NA,

Hyderabad, Telangana - 500055

Our report of even date is to be read along with this letter.

1.Maintenance of Secretarial records is the responsibility of the management of the Company. Our responsibility is to
express an opinion on these secretarial records based on our audit.

2.We have followed the audit practices and process as were appropriate to obtain reasonable assurance about the
correctness of the contents of the Secretarial records. The verification was done on test basis to ensure that correct
facts are reflected in Secretarial records. We believe that the process and practices followed by us provide a reasonable
basis for our opinion.

3.We have not verified the correctness and appropriateness of financial records and books of accounts of the Company.

4.Wherever required, we have obtained the Management representations about the compliance of laws, rules and
regulations and happening of events etc.,

5.The Compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the
responsibility of management. Our examination was limited to the verification of procedure on test basis.

6.The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of the efficacy or

effectiveness with which the management has conducted the affairs of the Company.

For RPR & ASSOCIATES
Company Secretaries

Place: Hyderabad Y Ravi Prasada Reddy
Date: 29-08-2024 Proprietor

FCS No.5783, CP No. 5360
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To the Members of Standard Glass Lining Technology Limited
(Formerly known as Standard Glass Lining Technology Private
Limited)

wve conauctea our audit of the standalone financial statements
in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the ‘Auditors
Responsibilities for the Audit of the Standalone Financial
Statements’ section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“ICAI") together
with the ethical requirements that are relevant to our audit of
the standalone financial statements under the provisions of
the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to
provide a basis for our opinion.

The Company's Board of Directors is responsible for the
matters stated in section 134(5) of the Act with respect to the
preparation of these standalone financial statements that give
a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the
Company in accordance with the accounting principles
generally accepted in India, including the Accounting
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Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and
presentation of the standalone financial statement that give a
true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, the
Management and Board of Directors are responsible for
assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors is also responsible for overseeing the
Company's financial reporting process.

Our objectives are to obtain reasonable assurance about
whether the standalone financial statements as a whole are
free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone
financial statements.

We give in “Annexure A" a detailed description of Auditor's
responsibilities for Audit of the Standalone Financial
Statements

1.As required by the Companies (Auditor's Report) Order, 2020
(“the Order”), issued by the Central Government of India in
terms of sub-section (11) of section 143 of the Act, we give in
“Annexure B” a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.
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2.As required by Section143(3) of the Act, we report that:

We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law
have been kept by the Company so far as it appears from
our examination of those books.

The Balance Sheet, the Statement of Profit and Loss
including other comprehensive income, the Statement of
Changes in Equity and the Statement of Cash Flow dealt
with by this Report are in agreement with the books of
account.

In our opinion, the aforesaid standalone financial
statements comply with the Accounting Standards
specified under Section 133 of the Act.

On the basis of the written representations received from
the directors as on March 31, 2024, taken on record by the
Board of Directors, none of the directors are disqualified
as on March 31, 2024 from being appointed as a director
in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial
controls with reference to standalone financial statements
of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure C".

With respect to the other matters to be included in the
Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion
and to the best of our information and according to the
explanations given to us:

o The Company does not have any pending litigations
which would impact its financial position.

o The Company did not have any long-term contracts
including derivative contracts for which there were any
material foreseeable losses.

o There were no amounts which were required to be
transferred to the Investor Education and Protection
Fund by the Company.

= The Management has represented that, to the best
of its knowledge and belief, no funds have been
advanced or loaned or invested (either from
borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in
any other person(s) or entity(ies), including foreign
entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or
invest in other persons or entities identified in any
manner whatsoever by or on behalf of the
Company(“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

= The Management has represented, that, to the best
of its knowledge and belief, no funds have been
received by the Company from any person(s) or
entity(ies), including foreign entities (Funding
Parties), with the understanding, whether recorded
in writing or otherwise, as on the date of this audit
report, that the Company shall, directly or indirectly
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lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

= Based on the audit procedures performed that
have been considered reasonable and appropriate
in the circumstances, and according to the
information and explanations provided to us by the
Management in this regard nothing has come to
our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule
11(e) as provided under (a) and (b) above, contain
any material mis-statement

e The Company has neither declared nor paid any dividend
during the year.

e Based on our examination, the Company has used an
accounting software for maintaining its books of account
during the year ended March 31, 2024, which has a feature
of recording audit trail (edit log) facility, and the same has
been enabled and operated throughout the year for all
relevant transactions recorded in the accounting
softwares. Further, during the course of our examination,
we did not come across any instance of audit trail feature
being tampered with. (refer note 42 to the financial
statements).

3. In our opinion, according to information, explanations given
to us, the remuneration paid by the Company to its directors is
within the limits laid prescribed under Section 197 read with
Schedule V of the Act and the rules thereunder.

For M S K A & Associates
Chartered Accountants
ICAIl Firm Registration No. 105047W

Mukesh Kumar Pugalia
Partner

Membership No. 221387
UDIN: 24221387BKELYD8046

Place: Hyderabad
Date: June 17, 2024
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As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of
the standalone financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion
on whether the company has adequate internal financial
controls with reference to standalone financial statements
in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by management and Board of
Directors.

e Conclude on the appropriateness of management and
Board of Director's use of the going concern basis of
accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related
disclosures in the standalone financial statements or, if
such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to
continue as a going concern.

» Evaluate the overall presentation, structure and content of
the standalone financial statements, including the
disclosures, and whether the standalone financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify
during our audit.
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We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For M SK A & Associates
Chartered Accountants
ICAl Firm Registration No.105047W

Mukesh Kumar Pugalia
Partner

Membership No. 221387
UDIN: 24221387BKELYD8046

Place: Hyderabad
Date: June 17, 2024
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iii. (b) According to the information and explanations given to
us and based on the audit procedures performed by us, we are
of the opinion that the terms and conditions in relation to
grant of loans, investments made and guarantees provided are
not prejudicial to the interest of the Company.

iii. (¢) In case of the loans and advances in the nature of loan,
schedule of repayment of principal and payment of interest
have been stipulated and the borrowers have been regular in
the repayment of the principal and payment of interest.

iii. (d) According to the information and explanations given to
us and on the basis of our examination of the records of the
Company, there are no amounts overdue for more than ninety
days in respect of the loans granted to Company.

iii. (e) According to the information explanation provided to us,
the loans or advances in the nature of loan granted has not
fallen due during the year. Accordingly, the provisions stated
under clause 3(iii)(e) of the Order are not applicable to the
Company.

iii. (f) According to the information explanation provided to us,
the Company has granted loans during the year. These have
stipulated schedule for repayment of principal and interest.
Accordingly, the provisions stated under clause 3(iii)f) of the
Order is not applicable to the Company.

iv. According to the information and explanations given to us,
the Company has complied with the provisions of Section185
and 186 of the Act in respect of loans, investments, guarantees
and security made.

v. According to the information and explanations given to us,
the Company has neither accepted any deposits from the
public nor any amounts which are deemed to be deposits,
within the meaning of Sections 73, 74, 75 and 76 of the Act and
the rules framed there under. Accordingly, the provisions
stated under clause 3(iv) of the Order are not applicable to the
Company. Also, there are no amounts outstanding as on March
31, 2024, which are in the nature of deposits.

vi. Pursuant to the rules made by the Central Government of
India, the Company is required to maintain cost records as
specified under Section 148(1) of the Act in respect of its
products/ services. We have broadly reviewed the same, and
are of the opinion that, prima facie, the prescribed accounts
and records have been made and maintained. We have not,
however, made a detailed examination of the records with a
view to determine whether they are accurate or complete.

vii. (@) According to the information and explanations given to
us and the records of the Company examined by us, in our
opinion, undisputed statutory dues including goods and
services tax, provident fund, employees' state insurance,
income-tax, duty of customs, cess, and other statutory dues
have been generally regularly deposited by the Company with
appropriate authorities.

There are no undisputed amounts payable in respect of Goods
and Services tax, provident fund, employees' state insurance,
income-tax, duty of customs, cess, and other statutory dues in
arrears as at March 31, 2024, outstanding for a period of more
than six months from the date they became payable.
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vii. (b) According to the information and explanation given to
us and the records of the Company examined by us, there are
no dues relating to goods and services tax, provident fund,
employees' state insurance, income-tax, sales-tax, service tax,
duty of customs, duty of excise, value added tax, cess, and
other statutory dues which have not been deposited on
account of any dispute.

viii. According to the information and explanations given to us,
there are no transactions which are not accounted in the
books of account which have been surrendered or disclosed
as income during the year in Income-tax Assessment of the
Company. Accordingly, the provision stated under clause 3(viii)
of the Order is not applicable to the Company.

ix. (@) In our opinion and according to the information and
explanations given to us and the records of the Company
examined by us, the Company has not defaulted in repayment
of loans or borrowings or in payment of interest thereon to
any lender.

ix. (b) According to the information and explanations given to
us and on the basis of our audit procedures, we report that
the Company has not been declared wilful defaulter by any
bank or financial institution or government or any government
authority.

iX. (¢) In our opinion and according to the information and
explanations provided to us, money raised by way of term
loans during the year have been applied for the purpose for
which they were raised. Refer Note13 to the standalone
financial statements.

ix. (d) According to the information and explanations given to
us, and the procedures performed by us, and on an overall
examination of the standalone financial statements of the
Company, we report that no funds raised on short-term basis
have been used for long-term purposes by the Company.

ix. (e) According to the information explanation given to us
and on an overall examination of the standalone financial
statements of the Company, we report that the Company has
not taken any funds from an any entity or person on account
of or to meet the obligations of its subsidiaries.

ix. (f) According to the information and explanations given to
us and procedures performed by us, we report that the
Company has not raised loans during the year on the pledge
of securities held in its subsidiaries. Accordingly, reporting
under Clause 3(ix)f) of the order is not applicable to the
Company.

X. (@) In our opinion and according to the information
explanation given to us, the Company did not raise any money
by way of initial public offer or further public offer (including
debt instruments) during the year. Accordingly, the provisions
stated under clause 3(x)(@) of the Order are not applicable to
the Company.

x. (b) According to the information and explanations given to
us and based on our examination of the records of the
Company, the Company has made private placement of
shares during the year and the requirements of Section 42
and Section 62 of the Act have been complied with. The
amount raised has been used for the purposes for which they
were raised.
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xi. (a) Based on our examination of the books and records of
the Company, carried out in accordance with the generally
accepted auditing practices in India, and according to the
information and explanations given to us, we report that no
material fraud by the Company or on the Company has been
noticed or reported during the year in the course of our audit.

xi. (b) Based on our examination of the books and records of
the Company, carried out in accordance with the generally
accepted auditing practices in India, and according to the
information and explanations given to us, a report under
Section 143(12) of the Act, in Form ADT-4, as prescribed under
rule 13 of Companies (Audit and Auditors) Rules,2014 was not
required to be filed with the Central Government. Accordingly,
the provisions stated under clause 3(xi)b) of the Order is not
applicable to the Company.

xi. (c) As represented to us by the Management, there are no
whistle-blower complaints received by the Company during the
year.

xii. The Company is not a Nidhi Company. Accordingly, the
provisions stated under clause3(xiiXa) to (c) of the Order are
not applicable to the Company.

xiii. According to the information and explanations given to us
and based on our examination of the records of the Company,
transactions with there lated parties are in compliance with
Sections 177and 188 of the Act, where applicable and details of
such transactions have been disclosed in the standalone
financial statements as required by the applicable Accounting
Standards.

xiv. (a) In our opinion and based on our examination, the
Company has an internal audit system commensurate with the
size and nature of its business.

xiv. (b) We have considered the internal audit reports of the
Company issued till the date of our audit report, for the period
under audit.

xv. According to the information and explanations given to us,
in our opinion, during the year, the Company has not entered
into any non-cash transactions with directors or persons
connected with its directors and accordingly, the reporting on
compliance with the provisions of Section 192 of the Act in
clause 3(xv)of the Order is not applicable to the Company.

xvi. (@) The Company is not required to be registered under
Section 45 |A of the Reserve Bank of India Act, 1934 (2 of 1934)
and accordingly, the provisions stated under clause 3(xvi)a) of
the Order are not applicable to the Company.

xvi. (b) The Company is not engaged in any Non-Banking
Financial or Housing Finance activities during the year and
accordingly, the provisions stated under clause 3 (xvi)(b) of the
Order are not applicable to the Company.

xvi. (c) The Company is not a Core investment Company (CIC)
as defined in the regulations made by Reserve Bank of India.
Accordingly, the provisions stated under clause3 (xvi)c) of the
Order are not applicable to the Company.
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xvii. Based on the overall review of standalone financial
statements, the Company has not incurred cash losses in the
current financial year and in the immediately preceding
financial year. Accordingly, the provisions stated under clause
3(xvii) of the Order are not applicable to the Company.

xviii. There has been no resignation of the statutory auditors
during the year. Accordingly, the provisions stated under
clause 3(xviii) of the Order are not applicable to the Company.

xix. According to the information and explanations given to us
and on the basis of the financial ratios (as disclosed in note 41
to the standalone financial statements), ageing and expected
dates of realization of financial assets and payment of
financial liabilities, other information accompanying the
standalone financial statements, our knowledge of the Board
of Directors and management plans and based on our
examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit
report that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date.

We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as
and when they fall due.

xx. According to the information and explanations given to us
and based on our verification, the provisions of Section 135 of
the Act are applicable to the Company. The Company has
made the required contributions during the year and there
are no unspent amounts which are required to be transferred
either to a Fund specified in schedule VIl of the Act or to a
Special Account as per the provisions of Section135 of the Act
read with schedule VII to the Act. Accordingly, reporting under
clause3(xx)(a) and 3(xx)(b) of the Order is not applicable to the
Company.

xxi. The reporting under clause 3(xxi)of the Order is not
applicable in respect of audit of standalone financial
statements. Accordingly, no comment in respect of the said
Clause has been included in

the report.

For M S K A &Associates
Chartered Accountants
ICAI Firm Registration No.105047W

Mukesh Kumar Pugalia
Partner

Membership No.221387
UDIN: 24221387BKELYD8046

Place: Hyderabad
Date: June 17, 2024
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[Referred to in paragraph 2(f) under ‘Report on Other Legal
and Regulatory Requirements' in the Independent Auditors’
Report of even date to the Members of Standard Glass Lining
Technology Limited on the Financial Statements for the year
ended March 31, 2024]

In our opinion, the Company has, in all material respects, an
adequate internal financial controls with reference to
standalone financial statements and such internal financial
controls with reference to standalone financial statements
were operating effectively as at March 31, 2024, based on the
internal controlwith reference to standalone financial
statements criteriaestablished by the Company considering the
essential components of internal controlstated in the Guidance
Note on Audit of InternalFinancial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of
India (ICAl) (the “Guidance Note").

The Company’s Management and the Board of Directors are
responsible for establishing and maintaining internal financial
controls based on the internal control with reference to
standalone financial statements criteria established by the
Company considering the essential components of internal
control stated in the Guidance Note. These responsibilities
include the design, implementation and maintenance of
adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company's policies, the
safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable
financial information, as required under the Act

Our responsibility is to express an opinion on the Company's
internal financial controls with reference to standalone
financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note and the Standards
on Auditing, issued by ICAl and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal
financial controls with reference to standalone financial
statements was established and maintained and if such
controls operate deffectively in all material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial controls
with reference to standalone financial statements and their
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operating effectiveness. Our audit of internal financial controls
with reference to standalone financial statements included
obtaining an understanding of internal financial controls with
reference to standalone financial statements, assessing the
risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the standalone
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls with
reference to standalone financial statements

A company's internal financial control with reference to
standalone financial statements is a process designed to
provide reasonable assurance regarding the reliability of
financial reporting and the preparation of standalone financial
statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial
control with reference to standalone financial statements
includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation
of standalone financial statements in accordance with
generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in
accordance with authorizations of management and directors
of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that
could have a material effect on the standalone financial
statements.

Because of the inherent limitations of internal financial
controls with reference to standalone financial statements,
including the possibility of collusion or improper management
override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to
standalone financial statements to future periods are subject
to the risk that the internal financial control with reference to
standalone financial statements may become inadequate
because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For M S K A &Associates
Chartered Accountants
ICAI Firm Registration No.105047W

Mukesh Kumar Pugalia
Partner

Membership No.221387
UDIN: 24221387BKELYD8046

Place: Hyderabad
Date: June 17, 2024
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ASSETS
1 Non-current assets
¢ Property, Plant and Equipment 3A 3,891.27
e Capital work-in-progress 3B 306.99
e Right-of-use assets 3C 1,015.74
* Other Intangible assets 3D 58.31
¢ Financial Assets
i) Investments 4 4,863.70
i) Loans 5 4,803.15
iii) Other financial assets 6 23.44
e Other non-current assets 7 329.09
e Non Current Income tax asset (net) _
Total Non-current assets 15,291.69
2 Current assets
(a) Inventories 8 7,989.41
(b) Financial Assets
e Trade receivables 9 5,317.88
e Cash and cash equivalents 10 1,532.94
e Bank Balances other than Cash and Cash equivalents 10A 3,280.49
¢ Loans 5 207.42
e Other financial assets 6 9,467.61
(c) Other current assets 7 1,368.34
Total Current assets 29,164.09
Total Assets 44,455.78
1 EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 11 1,816.34
(b) Other Equity 12 31,561.10
Total Equity 33,377.44
2 LIABILITIES
Non-current liabilities
(a) Financial Liabilities
¢ Borrowings 13 3.07
e Lease liabilities 14 1,057.92
e Other financial liabilities 15 0.51
(b) Provisions 16 54.81
(c) Deferred tax liabilities (Net) 17 84.38
Total Non-current liabilities 1,200.69
Current liabilities
(a) Financial Liabilities
e Borrowings 13 4,977.11
o Lease liabilities 14 179.88
e Trade payables
i)Total Outstanding dues to micro and small enterprises 19 355.70
ii)Total Outstanding dues of creditors other than micro and small enterprises 19 3,382.12
¢ Other financial liabilities 15 65.99
(b) Other current liabilities 18 796.44
(c) Provisions 16 58.79
(d) Current Tax Liabilities (Net) 20 61.62
Total Current liabilities 9,877.65
Total Equity and Liabilities 44,455.78
SUNLiic ) cr it i e e v e s e

As per our report of even date
For M S K A & Associates
Chartered Accountants

Firm Registration No.:105047W

Mukesh Kumar Pugalia
Partner
Membership No: 221387
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1.1 General Information

Standard Glass Lining Technology Limited(formerly known as
Standard Glass Lining Technology Private Limited)("the
Company") was incorporated on September 6, 2012 and
subsequently converted in to an unlisted public company
with effective from June 17, 2022. The Company is engaged in
manufacturing and selling of glass lined reactors, receivers
and storage tanks and is specialized in providing the turnkey
solutions for the pharmaceutical Industry sector.

The registered office of the Company is located at D.12,
Phase |, IDA, Jeedimetla, Hyderabad-500055.

1.2 Statement of Compliance

The standalone financial statements of Standard Glass Lining
Technology Limited (formerly known as Standard Glass Lining
Technology Private Limited) (the Company) have been
prepared and presented in accordance with and in
compliance in all material aspects, with the Indian Accounting
Standards (“Ind AS") notified under Section 133 of the
Companies Act, 2013 ("the Act”) read along with the
Companies (Indian Accounting Standards) Rules 2015, and
presentation requirements of Division Il of Schedule Ill to the
Act, and as amended from time to time together with the
comparative period data as at and for the year endedMarch
31, 2023.

These financial statements have been prepared for the
Company as a going concern on the basis of relevant Ind AS
that are effective at the reporting date March 31, 2024. These
financial statements for the year endedMarch 31,2024, were
approved by the Company's Board of Directors on June
17,2024.

1.3 Basis of Measurement

These financial statements have been prepared on the

historical cost convention and on an accrual basis, except for

the following material items in the balance sheet:

o Derivative financial instruments are measured at fair
value.

e Certain financial assets are measured either at fair value
or at amortised cost depending on the classification;

¢ Employee defined benefit assets/(liabilities) are
recognised as the net total of the fair value of plan assets,
plus actuarial losses, less actuarial gains and the present
value of the defined benefit obligation,

¢ Long-term borrowings are measured at amortised cost
using the effective interest rate method, and

¢ Right-of-use assets are recognised at the present value of
lease payments that are not paid at that date. This
amount is adjusted for any lease payments made at or
before the commencement date, lease incentives
received and initial direct costs, incurred, if any.

2. Summary of Material accounting policies

2.1 Current and non current classification
The Company presents assets and liabilities in the balance
sheet based on current/ non current classification.

All the assets and liabilities have been classified as current or
non current as per the Company’s normal operating cycle
and other criteria set out in the Schedule Il to the Act and Ind
AS 1, Presentation of financial statements.
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Current assets/ liabilities include the current portion of non

current assets/ liabilities respectively. Deferred tax assets and

liabilities are always disclosed as non- current.

The operating cycle is the time between the acquisition of

assets for processing and their realisation in cash and cash

equivalents. The Company has identified twelve months as its

operating cycle.

An asset is classified as current when it satisfies any of the

following criteria:

e It is expected to be realised in, or is intended for sale or
consumption in, the Company's normal operating cycle;

e Itis held primarily for the purpose of being traded;

e It is expected to be realised within twelve months after
the reporting period; or

e It is cash or cash equivalent unless it is restricted from
being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non current.

A liability is classified as current when it satisfies any of the
following criteria:
o It is expected to be settled in the Company's normal
operating cycle;
e Itis held primarily for the purpose of being traded;
e |t is due to be settled within twelve months after the
reporting date; or
e The Company does not have an unconditional right to
defer settlement of the liability for at least twelve months
after the reporting period. Terms of a liability that could,
at the option of the counterparty, result in its settlement
by the issue of equity instruments do not affect its
classification.
The Company classifies all other liabilities as non current.

2.2 Functional and presentation currency

These financial statements are presented in Indian Rupee
(rounded off to nearest lakhs), which is also the functional
currency of the Company.

2.3 Fair value measurement

The Company measures financial instruments, such as,
derivatives at fair value at each balance sheet date. Fair value
is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value
measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes
place either:

¢ in the principal market for the asset or liability, or
e in the absence of a principal market, in the most
advantageous market for the asset or liability

The principal or the most advantageous market must be
accessible by the company. The fair value of an asset or a
liability is measured using the assumptions that market
participants would use when pricing the asset or liability,
assuming that market participants act in their economic best
interest.
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A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of
unobservable inputs. All assets and liabilities for which fair
value is measured or disclosed in the Ind AS financial
statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active
markets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level
input that is significant to the fair value measurement is
directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level
input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in the Ind AS
financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels
in the hierarchy by re-assessing categorisation (based on the
lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting
period.

The Company's management determines the policies and
procedures for both recurring fair value measurement, such
as derivative instruments and unquoted financial assets
measured at fair value, and for non-recurring measurement,
such as assets held for sale in discontinued operations.
External valuers are involved, wherever considered
necessary. For the purpose of fair value disclosures, the
company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset
or liability and the level of the fair value hierarchy, as
explained above. This note summarizes accounting policy for
fair value. Other fair value related disclosures are given in the
relevant notes.

2.4 Foreign Currency transactions
Transactions in foreign currencies are initially recorded by
the Company at their respective functional currency spot
rates at the date, the transaction first qualifies for
recognition. However, for practical reasons, the Company
uses an average rate, if the average rate approximates the
actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency spot
rates of exchange at the reporting date. Exchange differences
arising on settlement or translation of monetary items are
recognised in the Statement of profit and loss.
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Non-monetary items that are measured based on historical
cost in a foreign currency are translated at the exchange rate
at the date of the initial transaction.

Non-monetary items that are measured at fair value in a
foreign currency are translated using the exchange rates at
the date when the fair value was measured.

The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition
of the gain or loss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss
is recognised in other comprehensive income (“OCI") or profit
or loss are also recognised in OCl or profit or loss,
respectively).

2.5 Property Plant & Equipment
Property, Plant and Equipment are stated at cost of
acquisition or construction less accumulated depreciation
and impairment loss, if any.

Cost includes expenditure that is directly attributable to the
acquisition of the asset i.e., freight, duties and taxes
applicable and other expenses related to acquisition and
installation. The cost of self-constructed assets includes the
cost of materials and other costs directly attributable to
bringing the asset to a working condition for its intended use.
Borrowing costs that are directly attributable to the
construction or production of a qualifying asset are
capitalised as part of the cost of that asset.

The cost of replacing part of an item of property, plant and
equipment is recognised in the carrying amount of the item if
it is probable that the future economic benefits embodied
within the part will flow to the Company and its cost can be
measured reliably. The carrying amount of the replaced part
will be derecognised. The costs of repairs and maintenance
are recognised in the Statement of profit and loss as
incurred.

Items of stores and spares that meet the definition of
Property, plant and equipment are capitalized at cost,
otherwise, such items are classified as inventories.

When significant parts of plant and equipment are required
to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives.

Items of property, plant and equipment acquired through
exchange of non-monetary assets are measured at fair value,
unless the exchange transaction lacks commercial substance
or the fair value of either the asset received or asset given up
is not reliably measurable, in which case the asset exchanged
is recorded at the carrying amount of the asset given up.

Depreciation is recognised in the Statement of profit and loss
on a straight line basis based on the Act (“Schedule II"). For
assets acquired or disposed of during the year, depreciation
is provided on pro rata basis. Land is not depreciated.
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The estimated useful lives are as follows:

Factory sheds 30
Plant and machinery 15
Electrical equipment 10
Computers 3
Office equipment 5
Furniture and Fixtures 10

Motor cars and cycles 8to 10 years

Mimlt A€ iinn mmmnbn

nver the lpace term

Insurance/capital/critical stores and spares are depreciated
over the remaining useful life of related plant and equipment
or useful life of insurance/capital/critical spares, whichever is
lower.

An item of property, plant and equipment and any significant
part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use
or disposal. Any gain or loss arising on de-recognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in
the Statement of profit and loss when the asset is
derecognised.

Depreciation methods, useful lives and residual values are
reviewed at each reporting date and adjusted prospectively, if
appropriate.

Advances paid towards the acquisition of property, plant and
equipment outstanding at each reporting date is disclosed as
capital advances under other assets. The cost of property,
plant and equipment not ready to use before such date are
disclosed under capital work-in-progress.

Assets not ready for use are not depreciated.

2.6 Intangible assets

Intangible assets acquired separately are measured on initial
recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation
and accumulated impairment losses. Internally generated
intangibles, excluding capitalised development costs, are not
capitalised and the related expenditure is reflected in the
Statement of profit and loss in the period in which the
expenditure is incurred.

Intangible assets are amortised over the useful economic life
and assessed for impairment, whenever there is an indication
that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset
are reviewed at least at the end of each reporting period.
Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the
asset are considered to modify the amortisation period or
method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on
intangible assets is recognised in the Statement of profit and
loss, unless such expenditure forms part of carrying value of
another asset.
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Gains or losses arising from de-recognition of an intangible
asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and
are recognised in the statement of profit and loss when the
asset is derecognised.

Computer Software
The computer software is amortised on a straight-line basis
over the useful economic life of 6 years, as estimated by the
management.

2.7 Financial Instruments
A financial instrument is any contract that gives rise to a
financial asset of one entity and a financial liability or equity
instrument of another entity.

a. Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus,
in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are directly
attributable to the acquisition of the financial asset.
Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or
convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets
are classified in four categories:

¢ Debt instruments at amortised cost

e Debt instruments at fair value
comprehensive income (FVTOCI)

¢ Debt instruments, derivatives and equity instruments at
fair value through profit or loss (FVTPL);

e Equity instruments measured at fair value through other
comprehensive income (FVTOCI)

through other

Debt instruments at amortised cost

A ‘debt instrument’ is measured at amortised cost, if both of
the following conditions are met: (i) The asset is held within a
business model whose objective is to hold assets for
collecting contractual cash flows; and (ii) Contractual terms
of the asset give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by
taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the Statement
of profit and loss. The losses arising from impairment are
recognised in the Statement of profit and loss. This category
generally applies to trade and other receivables.

Debt instrument at FVTOCI
A 'debt instrument’ is classified as FVTOCI if both of the
following criteria are met: (i) The objective of the business
model is achieved both by collecting contractual cash flows
and selling the financial assets; and (i) The asset's
contractual cash flows represent SPPI.
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Debt instruments included within the FVTOCI category are
measured initially as well as at each reporting date at fair
value. Fair value movements are recognised in OCI. However,
the Company recognises interest income, impairment losses
and foreign exchange gain or loss in the Statement of profit
and loss. On de-recognition of the asset, cumulative gain or
loss previously recognised in OCl is reclassified from the
equity to Statement of profit and loss. Interest earned whilst
holding FVTOCI debt instrument is reported as interest
income using the EIR method.

Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt
instrument which does not meet the criteria for
categorization as at amortised cost or as FVTOC|, is classified
as FVTPL. Debt instruments included within the FVTPL
category are measured at fair value with all changes
recognised in the Statement of profit and loss.

Equity Instruments

All equity investments in the scope of Ind AS 109 are
measured at fair value. Equity instruments which are held for
trading are classified as FVTPL. If the Company decides to
classify an equity instrument as FVTOCI, then all fair value
changes on the instrument excluding dividends are
recognised in the OCI. There is no recycling of the amounts
from OCI to the Statement of profit and loss, even on sale of
investment. Equity instruments included within the FVTPL
category are measured at fair value, with all changes
recognised in the Statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Company's balance
sheet) when:

e The rights to receive cash flows from the asset have
expired, or

* The Company has transferred its rights to receive cash
flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and
either (a) the Company has transferred substantially all
the risks and rewards of the asset, or (b) the Company
has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred
control of the asset.

When the Company has transferred its rights to receive cash
flows from an asset or has entered into a pass- through
arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset,
the Company continues to recognise the transferred asset to
the extent of the company’s continuing involvement. In that
case, the company also recognises an associated liability. The
transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the
Company has retained.
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Impairment of Financial Assets

The Company assesses at each balance sheet date whether a
financial asset or a group of financial assets is impaired.

In accordance with Ind AS 109, the Company uses “Expected
Credit Loss” (ECL) model, for evaluating impairment of
Financial Assets other than those measured at Fair Value
Through Profit and Loss (FVTPL).

Expected credit losses are measured through a loss
allowance at an amount equal to:

e The 12 months expected credit losses (expected credit
losses that result from those default events on the
financial instrument that are possible within 12 months
after the reporting date);

* Full lifetime expected credit losses (expected credit losses
that result from all possible default events over the life of
the financial instrument)

The Company follows simplified approach for recognition of
impairment loss allowance on trade receivables and under
the simplified approach, the company does not track changes
in credit risk. Rather, it recognises impairment loss allowance
based on lifetime ECL at each reporting date right from its
initial recognition. The Company uses a provision matrix to
determine impairment loss allowance on trade receivables.
The provision matrix is based on its historically observed
default rates over the expected life of trade receivable and is
adjusted for forward looking estimates. At every reporting
date, the historical observed default rates are updated.

For other assets, the Company uses 12-month ECL to provide
for impairment loss where there is no significant increase in
credit risk. If there is significant increase in credit risk, full
lifetime ECL is used.

b. Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value i.e., loans and borrowings,
payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. All
financial liabilities are recognised initially at fair value and, in
the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company's financial liabilities include trade and other
payables, loans and borrowings including bank overdrafts,
financial guarantee contracts.

Subsequent measurement

The measurement of financial liabilities depends on their
classification.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and financial liabilities
designated upon initial recognition as fair value through
profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing
in the near term. This category also includes derivative
financial instruments entered into by the Company that are
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not designated as hedging instruments in hedge
relationships as defined by Ind AS 109. Separated
embedded derivatives are also classified as held for trading,
unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for trading
are recognised in the Statement of profit and loss.

Financial liabilities designated upon initial recognition at fair
value through profit or loss are designated as such at the
initial date of recognition, and only if the criteria in Ind AS
109 are satisfied. For liabilities designated as FVTPL, fair
value gains/losses attributable to changes in own credit risk
are recognised in OCl. These gains/ loss are not
subsequently transferred to the Statement of profit and
loss.

However, the Company may transfer the cumulative gain or
loss within equity. All other changes in fair value of such
liability are recognised in the Statement of profit and loss.

Loans and borrowings

Borrowings is the category most relevant to the Company.
After initial recognition, interest-bearing borrowings are
subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in the statement
of profit and loss when the liabilities are derecognised as
well as through the EIR amortisation process. Amortised
cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss.

De-recognition

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled or expired.
When an existing financial liability is replaced by another
from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified,
such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a
new liability. The difference in the respective carrying
amounts is recognised in the statement of profit and loss.

Reclassification of financial assets and liabilities

The Company determines classification of financial assets
and liabilities on initial recognition. After initial recognition,
no re-classification is made for financial assets which are
equity instruments and financial liabilities. For financial
assets which are debt instruments, a reclassification is made
only if there is a change in the business model for managing
those assets. A change in the business model occurs when
the Company either begins or ceases to perform an activity
that is significant to its operations. If the Company reclassifies
financial assets, it applies the re-classification prospectively
from the re-classification date, which is the first day of the
immediately next reporting period following the change in
business model. The Company does not restate any
previously recognised gains, losses (including impairment
gains or losses) or interest.
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Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the balance sheet, if there is a
currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

2.8 Investment
Ventures
The Company accounts for its investments in equity shares of
Subsidiaries, associates and joint venture at cost less
impairment loss (if any).

in Subsidiaries, Associates and Joint

2.9 Cash & Cash Equivalents

Cash and bank balances comprise of cash balance in hand, in
current accounts with banks, and other short-term deposits.
For this purpose, "short-term" means investments having
maturity of three months or less from the date of investment,
and which are subject to an insignificant risk of change in
value. Bank overdrafts that are repayable on demand and
form an integral part of our cash management are included
as a component of cash and cash equivalents for the purpose
of the Statement of cash flows.

2.10 Inventories

Inventories are valued at the lower of cost and net realisable
value.

Inventories consisting of raw materials, stores and spares,
work-in-progress and consumable stores and spares are
measured at the lower of cost and net realizable value.

The cost of all categories of inventories is based on the
weighted average method.

Materials and other items held for use in the production of
inventories are not written down below cost if the finished
goods in which they will be incorporated are expected to be
sold at or above cost.

Cost includes expenditure incurred in acquiring the
inventories, production or conversion costs and other costs
incurred in bringing them to their existing location and
condition.

In the case of finished goods and work-in-progress, cost
includes an appropriate share of overheads based on normal
operating capacity. Stores and spares, that do not qualify to
be recognised as property, plant and equipment, consist of
packing materials, engineering spares (such as machinery
spare parts) and consumables which are used in operating
machines or consumed as indirect materials in the
manufacturing process.

Net realizable value is the estimated selling price in the
ordinary course of business, less the estimated costs of
completion and selling expenses. The net realisable value of
work-in-progress is determined with reference to the selling
prices of related finished products.
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2.11 Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets,
other than inventories and deferred tax assets are reviewed
at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated. For goodwill and
intangible assets that have indefinite lives or that are not yet
available for use, an impairment test is performed each year
at March 31.

The recoverable amount of an asset or cash-generating
unit("CGU") (as defined below) is the greater of its value in
use and its fair value less costs to sell. In assessing value in
use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and
the risks specific to the asset or the cash-generating unit. For
the purpose of impairment testing, assets are grouped
together into the smallest group of assets that generates
cash inflows from continuing use that are largely
independent of the cash inflow of other assets or groups of
assets (the “CGU").

The Company bases its impairment calculation on detailed
budgets and forecast calculations, which are prepared
separately for each of the company's CGUs to which the
individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer
periods, a long-term growth rate is calculated and applied to
project future cash flows after the fifth year. To estimate cash
flow projections beyond periods covered by the most recent
budgets/forecasts, the company extrapolates cash flow
projections in the budget using a steady or declining growth
rate for subsequent years, unless an increasing rate can be
justified. In any case, this growth rate does not exceed the
long-term average growth rate for the products, industries, or
country in which the entity operates, or for the market in
which the asset is used.

An impairment loss is recognised in the statement of profit
and loss if the estimated recoverable amount of an asset or
its CGU is lower than its carrying amount. Impairment losses
recognised in respect of CGUs are allocated first to reduce
the carrying amount of any goodwill allocated to the units
and then to reduce the carrying amount of the other assets in
the unit on a pro-rata basis.

Reversal of Impairment of Assets

An impairment loss in respect of goodwill is not reversed. In
respect of other assets, impairment losses recognised in
prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset's
carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.
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2.12 Employee Benefits

Short term employee benefits

Short-term employee benefits are expensed as the related
service is provided. A liability is recognised for the amount
expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past
service provided by the employee and the obligation can be
estimated reliably.

Defined contribution plans

The Company’s contributions to defined contribution plans
are charged to the Statement of profit and loss as and when
the services are received from the employees.

Defined benefit plans

The liability in respect of defined benefit plans and other
post-employment benefits is calculated using the projected
unit credit method consistent with the report of qualified
independent actuaries. The present value of the defined
benefit obligation is determined by discounting the estimated
future cash outflows using interest rates of high-quality
corporate bonds that are denominated in the currency in
which the benefits will be paid, and that have terms to
maturity approximating to the terms of the related defined
benefit obligation. In countries where there is no deep
market in such bonds, the market interest rates on
government bonds are used. The current service cost of the
defined benefit plan, recognised in the statement of profit
and loss in employee benefit expense, reflects the increase in
the defined benefit obligation resulting from employee
service in the current year, benefit changes, curtailments and
settlements. Past service costs are recognised immediately in
the Statement of profit and loss.

The net interest cost is calculated by applying the discount
rate to the net balance of the defined benefit obligation and
the fair value of plan assets. This cost is included in employee
benefit expense in the statement of profit and loss. Actuarial
gains and losses arising from experience adjustments and
changes in actuarial assumptions for defined benefit
obligation and plan assets are recognised in OCI in the period
in which they arise. When the benefits under a plan are
changed or when a plan is curtailed, the resulting change in
benefit that relates to past service or the gain or loss on
curtailment is recognised immediately in the statement of
profit and loss. The Company recognises gains or losses on
the settlement of a defined benefit plan obligation when the
settlement occurs.

Termination benefits

Termination benefits are recognised as an expense in the
statement of profit and loss when the company is
demonstrably committed, without realistic possibility of
withdrawal, to a formal detailed plan to either terminate
employment before the normal retirement date, or to
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provide termination benefits as a result of an offer made to
encourage voluntary redundancy. Termination benefits for
voluntary redundancies are recognised as an expense in the
statement of profit and loss if the Company has made an
offer encouraging voluntary redundancy, it is probable that
the offer will be accepted, and the number of acceptances
can be estimated reliably.

Other long-term employee benefits

The Company's net obligation in respect of other long-term
employee benefits is the amount of future benefit that
employees have earned in return for their service in the
current and previous periods. That benefit is discounted to
determine its present value. Re-measurements are
recognised in the statement of profit and loss in the period in
which they arise.

Compensated absences

The Company’s current policies permit certain categories of
its employees to accumulate and carry forward a portion of
their unutilised compensated absences and utilise them in
future periods or receive cash in lieu thereof in accordance
with the terms of such policies. The Company measures the
expected cost of accumulating compensated absences as the
additional amount that the company incurs as a result of the
unused entitlement that has accumulated at the reporting
date. Such measurement is based on actuarial valuation as at
the reporting date carried out by a qualified independent
actuary.

The Company treats accumulated leave expected to be
carried forward beyond 12 months, as long-term employee
benefit for measurement purposes. The Company presents
the compensated absences as a current liability in the
balance sheet as it does not have an unconditional right to
defer its utilisation for 12 months after the reporting date.

2.13 Provisions, contingent liabilities and contingent
assets

Provisions

A provision is recognised in the Statement of profit and loss
if, as a result of a past event, the Company has a present
legal or constructive obligation that can be estimated reliably,
and it is probable that an outflow of economic benefits will be
required to settle the obligation. If the effect of the time value
of money is material, provisions are determined by
discounting the expected future cash flows at a pre-tax rate
that reflects current market assessments of the time value of
money and the risks specific to the liability. Where
discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Contingent liabilities and contingent assets

A disclosure for a contingent liability is made when there is a
possible obligation or a present obligation that may, but
probably will not, require an outflow of resources. Where
there is a possible obligation or a present obligation in
respect of which the likelihood of outflow of resources is
remote, no provision or disclosure is made.
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Contingent assets are not recognised in the financial
statements. However, contingent assets are assessed
continually and if it is reasonably certain that an inflow of
economic benefits will arise, the asset and related income are
recognised in the period in which the change occurs.

Onerous contracts

A provision for onerous contracts is recognised in the
Statement of profit and loss when the expected benefits to
be derived by the Company from a contract are lower than
the unavoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of
the lower of the expected cost of terminating the contract
and the expected net cost of continuing with the contract.
Before a provision is established, the Company recognises
any impairment loss on the assets associated with that
contract.

Reimbursement rights

Expected reimbursements for expenditures required to settle
a provision are recognised in the statement of profit and loss
only when receipt of such reimbursements is virtually certain.
Such reimbursements are recognised as a separate asset in
the balance sheet, with a corresponding credit to the specific
expense for which the provision has been made.

2.14 Revenue from contracts with customers

Revenue from contracts with customers is recognised when
control of the goods is transferred to the customer at an
amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods.

Revenue is recognised to the extent that it is probable that
economic benefits will flow to the company and the revenue
can be reliably measured regardless of when the payment is
being made.

Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duties
collected on behalf of the government. The Company has
concluded that it is the principal in its revenue arrangements.

Goods and Service Tax (GST) is not received by the Company
on its own account and is tax collected on behalf of the
government. Accordingly, it is excluded from revenue.

Sale of products

Revenue from sale of product is recognised at the point in
time when control of the asset is transferred to the customer,
generally on delivery of the product.(unless the terms of the
contract are otherwise)

Generally, control is transferred upon shipment of goods to
the customer or when the goods are made available to the
customer, provided transfer of title to the customer occurs
and the Company has not retained any significant risks of
ownership or future obligations with respect to the goods
shipped.
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Revenue is measured based on transaction price, which is the
fair value of the consideration received or receivable, stated
net of discounts, returns and value added tax. Transaction
price is recognised based on the price specified in the
contract, net of the estimated sales incentives / discounts. In
determining the transaction price for the sale of goods, the
Company considers the effects of variable consideration, the
existence of significant financing components, and
consideration payable to the customer (if any).

Sale of services

Service income is recognised, on an accrual basis, at agreed
rate in accordance with the terms of the agreement.

Contract balances
Contract assets

A contract asset is the right to consideration in exchange for
goods or services transferred to the customer. If the
Company performs by transferring goods or services to a
customer before the customer pays consideration or before
payment is due, a contract asset is recognised for the earned
consideration that is conditional.

Trade receivables

A trade receivable represents the Company's right to an
amount of consideration that is unconditional (i.e., only the
passage of time is required before payment of the
consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods or
services to a customer for which the company has received
consideration (or an amount of consideration is due) from
the customer. If a customer pays consideration before the
company transfers goods or services to the customer, a
contract liability is recognised when the payment is made or
the payment is due (whichever is earlier). Contract liabilities
are recognised as revenue when the Company performs
under the contract.

2.15 Interest Income

Interest Income mainly comprises of interest on margin
money deposit with banks relating to bank guarantee and
Deposits. Interest income should be recorded using the
effective interest rate (EIR). However, the amount of margin
money deposits relating to bank guarantee are purely current
in nature, hence effective interest rate has not been applied.
Interest is recognised using the time-proportion method,
based on rates implicit in the transactions.

2.16 Borrowing Costs
Borrowing costs directly attributable to the acquisition,
construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use
or sale are capitalised as part of the cost of the asset. All
other borrowing costs are expensed in the period in which
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they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing
of funds. Borrowing cost also includes exchange differences
to the extent regarded as an adjustment to the borrowing
costs.

2.17 Tax Expenses
Tax expense consists of current and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or
substantively enacted, at the reporting date. Current income
tax relating to items recognised outside the statement of
profit and loss is recognised outside the statement of profit
and loss (either in OCl or in equity in correlation to the
underlying transaction). Management periodically evaluates
positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation
and establishes provisions, where appropriate.

Deferred tax

Deferred tax is provided using the liability method on
temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting
purposes at the reporting date.

Deferred tax liabilities and assets are recognised for all
taxable temporary differences and deductible temporary
differences.

Deferred tax assets are recognised for all deductible
temporary differences to the extent that it is probable that
taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax
credits can be utilised.

The carrying amount of deferred tax assets is reviewed at
each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised.

Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period when the asset
is realised or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted at
the reporting date.

Deferred tax relating to items recognised outside the
Statement of profit and loss is recognised outside the
statement of profit and loss (either in OCl or in equity in
correlation to the underlying transaction).
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Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

Goods and Service Tax (GST) paid on acquisition of assets or
on incurring expenses

When the tax incurred on purchase of assets or services is
not recoverable from the taxation authority, the tax paid is
recognised as part of the cost of acquisition of the asset or as
part of the expense item, as applicable. Otherwise, expenses
and assets are recognised net of the amount of taxes paid.
The net amount of tax recoverable from, or payable to, the
taxation authority is included as part of receivables or
payables in the balance sheet.

2.18 Leases
The Company assesses at contract inception whether a
contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for
a period of time in exchange for consideration.

The Company as a lessee

The Company applies a single recognition and measurement
approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognises lease
liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the
commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are
measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of
lease liabilities.

The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less
any lease incentives received.

Right-of-use assets are depreciated on a straight-line basis
over the shorter of the lease term and the estimated useful
lives of the assets. If ownership of the leased asset transfers
to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is
calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer
to the accounting policies in section of Impairment of non-
financial assets.

Lease liabilities

At the commencement date of the lease, the Company
recognises lease liabilities measured at the present value of

page Standalone Financial Statements

lease payments to be made over the lease term. The lease
payments include fixed payments (including in-substance
fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise
price of a purchase option reasonably certain to be exercised
by the Company and payments of penalties for terminating
the lease, if the lease term reflects the variable lease
payments that do not depend on an index or a rate are
recognised as expenses (unless they are incurred to produce
inventories) in the period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the
Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease
term, a change in the lease payments (e.g., changes to future
payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the
assessment of an option to purchase the underlying asset.
The Company’s lease liabilities are disclosed separately.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition
exemption to its short-term leases (i.e., those leases that
have a lease term of 12 months or less from the
commencement date and do not contain a purchase option).
It also applies the lease of low-value assets recognition
exemption to leases that are considered to be of low value.
Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over
the lease term.

2.19 Earnings Per Share
Basic earnings per share is calculated by dividing the net
profit or loss for the year attributable to equity shareholders
(after deducting preference dividends and attributable taxes)
by the weighted average number of equity shares
outstanding during the year.

The weighted average number of equity shares outstanding
during the year is adjusted for events such as bonus issue,
bonus element in a rights issue, share split, and reverse
share split (consolidation of shares) that have changed the
number of equity shares outstanding, without a
corresponding change in resources.

For the purpose of calculating diluted earnings per share, the
net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares
outstanding during the year are adjusted for the effects of all
dilutive potential equity shares.
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2.20 Government grants

Government grants are recognised where there is reasonable
assurance that the grant will be received and all attached
conditions will be complied with. When the grant relates to
an expense item, it is recognised as income on a systematic
basis over the periods that the related costs, for which it is
intended to compensate, are expensed. When the grant
relates to an asset, it is recognised as income in equal
amounts over the expected useful life of the related asset.

2.21 Segment reporting
An operating segment is a component of the Company that
engages in business activities from which it may earn
revenues and incur expenses (including revenues and
expenses relating to transactions with other components of
the Company), whose operating results are regularly
reviewed by the Company's chief operating decision maker
(CODM) to make decisions about resources to be allocated to
the segment and assess its performance, and for which
discrete financial information is available. Operating
segments of the Company are reported in a manner
consistent with the internal reporting provided to the CODM.

2.22 Significant accounting judgements, estimates, and
assumption
The preparation of the financial statements in conformity
with Ind AS requires management to make judgments,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets,
liabilities, income and expenses. These estimates and
associated assumptions are based on historical experiences
and various other factors that are believed to be reasonable
under the circumstances. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised
and in any future periods affected. In particular, the areas
involving critical estimates or Judgment are:

Determining the lease term of contracts with renewal and
termination options

The Company determines the lease term as the non-
cancellable term of the lease, together with any periods
covered by an option to extend the lease if it is reasonably
certain to be exercised, or any periods covered by an option
to terminate the lease, if it is reasonably certain not to be
exercised. The Company has several lease contracts that
include extension and termination options. The Company
applies judgement in evaluating whether it is reasonably
certain to exercise the option to renew or terminate the
lease. That is, it considers all relevant factors that create an
economic incentive for it to exercise either the renewal or
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termination. After the commencement date, the Company
reassesses the lease term if there is a significant event or
change in circumstances that is within its control and affects
its ability to exercise or not to exercise the option to renew or
to terminate. Furthermore, the periods covered by
termination options are included as part of the lease term
only when they are reasonably certain not to be exercised.

Property, plant and equipment

The depreciation of property, plant and equipment is derived
on determining an estimate of an asset’s expected useful life
and the expected residual value at the end of its life. The
useful lives and residual values of Company's assets are
determined by management at the time of acquisition of
asset and is reviewed periodically, including at each financial
year end. The lives are based on historical experience with
similar assets as well as anticipation of future events, which
may impact their life.

Impairment of financial and non-financial assets

Significant management judgement is required to determine
the amounts of impairment loss on the financial and non
financial assets. The calculations of impairment loss are
sensitive to underlying assumptions.

Tax provisions and contingencies

Significant management judgement is required to determine
the amounts of tax provisions and contingencies. Significant
management judgement is required to determine the
amount of deferred tax assets that can be recognised, based
upon the likely timing and the level of future taxable profits
together with future tax planning strategies.

Defined benefit plans

The cost of the defined benefit plan and the present value of
the obligation are determined using actuarial valuation. An
actuarial valuation involves various assumptions that may
differ from actual developments in the future. These include
the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined
benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting
date.

The parameter most subject to change is the discount rate. In
determining the appropriate discount rate for plans operated
in India, the management considers the interest rates of
government bonds where remaining maturity of such bond
correspond to expected term of defined benefit obligation.
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The mortality rate is based on publicly available mortality
tables. Those mortality tables tend to change only at interval
in response to demographic changes. Future salary increases
and gratuity increases are based on expected future inflation
rates.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities
recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured
using internal valuation techniques. The inputs to these
models are taken from observable markets where possible,
but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and
volatility. Changes in assumptions about these factors could
affect the reported fair value of financial instruments.
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2.23 New Accounting pronouncements
Ministry of Corporate Affairs (“MCA") notifies new standards
or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to
time. For the year ended March 31, 2024, MCA has not
notified any new standards or amendments to the existing
standards applicable to the Company.
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There has been no transfers between levels during the year. The fair values of derivatives are based on derived mark-to-market
values. The management has assessed that the carrying values of financial assets and financial liabilities for which fair values are
disclosed, reasonably approximate their fair values because these instruments have short-term maturities.

Borrowings include Indian currency wherein interest rates are linked to benchmark rates (Marginal Cost of Lending Rates/Prime
Lending Rates) of respective lenders. These benchmark rates are determined based on cost of funds of the lenders, as well as,
market rates. The benchmark rates are periodically revised by the lenders to reflect prevalent market conditions. Accordingly,
effective cost of debt for borrowings at any point of time is in line with the prevalent market rates. Due to these reasons,
management is of the opinion that they can achieve refinancing, if required, at similar cost of debt, as current effective interest
rates. Hence, the discounting rate for calculating the fair value of Borrowings has been taken in line with the current cost of debt.

The Company's principal financial liabilities comprise borrowings, trade and other payables. The main purpose of these financial
liabilities is to finance the Company’'s operations. The Company’s principal financial assets include investments, trade and other
receivables, cash and cash equivalents, bank balances, security deposits and derivatives that are out of regular business
operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the
management of these risks. The Company’s risk management is carried out by a treasury department under policies approved by
the Board of Directors. The Board of Directors provides written principles for overall risk management, as well as policies covering
specific areas, such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial instruments and non-derivative
financial instruments, and investment of excess liquidity.

(a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument that will fluctuate because of changes in
market prices. Market risk comprises three types of risk i.e. interest rate risk, currency risk and other price risk, such as commodity
risk. Financial instruments affected by market risk include borrowings, derivatives financial instruments and trade payables.

i. Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Company’s financial instruments will fluctuate because of
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rate relates primarily to the
Company's borrowings with floating interest rates. The following table demonstrates the sensitivity to a reasonably possible change
in interest rates on borrowings affected. With all other variables held constant, the Company’s Interest Expense is affected through
the impact on floating rate borrowings, without considering impact of derivatives not designated as hedges, as follows:

March 31, 2024 Rs in Lakhs
INR 100.00 (3.62)
INR (100.00) 3.62

March 31, 2023 Rs in Lakhs
INR 100.00 (29.88)
INID ranA ARy 20 RRK

ii. Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s
foreign currency borrowings and trade payables. The summary of derivative instruments and unhedged foreign currency exposure
is as below:
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Explanations for Change in ratio by 25%

Current ratio - the change is attributable to available liquid working capital due to equity infusion and retained for future expansion
Debt - Equity Ratio - the change is due to significant equity infusion

Debt Service Coverage ratio - the change is due to increase in credit facilities availed during the year

Return on Equity ratio - the change is due to significant equity infusion

Trade Receivable Turnover Ratio - the change is due to increase in average trade receivables

Return on Capital Employed - the change is due to significant equity infusion

Net Capital Turnover Ratio - the change is due to new credit facilities availed during the year

Net Profit Ratio - the change is due to increase in other income primarily represented by Interest on FD's.

Return on Capital Employed - the change is due to significant equity infusion

* The Company has been allotted land by TSIIC for setting up manufacturing facility. The agreement is entered into with the
authority and possession obtained. Pursuant to the terms and conditions the registration of the land in the name of the
Company would be made once the facility commences commercial operations.

¢ The Company does not have any Benami property, where any proceeding has been initiated or pending against the company
for holding any Benami property.

¢ The Company does not have any transactions with companies struck off under the Act.

* The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

» The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

¢ The Company has not been declared wilful defaulter by any bank or financial institution or government or any government
authority.

* Loans or Advances in the nature of loans are granted to promoters, directors, KMPs and the related parties (as defined under

Act), either severally or jointly with any other person, that are:

Related Individually —No Yes  3,703.15 94.34% 3,703.15 94.34% 1,256.83  100.00%
Related |ndividually  Yes Yes 207.42 5.28% 207.42 5.28% - -
KMP Individually ~ Yes Yes 1470 0.38% 14.70 0.38% - -
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The Company had total cash outflows for leases of Rs. 264.60 Lakhs (Previous year: Rs. 252.00 Lakhs).

The Company has several lease contracts that include extension and termination options. These options are negotiated by
management to provide flexibility in managing the leased-asset portfolio and align with the Company's business needs.
Management exercises significant judgement in determining whether these extension and termination options are reasonably
certain to be exercised. The effective interest rate for lease liabilities is 8.47%, with maturity between 2028-29.

Expense relating to leases of low-value assets - -
Expense relating to short-term leases 55.57 33.93
Variable lease payments - -

Total Lease Payments not considered as Lease payments under
lnAd AC 112 BER R7 22 02

Previous period/year figures have been regrouped/re-classified wherever necessary, to conform to current period's
classification.

As per our report of even date For and on behalf of the Board of Directors of
For M S K A & Associates Standard Glass Lining Technology Limited
Chartered Accountants CIN: U29220TG2012PLC0O82904

Firm Registration No.:105047W

Mukesh Kumar Pugalia Kandula Nageswara Rao Katragadda Venkata Mohana Rao
Partner Managing Director Director

Membership No: 221387 DIN: 00762497 DIN: 08362181

Place: Hyderabad P. Anjaneyulu K. Hima Priya

Date: June 17, 2024 Chief financial officer Company Secretary
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To the Members of Standard Glass Lining Technology Limited
(Formerly known as Standard Glass Lining Technology Private
Limited)

we conauctea our audit of the consolidated financial
statements in accordance with the Standards on Auditing (SAs),
as specifiedunder section 143(10)of the Act. Our
responsibilities under those SAs are further described in the
Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are
independent of the Group in accordance with the ethical
requirements that are relevantto our audit of the consolidated
financial statements in terms of the Code of Ethics issued by
Institute of Chartered Accountant of India (“ICAI") and the
relevant provisions of the Act and we have fulfilled our other
ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtainedis
sufficient and appropriate to provide a basis for our opinion.

The Holding Company’s Board of Directorsis responsible for
the preparation and presentation of these consolidated
financial statements in term of the requirements of the Act
that give a true and fair view of the consolidated financial
position, consolidated financial performance, consolidated
changes in equity and consolidated cash flows of the Group in
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accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under
section 133 of the Act.

The respective Management and Board of Directors of the
companies included in the Group are responsible for
maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of
the Group for preventing and detecting fraudsand other
irregularities; the selection and application of appropriate
accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness
of the accounting records, relevant to the preparation and
presentation of the consolidated financial statements that give
a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the
purpose of preparation of the consolidated financial
statements by the Management and Board of Directors of the
Holding Company, as aforesaid.

In preparing the consolidated financial statements, the
respective Board of Directors of the companies included in the
Group are responsible for assessing the ability of the Group to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the Board of Directors eitherintends to
liquidatethe Group or to ceaseoperations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included
in the Group are responsible for overseeing the financial
reporting process of each company.

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or
error and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with
Standards on Auditing (“SAs"will always detect a material
misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these
consolidated financial statements.

We give in “Annexure A" a detailed description of Auditor's

responsibilities for Audit of the Consolidated Financial
Statements.
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We did not audit the financial statements of three subsidiaries,
whose financial statements reflect total assets of Rs. 4,357.03
Lakhs as at March 31, 2024, total revenues of Rs. 3,015.18
Lakhs and net cash flows amounting to Rs. 2.17 Lakhs for the
year ended on that date, as considered in the consolidated
financial statements. The consolidated financial statements
also include the Group's share of net profit (including other
comprehensive income) of Rs. 329.90 Lakhs in respect of the
three subsidiaries for the year ended March 31, 2024, as
considered in the consolidated financial statements. In our
opinion and according to the information and explanations
given to us by the Management, these financial statements are
not material to the Group.

Our opinion on the consolidated financial statements is not
modified in respect of the above matters

1.As required by Section 143(3) of the Act, based on our
audit and on the consideration of the reports of the other
auditors on the Separate Financial Statements of the
subsidiaries referred to in the Other Matters section above
we report, to the extent applicable, that:
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a.We have sought and obtained all the information and

explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of
the aforesaid consolidated financial statements.

b.In our opinion, proper books of account as required by

law relating to preparation of the aforesaid
consolidated financial statements have been kept so
far as it appears from our examination of those books
and the reports of the other auditors.

.The Consolidated Balance Sheet, the Consolidated
Statement of Profit and Loss including other
comprehensive income, the Consolidated Statement of
Changes in Equity and the Consolidated Statement of
Cash Flow dealt with by this Report are in agreement
with the relevant books of account maintained for the
purpose of preparation of the consolidated financial
statements.

d.In our opinion, the aforesaid consolidated financial

statements comply with the Accounting Standards
specified under Section 133 of the Act.

e.On the basis of the written representations received

from the directors of the Holding Company as on
March 31, 2024 taken on record by the Board of
Directors of the Holding Company and the reports of
the statutory auditors of its subsidiary companies,
none of the directors of the Group companies are
disqualified as on March 31, 2024 from being
appointed as a director in terms of Section 164 (2) of
the Act.
f.With respect to the adequacy of internal financial
controls with reference to consolidated financial
statements of the Group and the operating
effectiveness of such controls, refer to our separate
report in “Annexure B".

g.With respect to the other matters to be included in the

Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditor's) Rules, 2014, in our
opinion and to the best of our information and
according to the explanations given to us:

Independent Auditor’s Report

i.There were no pending litigations which would
impact the consolidated financial position of the
Group.

ii. The Group did not have any material foreseeable
losses on long-term contracts including derivative
contracts.

iii. There were no amounts which were required to be
transferred to the Investor Education and
Protection Fund by the Holding Company and its
subsidiary companies incorporated in India.

iv.

e The respective Managements of the Holding
Company and its subsidiaries which are
companies incorporated in India whose
financial statements have been audited under
the Act have represented to us and the other
auditors of such subsidiaries that, to the best of
their knowledge and belief, no funds have been
advanced or loaned or invested (either from
borrowed funds or share premium or any other
sources or kind of funds) by the Holding
Company or any of such subsidiaries to or in
any other person(s) or entity(ies), including
foreign entities with the understanding,
whether recorded in writing or otherwise, as on
the date of this audit report, that such parties
shall, directly or indirectly lend or invest in
other persons or entities identified in any
manner whatsoever by or on behalf of the
Holding Company or any of such subsidiaries
(“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

e The respective Managements of the Holding
Company and its subsidiaries which are
companies incorporated in India whose
financial statements have been audited under
the Act have represented to us and the other
auditors of such subsidiaries that, to the best of
their knowledge and belief, no funds have been
received by the Holding Company or any of
such subsidiaries from any person(s) or
entity(ies), including foreign entities with the
understanding, whether recorded in writing or
otherwise, as on the date of this audit report,
that the Holding Company or any of such
subsidiaries shall, directly or indirectly, lend or
invest in other persons or entities identified in
any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

e Based on the audit procedures that have been
considered reasonable and appropriate in the
circumstances performed by us and that
performed by the auditors of the subsidiaries
which are companies incorporated in India
whose financial statements have been audited
under the Act, and according to the information
and explanations provided to us by the
Management of the Holding company in this
regard nothing has come to our or other
auditors’ notice that has caused us or the other
auditors to believe that the representations
under sub-clause
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(i) and (ii) of Rule 11(e) as provided under (a) and (b)
above, contain any material mis-statement.

v. The Group has neither declared nor paid any
dividend during the year.

vi. Based on our examination, the Company has used
an accounting software for maintaining its books of
account during the year ended March 31, 2024, which
has a feature of recording audit trail (edit log) facility,
and the same has been enabled and operated
throughout the year for all relevant transactions
recorded in the accounting softwares. Further, during
the course of our examination, we did not come across
any instance of audit trail feature being tampered with.
(refer note 42 to the financial statements).

2. In our opinion, according to information, explanations
given to us, the remuneration paid by the Group to its
directors is within the limits laid prescribed under Section
197 read with Schedule V of the Act and the rules
thereunder.

Independent Auditor’s Report

3. According to the information and explanations given to
us and based on the CARO reports issued by us for the
Holding Company and on consideration of CARO reports
issued by the statutory auditors of included in the
consolidated financial statements of the Group to which
reporting under CARO is applicable, we report that there
are no Qualifications/adverse remarks

For M S K A & Associates
Chartered Accountants
ICAl Firm Registration No. 105047W

Mukesh Kumar Pugalia
Partner

Membership No. 221387
UDIN: 24221387BKELYE2300

Place: Hyderabad
Date: June 17, 2024
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As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

¢ -ldentify and assess the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures
responsive to those risks and obtain audit evidence that is
sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i)of
the Act, we are also responsible for expressing our opinion
on whether the Holding Company has adequate internal
financial controls with reference to consolidated financial
statements in place and the operating effectiveness of such
controls.

e -Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the management and Board of
Directors.

¢ -Conclude on the appropriateness of the management and
Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of
the Group to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures
in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a
going concern.

¢ -Evaluate the overall presentation, structure and content of
the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e -Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the audit of the financial
statements of such entities included in the consolidated
financial statements of which we are the independent
auditors. For the other entities included in the consolidated
financial statements, which have been audited by other
auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our
audit opinion.
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We communicate with those charged with governance of the
Holding Company and such other entities included in the
consolidated financial statements of which we are the
independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For M SK A & Associates
Chartered Accountants
ICAl Firm Registration No.105047W

Mukesh Kumar Pugalia
Partner

Membership No. 221387
UDIN: 24221387BKELYD2300

Place: Hyderabad
Date: June 17, 2024
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[Referred to in paragraph 2(f) under ‘Report on Other Legal
and Regulatory Requirements’ in the Independent Auditors’
Report of even date to the Members of Standard Glass Lining
Technology Limited on the consolidated Financial Statements
for the year ended March 31, 2024]

In conjunction with our audit of the consolidated financial
statements of the Company as of and for the year ended
March 31, 2024, we have audited the internal financial controls
with reference to consolidated financial statements of
Standard Glass Lining Technology Limited (hereinafter referred
to as “the Holding Company”) and its subsidiary companies
which are companies incorporated in India, as of that date.

Reporting under clause (i) of sub section 3 of Section 143 of the
Act in respect of the adequacy of the internal financial controls
with reference to financial statements is not applicable to
three subsidiary entities incorporated in India namely Standard
Flora Private Limited, Standard Engineering Solutions Private
Limited and CPK Engineers Equipment Private Limited,
pursuant to MCA notification GSR 583(E) dated June 13, 2017.

In our opinion, and to the best of our information and
according to the explanations given to us, the Holding
Company and its subsidiary companies which are companies
incorporated in India, have, in all material respects, an
adequate internal financial controls with reference to
consolidated financial statements and such internal financial
controls with reference to consolidated financial statements
were operating effectively as at March 31, 2024, based on the
internal control with reference to consolidated financial
statements criteria established by the respective companies
considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (“the ICAI").

The respective Board of Directors of the Holding company and
its subsidiary companies which are companies incorporated in
India, are responsible for establishing and maintaining internal
financial controls based on the internal control with reference
to consolidated financial statements criteria established by the
respective companies considering the essential components of
internal control stated in the Guidance Note. These
responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the respective
company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under
the Act.
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Our responsibility is to express an opinion on the internal
financial controls with reference to consolidated financial
statements of the Holding company and its subsidiary
companies which are companies incorporated in India, based
on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal FinancialControls Over
Financial Reporting (the “GuidanceNote") issued by the ICAI
and the Standards on Auditing prescribed under section
143(10) of the Act, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with
reference to consolidated financial statements was
established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial controls
with reference to consolidated financial statements and their
operating effectiveness. Our audit of internal financial controls
with reference to consolidated financial statements included
obtaining an understanding of internal financial controls with
reference to consolidated financial statements, assessing the
risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the
audit evidence obtained by the other auditors in terms of their
reports referred to in the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls with reference to
consolidated financial statements of the Holding company and
its subsidiary companies which are companies incorporated in
India.

A company's internal financial control with reference to
consolidated financial statements is a process designed to
provide reasonable assurance regarding the reliability of
financial reporting and the preparation of consolidated
financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal
financial control with reference to consolidated financial
statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as
necessary to permit preparation of consolidated financial
statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of
management and directors of the company;
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and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material
effect on the consolidated financial statements.

Because of the inherent limitations of internal financial
controls with reference to consolidated financial statements,
including the possibility of collusion or improper management
override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to
consolidated financial statements to future periods are subject
to the risk that the internal financial control with reference to
consolidated financial statements may become inadequate
because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Our aforesaid reportsunder Section 143(3)(i)of the Act on the
adequacy and operating effectiveness of the internal
financialcontrols with reference to consolidated
financialstatements insofar as it relatesto one subsidiary
company,which is companyincorporated in India, is based on
the corresponding reports of the auditors of such companies
incorporated in India.
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For M S K A & Associates
Chartered Accountants
ICAIl Firm Registration No.105047W

Mukesh Kumar Pugalia
Partner

Membership No. 221387
UDIN: 24221387BKELYE2300

Place: Hyderabad
Date: June 17,2024
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ADDEID

1 Non-current assets

(All amounts are in INR Lakh except share data or unless otherwise stated)

¢ Property, Plant and Equipment 3A
e Capital work-in-progress 3B
¢ Right-of-use assets 4
¢ Other Intangible assets 5
¢ Financial Assets
i. Other financial assets 6
* Other non-current assets 7
¢ Income tax asset (net)
Total Non-current assets
2 Current assets
(a) Inventories 8
(b) Financial Assets
e Trade receivables 9
s Cash and cash equivalents 10
e Bank Balances other than Cash and Cash equivalents 10A
e Other financial assets 6
(c) Other current assets 7
Total Current assets
Total Assets
EQUITY AND LIABILITIES
1 Equity
(a) Equity Share capital 1
(b) Other Equity 12
(c) Non Controlling Interest 12
Total Equity
2 LIABILITIES
Non-current liabilities
(a) Financial Liabilities
e Borrowings 13
¢ Lease liabilities 14
(b) Provisions 16
(c) Deferred tax liabilities (Net) 17
Total Non-current liabilities
Current liabilities
(a) Financial Liabilities
e Borrowings 13
¢ Lease liabilities 14
e Trade payables
i.Total Outstanding dues to micro and small enterprises 19
ii.Total Outstanding dues other than micro and small enterprises 19
e Other financial liabilities 15
(b) Other current liabilities 18
(c) Provisions 16
(d) Current Tax Liabilities (Net) 20
Total Current liabilities
Total Fauitv and | iahilities
Summary of material accounting policies 1-2

As per our report of even date
For M S KA & Associates
Chartered Accountants

Firm Registration No.:105047W

Mukesh Kumar Pugalia

Partner

Membership No: 221387

Place: Hyderabad
Date: lune 17, 2024

For and on behalf of the Board of Directors of
Standard Glass Lining Technology Limited
CIN: U29220TG2012PLC082904

Kandula Nageswara Rao
Managing Director
DIN: 00762497

P. Anjaneyulu
Chief financial officer

Consolidated Financial Statements

8,220.60
447.04
1,297.31
96.59

142.36
455.73

10,659.63

22,480.20

15,477.97
1,545.50
3,648.82
9,553.10
3,172.50

55,878.09

66,537.72

1,816.34
38,917.66
163.73
40,897.73

57.93
1,243.07
88.60
60.65
1,450.25

11,320.29
311.25

691.05
8,179.54
175.46
3,248.28
89.12
174.75
24,189.74
66 537.72

5,468.15
329.14
1,974.14
61.58

212.62
351.27
68.65
8,465.55

14,340.94

9,128.08
542.06
519.86

1,781.96

26,312.90
34,778.45

1,578.46
13,993.52

15,571.98

302.98
1,847.25
208.27
58.52
2,417.02

5,703.19
342.86

826.03
6,670.55
77.29
2,936.18
83.31
150.04
16,789.45
24 77R.45

Katragadda Venkata Mohana Rao

Director

DIN: 08362181

K. Hima Priya

Company Secretary
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(All amounts are in INR Lakh except share data or unless otherwise stated)

I Kevenue Trom uperatons
I Other Income
Il Total Income (I+1)

IV Expenses
Cost of raw materials consumed
Changes in inventories of work-in-progress
Labour charges
Employee benefits expenses
Finance costs
Depreciation and amortisation expenses
Other expenses
Total expenses (V)

V  Profit/(loss) before tax (l1I-1V)

VI Tax expense:
(1) Current tax
Income tax relating to earlier years
(2) Deferred tax

VIl Profit (Loss) for the year (V-VI)
Attributable to:
Equity holders of the parent
Non-controlling interests

VIl Other Comprehensive Income

(i) Items that will not be reclassified to profit or loss
(ii) Income tax relating to items that will not be reclassified to profit or loss
Other comprehensive income for the year, net of tax
IX Total Comprehensive Income for the year (VII+VIII)

X Total comprehensive income for the year
Attributable to:
Equity holders of the parent
Non-controlling interests

Xl Earnings per equity share
(1) Basic Earnings per equity share

() Diluted Farnines ner eallitv share
Summary of material accounting policies

As per our report of even date
For M S K A & Associates
Chartered Accountants

Firm Registration No.:105047W

Mukesh Kumar Pugalia
Partner
Membership No: 221387

Place: Hyderabad
Date: June 17, 2024
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Z1 54,300.55
22 601.20
54,968.08

23 35,166.10
24 (3,399.44)
5,318.14
25 2,076.83
26 1,178.97
27 932.78
28 5,714.60
46,987.98
7,980.10

1,970.52
7.69
0.81

6,001.08

5,838.33
162.75

5.25
(1.32)
3.93
6005.01

6005.01

5,842.26
162.75

31 35.19
21 35.19

1-2

For and on behalf of the Board of Directors of
Standard Glass Lining Technology Limited
CIN: U29220TG2012PLC082904

Kandula Nageswara Rao
Managing Director
DIN: 00762497

Director
DIN: 08362181

P. Anjaneyulu
Chief financial officer

K. Hima Priya
Company Secretary
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4Y,/55.1Y
248.77
50,007.56

29,966.54
(1,417.44)
5,350.89
1,575.21
869.56
770.78
5,706.76
42,822.30
7,185.26

1,823.99
(2.89)
21.85

5,342.32

5,342.32

(7.05)
1.77
(5.28)
5337.04

5337.04
5,337.04

34.90
2490

Katragadda Venkata Mohana Rao









(All amounts are in INR Lakh except share data or unless otherwise stated)

1.1 General Information

Standard Glass Lining Technology Limited (formerly known as
Standard Glass Lining Technology Private Limited)("the
Company") was incorporated on September 06, 2012 and
subsequently converted in to unlisted public Company with
effective from June 17,2022. The Company is engaged in
manufacturing and selling of glass lined reactors, receivers
and storage tanks and Company is specialized in providing
the turnkey solutions for the pharmaceutical Industry sector.

The registered office of the Company is located at D.12,
Phase |, IDA, Jeedimetla, Hyderabad-500055.

1.2 Basis of preparation and presentation of Financial

Statements
The Consolidated Financial Statements of Standard Glass
Lining Technology Limited (the Company or parent) (formerly
known as Standard Glass Lining Technology Private Limited)
together with its subsidiaries (collectively termed as "Group"
or "the consolidated entities" have been prepared and
presented in accordance with the Indian Accounting
Standards (“Ind AS") notified under the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (as
amended from time to time) and presentation requirements
of Division Il of Schedule Ill to the Act, (Ind AS compliant
Schedule I1l), as applicable.

1.3 Statement of Compliance with Ind AS

The consolidated financial statements of the Company have
been prepared and presented in accordance with and in
compliance in all material aspects, with the Indian Accounting
Standards (“Ind AS") notified under Section 133 of the
Companies Act, 2013 ("the Act”) read along with the
Companies (Indian Accounting Standards) Rules 2015, and
presentation requirements of Division Il of Schedule Ill to the
Companies Act, 2013, and as amended from time to time.

These financial statements have been prepared for the Group
as a going concern on the basis of relevant Ind AS that are
effective at the reporting date March 31, 2024. These
financial statements for the year ended March 31, 2024 were
approved and authorised to issue by the Board of Directors
on June 17,2024.

1.4 Basis of Measurement

These financial statements have been prepared on the
historical cost convention and on an accrual basis, except for
the following material items in the balance sheet:

e Derivative financial instruments are measured at fair
value.

¢ Certain financial assets are measured either at fair value
or at amortised cost depending on the classification;

* Employee defined benefit assets/(liabilities) are
recognised as the net total of the fair value of plan assets,
plus actuarial losses, less actuarial gains and the present
value of the defined benefit obligation, and

* Long-term borrowings are measured at amortised cost
using the effective interest rate method.

¢ Right-of-use assets are recognised at the present value of
lease payments that are not paid at that date. This
amount is adjusted for any lease payments made at or
before the commencement date, lease incentives
received and initial direct costs, incurred, if any.
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1.5 Basis of Consolidation

The consolidated financial statements comprise the financial
statements of the Company and entities controlled by the
Company and its subsidiaries as at March 31, 2024.

Control is achieved when the Group is exposed, or has rights,
to variable returns from its involvement with the investee and
has the ability to affect those returns through its power over
the investee. Specifically, the Group controls an investee if
and only if the Group has:

e Power over the investee (i.e. existing rights that give it the
current ability to direct the relevant activities of the
investee).

e Exposure, or rights, to variable
involvement with the investee, and

* The ability to use its power over the investee to affect its
returns.

Generally, there is a presumption that a majority of voting
rights result in control. To support this presumption and
when the Group has less than a majority of the voting or
similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power
over an investee, including:

s The contractual arrangement with the other vote holders
of the investee

e Rights arising from other contractual arrangements

¢ The Group's voting rights and potential voting rights

s The size of the Group’s holding of voting rights relative to
the size and dispersion of the holdings of the other voting
rights holders.

The Group reassesses whether or not it controls an investee,
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

returns from its

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Assets, liabilities, income and
expenses of a subsidiary acquired or disposed of during the
year are included in the consolidated statement of profit and
loss from the date the Group gains control until the date
when the Group ceases to control the subsidiary.

Consolidated financial statements are prepared using
uniform accounting policies for like transactions and other
events in similar circumstances. If a member of the Group
uses accounting policies other than those adopted in the
consolidated financial statements for like transactions and
events in similar circumstances, appropriate adjustments are
made to that Group member's financial statements in
preparing the consolidated financial statements to ensure
conformity with the Group's accounting policies.

The financial statements of all entities used for the purpose
of consolidation are drawn up to same reporting date as that
of the Company, i.e., year ended on March 31. When the end
of the reporting period of the parent is different from that of
a subsidiary, the subsidiary prepares, for consolidation
purposes, additional financial information as of the same
date as the financial statements of the parent to enable the
parent to consolidate the financial information of the
subsidiary, unless it is impracticable to do so.
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(All amounts are in INR Lakh except share data or unless otherwise stated)

Consolidation procedure:
(a) Combine like items of assets, liabilities, equity, income,
expenses and cash flows of the parent with those of its
subsidiaries. For this purpose, income and expenses of the
subsidiary are based on the amounts of the assets and
liabilities recognised in the consolidated financial statements
at the acquisition date.

(b) Offset (eliminate) the carrying amount of the parent's
investment in each subsidiary and the parent's portion of
equity of each subsidiary.

(c) Eliminate in full intragroup assets and liabilities, equity,
income, expenses and cash flows relating to transactions
between entities of the Group (profits or losses resulting
from intragroup transactions that are recognised in assets,
such as inventory and fixed assets, are eliminated in full).

1 S2 Engineering

Intragroup losses may indicate an impairment that requires
recognition in the consolidated financial statements. Ind AS
12 Income Taxes applies to temporary differences that arise
from the elimination of profits and losses resulting from
intragroup transactions.

Profit or loss and each component of other comprehensive
income are attributed to the equity holders of the parent of
the Group and to the non-controlling interests even if this
results in the non-controlling interests having a deficit
balance. When necessary, adjustments are made to the
financial statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies. All
intra-Group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Manufacturing and selling of stainless steel and

Industry Pvt Ltd India Wholly owned 100%  nickel/alloy steel reactors, filters, dryers, vessels, and
subsidiary storage tanks for the pharmaceutical industry sector.
2 Standard Engineering Manufacturing and selling of stainless steel and
Solutions Private India Wholly owned 100%  nickel/alloy steel reactors, filters, dryers, vessels, and
Limited subsidiary storage tanks for the pharmaceutical industry sector.
3 Standard Flora Manufacturing and selling of PTFE lined metal pipes,
Private Limited India Subsidiary 51% PTFE fittings, valves and other equipments, fittings,
instruments and accessories thereof.
4 CPKEngineers Manufacturing and selling of stainless steel and
Equipment Private  India Subsidiary 51% nickel/alloy steel reactors, filters, dryers, vessels, and

I imited

2. Summary of Material accounting policies
2.1 Current and non-current classification

The Group presents assets and liabilities in the balance sheet
based on current/ non-current classification.

All the assets and liabilities have been classified as current or
non-current as per the Group’'s normal operating cycle and
other criteria set out in the Schedule Il to the Act and Ind AS
1, presentation of financial statements.

An asset is classified as current when it satisfies any of the
following criteria:

¢ It is expected to be realised in, or is intended for sale or
consumption in, the Group’s normal operating cycle;

¢ Itis held primarily for the purpose of being traded;

* It is expected to be realised within twelve months after
the reporting date; or

e |t is cash or cash equivalent unless it is restricted from
being exchanged or used to settle a liability for at least
twelve months after the reporting date.

All other assets are classified as non-current.
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A liability is classified as current when it satisfies any of the

following criteria:

e It is expected to be settled in the Group's normal
operating cycle;

e Itis held primarily for the purpose of being traded;

e |t is due to be settled within twelve months after the
reporting date; or

¢ The Group does not have an unconditional right to defer
settlement of the liability for at least twelve months after
the reporting date. Terms of a liability that could, at the
option of the counterparty, result in its settlement by the
issue of equity instruments do not affect its classification.

The Group classifies all other liabilities as non-current.

Current assets/ liabilities include the current portion of non-
current assets/ liabilities respectively. Deferred tax assets and
liabilities are always disclosed as non- current.

The operating cycle is the time between the acquisition of
assets for processing and their realisation in cash and cash
equivalents. The Group has identified twelve months as its
operating cycle.
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(All amounts are in INR Lakh except share data or unless otherwise stated)

2.2 Functional and presentation currency

These financial statements are presented in Indian rupees,
which is also the functional currency of the Group.

2.3 Fair value measurement

The Group measures financial instruments, such as,
derivatives at fair value at each balance sheet date. Fair value
is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value
measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes
place either:

e Inthe principal market for the asset or liability, or

e In the absence of a principal market, in the most

advantageous market for the asset or liability

The principal or the most advantageous market must be
accessible by the Group. The fair value of an asset or a
liability is measured using the assumptions that market
participants would use when pricing the asset or liability,
assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into
account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available
to measure fair value, maximizing the use of relevant
observable inputs and minimising the use of unobservable
inputs. All assets and liabilities for which fair value is
measured or disclosed in the Ind AS financial statements are
categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active
markets for identical assets or liabilities

¢ Level 2 — Valuation techniques for which the lowest level
input that is significant to the fair value measurement is
directly or indirectly observable

¢ Level 3 — Valuation techniques for which the lowest level
input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the Ind AS
financial statements on a recurring basis, the Group
determines whether transfers have occurred between levels
in the hierarchy by re-assessing categorisation (based on the
lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting
period.

The Group's management determines the policies and
procedures for both recurring fair value measurement, such
as derivative instruments and unquoted financial assets
measured at fair value, and for non-recurring measurement,
such as assets held for sale in discontinued operations.
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External valuers are involved, wherever considered
necessary. For the purpose of fair value disclosures, the
Group has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or
liability and the level of the fair value hierarchy, as explained
above. This note summarizes accounting policy for fair value.
Other fair value related disclosures are given in the relevant
notes.

2.4 Foreign Currency transactions
Transactions in foreign currencies are initially recorded by
the Group at their respective functional currency spot rates
at the date, the transaction first qualifies for recognition.
However, for practical reasons, the Group uses an average
rate, if the average approximates the actual rate at the date
of the transaction.

Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency spot
rates of exchange at the reporting date. Exchange differences
arising on settlement or translation of monetary items are
recognised in the statement of profit and loss.

Non-monetary items that are measured based on historical
cost in a foreign currency are translated at the exchange rate
at the date of the initial transaction.

Non-monetary items that are measured at fair value in a
foreign currency are translated using the exchange rates at
the date when the fair value was measured.

The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition
of the gain or loss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss
is recognised in other comprehensive income (“OCI") or
Statement of profit or loss are also recognised in OCl or
Statement of profit or loss, respectively).

2.5 Property Plant & Equipment
Property, Plant and Equipment are stated at cost of
acquisition or construction less accumulated depreciation
and impairment loss, if any.

Cost includes expenditure that is directly attributable to the
acquisition of the asset i.e., freight, duties and taxes
applicable and other expenses related to acquisition and
installation. The cost of self-constructed assets includes the
cost of materials and other costs directly attributable to
bringing the asset to a working condition for its intended use.
Borrowing costs that are directly attributable to the
construction or production of a qualifying asset are
capitalised as part of the cost of that asset.

The cost of replacing part of an item of property, plant and
equipment is recognised in the carrying amount of the item if
it is probable that the future economic benefits embodied
within the part will flow to the Group and its cost can be
measured reliably. The carrying amount of the replaced part
will be derecognised. The costs of repairs and maintenance
are recognised in the statement of profit and loss as
incurred.
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Items of stores and spares that meet the definition of Property,
plant and equipment are capitalized at cost, otherwise, such
items are classified as inventories.

When significant parts of plant and equipment are required to
be replaced at intervals, the Group depreciates them
separately based on their specific useful lives.

Items of property, plant and equipment acquired through
exchange of non-monetary assets are measured at fair value,
unless the exchange transaction lacks commercial substance
or the fair value of either the asset received or asset given up is
not reliably measurable, in which case the asset exchanged is
recorded at the carrying amount of the asset given up.

Depreciation is recognised in the statement of profit and loss
on a straight line basis based on the Act (“Schedule II"). For
assets acquired or disposed of during the year, depreciation is
provided on pro rata basis. Land is not depreciated.

The estimated useful lives are as follows:

Factory sheds 30
Plant and machinery 15
Electrical equipment 10
Computers 3
Office equipment's 5
Furniture and Fixtures 10

Right of use assets over the lease term

Insurance/capital/critical stores and spares are depreciated
over the remaining useful life of related plant and equipment
or useful life of insurance/capital/critical spares, whichever is
lower.

An item of property, plant and equipment and any significant
part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use
or disposal. Any gain or loss arising on de-recognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in
the statement of profit and loss when the asset is
derecognised.

Depreciation methods, useful lives and residual values are
reviewed at each reporting date and adjusted prospectively, if
appropriate.

Advances paid towards the acquisition of property, plant and
equipment outstanding at each reporting date is disclosed as
capital advances under other assets. The cost of property,
plant and equipment not ready to use before such date are
disclosed under capital work-in-progress.

Assets not ready for use are not depreciated.

2.6 Intangible assets

Intangible assets acquired separately are measured on initial
recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation
and accumulated impairment losses. Internally generated
intangibles, excluding capitalised development costs, are not
capitalised and the related expenditure is reflected in the
statement of profit and loss in the period in which the
expenditure is incurred.
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Intangible assets are amortised over the useful economic life
and assessed for impairment, whenever there is an indication
that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset
are reviewed at least at the end of each reporting period.
Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the
asset are considered to modify the amortisation period or
method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on
intangible assets is recognised in the statement of profit and
loss, unless such expenditure forms part of carrying value of
another asset.

Gains or losses arising from de-recognition of an intangible
asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and
are recognised in the statement of profit and loss when the
asset is derecognised.

Computer Software

The computer software is amortised on a straight line basis
over the useful economic life of 6 -10 years, as estimated by
the management.

2.7 Financial Instruments

A financial instrument is any contract that gives rise to a
financial asset of one entity and a financial liability or equity
instrument of another entity.

a. Financial assets

Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in
the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of
financial assets that require delivery of assets within a time
frame established by regulation or convention in the market
place (regular way trades) are recognised on the trade date,
i.e., the date that the Group commits to purchase or sell the
asset.
Subsequent measurement
For purposes of subsequent measurement, financial assets
are classified in four categories:
» Debt instruments at amortised cost
e Debt instruments at fair value
comprehensive income (FVTOCI)
¢ Debt instruments, derivatives and equity instruments at
fair value through profit or loss (FVTPL);
e Equity instruments measured at fair value through other
comprehensive income (FVTOCI)
Debt instruments at amortised cost
A ‘debt instrument’ is measured at amortised cost if both of
the following conditions are met: (i) The asset is held within a
business model whose objective is to hold assets for
collecting contractual cash flows; and (ii) Contractual terms of
the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the
principal amount outstanding.

through other

After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by
taking into account any discount or premium on acquisition
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and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the statement
of profit and loss. The losses arising from impairment are
recognised in the statement of profit and loss. This category
generally applies to trade and other receivables.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as FVTOCI if both of the
following criteria are met: (i) The objective of the business
model is achieved both by collecting contractual cash flows
and selling the financial assets; and (ii) The asset’s contractual
cash flows represent SPPI.

Debt instruments included within the FVTOCI category are
measured initially as well as at each reporting date at fair
value. Fair value movements are recognised in OCl. However,
the Group recognises interest income, impairment losses and
foreign exchange gain or loss in the statement of profit and
loss. On de-recognition of the asset, cumulative gain or loss
previously recognised in OCl is reclassified from the equity to
statement of profit and loss. Interest earned whilst holding
FVTOCI debt instrument is reported as interest income using
the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt
instrument that does not meet the criteria for categorisation
as at amortised cost or as FVTOC|, is classified as FVTPL. Debt
instruments included within the FVTIPL category are
measured at fair value with all changes recognised in the
statement of profit and loss.

Equity Instruments

All equity investments in scope of Ind AS 109 are measured at
fair value. Equity instruments which are held for trading are
classified as FVTPL. If the Group decides to classify an equity
instrument as FVTOCI then all fair value changes on the
instrument, excluding dividends, are recognised in the OCI.
There is no recycling of the amounts from OCI to the
statement of profit and loss, even on sale of investment.
Equity instruments included within the FVTPL category are
measured at fair value, with all changes recognised in the
statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial

asset or part of a Group of similar financial assets) is

primarily derecognised (i.e., removed from the Group's

balance sheet) when:

e The rights to receive cash flows from the asset have
expired, or

e The Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and
either (a) the Group has transferred substantially all the
risks and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of
the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass- through
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arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset,
the Group continues to recognise the transferred asset to the
extent of the Group’s continuing involvement. In that case,
the Group also recognises an associated liability. The
transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the
Group has retained.

Impairment of Financial Assets

The Group assesses at each balance sheet date whether a

financial asset or a Group of financial assets is impaired.

In accordance with Ind AS 109, the Group uses “Expected

Credit Loss” (ECL) model, for evaluating impairment of

Financial Assets other than those measured at Fair Value

Through Profit and Loss (FVTPL).

Expected credit losses are measured through a loss

allowance at an amount equal to:

¢ The 12 months expected credit losses (expected credit
losses that result from those default events on the
financial instrument that are possible within 12 months
after the reporting date);

¢ Full lifetime expected credit losses (expected credit losses
that result from all possible default events over the life of
the financial instrument).

The Group follows simplified approach for recognition of
impairment loss allowance on trade receivables and under
the simplified approach, the Group does not track changes in
credit risk. Rather, it recognises impairment loss allowance
based on lifetime ECL at each reporting date right from its
initial recognition. The Group uses a provision matrix to
determine impairment loss allowance on trade receivables.
The provision matrix is based on its historically observed
default rates over the expected life of trade receivable and is
adjusted for forward looking estimates. At every reporting
date, the historical observed default rates are updated.

For other assets, the Group uses 12-month ECL to provide for
impairment loss where there is no significant increase in
credit risk. If there is significant increase in credit risk, full
lifetime ECL is used.

b. Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value i.e., loans and borrowings,
payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. All
financial liabilities are recognised initially at fair value and, in
the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Group's financial liabilities include trade and other
payables, loans and borrowings including bank overdrafts,
financial guarantee contracts.

Subsequent measurement

The measurement of financial liabilities depends on their
classification.

Annual Report 2023-24



(All amounts are in INR Lakh except share data or unless otherwise stated)

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and financial liabilities
designated upon initial recognition as fair value through
profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing
in the near term. This category also includes derivative
financial instruments entered into by the Group that are not
designated as hedging instruments in hedge relationships as
defined by Ind AS 109. Separated embedded derivatives are
also classified as held for trading, unless they are designated
as effective hedging instruments. Gains or losses on liabilities
held for trading are recognised in the statement of profit and
loss.

Financial liabilities designated upon initial recognition at fair
value through profit or loss are designated as such at the
initial date of recognition, and only if the criteria in Ind AS 109
are satisfied. For liabilities designated as FVTPL, fair value
gains/losses attributable to changes in own credit risk are
recognised in OCl. These gains/ loss are not subsequently
transferred to the statement of profit and loss.

However, the Group may transfer the cumulative gain or loss
within equity. All other changes in fair value of such liability
are recognised in the statement of profit and loss.

Loans and borrowings

Borrowings is the category most relevant to the Group. After
initial  recognition,  interest-bearing  borrowings are
subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in the statement of
profit and loss when the liabilities are derecognised as well as
through the EIR amortisation process. Amortised cost is
calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

De-recognition

A financial liability is derecognised when the obligation under
the liability is discharged or cancelled or expired. When an
existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in
the statement of profit and loss.

Reclassification of financial assets and liabilities

The Group determines classification of financial assets and
liabilities on initial recognition. After initial recognition, no re-
classification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which
are debt instruments, a re-classification is made only if there
is a change in the business model for managing those assets.
A change in the business model occurs when the Group
either begins or ceases to perform an activity that is
significant to its operations. If the Group reclassifies financial
assets, it applies the re-classification prospectively from the
re-classification date, which is the first day of the immediately
next reporting period following the change in business
model. The Group does not restate any previously recognised
gains, losses (including impairment gains or losses) or
interest.
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Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the balance sheet, if there is a
currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

2.8 Investment
Ventures
The Group accounts for its investments in equity shares of
Subsidiaries, associates and joint venture at cost less
impairment loss (if any).

in Subsidiaries, Associates and Joint

2.9 Cash & Cash Equivalents

Cash and bank balances comprise of cash balance in hand, in
current accounts with banks, and other short-term deposits.
For this purpose, "short-term" means investments having
maturity of three months or less from the date of investment,
and which are subject to an insignificant risk of change in
value. Bank overdrafts that are repayable on demand and
form an integral part of our cash management are included
as a component of cash and cash equivalents for the purpose
of the statement of cash flows.

2.10 Inventories

Inventories are valued at the lower of cost and net realisable
value.

Inventories consisting of raw materials, stores and spares,
packing materials, work-in-progress and finished goods.

Finished goods and Work-in-Progress are valued at lower of
cost and net realisable value.

Raw Materials and Packing Materials are valued at cost on
weighted average basis.

Stores & Spares are valued at weighted average cost.

Goods-in-Transit are valued at cost.

Materials and other items held for use in the production of
inventories are not written down below cost if the finished
goods in which they will be incorporated are expected to be
sold at or above cost.

Cost includes expenditures incurred in acquiring the
inventories, production or conversion costs and other costs
incurred in bringing them to their existing location and
condition.

In the case of finished goods and work-in-progress, cost
includes an appropriate share of overheads based on normal
operating capacity. Stores and spares, that do not qualify to
be recognised as property, plant and equipment, consists of
packing materials, engineering spares (such as machinery
spare parts) and consumables which are used in operating
machines or consumed as indirect materials in the
manufacturing process.

Net realizable value is the estimated selling price in the
ordinary course of business, less the estimated costs of
completion and selling expenses. The net realisable value of
work-in-progress is determined with reference to the selling
prices of related finished products.
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2.11 Impairment of non-financial assets

The carrying amounts of the Group’s non-financial assets,
other than inventories and deferred tax assets are reviewed
at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated. For goodwill and
intangible assets that have indefinite lives or that are not yet
available for use, an impairment test is performed each year
at March 31.

The recoverable amount of an asset or cash-generating unit
(as defined below) is the greater of its value in use and its fair
value less costs to sell. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset or the cash-generating unit. For the
purpose of impairment testing, assets are Grouped together
into the smallest Group of assets that generates cash inflows
from continuing use that are largely independent of the cash
inflow of other assets or Groups of assets (the “cash-
generating unit”).

The Group bases its impairment calculation on detailed
budgets and forecast calculations, which are prepared
separately for each of the Group's CGUs to which the
individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer
periods, a long-term growth rate is calculated and applied to
project future cash flows after the fifth year. To estimate cash
flow projections beyond periods covered by the most recent
budgets/forecasts, the Group extrapolates cash flow
projections in the budget using a steady or declining growth
rate for subsequent years, unless an increasing rate can be
justified. In any case, this growth rate does not exceed the
long-term average growth rate for the products, industries, or
country in which the entity operates, or for the market in
which the asset is used.

An impairment loss is recognised in the statement of profit
and loss if the estimated recoverable amount of an asset or
its cash-generating unit is lower than its carrying amount.
Impairment losses recognised in respect of cash-generating
units are allocated first to reduce the carrying amount of any
goodwill allocated to the units and then to reduce the
carrying amount of the other assets in the unit on a pro-rata
basis.

Reversal of Impairment of Assets

An impairment loss in respect of goodwill is not reversed. In
respect of other assets, impairment losses recognised in
prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset's
carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or
amortization, if no impairment loss had been recognised.
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2.12 Employee Benefits

Short term employee benefits

Short-term employee benefits are expensed as the related
service is provided. A liability is recognised for the amount
expected to be paid if the Group has a present legal or
constructive obligation to pay this amount as a result of past
service provided by the employee and the obligation can be
estimated reliably.

Defined contribution plans

The Group's contributions to defined contribution plans are
charged to the statement of profit and loss as and when the
services are received from the employees.

Defined benefit plans

The liability in respect of defined benefit plans and other
post-employment benefits is calculated using the projected
unit credit method consistent with the report of qualified
independent actuaries. The present value of the defined
benefit obligation is determined by discounting the estimated
future cash outflows using interest rates of high-quality
corporate bonds that are denominated in the currency in
which the benefits will be paid, and that have terms to
maturity approximating to the terms of the related defined
benefit obligation. In countries where there is no deep
market in such bonds, the market interest rates on
government bonds are used. The current service cost of the
defined benefit plan, recognised in the statement of profit
and loss in employee benefit expense, reflects the increase in
the defined benefit obligation resulting from employee
service in the current year, benefit changes, curtailments and
settlements. Past service costs are recognised immediately in
the Statement of profit and loss.

The net interest cost is calculated by applying the discount
rate to the net balance of the defined benefit obligation and
the fair value of plan assets. This cost is included in employee
benefit expense in the statement of profit and loss. Actuarial
gains and losses arising from experience adjustments and
changes in actuarial assumptions for defined benefit
obligation and plan assets are recognised in OCl in the period
in which they arise. When the benefits under a plan are
changed or when a plan is curtailed, the resulting change in
benefit that relates to past service or the gain or loss on
curtailment is recognised immediately in the statement of
profit and loss. The Group recognises gains or losses on the
settlement of a defined benefit plan obligation when the
settlement occurs.

Termination benefits

Termination benefits are recognised as an expense in the
statement of profit and loss when the Group is demonstrably
committed, without realistic possibility of withdrawal, to a
formal detailed plan to either terminate employment before
the normal retirement date, or to provide termination
benefits as a result of an offer made to encourage voluntary
redundancy. Termination benefits for voluntary redundancies
are recognised as an expense in the statement of profit and
loss if the Group has made an offer encouraging voluntary
redundancy, it is probable that the offer will be accepted, and
the number of acceptances can be estimated reliably.
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Other long-term employee benefits

The Group’s net obligation in respect of other long-term
employee benefits is the amount of future benefit that
employees have earned in return for their service in the
current and previous periods. That benefit is discounted to
determine its present value. Re-measurements are
recognised in the statement of profit and loss in the period in
which they arise.

Compensated absences

The Group's current policies permit certain categories of its
employees to accumulate and carry forward a portion of their
unutilised compensated absences and utilise them in future
periods or receive cash in lieu thereof in accordance with the
terms of such policies. The Group measures the expected
cost of accumulating compensated absences as the
additional amount that the Group incurs as a result of the
unused entitlement that has accumulated at the reporting
date. Such measurement is based on actuarial valuation as at
the reporting date carried out by a qualified independent
actuary.

The Company treats accumulated leave expected to be
carried forward beyond 12 months, as long-term employee
benefit for measurement purposes. The Company presents
the compensated absences as a current liability in the
balance sheet as it does not have an unconditional right to
defer its utilisation for 12 months after the reporting date.

2.13 Provisions, contingent liabilities and contingent

assets
Provisions
A provision is recognised in the statement of profit and loss
if, as a result of a past event, the Group has a present legal or
constructive obligation that can be estimated reliably, and it
is probable that an outflow of economic benefits will be
required to settle the obligation. If the effect of the time value
of money is material, provisions are determined by
discounting the expected future cash flows at a pre-tax rate
that reflects current market assessments of the time value of
money and the risks specific to the liability. Where
discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Contingent liabilities and contingent assets

A disclosure for a contingent liability is made when there is a
possible obligation or a present obligation that may, but
probably will not, require an outflow of resources. Where
there is a possible obligation or a present obligation in
respect of which the likelihood of outflow of resources is
remote, no provision or disclosure is made.

Contingent assets are not recognised in the financial
statements. However, contingent assets are assessed
continually and if it is reasonably certain that an inflow of
economic benefits will arise, the asset and related income are
recognised in the period in which the change occurs.
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Onerous contracts

A provision for onerous contracts is recognised in the
statement of profit and loss when the expected benefits to be
derived by the Group from a contract are lower than the
unavoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of
the lower of the expected cost of terminating the contract
and the expected net cost of continuing with the contract.
Before a provision is established, the Group recognises any
impairment loss on the assets associated with that contract.

Reimbursement rights

Expected reimbursements for expenditures required to settle
a provision are recognised in the statement of profit and loss
only when receipt of such reimbursements is virtually certain.
Such reimbursements are recognised as a separate asset in
the balance sheet, with a corresponding credit to the specific
expense for which the provision has been made.

2.14 Revenue from contracts with customers

Revenue from contracts with customers is recognised when
control of the goods is transferred to the customer at an
amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods (unless
the terms of the contract are otherwise).

Revenue is recognised to the extent that it is probable that
economic benefits will flow to the Group and the revenue can
be reliably measured regardless of when the payment is
being made.

Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duties
collected on behalf of the government. The Group has
concluded that it is the principal in its revenue arrangements.

Goods and Service Tax (GST) is not received by the Group on
its own account and is tax collected on behalf of the
government. Accordingly, it is excluded from revenue.

Sale of products

Revenue from sale of product is recognised at the point in
time when control of the asset is transferred to the customer,
generally on delivery of the product.

Generally, control is transferred upon shipment of goods to
the customer or when the goods are made available to the
customer, provided transfer of title to the customer occurs
and the Group has not retained any significant risks of
ownership or future obligations with respect to the goods
shipped.

Revenue is measured based on transaction price, which is the
fair value of the consideration received or receivable, stated
net of discounts, returns and value added tax. Transaction
price is recognised based on the price specified in the
contract, net of the estimated sales incentives / discounts. In
determining the transaction price for the sale of goods, the
Group considers the effects of variable consideration, the
existence of significant financing components, and
consideration payable to the customer (if any).
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Sale of services

Service income is recognised, on an accrual basis, at agreed
rate in accordance with the terms of the agreement.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for
goods or services transferred to the customer. If the Group
performs by transferring goods or services to a customer
before the customer pays consideration or before payment is
due, a contract asset is recognised for the earned
consideration that is conditional.

Trade receivables

A trade receivable represents the Group's right to an amount
of consideration that is unconditional (i.e., only the passage
of time is required before payment of the consideration is
due).

Contract liabilities

A contract liability is the obligation to transfer goods or
services to a customer for which the Group has received
consideration (or an amount of consideration is due) from
the customer. If a customer pays consideration before the
Group transfers goods or services to the customer, a contract
liability is recognised when the payment is made or the
payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Group performs under the
contract.

2.15 Interest Income

Interest Income mainly comprises of interest on Margin
money deposit with banks relating to bank guarantee and
Deposits. Interest income should be recorded using the
effective interest rate (EIR). However, the amount of margin
money deposits relating to bank guarantee are purely current
in nature, hence effective interest rate has not been applied.
Interest is recognised using the time-proportion method,
based on rates implicit in the transactions.

2.16 Borrowing Costs

Borrowing costs directly attributable to the acquisition,
construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use
or sale are capitalised as part of the cost of the asset. All
other borrowing costs are expensed in the period in which
they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing
of funds. Borrowing cost also includes exchange differences
to the extent regarded as an adjustment to the borrowing
costs.

2.17 Tax Expenses
Tax expense consists of current and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or
substantively enacted, at the reporting date. Current income
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tax relating to items recognised outside the statement of
profit and loss is recognised outside the statement of profit
and loss (either in OCl or in equity in correlation to the
underlying transaction). Management periodically evaluates
positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation
and establishes provisions, where appropriate.

Deferred tax

Deferred tax is provided using the liability method on
temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting
purposes at the reporting date.

Deferred tax liabilities and assets are recognised for all
taxable temporary differences and deductible temporary
differences.

Deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which
the deductible temporary differences, and the carry forward
of unused tax credits can be utilized.

The carrying amount of deferred tax assets is reviewed at
each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised.

Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period when the asset
is realised or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted at
the reporting date.

Deferred tax relating to items recognised outside the
statement of profit and loss is recognised outside the
statement of profit and loss (either in OCl or in equity in
correlation to the underlying transaction).

Goods and Service Tax (GST) paid on acquisition of assets or
on incurring expenses

When the tax incurred on purchase of assets or services is
not recoverable from the taxation authority, the tax paid is
recognised as part of the cost of acquisition of the asset or as
part of the expense item, as applicable. Otherwise, expenses
and assets are recognised net of the amount of taxes paid.
The net amount of tax recoverable from, or payable to, the
taxation authority is included as part of receivables or
payables in the balance sheet.

2.18 Leases
The Group assesses at contract inception whether a contract
is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.
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The Group as a lessee

The Group applies a single recognition and measurement
approach for all leases, except for short-term leases and
leases of low-value assets. The Group recognises lease
liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

Right-of-use assets

The Group recognises right-of-use assets at the
commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are
measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of
lease liabilities.

The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less
any lease incentives received.

Right-of-use assets are depreciated on a straight-line basis
over the shorter of the lease term and the estimated useful
lives of the assets. If ownership of the leased asset transfers
to the Group at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated
using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer
to the accounting policies in section of Impairment of non-
financial assets.

Lease liabilities

At the commencement date of the lease, the Group
recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease
payments include fixed payments (including in-substance
fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise
price of a purchase option reasonably certain to be exercised
by the Group and payments of penalties for terminating the
lease, if the lease term reflects the Variable lease payments
that do not depend on an index or a rate are recognised as
expenses (unless they are incurred to produce inventories) in
the period in which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments, the Group
uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease
term, a change in the lease payments (e.g., changes to future
payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the
assessment of an option to purchase the underlying asset.
The Group's lease liabilities are disclosed separately.

pag¢ Consolidated Financial Statements

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to its short-term leases (i.e., those leases that
have a lease term of 12 months or less from the
commencement date and do not contain a purchase option).
It also applies the lease of low-value assets recognition
exemption to leases that are considered to be of low value.
Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over
the lease term.

2.19 Earnings Per Share
Basic earnings per share is calculated by dividing the net
profit or loss for the year attributable to equity shareholders
(after deducting preference dividends and attributable taxes)
by the weighted average number of equity shares
outstanding during the year.

The weighted average number of equity shares outstanding
during the year is adjusted for events such as bonus issue,
bonus element in a rights issue, share split, and reverse
share split (consolidation of shares) that have changed the
number of equity shares outstanding, without a
corresponding change in resources.

For the purpose of calculating diluted earnings per share, the
net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares
outstanding during the year are adjusted for the effects of all
dilutive potential equity shares.

2.20 Government grants

Government grants are recognised where there is reasonable
assurance that the grant will be received and all attached
conditions will be complied with. When the grant relates to
an expense item, it is recognised as income on a systematic
basis over the periods that the related costs, for which it is
intended to compensate, are expensed. When the grant
relates to an asset, it is recognised as income in equal
amounts over the expected useful life of the related asset.

2.21 Segment reporting

An operating segment is a component of the Group that
engages in business activities from which it may earn
revenues and incur expenses (including revenues and
expenses relating to transactions with other components of
the Group), whose operating results are regularly reviewed
by the Group's chief operating decision maker to make
decisions about resources to be allocated to the segment and
assess its performance, and for which discrete financial
information is available. Operating segments of the Group
are reported in a manner consistent with the internal
reporting provided to the chief operating decision maker.

2.22 Significant accounting judgements, estimates, and
assumption

The preparation of the financial statements in conformity
with Ind AS requires management to make judgments,
estimates and assumptions that affect the application of
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accounting policies and the reported amounts of assets,
liabilities, income and expenses. These estimates and
associated assumptions are based on historical experiences
and various other factors that are believed to be reasonable
under the circumstances. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised
and in any future periods affected. In particular, the areas
involving critical estimates or Judgment are:

Determining the lease term of contracts with renewal and
termination options

The Group determines the lease term as the noncancellable
term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised. The
Group has several lease contracts that include extension and
termination options. The Group applies judgement in
evaluating whether it is reasonably certain to exercise the
option to renew or terminate the lease. That is, it considers
all relevant factors that create an economic incentive for it to
exercise either the renewal or termination. After the
commencement date, the Group reassesses the lease term if
there is a significant event or change in circumstances that is
within its control and affects its ability to exercise or not to
exercise the option to renew or to terminate. Furthermore,
the periods covered by termination options are included as
part of the lease term only when they are reasonably certain
not to be exercised.

Property, plant and equipment

The depreciation of property, plant and equipment is derived
on determining an estimate of an asset's expected useful life
and the expected residual value at the end of its life. The
useful lives and residual values of Group's assets are
determined by management at the time of acquisition of
asset and is reviewed periodically, including at each financial
year end. The lives are based on historical experience with
similar assets as well as anticipation of future events, which
may impact their life.

Impairment of financial and non-financial assets

Significant management judgement is required to determine
the amounts of impairment loss on the financial and non
financial assets. The calculations of impairment loss are
sensitive to underlying assumptions.

Tax provisions and contingencies

Significant management judgement is required to determine
the amounts of tax provisions and contingencies. Significant
management judgement is required to determine the
amount of deferred tax assets that can be recognised, based
upon the likely timing and the level of future taxable profits
together with future tax planning strategies.
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Defined benefit plans

The cost of the defined benefit plan and the present value of
the obligation are determined using actuarial valuation. An
actuarial valuation involves various assumptions that may
differ from actual developments in the future. These include
the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined
benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting
date.

The parameter most subject to change is the discount rate. In
determining the appropriate discount rate for plans operated
in India, the management considers the interest rates of
government bonds where remaining maturity of such bond
correspond to expected term of defined benefit obligation.
The mortality rate is based on publicly available mortality
tables. Those mortality tables tend to change only at interval
in response to demographic changes. Future salary increases
and gratuity increases are based on expected future inflation
rates.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities
recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured
using internal valuation techniques. The inputs to these
models are taken from observable markets where possible,
but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and
volatility. Changes in assumptions about these factors could
affect the reported fair value of financial instruments.

2.23 New Accounting pronouncements
Ministry of Corporate Affairs (“MCA") notifies new standards
or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to
time. For the year ended March 31, 2024, MCA has not
notified any new standards or amendments to the existing
standards applicable to the Company.
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Expected future cash flows

The expected future cash outflows in respect of gratuitv were as follows:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10

Year 11 +

16.50
11.44
11.71
10.65
15.20
11.89
15.33

7.49

9.15

5.75
86.74

11.34
15.29
12.57
12.92
11.82
17.38
16.25
15.40
11.96
12.94
152.09

The Company provides for accumulation of compensated absences by certain categories of its employees. These employees can
carry forward a portion of the unutilized compensated absences and utilize them in future periods or receive cash in lieu thereof as
per the Company’s policy. The Company records a liability for compensated absences in the period in which the employee renders
the services that increases this entitlement. The total liability recorded by the Company towards this obligation was Rs.46.32 Lakhs

as at March 31, 2024 (Rs. 28.00 Lakhs as at March 31, 2023).

In accordance with the requirements of Ind AS - 24 ‘Related Party Disclosures’, names of the related parties, related party
relationship, transactions and outstanding balances including commitments where control exists and with whom transactions have
taken place during reported periods are:
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Name of the Related Party and description of relationship

Stanseals Private Limited

Stanvalves & Controls Pvt Limited

S2 Engineering Services

Standard Holdings

Stanpumps Engineering Industries

Standard Equipment Leasing Services
Stanflow Engineering Industries

Standard Properties

Schematic Engineering Industries

Sri Krishna Equipments

Standard Group of Companies Private Limited
Stylosoft LLP

Flora Polymer Industries

Higenic Flora Private Limited

Higenic Flora Polymers

Yashasvee Glass Lining Industries

SD Enterprises

Schematic Engineering Industries Private Limited

Key Managerial personnel
Mr.Kandula Nageswara Rao
Mr.Pathuri Anjaneyulu

Mrs.Kallam Hima Priya

Mr.Kandula Ramakrishna
Mrs.Kandula Krishna Veni
Mr.Katragadda Venkata Mohana Rao
Mr.Katragadda Venkata Siva Prasad
Mr.Kudaravalli Punna Rao
Mr.Chamala Chandrashekar Reddy
Mr.Bachu Sivasankar Reddy
Mr.Sudhakara Reddy Siddieddy
Mr.Sunkavilli Ramakrishna
Mr.Yasuyuki lkeda

Mrs.Katragadda Harini

Mr.Kandula Bhanu Prakash
Mr.Kudaravalli Krishnakanth

Mr.B. Radhakrishna
Mrs.Katragadda Venkata Ramani

Mre Dathiiri Niracha
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Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives
Enterprises owned or significantly influenced by KMP or their relatives

Managing Director
Chief Financial officer (W.e.f. July 18, 2022)
Company secretary (w.e.f. October 01, 2021)
Director
Director
Director
Director
Director ( (up to April 11, 2022)
Director
Director
Independent Director (w.e.f June 04, 2022)
Independent Director (w.e.f June 04, 2022)
Director (w.e.f March 24, 2023)
Relative of Director
Relative of Director
Relative of Director ( up to April 11, 2022)
Relative of Director

Relative of Director
Relative nf KMP
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Receipt of Services

Stanseals Private Limited

Standard Holdings

Standard Group of Companies Private Limited
Sri Krishna Equipments

Stylosoft LLP

Higenic Flora Private Limited
Rendering of Services

S2 Engineering Services

Loans taken from

Mr.Kandula Nageswara Rao
Mr.Kandula Ramakrishna
Mrs.Kandula Krishna Veni
Mr.Chamala Chandrashekar Reddy
Mr.Bachu Sivasankar Reddy
Advances given

Mrs.Kallam Hima Priya

Repayment Made

Mr.Kandula Ramakrishna
Mrs.Kandula Krishna Veni
Mr.Kandula Nageswara Rao
Mr.Kudaravalli Punna Rao
Mr.Katragadda Venkata Mohana Rao
Purchase of business

Higenic Flora polymers

Yashasvee Glass Lining Industries
Rental Deposit

Standard Group of Companies Private Limited
Advance Repayment received
Mrs.Kallam Hima Priya

Equity Shares Issued

Pathuri Nirosha

Interest income

Stanseals Private Limited

Personal guarantee given jointly by
Mr.Kandula Nageswara Rao
Mr.Katragadda Venkata Mohana Rao
Mr.Kudaravalli Punna Rao
Mr.Katragadda Venkata Siva Prasad
Mr.Kandula Ramakrishna
Mrs.Kandula Krishna Veni
Corporate Guarantee given by

S2 Engineering Services

Personal guarantee given jointly by
Mrs.Kandula Krishna Veni
Mr.Kandula Ramakrishna
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0.15
0.25
231.86

6.72
0.38

(2.40)
25.00
162.30
162.30
100.00
100.00
15.00
181.44
162.30
247.86
29.68

120.00

1,200.00
1,500.00

3.40

0.30

60.01

12,500.00

24,150.00

11,650.00

0.98
39.93
167.30
24.52

0.90
1,200.00

50.00
250.00

8,950.00

16,450.00

7,500.00
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There has been no transfers between levels during the year. The fair values of derivatives are based on derived mark-to-market
values. The management has assessed that the carrying values of financial assets and financial liabilities for which fair values are
disclosed, reasonably approximate their fair values because these instruments have short-term maturities.

Borrowings include Indian currency long-term loans wherein interest rates are linked to benchmark rates (Marginal Cost of Lending
Rates/Prime Lending Rates) of respective lenders. These benchmark rates are determined based on cost of funds of the lenders, as
well as, market rates. The benchmark rates are periodically revised by the lenders to reflect prevalent market conditions.
Accordingly, effective cost of debt for borrowings at any point of time is in line with the prevalent market rates. Due to these
reasons, management is of the opinion that they can achieve refinancing, if required, at similar cost of debt, as current effective
interest rates. Hence, the discounting rate for calculating the fair value of Borrowings has been taken in line with the current cost of
debt.

The group's principal financial liabilities comprise borrowings, trade and other payables. The main purpose of these financial
liabilities is to finance the group's operations. The group's principal financial assets include investments, trade and other
receivables, cash and cash equivalents, bank balances, security deposits and derivatives that are out of regular business
operations.

The group is exposed to market risk, credit risk and liquidity risk. The group’s senior management oversees the management of
these risks. The group’s risk management is carried out by a treasury department under policies approved by the Board of
Directors. The Board of Directors provides written principles for overall risk management, as well as policies covering specific areas,
such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial instruments and non-derivative financial
instruments, and investment of excess liquidity.

(a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument that will fluctuate because of changes in
market prices. Market risk comprises three types of risk i.e. interest rate risk, currency risk and other price risk, such as commodity
risk. Financial instruments affected by market risk include borrowings, derivatives financial instruments and trade payables.

i. Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the group’s financial instruments will fluctuate because of
changes in market interest rates. The group’s exposure to the risk of changes in market interest rate relates primarily to the group'’s
borrowings with floating interest rates. The following table demonstrates the sensitivity to a reasonably possible change in interest
rates on borrowings affected. With all other variables held constant, the group’s profit before tax is affected through the impact on
floating rate borrowings, without considering impact of derivatives not designated as hedges, as follows:

March 31, 2024 Rs in Lakhs
INR 100.00 (13.06)
IR (100.00) 13.06

March 31, 2023 Rs in Lakhs
INR 100.00 51.62
INID ranA ARy 81 &N

ii. Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The group’s exposure to the risk of changes in foreign exchange rates relates primarily to the group's foreign
currency borrowings and trade payables. The summary of derivative instruments and unhedged foreign currency exposure is as
below:
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Details ot Corporate Social Responsibility expenditure in accordance with section 135 of the Act:

i) Amount required to be spent by the group during the year 101.30 54.49
if) Amount required to be set off for the financial year, if any 23.93 (0.57)
(iii) Total CSR obligation for the financial year 125.23 53.92
iv) Amount of expenditure incurred - -
(a) Construction/acquisition of any asset 10.10 -
(b) On purposes other than (a) above 128.61 29.99
v) Shortfall/(excess) at the end of the year ((iii)-(iv))* (13.48) 23.92

vi) Total of previous years shortfall - -

vii) Reason for shortfall - -
wviiiv Nlatiira Af CQR artivitiac Refer helow* Refer helow*

* The Group has identified certain projects namely Construction of water plants for providing the safe drinking water and the cost
of the projects are Rs. 40 Lakhs. Out of Rs. 40 lakhs the company has paid Rs. 8 Lakhs as advance to the vendor during the financial
year 2022-23 and balance amount Rs. 32 Lakhs has been transferred to CSR unspent account as per the timelines mentioned in the

section 135 of the Act.

During the financial year 23-24, the group has completed one project costing around Rs.10 lakhs for which balance payment net off
advance has been made from CSR unspent account. As at March 31,2024, the group has given further an advance of Rs. 10 Lakhs to

the vendor against the ongoing project and net balance Rs. 14 Lakhs is in CSR unspent account.

* The group does not have any Benami property, where any proceeding has been initiated or pending against the group for

holding any Benami property.
¢ The group does not have any transactions with struck off companies.
* The group does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
¢ The group has not traded or invested in Crypto currency or Virtual Currency during the financial year.

e The group has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities

(Intermediaries) with the understanding that the Intermediary shall:

o Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the

group (Ultimate Beneficiaries) or
o Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

¢ The group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the

understanding (whether recorded in writing or otherwise) that the group shall:

o Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the

Funding Party (Ultimate Beneficiaries) or
o Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

* The group has not entered in to any transaction which is not recorded in the books of accounts that has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any

other relevant provisions of the Income Tax Act, 1961).
* The group has not been declared as wilful defaulter by any bank or financial institution or other lender.

¢ The group has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies

(Restriction on number of Layers) Rules, 2017.

* No Scheme of Arrangements has been approved by the Competent Authority in terms of sections 230 to 237 of the Companies

Act, 2013, during the year.

¢ The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India and the

Group does not have any CICs, which are part of the Group.

¢ Quarterly returns or statements of current assets filed by the Company with banks or financial institutions are in agreement

with the books of accounts.
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To

Members,

Board of Directors &
Statutory Auditors

Notice is hereby given that the Annual General Meeting (“AGM”) of the Members of the Company will
be held on Thursday, the 26th day of September 2024 at 04.00 PM to transact the following
businesses:

NOTICE be and is hereby given that an Annual General Meeting of Standard Glass Lining Technology
(the “Company”) will be held on Thursday, the 26th day of September 2024 at 04.00 PM, to transact
the following matters and if thought fit, to pass the following resolutions. This notice is given pursuant
to Section 101(1) of the Companies Act, 2013 in accordance with the articles of association of the
Company.

To consider and if thought fit, to pass with or without modifications, the following resolution
as an Ordinary Resolution:

“RESOLVED THAT the Audited Standalone Financial Statements of the company for the year ended
March 31, 2024, Standalone Financial Statements for the said financial year, along with the Reports of
the Board of Directors and Auditors thereon, as circulated to the Members and laid before the
Meeting, be and are hereby approved and adopted.”

To consider and if thought fit, to pass with or without modifications, the following resolution
as an Ordinary Resolution:

“RESOLVED THAT the Audited Consolidated Financial Statements of the company for the year ended
March 31, 2024, Consolidated Financial Statements for the said financial year, along with the Report of
the Auditors thereon, as circulated to the Members and laid before the Meeting, be and are hereby
approved and adopted.”
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SPECIAL BUSINESS:

To consider and if thought fit, to pass with or without modifications, the following resolution
as an Ordinary Resolution:

“RESOLVED THAT, pursuant to section 148 (3) of the Companies Act, 2013 and rule 6(2) of the
Companies (Cost records and Audit Rules) 2014 M/s. G K & Associates, Cost Accountants (Registration
No. 100857) be and are hereby re-appointed as the Cost Auditors of the company to conduct audit of
cost records made and maintained by the company for the financial year commencing on 01st April,
2024 and ending on 31st March, 2025 at a remuneration of Rs.75,000/- (Rupees Seventy-Five
Thousand Only) plus GST & re- imbursement of out-of- pocket expenses.”

“RESOLVED FURTHER THAT any one of the directors of the company be and is hereby authorised to
take necessary actions to do all such other acts as may be necessary from time to time to make the
Resolution effective.”

By Order of the Board of Directors
For Standard Glass Lining Technology Limited
(Formerly Known as Standard Glass Lining Technology Private Limited)

Place:Hyderabad
Date: 29-08-2024
Kallam Hima Priya
Company Secretary & Compliance Officer
Membership Number: 62384

Regd. Office: D.12, Phase-1, IDA Jeedimetla, Hyderabad,
Telangana - 500055, India
Email: corporate@standardglr.com

Notes:

1.A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT ONE OR MORE PROXIES TO ATTEND AND VOTE
INSTEAD OF HIMSELF AND SUCH PROXY NEED NOT BE MEMBER. PROVIDED THAT A PROXY SHALL NOT HAVE THE
RIGHT TO SPEAK AT THE MEETING. A PERSON CAN ACT AS A PROXY ON BEHALF OF MEMBERS NOT EXCEEDING FIFTY
(50) AND HOLDING IN THE AGGREGATE NOT MORE THAN 10% OF THE TOTAL SHARE CAPITAL OF THE COMPANY
CARRYING VOTING RIGHTS. HOWEVER, A MEMBER HOLDING MORE THAN 10% OF THE TOTAL SHARE CAPITAL OF THE
COMPANY CARRYING VOTING RIGHTS MAY APPOINT A SINGLE PERSON AS PROXY PROVIDED THAT SUCH PERSON
SHALL NOT ACT AS PROXY FOR ANY OTHER PERSON OR SHAREHOLDER. INTIMATIONS OF APPOINTMENT OF PROXIES
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2. In the case of Corporate Member, it is requested to send a certified copy of the Board
Resolution authorizing the representative to attend and vote on its behalf at the
meeting.

3. The Explanatory Statement in terms of Section 102 of the Companies Act, 2013, as
amended relating to special business is annexed to the Notice.

4. Pursuant to Section 20(2) of the Companies Act, 2013 read with Rule 35 of the Companies
(Incorporation) Rules, 2014, each as amended, companies are permitted to send official
documents to their shareholders electronically.

5. The relevant records and documents connected with the businesses set out in the
Notice are available for inspection at the registered office of the Company between 10
AM and 01 PM on all working days up to the day of the Annual General Meeting.

6. The members shall join the AGM 15 minutes before the scheduled time of the
commencement of the meeting.

7. Pursuant to the provisions of the Companies Act, a member entitled to attend and vote
at the AGM is entitled to appoint a proxy to attend and vote on his/her behalf and the
proxy need not be a Member of the Company. The Proxy Form and Attendance Slip are
annexed to this Notice.

8. In compliance with the aforesaid MCA Circulars, Notice of the AGM as well as the
weblink for joining the meeting is being sent only through electronic mode to those
members whose email addresses are registered with the Company.

9. Those shareholders whose email IDs are not registered, are requested to register their
email ID with the Company, by providing their Name, Address, email ID, PAN,
DPID/Client ID or Folio Number and number of shares held by them by sending an email
to corporate@standardglr.com.

10  All documents referred to in the Notice will be open for inspection through electronic
mode during the AGM.

11. The route map is annexed in this Notice. The scheduled venue of the meeting as set
forth in the notice convening the meeting, shall be the place of the said meeting.

12. The members will be allowed to pose questions during the course of the AGM. The
queries can also be given in advance at corporate@standardglr.com.
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The Board has approved the reappointment of M/s. G K & Associates, Cost Accountants, as Cost
Auditors at a remuneration of Rs. 75,000/- (Rupees Seventy-Five Thousand Only) per annum plus out
of pocket expenses at actuals and GST to conduct the audit of the cost records of the Company for the
financial year ending March 31, 2025.

In accordance with the provisions of Section 148 of the Companies Act 2013, read with the Companies
(Audit and Auditors) Rules, 2014, the appointment and remuneration to the Cost Auditors has to be
approved by the members of the Company.

Accordingly, consent of the members is sought for passing an Ordinary Resolution as set out at Item
No.3 of the Notice for approval of the appointment of the Cost Auditors for the financial year ending
March 31, 2025.

The Board recommends the resolution set forth in Item No. 3 of the Notice for approval of the
members.

None of the Directors or Key Managerial Personnel or relatives of Directors and Key Managerial
Persons are, in any way, concerned or interested, financially or otherwise, in this resolution.

By Order of the Board of Directors
For Standard Glass Lining Technology Limited
(Formerly Known as Standard Glass Lining Technology Private Limited)

Place:Hyderabad
Date: 29-08-2024

Kallam Hima Priya
Company Secretary & Compliance Officer
Membership Number: 62384

Regd. Office: D.12, Phase-1, IDA Jeedimetla, Hyderabad,
Telangana - 500055, India
Email: corporate@standardglr.com
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CIN: U29220TG2012PLC082904
Registered Office: D.12, Phase-1, IDA Jeedimetla, Hyderabad,
Telangana - 500055, India

Folio No./Client Name of the
ID/DP ID. shareholder
No. of Shares Registered Address

*|, certify that | am a registered shareholder / proxy for the registered shareholder of the Company.

| hereby record my presence at the 12th Annual General Meeting of the Company at the corporate
office of the Company situated at 10th Floor, PNR High Nest, Hydernagar, KPHB Colony, Hyderabad,
Telangana-500085, India on Thursday the 26th day of September 2024 at 04.00 PM.

SIGNATURE of the shareholder

* Strikeout whichever is not applicable

Note: Shareholder/Proxy intending to attend the meeting must bring the duly signed Attendance Slip
to the Meeting and handover at the entrance.
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[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies (Management and
Administration) Rules, 2014]

CIN : U29220TG2012PLC082904
Name of the Company : STANDARD GLASS LINING TECHNOLOGY LIMITED
Registered Office :D.12, Phase-1, IDA Jeedimetla, Hyderabad, Telangana - 500055, India

Name of the member (s):
Registered address
E-mail Id

Folio No/ Client ID

I/We, being the member (s) of ............. Shares of , hereby
appoint

E-Mail 1A e s
SIENATUNE ettt ettt et et et e bbb s b s b e e b be s bt eseemaeneeaenaenteens .

As my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 12th Annual
General Meeting of the Company, to be held on Thursday the 26th day of September, 2024 at 04.00
PM at the corporate office of the Company situated at 10th Floor, PNR High Nest, Hydernagar, KPHB
Colony, Hyderabad, Telangana-500085, India, and at any adjournment thereof in respect of such
resolutions as are indicated below:
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To consider and adopt the audited Standalone Financial Statements
1 of the Company for the Financial Year ended March 31, 2024, the
reports of Board of Directors and Auditors thereon.

To consider and adopt the audited Consolidated Financial

2 Statements of the Company for the Financial Year ended March 31,
2024, and report of Auditors thereon.

3 To approve the remuneration payable to the cost auditors for the
financial year ending 2024-25

Signed this........... day of.....c.c.... 2024

Signature of shareholder

Signature of Proxy holder(s)

Affix
Rs. 1/-
Revenue
Stamp

Note: This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the commencement of the

Meeting.
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Corporate Office
10th Floor, PNR High Nest, Hydernagar, KPHB Colony,
Hyderabad, Telangana -500085, India

Registered Office
D.12, Phase-1, IDA Jeedimetla,
Hyderabad, Telangana-500055, India

Website : www.standardglr.com
Contact No. : 040-35182204




