IKF FINANCE LIMITED

IKF

FINANCE 40

28" Annual Report
2018-2019




Board of Directors

Shri. V.G K. Prasad

Smt, V.Indira Devi

K Wasumathi Devi

Dr. Sinha § Chunduri

Shri .85 Veerabhadra Rao
Shri. K Satyvanarayana Prasad
Shri. Vishal Kumar Gupla
Shri Wishal Tulsyan

. Shri.N.Haranadh

10, Smi.D.Vasantha Lakshmi

o e Ll

e R

Key Management Persons

1. 5hri.P.Chandra Sekhar
2. Shri.Ch.Sreenivasa Rao

Board Commillees

Audil Comumitiee:

1. Mr § Veerabhadra Rao
2. Mr. Vihsal Tulsyan
1. Mr. K Satvanarayana Prasad

Managemen! Commiltee:

Mr. V G K Prasad
Mr. § Veerabhadra Rao
Mrs. K Vasumathi Devi

ot ol

Nomination & Remuneration Commilbee:

I, Mr. K Satyanarayana Prasad
2. Mr. 5 Veerabhadra Rao
3. MrVishal Tulsyan

Managing Director

Whole Time Director

Executive Director

Director

Independent Director

Independent Director

Nomineg Director (Upto 07.12.2018)
Nominge Director (w.e.[.15.03.2019)
Independent Director (Upto 15.03.201%)
Alernate Director to Dy, Sinha 5 Chunduri

Chief Financial Officer (w.e. . 10.04.2019)
Company Secretary

Stakeholders Relationship Committee
1. Mr. § Veerabahdra Rao
2. Mr. K Satyanarayana Prasad

Independent Directors Commiitee
1. Mr. K Satyanarayana Prasad
2. Mr 5 Veerabhadra Rao

Corporate Social Responsibility Committee

Mr. § Veerabhadra Rao
Mr. V G K Prasad
Mr.Vishal Tulsyan

et il

Asset Liability Management Committee:

1. Mr. VG K Prasad

2. Mur. 5 Veerabhadra Rao
3. Mrs K Vaszumathi Dev
4. Mr. Vishal Tulsyan



Risk Management Committee:

Mr. ¥ G K Prasad

Mr. § Veerabhadra Rao
Mrs. K Vasumathi Devi
Mr. Vishal Kumar Gupta

B

Statutory Auditors:

M, S.R.Batiboi & Co... L.L.P..
Chartered Accountants

12th Floor, The Ruby,

29, Senapati Bapat Marg,

Dadar (West), Mumbai - 400 028

1.Catalyst Trusteeship Limited,
GDA House, Plot Mo, 83,

Bhusar Colony (Right). Paud Road
Pune - 411 (138

2 Milestone Trusteeship Services Private Limited
602, Hallmark Business Plaza, Samt Dyaneshwar
Marg, Opp:Gurunanak Hospital, Bhandra (East)
Mumbai - 400051

Registered Office:

# 40-1-44. Corporate Centre,

M G Road, Vijavawada- 520010
Andhra Pradesh

5
3

Corporate Office:

# 6-3-002/A, 4th Floor
Central Plaza, Near Yashoda Hospital
Raj Bhavan Road, Somajiguda,
Hyderabad- 500 082

Telangana

28" Annual General Meeting

Date December 4, 2019

Time 4.30 PM

Day ! Wednesday

Venue Registered Office of the Company

# 40-1-44, Corporate Centre,
M G Road, Vijayawada- 520010
Krishna District. Andhra Pradesh

Share Transfer Agents:

M/, Bigshare Services Private Limited
306, 3rd Floor, Right Wing, Amrutha Ville
Opp. Yashoda Hospital, Rajbhavan Road
Somajiguds, Hyderabad- 500 082

Internal Auditors

M/ Brahmayvyad& Co

Chartered Accountants

No 33-25-33/3, Govinda Rajulu Naidu Street,
Surya Rao Pet, Vijayawada — 520010
Andhra Pradesh

=
Central Bank of India ( Lead Bank)
Andhra Bank

Indian Overseas Bank

IDBI Bank Limited

The Federal Bank Limited

Axis Bank Limited

Bank of India

Punjab National Bank

State Bank of India

HPFC Bank Limited

DB Bank Lid

South Indian Bank

Oriental Bank of Commerce
Equitas Small Finance Bank
Corporation Bank

Al Small Finance Bank

Vijaya Bank

Small Industries Development Bank of India
Bank of Maharastra

RBL Bank Limited

Woort Bank Limited

Union Bank of India

Indusind Bank Limited






NOTICE

NOTICE is hercl:? given that the 28" Annual General Meeting of IKF Finance Limited will be held on

Wednesday, the 4"

day of December, 2019, 4.30 P.M. at the Registered Office of the Company at # 40-1-44.

Corporate Cemtre,; M G Road, Vijayawada- 520 010 to transact the following business:

Ordinary Business:

To receive, consider, approve and adopt the audited Financial Statements (both Standatone and Consolidated)
for the financial year ended 31" March, 2019 wgether with the Reports of the Directors and Auditors thereon

To appoint a Director in place of Mr, Gopala Kishan Prasad Vupputuri (DIN: 01817992), who retires by
redation and, being eligible, offer himsell for re-appoiniment and in this regard to pass the following resolution
as an Ordinary Resolution.

“RESOLVED THAT Mr. Gopala Kishan Prasad Vuepputuri (DIN: 01817992), who retires by rotation in
accordance with Section 152 ol the Companies, Act, 2013 be and is hereby re-appointed as a director liable to
retire by rotation.”

To appoint a Director in place of Mrs. Vupputuri Indiva Devi (DIN: 03161174), who retires by rotation and,
being eligible, offer herself for re-appointment and in this regard 1o pass the following resolution as an Ordinary
Eesolution.

“RESOLVED THAT Mrs. Vupputari Indira Devi (DIN: 03161174), who retires by rotation in accordance with
Section 152 of the Companies, Act, 2013 be and is hereby re-appointed as a director liable to retire by rotation.”

Special business:

4,

Re-Appointment of Mr.Satvanarayana Prasad Kanaparthi (DIN 03598603), as Independent Director
To consider and if thought fit 1o pass the fellowing resolition as o Special Resolution.

"RESOLVED THAT pursuant to the provisions of Sections 149, 152 and any other applicable provisions of
the Companies Act, 2013 and rules made there under (including any statutory modification(s) or re-enactment
thereof for the time being in force) read with Schedule IV of the Companies Act, 2013, approval of the
members of the Company be and 1s hereby given to the re-appoeintment of Mr. Satyanarayana Prasad Kanaparthi
(DIN 03398603). who was appointed as Independent Direclor by the Shareholders as an Independent Director
of the Company on 30" September, 2014, whose term of office expires at this Annual General Meeting of the
Company in terms of Section 149 and 152 of the Companies Act, 2003 and who has submitied a declaration that
he meets the criteria of the Independent Directorship as provided in Section 149(6) of the Act, in respect of
whom MNotice has been received from a Member under Section 160 of the Act proposing his re-appointment as
Independent Director, be and is hereby re-appointed as an Independent Non-Executive Director of the
Company, to hold office for a term of 5 (five) consecutive years upto 33™ Annual General Meeting of the
Company and whose office shall not, henceforth, be liable o retire by rotation.”

Re-Appointment of Mr. Veerabhadra Rao Sunkara (DIN 01180981 ), as Independent Director
To consider and if thought fit 1o pass the following resolution ay o Special Reselution.

“RESOLVED THAT pursuant to the provisions of Sections 149, 152 and any other applicable provisions of
the Companies Act, 2003 and rules made there under {including any statutory modilication(s) or re-¢nactment
thereof for the time being in force) read with Schedule IV of the Companies Act, 2013, approval of the
members of the Company be and is hereby given (o the re-appointment of Mr. Veerabhadra Rao Sunkara (DIN
01180981), who was appointed as Independent Director by the Shareholders as an Independent Director of the
Company on 307" September, 2014, whose term of office expires at this Annual General Meeting of the
Company in terms of Section 149 and 152 of the Companies Act, 2013 and who has submilied a declaration that
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6.

he meets the criteria of the Independem Directorship as provided in Section 149(6) of the Act. in respect of
whom Motice has been received from a Member under Section 160 of the Act proposing his re-appointment as
Independent Direclor, be and is hereby re-appointed as an Independent Non-Executive Director of the
Company, to hold office for a term of 5 (five) consecutive years upto 33" Annual General Meeting of the
Company and whose office shall not, henceforth, be liable to retire by rotation.”

To enhance the Borrowing Powers of the Company from Rs. 3000 Crores to Rs. 4000 Crores

To consider and if tiouwght fit to pass with or withowt medification(s) the following resolution as a Special
Resolution:

“RESOLVED THAT subject to the provisions of Section 180 (1) (¢) and other applicable provisions, il any,
and the Companies Act. 2013 including any statutory modifications or ré-cnactments thereof and in
supersession of all the earlier resolutions passed in this regard, the Board of Directors hereinafier referred 1o as
the Board), including any committee thereof for the time being exercising the powers conferred on them by this
resolution, be and are hereby authorized 10 borrow money, as and when required, from, including without
limitation, any Bank andfor Public Financial Institution as defined under Section 2(72) of the Companies Act,
2013 andfor eligible foreign lender andfor any entity/ entiies andfor suthority! authorities and/ or through
suppliers credil. any other securities or instruments, such as floating rate notes. fixed rate notes. syndicated
loans, debentures, commercial papers, short term loans or any other instruments etc. andfor through credit from
official agencies andfor by way of commercial borrowings from the private sector window of multilateral
fimancial institution, either in rupees or in such other foreign currencies as may be permitted by law from time
time, as may be deemed appropriate by the Board for an aggregate amount nol exceeding Rs, 4000 Crores
(Rupees Four Thowsand Crores Only), notwithstanding that money so bommowed together with the monies
already horrowed by the Company, if any (apart from temporary loans obtained from the Company's bankers in
the ordinary course of business) may exceed the aggregate of the paid-up share capital of the Company and its
free reserves. that is Lo say. reserves not sel aparl for any specified purpose.”

“RESOLVED FURTHER THAT the Board of Directors be and is hereby authorized 1o take such steps as
may be necessary for obiaining approvals, statwtory, contraciual or otherwise, in relation to the above and to
seltle all matters arising oul OF and incidental thereto, and 1o sign and o execule deeds, applications, documents
and writings that may be required. on behalf of the Company and generally 1o do all such acts. deeds, matters
and things as may be necessary, proper, expedient or incidental for giving effect to this resolution.”

To enhance the power of Board of Directors of the Company to lease and mortgage of the property (ies)
of the Company

To consider and if thought fit fo pass with or withowr modificarionfs) the following resolution as a Special
Resolution:

“RESOLVED THAT pursuant (o the provisions of Section 1B0( 1 {a) and other applicable provisions, if any, of
the Companies Act. 2013, as amended from time to Gme, consent of the Company be and is hereby given o the
Board of Directors of the company to create charges, morigages and hypothecations in addition (o the existing
charges, mortgages and hypothecations crealed by the company, on such assets and properties of the company,
both present and future and in such manner as the Board may direct, in favour of all or any Banks, Iinancial
mstitutions, investments institulions and their subsidiaries, any other bodies corporate and any other lenders
thereinafier collectively referred o “the lending agencies™) and/ or Trustees for the holders of debentures/
bonds/ other instrumenis to secure borrowing of the Company by way of loans/ issue of debentures! bonds/
other instruments which may be issued for a sum not exceeding Rs 4000 Crore (Rupees Four Thousand Crore
only} over and above the aggregate of the paid up capital of the company and its free reserves which have been
for propose to be obtained from or privalely placed with the lending agencies together with interest there on at
agreed rates, further interest, liguidated damages, premium on prepayment or on redemption, costs, charges,
expenses, and all other monies payable by the company to the trusties under the trust deeds and/or to the lending
agencies under their respective agreements/loan agreements fdebentores trust deeds entered into/to be entered
by the company in respect of said bormrowings.”



“RESOLVED FURTHER THAT the Board be and is hereby authorized o finalize with the Lending Agencies
! Trustees, the documents for creating the aforesaid morigages, charges and/or hypothecations and lo accept-any
madifications to, or 0 modify, aller or vary, the terms and conditions of the aforesaid documents and 1o do all
such acts and things and to execute all such documents as may be necessary lor giving effect o this
Resolution.”

£ Authorization to issue of Non Convertible Debentures (NCD)Tier 11 Debt(s)/Commercial
Papers/Bonds on Private Placement Basis.

To consider and if thought fit to pass with or without modification(s) the following resolution as o Special

Resolution:

“RESOLVED THAT pursuant to the provisions of section 42 and other applicable provisions of the
Companies Act, 2013, read with Companies (Prospectus and Allotment of Securities) Rules, 2014 and other
applicable provisions of the Companies Act, 2013, to the extent notified, and as applicable and the Companies
Act, 1956, a5 amended and in force, in accordance with the memorandum and articles of association, the Board
of Directors of the Company be and is hereby avthorized to issue; offer or invitation and allot secured /
unsecured, redeemable. non-convertible, listed / unlisted, senior / subordinated bonds / debentures / Commereial
Paper / Tier I Debt! Other debt secunities (“Bonds™) of value aggregating upto Rs. 1200 Cr (Rupees One
Thousand Two Hundred Croves Only) through private placement offer letter(s) in one or moreé tranches in
conformity and in compliance with the all applicable rules, regulation_ directions made in this regard, as
amended from time 1o time to such person or persons, including one or more companies, bodies corporate(s).
slatutory corporations, commercial banks, lending agencies, linancial institutions, insurange companies, mutual
funds, alternative invesiment funds, pension/provident funds and individuals, as the case may be or such other
personfpersons s the board of directors may decide so.”

“RESOLVED FURTEHR THAT the Board be amnd is hereby authorized to do all such acts, deeds and things
as may be deemed necessary in respect of issue of Bonds/ Debenture including but not limited to number of
issuesd tranches, face value, issue price. issoe sice, Uming. amount, security, couponfinlerest rateds), vield,
fisting, allotment and other terms and conditions of issue Bonds as they may, in their absolute discretion,
deemed necessary to take all necessary steps™

For and on Behalf of the Board

IKF Finance Limited
Place: Vijavawada (Ch Sreenivasa Rao)
Date : 18/10,/2009 Company Secretary

M.No.: ACS14723



NOTES

1. The statements pursuant 10 Section 102(1) of the Companies Act, 2013 in respect of the special business sel oul in
the notice and Secretarial Standard on General Meetings (55-2), wherever applicable, are annexed hereto

2. A member entitled to-atlend and vote at the Annual General Meeting is entitled to appoint a proxy to attend and
vote on a poll in the meeting instead of such member. The proxy need not be a member of the Company. A
person can act as a proxy on behalf of members not exceeding fifty (50) members and holding in aggregate not
maore than ten (10) percent of the total share capital of the Company. A member holding more than ten (10}
percent of the total share capital of the Company may appoint a single person as proxy and such person shall not
act as proxy for any other member or shareholder.

3. A member of a company registered under Section 8 of the Companies Act, 2013 shall not be entitled o appoint
any other person as its proxy unless such other person is also a member of such company.

4. The instrument appointing the proxy, duly completed, must be deposited at the Company's registered office not
less than 48 hours before the commencement of the meeting. A proxy form for this Annual General Meeting is
enclosed,

5. Corporate members intending to send their authorized representatives to attend the meeting are requested 1o send
a certified copy of the Board resolution to the Company, authorizing their representative to attend and vote on
their behalf at the meeting,

6. During the period beginning 24 hours before the time fixed for the commencement of the meeting and ending
with the conclusion of the meeling, a member would be entitled to inspect the proxies lodged with the Company
at any time during the business hours of the Company, provided that not less than three days of notice in wriling
is given to the Company by such intending person.

7. Pursuant to the provisions of Section 91 of the Companies Act, 2013, the Register of Members of the Company
will remain closed from Wednesday, November 27, 2019 to Tuesday, December 3, 2019 (both days inclusive).

8. Members are requesied o guote their Regisiered Folio Numbers in all their Correspondence with the Company
and notify change in their registered address, if any,

9. Members/proxies should bring the Atendance slips duly signed to the meeting and hand it over al the entrance.
Members who hold shares in dematerialized form are requested to bring their client [D and DP 1D numbers for
casy identification of atlendance gt the meeting. Xerox copy of attendance slips will not be accepled at the
entrance of the Meeting Hall. Members are requested Lo bring their copy of the Annual Report to the Meeting,

11}, Members / proxies / authorized representatives should bring the duly filled Attendance Slip enclosed herewith Lo
attend the meeting.

11. The 28" Annual Report 2018-19 is being sent through electronic mode to the meémbers whose email addresses
are registered with the Company / Depository Participani(s), unless any member has requested for a physical
copy of the report. For members who have not registered their email addresses, physical copies of the Annual
Report 2018-19 are being sent by the permitted mode.

12, Additional information, Pursuant o Secretarial Standard on General Meeting (58- 2 in respect of the Direclors
secking appointment at the Annual General Meeting. forms integral part of the Notice, The Directors have
furnished the requisite declarations for their appointment.

13. With & view to using natural resources responsibly, we request the sharcholders to update respective email
addresses with your Depository Participants, if not already done, to enable the Company to send communications
electronically.



14. Pursuant to Section 72 of the Companies Act, 2013, members holding shares in physical form may file
nomination in the prescribed Form SH-13 and for cancellation / variation in nomination in the prescribed Form
5H-14 with the Company’s RTA. In respect of shares held in electronic / demat form, the nomination form may
be filed with the respective Depository Participant.

15. In compliance with Pursuant to Section 108 of the Companies Act, 2013, read with Rules 203 of the Companies
(Management and Administration) Rules, 2014 as substitwied by the Companies (Management and
Administration) Amendment Rules, 2015, the Company has provided a facility to the members 1o exercise their
votes electronically through the electronic voling service facility arranged by Central Depository Services (India)
Limited. The facility for voting, through ballot paper, will also be made available at the Annual General Meeting
and the members atlending the Annual General Meeting who have not already cast their voles by remote e-voling
shall be able wo exercise their rght at the Annwval General Meeting through ballot paper. Members who have
casted their votes by remote e-vating prior 1o the Annual General Meeting may attend the Annual General
Meeting but shall not be entitled to cast their votes again.

16. Voting through electronic means:

Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the Companies
(Management and Adminisiration) Rules, 2014 a5 substituted by Companies (Management and Administration)
Amendment, Rules 20135, the company is pleased to provide members the Facility to exercise their right to vote at
the Annual General Meeting (AGM) by electronic means and the business may be (ransacted through e-voting
services provided by Central Depository Services Lid, (CDSL).

A member may exercise histher votes at any General Meeting by elecwronic means and Company may pass any
resolution by electronic voting system in accordance with the Rule 20 of the Companies {Management and
Administration) Rules, 20135.

During the e-voting period, members of the Company holding shares either in physical form or dematerialized
form, as on the cut-off date 1.e., Wednesday, November 27, 2019, may cast their voles electronically.

Members who do not have access o e-voling facility may send duly completed Ballot Form so as o reach the
Scrutinizer appointed by the Board of Directors of the Company, Mr, 5. S5rikanth, Partner of M/s. B S 5 &
Associates (Membership No. 22119, Company Secretary in Practice, Company Secretary in Practice, 6-3-626.
Parameswara Appts, 5th Floor, 5A. AnandNagar, Khairtabad, Hyderabad-500004 not later than Tuesday,
December 3, 2019 (5.00 p.m. IST).

Members have the option o request for physical copy of the Ballot Form by sending an e-mail to
sreenivas@ikffinance com by mentioning their Folio / DP 1D and Cliemt 1D No. However, the duly completed
Ballot Form should reach Mr. §.5rikanth, Partmer of Mfs. B § § & Associates, (Membership No. 22119),
Company Secretary in Practice, Company Secretary in Practice, 6-3-626. Parameswara Appts. 5th Floor,
5A. AnandNagar Khairtabad Hyderabad-500004 not later than Tuesday, December 3, 2019 (5.00 p.m. IST).

Ballot Form received after this date will be reated as invalid. A Member can opt for only one mede of voting i.e.
either through e-voling or by Ballot. If & Member casis voles by both modes, then voting done through e-voling
shall prevail and Ballot shall be treated as invalid.

The instructions for shareholders voting electronically are as under:

i. The voting period begins on Sunday, December 1, 20019 at 9.00 a.m. and ends on Tuesday, December 3, 2019 at
500 p.m., During this period shareholders of the Company, holding shares either in physical form or in
dematenalized Form, as on the cut-off date (record date) i.e. Wednesday, November 27, 2019, may cast their vols
electronically. The e-volting module shall be disabled by CDSL for voting thereafter.

ii. The shareholders should log on the e-voting website www evolingindia.com during the voting period

iii. Click on “Shareholders” tab,

iv. Now, select the “Company Name: IKF Finance Limited” from the drop down menu and click on “SUBMIT™

v. Mow Enter vour User 1D,



a. For CDSL: 16 digits beneficiary 1D,
b. For NSDL: 8 Character DP 1D followed by 8 Digits Client 1D,
¢. Members holding shares in Physical Form should enter Folio Number registered with the Company,
vi. Nexl enter the Image Verification Code as displayed and Click on Login.
vih, I you are holding shares in Demat form and had logged on to www evotingindia.com and voted on an earlier
voling of any company. then your existing password is o be used,
viii. If you are a first time user follow the steps given below:

For Members holding shares in DEMAT Form and Physical Form

PAN Enter your 10 digit alpha-numeric *PAN issued by Income Tax Department (Applicable for
both demat shareholders as well as physical shareholders)

% Members who have not updated their PAN with the Company/Depository Participant are
requested to use the first two letters of their name and the 8 digits of the sequence number
in the PAN Field.

In ease the sequence number is less than 8 digits enter the applicable number of 's before
the number after the first two characters of the name in CAPITAL letters, Eg. If your name
is Suresh Kumar with sequence number 1 then enter SAO0D00001 in the PAN field.

X

DOB Enter the Date of Birth as recorded in your demat account or in the company records for the said
demat account or folio in ddfmm/yyyy format.

Dividend Bank | Enter the Dividend Bank Details as recorded in your demat account o in the company records

Dhetails for the said demat account or folio.

@ Please enter the DOB or Dividend Bank Details in order o login. I the details are not
recorded with the depository or company please enter the member id / folio number in the
Dividend Bank details field as mentioned in instruction “v”,

ix. Afler entering these details appropriately. click on “SUBMIT” 1ab.

x. Members holding shares in physical form will then directly reach the Company selection screen.

However, members holding shares in demat form will now reach ‘Password Creation” menu wherein they are
required 10 mandatorily enter their login password in the new password field. Kindly note that this password is Lo
be also used by the demat holders Tor voling for resolutions of any other company on which they are eligible to
vole, provided that company opls for e-voling through CDSL platform. Tt is strongly recommended not o share
your password with any other person and take utmost care 1o keep your password confidential.

xi. For Members holding shares in physical form, the details can be used only for e-voung on the resolutions
contained in this Notice.

xii. Click on the EVSN for the relevant <IKF Finance Limited> EVSN Reference No: 191108006 on which you
choose 1o vote,

xiii. On the voung page, you will see “RESOLUTION DESCRIFTION" and against the same the option "YES/ NO”
for voting. Select the option YES or NO as desired. The option YES implies that you assent (o the Resolution and
option NO implies that you dissent 1o the Resolution.

xiv. Click on the "RESOLUTIONS FILE LINK” il you wish to view the entire Resolution details.

xv. After selecting the resolution you have decided to vote on, elick on “SUBMIT”. A conlirmation box will be
displayed. If you wish o confirm your vote, click on “OK”. else (¢ change your vole, elick on "CANCEL" and
accordingly modify your vole,

xvi. Once you "CONFIRM™ your vole on the resolution, you will not be allowed 1o modify your vote.

xvii. You ¢can also take out print of the voting done by you by clicking on “Click here 1o print” oplion on the Voling
page,

xviil. IF Demat account holder has forgotien the same password then Enter the User 1D and the image verification
code and click on Forgot Passwaord & enter the details as prompted by the system.

xix. Note for Institutional Shareholders
" Institutional shareholders (i.e. other than Individuals, HUF, NRI etc.) are required to log on 1o
https flwww evotingindia.co.in and register themselves as Corporates,

@ A scanned copy of the Registration Form beuring the stamp and sign of the entity should be emailed 1o
Ipdesk.evoling @ cdslindia.com

® After receiving the login details they have to create compliance user should be created using the admin login

and password. The Compliance user would be able to link the account(s) for which they wish to vote on.

“ The list of accounts should be mailed to helpdesk evoting @ edslindia.com and on approval of the accounts they

would be able o cast their vote,
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@ A scanned copy of the Board Resolution and Power of Attomey (POA) which they have issued in favour of the
Custodian, il any, should be uploaded in PDF format in the system for the scrutinizer to verify the same.

xx. In case you have any queries or issues regarding e-voting, you may refer the Frequently Asked Guestions
("FAQS) and e-voding manual available at www.evolingindia.co. in under help section or wrile an email to
helpdesk.evoting @cdslindia.com.

xxi, You are advised to cast your vote only through E-voting or through Poll at the AGM. In case vou cast your
votes through both the modes, voles cast through e-voling shall only be considered and vetes cast al the meeting
through Poll would be rejected

Other Instructions:

i} The e-voling period commence on Sunday, December 1, 20019 at 9.00 a.m. and ends on Tuesday, December 3,
2019 at 5.00 pom. During this period, member of the company helding share either in physical form or in
dematerialize form as on Wednesday, November 27, 2019 may cast their vote electronically. The e-voling
mdule shall be disabling by CDSL for voting Thereafter. Once the vote on resolution is cast by the member, he
shall not be allowed o change it subseguently.

ii) The veding rights of members shall be in proportion to their shares of the paid-up equity share capital of the
company as on November 27, 2019,

iii} Mr, 5.5rikanth, Company Secretary in Praclice has been appointed as the scrutinizer to scrutinize the e-voting
process (including the Ballol Form received from the Members who do not have access to the e-voting process)
and in a Fair and transpare nl manner.

iv) The Scrutinizer shall, immediately after the conclusion of voting at the AGM, first count the votes cast at the
meeting and thercafter unblock the votes cast through remote e-voling in the presence of at least two (2)
witnesses not in the employment of the company and make. not later than three days of conclusion of the
meeting. 4 consolidated Scrutinizer’s Report of the wotal voles cast in favour or against, if any. W the Chairman or
a person authorized by the Chairman, who shall declare the result of the voting forthwith.

v) The results declared alomg with the scrutinizers report shall be placed on the company website
www.ikMlinance.com and with the website of CDSL within two days of passing of resolutions a the 28™ AGM
of the company on December 4, 2019,

vi) Members may also note that the Notice of the 28" Annual General Meeting and the Annual Report 2018-2019 is
available on the Company’s website, www.ikilinance.com Members who require physical copies may wrile 1o

us at sreenivas @ikiMinance.com

vii} All documents referred to in this Notice are available for inspection at the Company's registered office during
normal business hours on working days up to the date of the Annual General Meeting.

viii) Members are requested to bring their copy of Annual Report o the Meeting,
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STATEMENT SETTING OUT THE MATERIAL FACTS CONCERNING AND RELATING TO THE
SPECIAL BUSINESS TO BE TRANSACTED AT THE MEETING PURSUANT TO SECTION 102(1) OF
THE COMPANIES ACT, 2013 (“THE ACT™)

Item No:d

The Members are informed that Mr, Satyanarayana Prasad Kanaparthi was appointed by the Shareholders as an
Independent Director at the 23" Annual General Meeting on 30.09.2014, upto the conclusion of this Annual General
Meeling

Mr. Satvanarayvana Prasad Kanaparthi aged aboul 68 years is BE (Civil), MIGS. He is a Civil Engineer hy
profession, has more than three decades of enormous experience in the feld of Civil Engineering. He is having
candid experience in designing and execution of Projects and project management related issues. He served the
Government of Andhra Pradesh for over two and half decades al various capacities and was instrumental in
planning. designing and execution of various prestigious projects in the state of Andhra Pradesh and has gained rich
and diversilied experience in the areas related to his profession. Mr. Satyanarayana Prasad Kanaparthi does not hold
any share(s) in the Company. He does not have any relationship with other Directors, Managers and other Key
Managerial Personnel of the Company. In the opinion of the Nomination and Remuneration Committee and the
Board, the appointment of Mr. Satyanarayana Prasad Kanaparthi on the Board of the Company would be beneficial
to the Company considering his vast experience. Mr. Satyvanarayvana Prasad Kanaparthi fulfils the criteria of
independence as specified in the Companies Act, 2013, The Company has also received notice from a Member
under Section 160 of the Companies Act, 2013 proposing his reappointment as a Director, The Board recommends
the Resolution as set out in the notice lor the approval of shareholders of the Company,

None of the Directors or Key Managerial Personnel or their relatives. except Mr. Satyanarayana Prasad Kanaparthi,
to whom the resolution relates, is in any way, concerned or interested in the proposed resolution as set out in the
Notice.

Item MNo:S

The Members are informed that Mr. Veerabhadra Rao Sunkara was appoinied by the Sharcholders as an
Independent Director al the 23" Annual General Meeting on 30.09.2014, upto the conclusion of this Annual General
Meeting

Mr. Veerabhadra Rao Sunkara aged about 73 years and Post Graduate in Science and a veteran in Finance business
in Andhra Pradesh with Three decades of rich experience in the held of Vehicle Finanee and Management. He
served as President of Krishna District Auto Financiers Association and also served as the Member of the Governing
Council of Federation of Indian Hire Purchase Associations for two consecutive lerms. He is the Managing Director
of SVR Finance & Leasing (P) Limited.

Mr. Veerabhadra Rao Sunkara does nid hold any share(s) in the Company. He does not have any relationship with
other Directors, Managers and other Key Managerial Personnel of the Company. In the opinion of the Nomination
and Remuneration Commiitee and the Board, the appointment of Mr. Veerabhadra Rao Sunkara on the Board of the
Company would be beneficial to the Company considering his vast experience. Mr. Veerabhadra Rao Sunkara fulfils
the criteria of independence as specified in the Companies Act. 2013, The Company has also received notice from a
Member under Section 160 of the Companies Act. 2013 proposing his reappointment as a Director, The Board
recommends the Resolution as set oul in the notice for the approval of shareholders of the Company.

None of the Directors or Key Managerial Personnel or their relatives, except Mr. Veerabhadra Rao Sunkara, 1o

whom the resolution relates, is in any way, concerned or interested in the proposed resolution as set oul in the
Nutice,
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Item no.6

As per Section 180 (1) (¢} of the Companies Act, 2013, borrowings (aparl rom temporary loans obtained from the
Company's bankers in ordinary course of business) by the Company beyond the aggregate of the paid up capital of
the company and ils free reserve requires approval [rom the shareholders of the Company.

With a view to meet the funds requirements of the Company for both short term as well as long lerm, the Company
may require o borrow from time to lime by way of loans andfor issue of Bonds, Debentures or other securities and
the existing approved limit may likely to be exhavsted in near foture and it is therefore recommended 1o enhance the
borrowing limits of the Company up 1o Rs. 4000 Crores {Rupees Four Thousand Crores Only). The Directors
recommends the resolution for members” approval s a Special Resolution,

None of the Directors [ Key Managerial Personnel of the Company [/ their relatives is, in any way, concerned or
interested,, financially or otherwise, in the resolution set oul at tem No. 6ol the Notice.

Item no.7

As mentioned in Item No6, it is proposed o increase the borrowing powers to Rs. 4000 crore (Rupees Four
Thouosand Crore only). To secure such borrowings, the Company would be required to mornigage and/or charge its
moveahle andfor immoveable properties, the whole or substantially the whole of the undertakingis) or any other
assets of the Company (both present and future) in favour of the Anancial institutions/banks/ other lender(s)
trustees. The approval of the sharcholders in the AGM is réguired as per Section 18001 j(a) of the Companies Act,
2013, In the circumstances, the board recommends this resolution for acceptance.

None of the Directors [ Key Managerial Personnel of the Company / their relatives is, in any way, concerned or
interesied, financially or otherwise, in the resolution set out atitem No. 5 of the Notice.

liem no.8

As mentioned in liem No. 8. and the rules of the Companies (Prospectus and Allotment of Securities) Rules, 2014
prescribed under Section 42 and other applicable provisions, if any, of the Companies Act. 2013 of the Act deals
with privale placement of securities by a company. Sub-rule (2) of the said Rule 14 states that in case of an offer or
invitation 1o subscribe for non-convertible debentures, Tier Il Debt, Commercial Paper or other debt instruments on
private placement, the company shall obtain previous approval of ils members by means of a special resolution enly
onee in a year for all the offers or invitations for such debentures during the year. Rule 18 of the Companies (Share
Capital and Debentures) Rules, 2014 deals with issue of secured debentures. In order to avgment long term
resources for financing, inter alia, for the sirategic business expansion in future and for general corporale purposes,
the Board, which term shall include any Commitiee constituted by the Board, may at an appropriate time, offer or
invite subseriptions for NCDs, Bonds, Tier 11 Debt, Commercial Paper or any olher debt securiies on a private
placement basis, in one or more tranches, upto an amount not exceeding Rs. 1,200 Crore, within the overall
borrowing limits of the Company, as approved by the Members from tme to lime; with authority to the Board to
determine the terms and conditiens, including the issue price, of the NCDs, Tier II Debt, Commercial Paper or any
other Debt Instruments.

Accordingly, consent of the members 15 sought for passing the Special Resoluion as set out at Item No. 6 of the
Notice. This resolution is an enabling resolution and authorizes the Board of Directors of the Company to offer or
invite subscription for non-convertible debentures. Tier 11 Debt, Commercial Paper or any other Debl Instruments as
may be required by the Company, from time to time for a year from the date of passing this resolution,
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The proposed borrowings, along with the existing borrowings of the Company, would not exceed the aggregate
outstanding borrowings of the Company approved by the Members, from time 1o time,

None of the Directors [ Key Managerial Personnel of the Company / their relatives is, in any way, concerned or
interested. linancially or otherwise, in the resolution set out st ltem No. 8 of the Notice.

The Board commends the Special Resolution set out at Ilem No. 8 of the Notice for approval by the members.

For and on Behalf of the Board
IKF Finance Limited

Place: Vijayawada (Ch Sreenivasa Rao)
Date : 18/10/2019 Company Secretary
M.No: ACS14723
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Annexure to the Notice

Additional information on directors recommended for appointment / re-appoiniment as required under

Secretarial Standard-2 notified under Section 118 (10) of the Companies Act, 2013

Mame of the Director

Vupputuri Gopala Kishan

YVupputuri Indira Devi

Smit. K. Vasumathi Devi,
Executive Director
3.Father of Smt Vupputuri
Wasantha Lakshmi,
Alternate Director

4. Brother in law of
Sri.Satyanand Sinha
Chundun, Director

Prasad
DIN 01817992 (3161174
Date of Birth (2.09.1947 01.12.1959
Date of {irst Appointment on the Board 30051991 30.05.190
| Age 72 Years G0 ¥ears
Qualification B.5c Under Graduate
Experience 28 Years 28 Years
Terms and conditions of appointment As per the resolution As per the resolution passed
pussed on 30.00.2017 on 30.09.2017
Remuneration sought o be paid Fs. 45 00,000 pua. Rs.30.00.000 p.a.
Remuneration last drawn R 45 00,000 p.a, Rs.30,00,000 pa.
Relationship with other director™Manager and other | 1.Husband of Smt.V.Indira | 1.Wife of
EMP Devi. Whole-time Director | 5. V. G.K. Prasad.
2. Father of Muanaging Director

2. Mother of SmiK.
Vasumathi Devi, Execulive
irector

3. Mother-of Smt Vupputuri
Vasantha Lakshma,
Alernate Directlor

No of Meeting of the Board Autended during the
FY- 2018-19

6

4

No of Shares held in the Company

1.53.41.030 No of Fully

Faid up Shares

32.51% of Paid up Share
Capital of the Company

35.05,821 No of Partly

Paid up (Rs 5.40 Paid up)
Shares of the Company

On diluted basis 34.28%

13,26.902 No of Shares
2.79% of Paid up Share
Capital of the Company

3.21,240 No of Partly Paid
up (Rs 5.40 Paid up}
Shares of the Company

On difuted basis 2.98%

Board

Directorships of other Board Director of IKF Home Director of IKF Infratech
Finance Private Limited Private Limited
Director of IKF Infratech
Private Limited

Membership/Chairmanship of Committees of other 4 il
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Mame of the Director

Satyanaravana Prasad K

Veerabhadra Rao 5

DIN (13598603 01 180981

Date of Birth HLD6.1951 01.0%6.,1946

Date of first Appointment on the Board 31032011 3112 2005

Age 68 Years 73 Years
Cualification B.E. (Civil) & MIGS M. Se
Experience A Civil Engineer by | A ‘veleram in Finance

profession, has more than
three decades of enormous
experience in the fiekl of
Civil Engineering. He is
having candid experience
in designing and execulion
of Projects and project
management related issues.
He served the Government
of Andhra Pradesh for over
two and hall decades
various capacities and was
instrumental in planming,
designing and execution of
VArious prestigious projects
in the state of Andhra
Pradesh and has gained
rich and diversified
experience in  the areas
related to his profession.

business in Andhra Pradesh
with Three decades of rich
experience in the feld of
Vehicle Finance and
Management. He served as
President of Krishna
District  Auto  Financiers
Association and also served
as  the Member of the
Governing Council  of
Federation of Indiam Hire
Purchase  Associations For
two consecutive terms, He
i5 the Managing Director of
SVR Finunce & Leasing (P)
Limited.

Terms and conditions of appointment Independent Director fora | Independent Director for o
period of 5 years period of 5 years

Remuneration sought o be paid Nil Nil

Remuneration lasi drawn Nil Nil

Relationship with other directoranager and other Nil Wil

EMP

No ol Meeting of the Board Autended during the 6 7

FY-2018-19

No of Shares held in the Company Nil Nil

Directorships of other Board 1 1

Membership/Chairmanship of Commitiees of other 1 4

Board




Directors” Report

Tuo,
The members of IKF Finance Limited.

Your Directors have pleasure in presenting the 28" Amnnual Report together with the Audited Accounts for the

financial period ended 31™ March, 2019,

Financial Results:

The summarized financial resalts of the Company are as given hereunder:

(Rs. in lakhs)

Particulars Standalone Consolidated
2018-19 017-18 2018-19
Revenue from Operations 17685.80 13,569.69 17994.32
Other Income 10.54 928 21.60)
Profit {h&r:s} Ihr.:i'urc depreciation, inlerest. tax and 13400.35 10097.54 1354001
exceptional ilems
Depreciation/amorlization 01.63 72.71 97.37
Finance cost 519485 TORSR9 2267.64
Provision for Standard Assels 118.90 12.54 116.43
Provision for Mon Performing Assets 188,73 134.56 189,53
Portfolio Loans & other balances written off 286,34 23047 2R 61
Loss on assignment transactions - - -
Profit (loss)be fore tax 5113.84 2034.94 5175.26
Provision [or taddelerred tax 1565.97 1019.44 1583.82
Profit {loss) after tax before exceplion item 3547.87 1915.50 3591.45
Less: Exceptional items Mil Nil Mil
Net profit (loss) after exceptional items 3547 .87 1915.50 31591.45
Balance brought forward from previous vear 6 51 S(29.88 6466.51
Dividend on Equity Shares Mil Nil Nil
Tax on dividend Mil Nil Nil
Transfer to Statutory Reserve as required by Section 43-1C
of Reserve Bank of India Act 1934 (A7 10 (R
Transfer to Statutory Reserve as required by Section 29-C e . (35.49)
of NHB AcL e
Transfer o General reserve (177.39) (93.77) (177.39)
Surplus carried o Balance sheet 9127.42 6466.51 09135.50

Review of Operations:

Your Company's performance for the year ended March 31, 2019 continues to be encouraging and has registered a
growth of 30.32% in its Gross Receipts 1o B 176,96 Cr as against Rs. 13579 Cr and Net Profit was increased to
Es. 35.48 Cr from Rs. 19,16 Cr registering & growth of B5.18% for the corresponding previous year. During the
year, the Loan Book has grown by 36.57% from Rs.722.01 Cr o 986.06 Cr. The total assets managed by the
Company. including Channel Business and receivables assigned [ securitized stood at around Bs 1225 Croas at
March 31, 2019 as against Rs. 1031 Cr in the previous year thereby registering a growth of 19%.

Future Outlook:

FY 2020 is going to be challenging vear as almost all the economic agencies have lowered their forecasts on GDP
growth to around 7.0% citing the continuity of slowdown in the overall economic activity across almost all the
business segments on the backdrop of global economic slowdown., The economy as & whole and the automobile

17



sector in particular, is likely to remain sluggish in the short term with marginal recovery in the last quarter of the
current financial veir as the Central Government has recently started taking steps o revive the economic activity
across Lthe segments by announcing revival packages o boost the demand.

In April-August 2009, automobile sales witnessed the sharpest decline of 13.3% y-o-y. Such double-digit drop was
witnessed during the same period in FY93, when sales declined by over 21% y-o-y. The decline in sales in FY20
wis led by price hikes due to new safety norms starting April 1, 2019, higher insurance costs and ownership costs,
liquidity crisis in the NBFC sector, ineréased load carrying capacity for M&HCVs that led w high invenlories
causing slow movement in movement of vehicles,

However. going lorward, the demand s expected to pick up only by H2 FY20 with various planned product
faunches, festival demand and pre-buying of auomobiles before the implementation of BS-VI norms on April 1.
2020 and the overall auto sales is expected w grow by 5-7% for FY 20,

Your Company conlinues 10 focus on Retail segment with focus on providing superior service o customers by
continuously striving 0 lower the cost of borrowings, maintaining the asset quality with enhanced operating
efficiencies Lo sustain the growth and profitability. Your Company is confident of sustaining the growth and
proftability as it has built strong relationship with the customers around the last three decades.

Risk Management & Credit Monitoring:

As risk is inevitable fallowt of the lending business, yvour Company has to manage various risks like credit risk.
Liguidity risk. interest rate risk. operational risk, market risk etc. The Audit Commitlee, Risk management
Committee and the Asset Lisbility Management Committee review and monitor these risks at periodic intervals.
Liguidity risk and interest rate risk arising out of maturity mismatch of assets and habilities are managed through
regular monitoring of the maturity profiles. The Company monitors ALM periodically to mitigate the liguidity risk.
The Company also measures the interest rate risk by the duration gap method. Operational risks arising from
inadequate or failed internal processes, people and systems or [rom external events are adequately addressed by the
internal control systems and are continuously reviewed and monitored al regular intervals, Your Company is
proactive in assessing the risk associated with its various loan products and has evolved a variety of Risk
management and monitoring tools while dealing with a wide spectrum of retail customers. The Risk Management
Policy of the Company encompasses various risk tools such as Credit, Operational, Markel, Liquidity and Interest
Rate Risk and has put in place appropriate mechanism to effectively mitigate the risk factors.

Corporate Governance

The Company has got delisted with effect from 4th February, 2013, your directors are of an opinion that though the
SEBI (LODR) regulations, 2015 are not applicable to the Company, a report on the Corporate Governance along
with a declaration by the Managing Director with regard 1o code of conduct 1o be presented to the members of the
Company as such a report on Corporate Governance Report are is altached as part of this report.

Management’s Discussion and Analysis:

Economic Environment:

Indian economy continue o be consideéred as one of the [astest growing economy amoengst the worlds major
economies as the provisional estimates for GDP growth of FY 2019, put forward by €50, the Indian economy is
stated (o grow at around 7%, lower than growth recorded in FY 2018, which is primarily dragged down by slow
down in Consumer spending, both Public and private coupled with lower farm growth,
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Automotive Sector:

During the FY 18-19, the overall Commercial Vehicles segment registered a growth of 17.55 percent. The sale of
Medium & Heavy Commercial Vehieles (M&HCVs) increased by 14.60% and the sale of Light Commercial
Vehicles grew by 19.46% 1n April-March 2019 a5 compared to the same period last year..

The sale of passenger vehicles grew by 2.70% in April-March 2019 over the same period last vear, Within the

passenger vehicles, the sales of passenger cars, utility vehicle and vans grew by 2.05%, 2.08% and 13.10%
respectively in April-March 2019 over the same period last year,

Resource Mohilization:

Deposits:

The Company has not accepted any deposits during the year under review and it continues (o be a Non-deposit
taking Non Banking Financial Company in conformity the guidelines of the Reserve Bank of India and Companies
{Acceptance of Deposils) Rules, 2014

Working Capital Limils:

During the year your company has reduced its dependence on Cash Credit Limits by raising term resources Lo
effectively manage the ALM. However, your company intends to increase the same in line with increase in the term
resources going forward,

Term Loans:

Puring the year your Company has mobilized Term Loan(s) of Rs.15 Cr from Andhra Bank, Bs 50 Cr from Union
Bank of India, Rs 50 Cr from Bank of India, Rs 25 Cr Irom Yes Bank, Rs 25 Cr from Ujjivan Small Finance Bank,
Besides. your company has mobilized Bs.40 Cr Term Loan from Hinduja Leyland Finance Limited. Rs 20 Cr from
Volkswagen Finance Pvt Lid, Rs 15 Cr from Sundaram Finance Limited, Rs 30 Cr from Manappuram Finance
Limited in line with the Management's overall business plan to have a judicious mix of resources.

During the year under review, vour Company has not issued any Commercial Paper during the year but have
redesmed the existing CPs raised from Mahindra & Mahindra Financial Services Limited — R«.50 Cr and Unifi
Capital - Rs.20 Cr.

Non Convertible Debentures:

During the year under review, your Company has mobilized Rs.25 Cr from Reliance Mutual Fund by issuing NMon
Convertible Debentures,

Tier I Capital { Sub Debi:

During the year under review, your Company has not raised any Tier- 11 Debt.

During the year, your Company has Securitized loan receivables to the tune of Rs.147 Cr and has not assigned any
foan receivables,
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Borrowing Profile:

Total borrowings of the Company for the year under review stood at Rs. 781 Cr (including Tier I Capital), of which
borrowings from Banks constituted 62.04%, borrowings from NBFCs & Fls 16.51%. Non Convertible Debentures
15708 and Tier 11 Capital ¢ Sub-Debt 5.76%. Your Company is continuously exploring all options to access low
cost funds, mostly by way of Term Loans and Cash Credil in the current financial year, to further expand the
operations,

Business Associations/Tie-Ups:

Your Company has continued its association with HDFC Bank Limited (Channel Business Arrangement) during FY
2018-19 by continue o service Lhe loans originated by it prior to June 2017,

Capital Adeguacy:

The Capital to Risk Assets Ratio of your company is 21.45% as on 31.03.2019, well above the minimum of 15%
preseribed by the Reserve Bank of India, of which Tier [ Capital constituted 19.25% and Tier Il constituted 2.20%,

Credit Rating

During the year under review, Brickwork Ratings India (P} Lid. has retained the Long Term Bink Loan rating
“BWR A”, and has retained “BWR A rating for Subordinated Non Convertible Debentures, signifying adequate
degree of safety regarding tmely servicing of financial obligations with low credit risk. Credit Analysis and
Research Limited (CARE) has retained the long term bank loan facilities and Non Convertible Debentures m “A-"
signifyving adequate degree of safety regarding timely payment of interest and principle and has retained the short
term bank loan rating at "A2+" and has assigned “A2+" rating for Standalone Commercial Paper and has retained
“Al+ (30 rating for Commercial Paper backed by standby letter of the working capital consortium by carving out
of the working capital limits sanctioned to the Company.

Dividend
Your Directors have not recommended payment of dividend for the financial year ended 31" March 2019 since it is
proposed o oretain the same in the business.

Transfer of unclaimed dividend to Investor Education and Protection Fund
Druring the period under review, no such case was raised to credit / (o pay any amount 1o the Investor Education and
Protection Fund.

Share Capital

a. Authorized Share Capital
During the year there was no change in the Authorised Share Capital of the Company, As on 31.03.2019, the
Authorized Share Capital was Es 85 00.00,000/- (Rupees Eighty Five Crores only) divided into 6.00.00.000
(Six Crore only) Equity Shares of Bz 10/- (Rupees Ten only) each and 25.00,000 (Twenty Five Lac only)
Preference Shares of Rs, 100/~ (Rupees One Hundred only) each,

b. Paid up Share Capital.
The total Paid up Share Capital of the Company as om 31032019 was Rs5027.64 10520 consisting
47479375 Fully paid shares of Rs 10/~ each and 51.79,688 partly paid (Rs.5.40 paid per Share) shares of
Rs. 1W- each, This increase in Paid-up during the year is due 1o conversion of 19,53,125 of Compulsorily
Convertible Preference Shares of Rs. 100/- each converted into 19.53,125 Equily shares of Rs.10/- each and the
Company has received the first call money of Rs.2.70/- per share on 51.79.688 Panly paid Equity Shares along
with premium of Bs 168993,
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Compulsorily Convertible Preference Shares.
During the year the Company has converted 19.53,125 Compulsorily Convertible Preference Shares of Rs. 100/

each inte 19.53,125 Equity Shares of Rs, 10/~ cach. As such there are no Compulsorily Convertible Preference
Shares outstanding as on 31.03.2019.

Issue of Shares with differential voting right

The Company has not issued any Shares with differential voting rights during the period under review,

Buy Back of Securities

The Company has not bought back any of its securities during the year under review.

Sweat Equity

The Company has not issued any Sweat Equity Shares during the year under review.

Bonus Shares

The Company has not issued any bonus shares during the year under review,

Employees Stock Option

During the vear your Company has approved Employee Stock Option Plan 2019 and constituted a Trust named
IKF Finance Employee Welfare Trust, to create, offer, and gramt up to. 7,99.516 [Seven Lac Ninety Nine
Thoeusand Five Hundred and Sixteen only] emplovee stock opions (o the eligible employees of the Company.
determined in terms of ESOP 2019, from time Lo lime, in one or more tranches, exercisable in aggregate into
not more than 7.99.516 [Seven Lac Ninety Nine Thovsand Five Hundred and Sixteen only] equity shares of the
Company, with each such option would be exercisable for one equity share of a Face valoe of Rs. 10V- each fully
paid-up on payment of the requisite exercise price 1o the Company, and on such terms and conditions as may be
determined by the Board in accordance with the provisions of the ESOP 2019 and provisions of applicable law

as may be prevailing at that time,

Further the Board of Directors has granted total 562,860 No of stock options to the eligible employees at a
price of Rs. 120/~ {Rupees One Hundred and Twenty only) per share.

Disclosure as required under Rule 12 (9) of Companies (Share Capital and Debentures) Rules, 2014 during the
financial year are as below:

() options. granted 5.62.860
| (k) options vesied Nil
{c) options exercised il

(d) the weal number of shares arising as a result of | Nil
exercise of option

e} options lapsed Nil

() the exercise price Rs 120/-

{g) variation of terms of options MNA

{h) money realized by exercise of oplions NA

(i} total number of options in force 562,860

(j) employee wise details of options granted o

(i} key managerial personnel Ch Sreenivasa Rao, Company Secretary- 15,1580
Oplions

P Chandra Sekhar, Chiel Financial Officer-
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19,480 Options

{ii) any other emplovee who receives a granl of I. V.S.Murthy, CEO - 107,180 Options-
oplions in any one year of oplion amounting to live 19.04 %
percent or more of options granted during that year 2. D Nagaraj Goud, National Business

Head, 80,140 Options-14.24%
3. G Chakrapani, National Credit
Manager-51,500 Options-9.07 %
4. M Girish Kumar, National Head-
Collections-51,500 Options-0.07 %
Hardik Harish Joshi-Zonal Manager-
34000 Options-6.04%
6. L Bhaskar Narasimha Reddy-Regional
Manager-29,720 Options-5.28 %

b

(i) dentified employees who were granted option, | Nil
during any one year, equal o or exceeding one
percent of the issued capital (excluding outstanding
warrants and conversions) of the company at the
Lime of grant

Transfer to Reserves

The Directors of the Company propose o transfer Rs.177.39 Lacs 1o General Reserves oot of the current year profits
for the year as against R.95.77 Lacs during the Financial Year 201 7-18. Further your Directors also propose Lo
transfer Rs.709.57 Lacs as against R5.383.09 Lacs during the Financial Year 2017-18 to Statutory Reserve @ 20%
profit after tax as required under Section 45-1C of Reserve Bank of India Act, 1934,

Details of Subsidiary, Associate and Joint Venture Companies
The Company is not having any Associate and Joint Venture Companies as on date by virtue of Section 2 (6) of the
Companies Act, 2013,

Acqguisition of IKF Home Finance Limited: During the year your Company has acquired TKF Home Finance Lid,
IKF Home Finanee Lid is a Public Limited Company. which is related o the promoters of the Company, who were
holding significant sharcholding after oblaining the regulatory clearances from Reserve Bank of India and Mational
Housing Bank. As on 31.05.2019 the Company shareholding stood a1 95.55% (on dilutive basis).

Auditors

Statutory Auditors

M/s. 5. R.Batliboi & Co. LLP, Chanered Accountants (1CAl Registration No 301 003E/E300005) were appointed as
Statutory Auditors at the 24" Annual General Meeting 10 hold the office of Statuory Auditors from the conclusion
of 24™ Annual General Meeting to Gl the conclusion of 29" Annual General Meeting of the Company.

The observations made in the Auditors’ Report read together with relevant notes thereon are self-explanatory and
hence do not call for any further comments under Section 134 of the Companies Act, 2013,

Secretarial Auditor

Pursuant o provisions of Section 204 of the Companies Act, 2013 and the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 the Company has appointed M/s. B 5 5 & Associates,
Company Secretaries as Secretarial Auditors of the Company, Secretarial Audit Report is enclosed as Annexure-{
Lo this Report.
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Qualification by Secretarial Auditor
The Secretarial Audit Report does not contain any qualification, reservation or adverse remark and made the
following observation,

Aunditors Qualilication Board Response to the Qualifications
The Company has not appointed CFO as required | The management had been in the process of
under Section 203 of the Companies Act, 2013. identification of suitable person to be appointed as

CFO of the Company and has taken all reasonable
steps in this regard. The Company has appointed
CFO on 10.04.2019.

Cost Audit

In terms of the provisions of Section 148 of the Companies Act, 2013 read with Rule 3 & 4 of the Companies ( Cost
Record and Audit) Rules, 2014 and all other applicable provisions of the Companies Act, 2013, the Cost Audit is not
applicable 1o the Company.

Internal Audit and Auditor:

As part of the effort to evaluate the effectiveness of the internal control systems, and to maintain its objectivity and
independence and on recommendations of the Audit Commitiee your directors have re-appointed M/s, Brahmaiah &
Co, Chartered Accountant as internal auditor of the Company for the year ended 317 March, 2019 who shall report
to the Audit Commitiee / Board. Based on the report of internal auditor, process owners undertake corrective sction
in their respective areas and thereby strengthen the controls.  Significant andit observations and recommendations
along with corrective actions thereon were presented tothe Audit Committee / Board,

Internal Financial Controls

The Company has 2 well-established internal linancial control and risk management framework, with appropriate
policies and procedures, to ensure the highest standards of integrity and transparency in its operations and a strong
corporale governance structure, while maintaining excellence in services to all its stakeholders. Appropriate controls
are in plice to ensure: (a) the orderly and efficient conduct of business, including adherence to policies, (b}
safeguarding of assets, (¢) prevention and detection of frauds / errors, (d) accuracy and completeness of the
accounting records and (e) tmely preparation of reliable financial information. However the Statutory Auditors of
the Company in their report on the Internal Financial Controls under Clause (i) of Sub Section 3 of Section 143 of
the Companies Act, 2013 has qualified on the following and the response of your Board of Directors with respect 1o
the qualifications are as follows:

S5No | Auditors Qualification on Internal Financial | Board Response to the Qualilications
Conirols

The f[ollowing material weskness has  been
identified in the operating effectiveness of the
Company’s  internal financial controls  over
financial reporting as at 3 1st March, 2019

a The Company’s internal Anancial controls over | The management has taken all reasonable sieps over
segregation of duties and recording of journal | segregation of duties and recording of journal
entries weére not operating  effectively which | entries and as such there was no impact on intemal
could potentially affect the internal control | control environment of the Company.

environment of the Company

Vigil Mechanism / Whistle Blower Policy

Pursuant to Section 177(9) of the Companies Act, 2013 read with Rule 7 of the Companies (Meetings of Board and
its Powers) Rules, 2014, the Board has adopted Whistle Blower Policy. This policy aims for conducting the affairs
in i fair and transparent manner by adopting highest standards of professionalism, honesty. integrity and ethical
behavior.
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A mechanism has been esiablished for employvees to report concerns about unethical behavior, actual or suspected
fraud or violation of Code of Conduct and Ethics. The policy also provided adequate safeguards against the
victimization of employees who avail of the mechanism and allows direct access to the Chairman of the Audit
Commitlee in exceplional cases,

Your Company hereby affirms that during the year no Director / employee have been denied access to the Chairman
of the Audil Committee and that no complaints were reeeived.

Corporate Social Responsibility Commillee:
During the vear under reviesw the Company has spent an amount of Rs3.25.000 under the CSR activity due 1o
diverse factors, The report on CSR activities for FY 2001 8-19 is enclosed as Annexure-I1.

Extract of the Annual Return
The details forming part of the extract of the Annual Return in Form MGT-9 is enclosed as Annexure-I11.

Material Changes and Commitments, if any
There are no material Changes and Commitments during the vear under review,

Details of signilicant and material orders passed by the regulators/ courts/ tribunals impacting the going
concern status and the Company's operations in future

There are no significant material orders passed by the Regulators/ Courts which would impact the going concern
status of the Company and its {uture operations.

Directors

In terms of Section 152 of the Companies Act, 2013, Mr. Gopala Kishan Prasad Vuppuoturi (DIN: 01817992},
Managing Director and Mrs., Vuopputuri Indiva Devi (DIN: 03161 174), Whole-time Director of the Company, would
retire by rotation at the forth coming AGM and are eligible for re-appointment. They have offered themselves for re-
appointment,

During the year Mr, Nallani Haranadh, Independent Director has resigned due to his personne] obligations and his
resignation was sccepted by the Board of Director at the meeting held on 15.03.2019. Mr. Vishal Tulsyan was
appointed as Nominee Director of Motilal Oswal Private Equity in place of Mr. Vishal Kuamr Gupta.

Mr. Satyvanaravana Prasad Kanaparthi and Mr Sunkara Veerabhadra Rao were appointed by the Shareholders as an
Independent Director at the 23™ Annual General Meeting on 30.09.2014, to hold the office for a period of 5 years
ie. upto the conclusion of this Annual General Meeting. Further, the Board. on the recommendation of the
Nomination & Remuoneration Committee, recommended for the approval of the Members by way of Special
Resolutions, the re-appoimment of Mr. Satvanarayana Prasad Kanaparthi and Mr Sunkara Veerabhadra Roo as
Independent Directors of your Company in terms of Section 149 of the Companies Act, 2013 for further period of 5
vears. Requisite Motices under Section 160 of the Act have been received in respect of Mr. Satvanarayana Prasad
Kanaparthi and Mr Sunkara Veerabhadra Rao, who have filed their consents 1o act as Directors of the Company. if
appointed. Appropriate resolutions seeking your approval to the above are appearing in the Notice convening the
28™ AGM of your Company.

Based on the confirmations received from Directors, none of the Directors are disgualified from appointment under
Section 164 of the Companies Act 2013

Key Managerial personnel:
During the financial year. there was no change in the appointment of Key Managerial Personnel. On 10042019,
Mr. Paruchuri Chandra Sekhar was appointed as Chief Financial Officer of the Company.

Mr, K. Venkatesh Padmanabhan, CEO resigned to his office on 15/11/2018,
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Declaration by Independent Directors

The Independent Directors of the Company have submited their declarations as required under Section 149%7) of
the Companies Act, 2013 stating that they meet the eriteria of independence as per sub-section (6) of Section 149 of
the Act.

Familiarization programme for Independent Directors
The Company proactively keeps its Directors informed of the activities of the Company, its management and
operations and provides an overall indusiry perspective as well as issues being faced by the indusiry.

Independent Directors’ Meeting

The Independent Directors met on 26.02.2019, without the attendance of Non-Independent Direclors and members
of the Management. The Independent Directors reviewed the performance of Non-Independent Directors and the
Board as a whole; the performance of the Chairman of the Company, taking inlo account the views of Executive
Director and Non-Executive Directors and assessed the quality, quantity and timeliness of flow of information
between the Company Management and the Board that is necessary for the Board to effectively and reasonably
perform their duties.

Board Evaluation:

The Board adopted a formal mechanism for evaluating its performance as well as that of s Commitiees and
individual Directors, including the Chairman of the Board. The exercise was carried oul through a structured
evaluation process covering various aspects of the Board functioning such as composition of the Board &
commiltees, experience & competencies, performance of specific duties & obligations, contribution at the meetings
and otherwise, independent judgment, governance issues etc.

Number of meetings of the Board of Directors:

During the financial year 2018-19 the Board of Directors has met Eight tmes viz 27/04/2018, 23072018,
O04/09/201 8, 20/1 V2018, 17012019, 18012009, 220012019, and 15032019 The details of which are given in the
Corporate Governance Reporl. The maximum interval between any two meetings did not exceed 120 days,
s prescribed in the Companies Act, 2013 and Secretarial Standard-1.

Audit Committee
The Composition of the Aodit Committee is provided in the Corporate Governance Report forming part of this
report. All the recommendations made by the Audit Committee were accepled by the Board,

Nomination and Remuneration Policy

The Nomination and Remuneration Policy containing guiding principles for pavment of remuneration o Directlors,
Senior Management, Key Managerial Personnel and other employees including Non-executive Direciors along with
Boand Evaluation criteria are provided in the Corporate Governance Repaort,

Particulars of loans, guarantees or investments under section 186;

The Company. being a non-banking finance compéany registered with the Reserve Bank of India and engaged in the
business of giving loans, is exempt from complying with the provisions of Section 186 of the Companies Act, 2013,
Accordingly, the disclosures of the loans given as required under the aforesaid section have not been given in this
Report,

Remuneration ratio of the Directors / Key Managerial Personnel (KMP)
The provisions of Section 197 of the Companies Act, 2013 read with Rule 5{1) of the Companies {Appointment and
Remuneration of Managerial Personnel) Rules, 2014 are nol applicable to the Company.

Particalars of Employees

There are no employees whose information as required under the provisions of Rules 5(2) & 5(3) of the Companies
{Appointment and Remuneration of Managerial Personnel) Rules, 2014,
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Particulars of contracts or arrangements with related parties:

All transactions entered by the Company with Related Parties were in the Ordinary course of Business and are al
Arm's Length pricing basis. The Audit Committee gramed approvals for the transactions and (he same were
reviewed by the Committee and the Board of Directors.

There were no materially significant transactions with Related Parties during the financial vear 2018-19 which were
in conflict with the interest of the Company. The details of contracts and arrangements with related parties as
referred (o in Section 188(1) of the Companies Act, 2013 were given as Annexure-IV to the Board's Report in form
N AQC-2 pursuant o Section 134 {3)(h) of the Act read with Rule 8(2) of the Companies (Accounts) Rules 2014,

Directors’ Responsibility Statement

Pursuant to Section 134(5) of the Companics Act, 20013, Directors of your Company hereby state and confirm that:

{aa) in the preparation of the annual accounts for the period ended 317 March, 2019, the applicable accounting
standards had been followed along with proper explanation relating to material departures:

{#) the directors had selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prodent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and of the profit and loss of the company for that period;

fi) the directors had taken proper and sufficient care for the maintenance of adeguate accounting records in
accordance with the provisions of this Act for sufeguarding the assets of the company and for preventing and
detecting fraud and other reegularities;

{d} the directors had prepared the annual accounts on a going concern basis: and

fe) the directors had devised proper systems to ensure compliance with the provisions of all applicable laws and
that such svstems were adequate and operating effectively.

Company’s Policy on Prohibition, Prevention and Redressal of Sexual Harassment of Women at Workplace
The Company prohibits any form of sexual harassment and any such incidence i35 immediately investigated and
appropriate acuon taken in the matter against the offending employeeds) based on the nature and the seriousness of
the offence. The Company has a policy on Prohibition, Prevention and Redressal of Sexual Harassment of Women
at Warkplace (the Policy) and matters connected therewith or incidental thereto covering all the aspecis as contained
under the “The Sexuval Harassment of Women at Workplace (Prohibition, Prevention and Redressal) Act, 20137
notified by the Government of India vide Gazette Notification dated 23" April, 2013,

There was no case of sexual harassment reporied during the yvear under review.

Details in respect of frauds reported by auditors under Section 143 (12) other than those which are reportable
to the central government

There were no frauds as reporied by the Statutory Auditors under Sub-section 12 of Section 143 of the Companies
Act. 2013 along with Rules made there-under other than those which are reportable to the Central GovernmenL

Secretarial Standards
The Company complies with all applicable Secretarial Standards.

Share Transfer Agency

The Company has appointed M/s, Bigshare Services Private Limited situated al Plot No-306, 3rd Floor, Right Wing,
Amrutha Ville Opp. Yashoda Hospital, Rajbhavan RoadSomajiguda, Hyderabad-500 (82, as its share ransfer
agency [or handling both physical and electronic transfers,
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Human Resources

Your Company treats its “human resources” as one of ils most important assets, Your Company continnously invesls
i attraction, retention and development of talent on an ongoing basis. A number of programs that provide focused
people attention are currently underway. Your Company thrust is on the promotion of talent internally through job
rotation and job enlargement.

Awards and recognition
The Company has not received any award during the Financial Year,

Cautionary Statement
Stalements in these reports deseribing company’s projections statements, expectations and hopes are forward
looking. Though, these expectlations are based on reasonable assumption, the actual results might differ.

Conservation of Energy, Technology Absorption and
The Company, being a non-banking finance company (NBFC), does not have any manufacturing activity. The
directors, therefore, have nothing to report on conservation of energy and technology absorption’.

Foreign Exchange Earnings and Oulgo

Tolal foreign exchange earned Mil
Toal foreign exchange used Nil
Code of conduct

The Company has adopted Code of Conduct for the Board and for the Senior level employees of the Company and
they are complying with the said code,

Industrial Relations
Industrial relations continued o be cordial throwghout the year under review.

Acknowledgements

Your Company will always keep interest of its customers, employees and the stakeholders as a priorily and shall
reciprocate their confidence reposed in the Company. It has been a mutually beneficial relationship and looks
Forward 1o their conlinued support.

For and on behall of the Board

IKF FINANCE LIMITED

Place: Vijayawada
Date : 18.10.2019 iV G K Prasad) (V Indira Devi)
Managing Direclor Whole-time Director
DIN: 01817992 DIN: 03161174
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REPORT ON CORPORATE VERNANCE
This section on Corporate Governance forms part of the Report of the Directors to the Members,
1. Company's Philosophy on Code of Governance:

Our Corporate Governance policies recognise the accountability of the Board and the importance of its decisions lo
all our constituents, including Customers, Investors and the Regulatory Autherities. The streng foundation of the
Company is supporied by the pillars of Customer faith, Debenture holders Conlidence, Bankers Trust, Investor
Steadfasiness and Employee Loyalty. The Company has been growing over the past twenty egight yvears on the
principles of dedicated customer service, fair business practices, efficient and trusted financial policies. It continues
to maintain high standards of integrity through excellence in service to all its stakeholders,

The Board 15 fully aware of its liduciary responsibilities and recognises its responsibilities to shareholders and other
stakeholders to uphold the highest standards in economic, social and ethical matters by ensuring that the company
conducts its activities in accordance with corporate governance best praclices.

2. Board of Directors:

Directors possess the highest persomal and professional ethics, integrity and valves, and are committed to
representing the long-term interesis of the stakeholders. The basic responsibility of the Board is to provide effective
sovernance over the company™s’ alfairs exercising its reasonable business judgement on behalf of the Company,

The Board has been constituted in a manner, which will result in an appropriate mix of executive/non-executive and
independent Directors to ensure proper governance and management. As on 31.03.2019, the Board comprises seven
members who have experience in diverse fields like Finance, Accounis and Management. Non-Executive Direclors
bring independent judgement in the Board's deliberations and decisions. Puring the vear Sri.N.Haranadh has
resigned o the directorship on 15.03.2019 and Sri. Vishal Tulsyan was nominated as Nominee Director in the place
of Sri. Vishal Kouamr Gupta due to his resignation from the services of Motilal Oswal Private Equity. The Executive
Directors as on 31.03.2019 were Sri ¥V.G.K.Prasad - Managing Director, Smt. V.Indira Devi - Whole Time Direclor
and Smt KoVasumathi Devi - Executive Director,

As on 31.03.2019, the Independent Directors were S Veerabhadra Rao and Sn K Satyamaravana Prasad. Sni. Satyana
Sinha Chunduri was the Non-Executive Mon-Independent Director and Smit. Vupputuri Vasantha Lakshmi is the
alternate director to Sri Satyana Sinha Chunduri. The composition of the Board is in conformity with best practice in
Corporate Governanee.

3. Board Meetings:

The Board of Directors meets at regular intervals with a formal schedule of matters specifically reserved for its
altentiom 3 ensure that it exercises full control over significant strategic, linaneial, operatonal and compliance
mutters. The Board is regularly briefed and updated on the key activities of the business and is provided with
briefings on other matters concerning the company on a need basis. The Board of Directors generally meets every
quarter to review the business performance. The Board functions either as a full Board or through various
commiltees constituted to oversee specilic operational areas.

During the year under review. eight meetings of the Board of Directors were held on the following dates.

27-04-2018 23-07-2018 O4-(F-2018 20-10-2018
17-01-2019 18-01-2019 22-01-2019 15-03-2019

28



The details of attendance at Board Meetings and details of other Directorships, Committee Chairmanships /
Memberships held by the Directors during the period from 17 April, 2018 10 317 March, 2019 are as follows;

[ Name of the Director Category of Board No. of % of total | Attendance Noof Mo of
Directorship Board meelings al the last other Committee

Meetings | atlended AGM Director | Memberships
attended ships

V G K Prasad Managing Director 6 T5% Yes 2 4

W Indira Devi Whole Time Director 4 50% Yes 1 0

K Vasumathi Devi Executive Director i T5%: Yes 1 3

Sinha § Chunduri Director - - Mo - -

D Vasantha Lakshmi Alternate Director &) T5% Yes 2 -

S Veerabhadra Rao Independent Director 7 8% Yes l 6

K Satvanarayana Prasad | Independent Direcior B 1005 Yes - 4

Vishal Tulsyan Nominee Director 1 100% No 7 4

(Weel. 15.03.2019)

N Haranadh Independent Director f T5% Yes - 2

(Upto 15.03.2019)

Vishal Komar Gupta Nominee Director 1 T5% Mo 4 4

(Upto 07.12.2018)

2, Audit Committce:

The Audit Committee provides direction to the Audit function and monitors the guality of internal controls and
systems. The responsibilities of the Audit Committee include the overseeing of financial reporling process Lo ensure
Fairness, sufficiency and credibility of financial statements, review of the quarterly and annual financial statements
before submission Lo the Board, review of adequacy of internal control systems and the mternal audit functions. The
Audit Committee comprises four Non Executive Directors with three Independent Directors and one Nominee
Director. The Committee comprises of Sri 8.Veerabhadra Rao as Chairman of the Committee and Sri N.Haranadh,
Sri. Vishal Kvamr Gupta and Sri K Satvanarayvana Prasad as Members, The Executive Directors, Statulory Auditors.
Internal Auditors and other Functional Heads are invitees 1o the Committee Meetings. During the year,
Sti.N. Haranadh has resigned to the directorship on 15.03.2019 and Sri Vishal Tulsyan was appointed in the place of
Sri. Vishal Kuamr Gupta. due to his resignation from the services of Motilal Oswal Private Equity. Al present Awdit
Committee Three Non Execotive Directors with two Independent Directors and one Nominee Director.

During the year the commiltee mel 8 tmes on 27.04 2018, 23.07.2018, 04092018, 20.10.2018, 17.01.2019,
18.01.2019, 22.01.2019 and 15.03.2019. The details of members and their attendance at the committee meetings are
given below:

Name of the Director No. of Audit Committee % of total Meetings attended
Meetings attended
Sri. S.Veerabhadra Rao 8 1 005
Sri. MN.Haranadh H 1 005
Sri.Vishal Kumar Gupta [ 25%
(Upte 07,12 2018)
Sri K. Satvanarayana Prasad 8 1005%:

The previous Annual General Meeting (" AGM”) of the Company was held on September 29, 2008 and was attended
by Sri. 5. Veerabhadra Rao. Chairman of the audit committee,
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3. Nomination and Remuneration & Compensation Committee:

The Nomination and Remuneration & Compensation Committee was constituted in accordance with the provisions
of Section 178 of the Companies Act, 2013 comprises of 5ri 5 Veerabhadra Rao, SN Haranadh and Sri Vishal
Kumar Gupta as Members. The Committee determines the remuneration package of Executive Directors (Whole
Time Directors) of the Company and to grant Stock Options to eligible employees from time to time. During the
wear, Sri.Naranadh has resigned to the directorship on 15.03.2019 and Sri Vishal Tulsyan was appointed in the place
of Sri. Vishal Kuamr Gupla, due 1o his resignation from the services of Motilal Oswal Private Equity. During the
year the committee met two times on 17.01.2019 and 15.03.2019.

Puring the vear your Company has approved Employee Stock Option Plan 2009 and constituted a Trust named IKF
Finance Employee Welfare Trusl to create, offer, and grant up to. 7.99.516 [Seven Lac Ninety Nine Thousand Five
Hundred and Sixteen only] employee stock options (o the eligible employees of the Company., determined in erms
of ESOP 2019, from time to time, in one or more tranches, eéxercisable in aggregate into not more than 7.99.516
[Seven Lac Ninety Nine Thousand Five Hundred and Sixteen only] equity shares of the Company, with each such
option would be exercisable for one equity share of a face value of Rs.1V- each fully paid-up on payment of the
requisile exercise price (o the Company, and on such terms and conditions as may be determined by the Board in
gccordance with the provisions of the ESOP 2019 and provisions of applicable law as may be prevailing at that tme,

Further the Board of Directors has granted total 562 860 No of stock options to the eligible employees at a price of
Rs 120- (Rupees One Hundred and Twenty only) per share,

Attendance of each Director al Nomination & Compensation Commitiee Meeling

Number of committee meetings
MName of the Direclor Calegory Held Xtended
Vishal Kuar Gupta . :
(Upto 07.12.2018) 1 : i
Vishal Talsyan ; iy
(From 15.03.2019) Mominee Director | 1
5. Veerabhadra Rao Independent Director 2 2
MN.Haranadh T
(Upto 15.03.2019) Independent Director 2 2
Criteria for Performance evaluation;
i) Remuneration Policy:
The Policy inter alia provides for the following:
ia) autract, recruit, and retain good and exceptional talent;
bl list down the criteria for determining the qualifications, positive atiributes, and independence of
the directors of the Company;
) ensure that the remuneration of the directors, key managerial personnel and other emplovees is

performance driven, mofivates them, recognises their merits and achievements and promoles
excellence in their performance;

i) molivate such personnel o align their individual interests with the interests of the Company, and
further the interests of its stakeholders:

e} ensure 4 transparent nomination process for direclors with the diversity of thought. experience.
knowledge, perspective and gender in the Board; and

i) fulfill the Company's ohjectives and goals, including in relation to good corporite governance,

transparency, and sostained long-term value creation for its stakeholders,

(I Remuneration paid to Directors

The Managing Director, Whole Time Director and Executive Director of the company have been appointed on
contractual terms, based on the approval of the sharcholders. The remuneration package comprises of salary,
allowances and perquisites. The details of remuneration paid o Whole Time Directors during the year 2008-2019
are given below:
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Name of the Director Remuneration Allowances Incentives
V¥ G K Prasad Bs 45 00 00000 NIL MNIL
YV Indira Devi Fis. 300,00, 00000 MNIL MIL
K Vasumathi Devi s, 300,00, 000, 00 MIL NIL

The remuneration is within the limits preseribed under Scheduole V 1o the Companies Act, 2013,

Remuneration 1o Non-Executive Direclors
Presently, the Non-Executive Directors do not receive any remuneration [rom the company and are paid sitting fees
for atlending the meetings of the Board and Commuittees thereol.

a) Details of Sitting Fees paid to Non-Executive Directors during the financial year 2018-2019,

The details of silting fees paid/payable to Non-Executive Directors during the financial year 2018-2019 was Nil.

Sitting Fee
Name of the Audit N & R|Rsk BRENL
: Board _ Management | Relationship | Total
Director ; Committee | Committee A ;
Meetings Miakia Meetin Committee Committee
& B | Meeting Meetings
s sy S o

b} Remuneration of Directors:

The Managing Director, Whole Time Director and Executive Director of the company have been appointed on
contractual terms, based on the approval of the sharcholders. The remuneration package comprises ol salary,
allowances and perquisites. The detils of remuneration paid 10 Whole Time Directors during the year 20158-2019
are given below:

Name of the Director Remuneration Allowances Incentives
VG K Prasad R, 45 00, 000,00 NIL NIL
V Indira Devi B, 300,000 D000 NIL MNIL
kK Vasumathi Devi R, 300,00, 00000 NIL. MNIL

The remuneration is within the limits preseribed under Schedule V o the Companies Act, 2013,

4. Stakeholder Relationship Committee:

The Share Transfer and Investor Grievance Committee comprises of Sri. K. Satyanarayana Prasad as Chairman and
Sri N Harinadh as Member. The Stakeholder Relationship Commitiee was constituted in accordance with the
provisions Section 178 of the Companies Act, 2013 and Rules made therunder. During the year there was o
complaints recerved by the Company. Due 1o resignation of Sri.N.Haranadh for the directorship of the Company
8r1.8 Veerabhadra Rao was appointed a8 member of the Committee in place of Shri.N. Haranadh.

5. Asset Liability Management Committee:

The Asset Liability Managemenl Committee comprises of Sri V G K Prasad as Chairman, Sri 5. Veerabhadra Rao,
Sri.Vishal Kumar Gupta and Smi. K. Vasumathi Devi as Members. During the year Shri Vihsal Kumar Gupta has
resigned and in his place ShrioVishal Tulsyan was appointed as nominee director the Commiliee was also
reconstituted replacing S5n. Vihsal Komar Gupta with SriVishal Tulsyan., The Asset Liability Management
Committee was lformed to review and monitor liquidity and interest rate risk arising out of maturity mismatch of
assets and liabilities and 1o address the mismatches, if any, from tme 0 lme. During the year 2018-2019 the
committee met 3 times on 27.04 2018, 230720108 and 17.01.2019,
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Attendance of each Director at Asset Liability Management Committee Meeting

. . Number of committee meeti
Name of the Director Category Held Aue:%ise- d
V G K Prasad Executive 3 3
5.Veerabhadra Rao Independent Director 3 3
K. Wasumathi Devi Whele Time Director 3 3
Vishal Kumar Gupia ({(Upto 07.12.2018) Nominee Direclor 2 1

6. Risk Management Committee:

The Risk Management Commitiee comprises of Sri V.G.K Prasad as Chairman, 56, 8 Veerabhadra Rao Sri.Visal
Kumar Gupta and Smi K. Vasumathi Devi as Members. During the year Shr Vihsal Komar Gupta has resigned and
in his place Shri.Vishal Tulsyvan was appointed as nominee director the Committee was also reconstiluted replacing
Sri.Vihsal Kumar Gupta with Sri.Vishal Tulsyan The Risk Management Commitlee was formed to review and
monitor Risk Muanagement policies and systems from time (o time, During the year 20018-2019 the committee met 3
times 27.04. 20018, 04002008 and 17.01.2019,

_Attendance of each Director al Risk Management Committee Meetings

: - Number of committee meetings
Name of the Director Category Held A tod
W G K Prasad Executive 3 3
5. Veerabhadra Eao Independent Director 3 3
K. Wasumathi Devi Whole Time Director 3 3
Wishal Kumar Gupia Nominee Director 2 |
{{Upto 07.12.2018)

7. General Body Meetings:
a)  Time and location of last three Annoal General Meetings and Special Resolutions passed by the members

during the past 3 yvears AGMs.

AGM Day Date Time Venue Special Resolutions passed
27% AGM |Saturday| 29.09.2019 | 4,30 PM |Registered Office of ® Enhance the Bomowing Powers of the
the Company. 40-1- Company from Rs.2000 crores o Rs. 3000
144, Corporate Centre. crores
.G Road Enhance the power of Board of Directors
Vijayawada-320010, of the Company 1o lease and morigage of
Andhra Pradesh the property (ies) of the Company
Issue of Non Converiible Debentures
(NCDY Tier I Debisy Commercial
Papers/Bonds on Private Placement Basis.
267 AGM |Thursday| 30-11-2017 | 4,30 PM |Registered Office of Enhance the Borrowing Powers of the
the Company. 40-1- Company from 1500 Crores to 2000 Crores
144, Corporate Centre.| o Enhance the power of Board of Directors
MG Road of the Company 1o lease and mortgage of
Vijayawada-320010, the property (ies) of the Company
Andhra Pradesh Issue of Non Convertible Debentures
(NCD) Tier 11 Debtis) Commercial
PapersiBonds on Private Placement Basis.
257 AGM | Friday | 30-12-2016 | 430 P.M [Registered Office of Enhance the Borrowing Powers ol the
the Company. 40-1- Company (rom 1000 Crores to 1500 Crores
144, Corporate Cenire, Enhance the power of Board of Directors
M.G . Road of the Company (o lease and morigage of
Vijayawada-520010, the property {ies) of the Company
Andhra Pradesh e [ssue of Non Convertible Debentures
(NCD)Y Bonds on Private Place ment Basis
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h) Mo special resolution is proposed to be passed through postal ballot st the ensuing AGM,

8. Means of Communication:
Required communications will be published in “Business Standard” (English) and " Andhra Prabha™ (Telugu) and
website of the Company www. ikfinance.com.

9. Disclosures:
There are no materially signilicant wansactons with related parties i.e. Associate Companies, Promolers, Directors
or the key management personnel and their relatives conflicting with the Company s interest,

1. General Information to Shareholder:
General Body Meeting, Day, Date, Time & Location
28" Annual General Meeting will be held on Wednesday 04-12-2019 4.30 PM at the Registered Office situated at #

40-1-144, Corporate Centre, M.G. Road, Vijayawada - 520 010,

Financial Calendar
Financial Year - 1™ April 2018 to 31" March 2019,

Book Closure dates
November 27, 2019 to December 3, 2019

Last date for receipt of proxy forms
December 2, 20119 (Before 4.30 PM).

Share Transfers
Share transfer requests were processed and share certilicates dispatched within 30 days from the date of lodgement,
in case of physical transfers.

The company’s shares are being compulsorily traded in dematerialized form with effect from Ist April, 2003, M/s,
Bigshare Services Private Limited, who have been appointed as the Registar and Share Transfer Agents of the
company for both physical and electronic segments have attended to the share transfer formalities regularly, The
Registrars and Share Transfer Agents can be contacted by the investors al the following address:

M/s.Bigshare Services Private Limited. 306, 3rd Floor, Right Wing. Amrutha Ville, Opp.: Yashoda Hospital,
Rajbhavan Road, Somajiguda, Hyderabad - 500 082, TelNo.: 040-233749%67, Fax No.: (40-23374295, Email :
bsshyd @bigshareonline.com.

Dematerialization of Shares & Liquidity
Total Shares held in electronic mode as on 317 March. 20019 — 99.76%,

11. Distribution arShareh{rldini as on 3st March, 2009

Rs. Rs. No % of total Rs. %o of total
Upto 5,000 1086 71.58% 2051250 0.43%
5,001 10,000 208 13.711% 1779520 0,37 %
11,431 20,000 18 T12% 1825460 .38 %
20,001 30,000 33 2.18% 270150 018 %
30,001 40,000 22 1.45% 03340 17 %
40,001 S0L000 12 0.79% SG0600 0.12%
S,001 1, 00,006 14 0.92% 1124100 24 %

L0601 & above 34 2.25% 465749370 98.10 %
Total 1517 100005 474793790 1M1 (HY
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12. Shareholding Paitern as on 31.03.2019:

Category Total % of Total Shares T
Shareholders Shareholders
Clearing Member 4 0.26% 525 (.001 %
Corporate Bodies 31 2045 45121 0.095%
Foreign Company 1 0.06% 13051546 27.489%
Foreign Promoters 2 0.14% 1611800 3.394%
Nen Resident Indians b 0.53% 6429 0.013%
Promaoters 5 0.33% 22255033 46.874%
Public 1465 06.58% 2704905 5.697%
Trusts 1 0.06% TRO4018 16.437%
Total 1517 100.00% 47479379 10RO

Address for correspondence and any assistaneedclarification
13, Compliance Officer:

Mr, Ch.Sreenivasa Rao, Company Secretary, IKF Finance Limited, D.No.: 40-1-14, Corporate Centre, M.G Road,
Vijayawada — 520010,
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Annexure-1T

Annual Report on CSR Activities

Brief outling of the Company’s CSE Polcy, including overview of projects or programmes proposed o be

undertaken:

. Fradicating honger, poverty and malnutrition, promoting health care including preventive health care and
sanitation and making available safe drinking water;

b, Promoting education, including special education and employment enhancing vocation skills and livelihood
enhancement projects;

¢, Promoting gender equality, empowering women;

d.  Ensuwring environmental sustainability, ecological balance;

e. Contribution (0 the Prime Minister's National Relief Fund or any other fund set up by the Central / State
Covernment for socio-economic development and reliel:

I, Rural Development projects;

g, Any other measures with the approval of Board of Directors on the recommendation of CSR Commiltee subject
to the provisions of Section 135 of Companies Act, 2013 and rules made there-under.

Partnerships

Collaborative partnerships are formed with the Government, the Distriet Authorities, the village panchayats, NGOs
and other like-minded stakeholders to widen the Company’s reach and leverage upon the collective expertise,
wisdom and experience that these partnerships bring to the table.

IKF Finance Limited is committed to improve the lives of the society in which it operates. The Company believes in
its efforts to improve the society and strives to creale a positive impact on the communities il serves and on the
environment.

The objective of our CSR policy is to actively contribute o the social, environmental and economic development of
the sociely in which we operate.

Composition of CSE Commitiee is as under:

5ri 8. Veerabhadra Rao - Chairman
Sr1 Vishal Kumar Gupta - Member (Upto 07.12.2018)
Sn V.G.K Prasad - Member

Average Net Profit of the Company for the last three financial vears: Rs.26,20.47,350

Prescribed CSR expenditure (two percent of the amount as in item 3 gbove): Rs.52,40.947

Deigils of CSR spend for the financial vear:

i. Total amount spent for the financial year: Rs.3,25.000/-

il Amount unspent: Rs 49.15.947/-

35



iii, Manner in which the amouni spent during the financial year is detailed below

Amount
Sector  in outlay Amount Cumulative
USSR Project ;nr]tich tie:| Prejects or (budget spent  on | expenditure Amount
S. No. | or Activity ject is | P project  or | the upto the | spent
ilentified B s e pPrograms projects or | reporting directly
covered : . .
wise) {in | programs | period
Rs)
p Thorough
Promotion 6f | Fromoting Krishna
Road  Safery | Eueation District
1 : and Road Safety | 3.00,000 300,000 300,000
and Drrivers : Lorry
. Vocational
Training 93 Owners
Skills 1
Association
Thorough
pniva P | S| S R
2 cM Reliel _ 25,000 25,000 25,000
Fund development | development Aulo
and relief and relief Financiers
Association

Reasons for Unspent:

The Company

The objective of our CSR Policy was not just mere spending of amount but working towards social welfare. Your
Company is in the process of identifving suitable projects for its CSR activities.

The CSR Commines confirms that the implemeniation and monitoring of CSR Policy. s in compliance with CSR
abjectives and Policy of the Company.

Place : Vijayawada
Date ; 18.10.2019

For and on behalf of Corporate Social Responsibility Committee

(8 Veerabhadra Rao)
Chairman of the Commitiee

(% G K Prasad)

Member
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Annexure-I11

Form Mo, MGT-9

Extract Of Annwal Return As (hn The Financial Year Ended 31" March, 2018

[Pursuant to section 92
o nies (M

REGISTRATION AND OTHER D

{3} of the Com

nasement Admini

ETAILS:

panies Act, 2013 and rule 12(1) of the

i | CIN UpS992API99IPLCO12736
ii. | Registration Date J0/05/1991
iii. | Mame of the Company IKF FINANCE LIMITED
iv. | Category / Sub-Category of the Company Indian Non-Government Company
v. | Address of the Registered office and contact details | 40-1-144 3nd FLOOR, Corporate Centre,
M.G.Road, Vijayawada, Andhra Pradesh-520010
vi. | Whether listed company ¥esd Mo
vil. | Name, Address and Contact details of Registrar and M/s. Bigshare Services Private Limited

Transler Agent, if any

306, 3rd Floor, Right Wing, Amrutha Ville
Cipp. Yashoda Hospital, Rajbhavan Road
Somajiguda, Hyderabad- 500 082

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

Sr.  (Name and Description of main NIC Code of the % to total turnover of the
No. products / services Product/ service company
1 Mon Banking Financial Activity 9a9711 100%
HI. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
APPLIC
HOLDING/
Name & Address of the N % OF ABLE
i Company N | S S OCIAtE | SHARESHELD | SECTIO
i N
A + 95.-55%
1 IKF Home Finance Limited Subsidiary (Fullly Diluted Basis)

37




SHARE HOLDING PATTERN {Equity Share Capital Breakup as percentage of Total Equity )- Fully Paid

Category of
Sharcholders

No. of Shares held at the beginning of the

vear

No. of Shares held at the end of the year

% Change
during

the year

Demat

% of
Total

Shares

Physical Total

Demat

Physical

Total

Sof
Total
Shares

A. Promoter

) Indian

a) Individual/
HUF

2.1561.705

82.051 21643756 4754

2.22.55035

2.22.55.035

46.87

(06T

b1 Central Gowt

cr State Govi(s)

Bodies Corp

Banks / FI

Any Other

Sub-
totaliA)(1):-

2,15,61,705

82,051 21643756 4754

22255035

22255035

46.87

(0.67)

2y Foreign

NRIs-Individuals

16,11,800

0 16,111,800 354

16,11,800

16,1 1,800

3.39

(0.15)

(aher-
Individuals

Bodies Corp.

Banks f Fl

Any Other. ...
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Sub-total
(AMN2):-

16.11.80K)

16,117,800

3.54

16, 11,800

16,1 1,800

3.40

(0.14)

B. Public
Shareholding

2.31.73,505

82,051

2,32,55,556

5108

2.38,66,835

2,38 06 835

50.27

AL

I. Institutions

Mutual Funds

Banks / F1

Cenitral Govi

State Govi(s)

Venture Capital
Funds

Insurance
Companies

Fils

Foreign Venture
Capital Funds

Others (specify)
Clearing
Members

Sub-total (B 1)

2. Non
Insittutions

Baodies Corp.
(i) Indian

iy Overseas

70.73,171

[18.29.268

7073171

118,29,2068

15.54

25.98

TEATH13

1,30,51,546

TRAT,913

1,30.51,546

16.53

2749

0.99

1.51

Individuals

(i) Individual

7.54.189

51.099

8.05,288

.77

7.53.601

71,583

#.25,489

1.74

(0.03)
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shareholders
holding nominal
share capital upto
Rs. 1 lakh

{11} Individual
shareholders
holding nominal
share capital in
excess of Rs 1
lakh

24.20.647

24.26.647

533

17.82.468

46,000

18,28 468

3.85

(1.48)

Othersi Specify)

1.36,093

136,093

0.30

59,128

59,128

0:12

{0L18)

Sub-total (B)(2)

33,17,160

51,009

2,22, 70L698

740

25.95,197

117,888

27,13,085

A

(1.69)

Total Public
Shareholding
(Bi=(B)(1)+
(B)(2)

2.21,19.599

51.099

2.22,70.698

4892

2,34.94.656

1,17,888

236,112,544

49,73

081

. Shares held by
Custodian for
GDRs & ADRs

Grand Total

(A+B+C)

4,53.93.104

1,33.150

4.55.26,154

4,73.61,491

1,17,888

4,74,79379

40




Partly Paid up- Rs 5.40/- Paid up

Category of
Shareholders

No. of Shares held at the beginning of the
Year

No. of Shares held at the end of the vear

%0 Changs
during

year

Demat Physical Total % of
Total
Shares

Demat Physical

Total

G of
Total
Shares

A.Promoler

1) Indian

a) Individual/
HUF

i 31.79.688 | 5179688 | 100.00

0 31,79,688

51,79.688

10000

(0.00)

biCentral Gowi

ciState Govi(s)

Bodies Corp

Banks / Fl

Any Other

Sub-
total{ A 1):-

0 51,79,688 5179688 | 100.00

1] 51,79,688

51,79.688

100.00

(0.00)

2) Foreign

NEIs-Individuals

Other-
Individuals

Bodies Corp.

Banks / Fl

Any Other. ...

Sub-total
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(AN2):-

C. Public

0

(4]

Shareholding
I, Institations

Mutual Funds

Banks / F1

Central Gove

State Govils)

Venture Capital
Funds

Insurance
Companies

Flls

Foreign Venture
Capital Funds

Others {specify)
Clearing
Members

Sub-total (B)1)

2. Non
Institutions

Bodies Corp.
{ii) Indian

ii) Owerseas

Individuals

{1} Individual
shareholders
holding nominal
share capital upto
Rs. 1 lakh
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(i} Individual
sharcholders
holding nominal
share capital in
excess of Rs |
lakh

Others{Specify)

Sub-total (By2)

Total Publi¢
Shareholding
(B)=(B)(1)+
(B2}

C. Shares held by,
Custodian for
GDRs & ADREs

Grand Total

{A+B+C)

51,79.688

51.79,688

51.79.688

51,79.688

100.00

(0.00)
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it.Shareholding of Promoters

T

Shareholding at the beginning of the

Sr.| Shareholder’s Shareholding at the end of the year
No Name year
No. of Shares | % of total | %of No. of Shares | % of total | %ol % change
Shires of Shares Shares of | Shares in share
the Pledged / the Pledged / | holding
company encumber company | encumbere| during the
ed to total d o tolal | year
shares shares
1 | Vupputuri
Giopala Kishan 1. 4731651 3236 1,53.41.030 32.71
Prasad Nil 832 | (0.035)
2 | Koganii
Vasumathi 2131286 4.68 il 21,31.286 4.49 Wil
Devi (0.19)
3 | Vupputuri (0.18)
Vagantha 20006117 .41 3887 20006117 4.23 38.87
Lakshmi
4 | Vupputuri (1.13)
14.49.700 3.18 97 86 14.49.700 305 97 8a
Raghu Ram ’ e
5 | Vupputuri i
I ndii!rl; l;l:ﬁ 13,.26.%02 b5 | .93 1326902 279 60.93 o
G | Duega Banl 14,94,100 3.28 Nil 1494100 | 315 Nil o1
Chunduri
7 | Chonduri Sinha i)
L17.700 .26 il 1L,17.700 0.25 Mil

Satyanand
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Sr.| Shareholder’s |  Shareholding at the beginning of the Shareholding at the end of the year
No Name year
No. of Shares | % of total | Sof Mo, of Shares | % of total | Teof % change
Shares of | Shares Shares of | Shares in share
the Pledged / the Pledged / | holding
company encumber company | encumbere| during the
ed to total d to total | year
shares shares

Vupputuri Nil Nil

Gopala Kishan 35,05.821 67.68 . 35,05,821 67.68

Prasad Nil

Koganii Nil il Nil

Vasumathi 5,15,980 9,96 5,15.980 9.96

Devi

Vuppulturi Nil Nil Nil

T 4,835,677 9.38 4,85.677 9.38

Lakshma

Nupputuri 350970 6.78 Nil 3.50.970 678 il Nil

Raghu Ram

Vupputuri Nil Nil Nil

e g 321240 6.20 32240 | 620
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Fully Paid Up Shares- Rs 10/- each

Sr. Shareholding atl the beginning | Cumulative Shareholding during the
no of the year year
No. of shares % of total No. of shares | % of total shares of]
shares of the the company
company
Al the beginning of the year 2,32,55.556 48.98 2,32, 55,556 48,98
Increase during the year 611279 1.28 2.38,66,835 50.26%
2366835 50.26% 2 38.66,835 50. 265
Al the End of the vear
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Parily Paid Up Shares- Rs 5,40/ cach

Sr. Shareholding at the beginning | Cumulative Shareholding during the
1o of the year year
No. of shares %o of total No. of shares | % of total shares of]
shares of the the company
company
At the beginning of the year
SL.79.658 FRICRY 51,79,688 LE TN
Al the End of the year 5179688 1L 51,79.688 1M, ()
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Name wise changes

1. Vupputuri Gopala Kishan Prasad
Al the beginning of the vear 14729751 302 1.47.29.751 31.02
Increased during the year 611279 1.29| 1.5341.030 32.31
Al the End of the year 1,533.41,030 323 1,33.41.030 3231
2, Satyanarayana Sinha Chunduri
Al the beginning of the year 117,704 0.26 117,700 0.26
Changes during the year —No ] o 0 0
Change
At the End of the year 117,700 3,261 117,700 (.26
3. Vupputur Indira Devi
At the beginning of the year 1326902 278 13.26,902 2.7%
Changes during the year -No ] i 0 0
Change
Al the End of the year 1326902 2.78 13,226,902 278
H Vupputuri Vasantha Lakshmi
Al the beginning of the year 20,06.117 4.23 20L06,117 4.23
Changes during the year -No 0 0 0 0
Change
Al the End of the year 20.06.11 441 20,061 17 441
5. Koganti Vasumathi Devi
Al the beginning of the yvear 21.31,280 449 21,31,286 4.49
Changes during the year —No 0 o 0 0
Change
At the End of the year 21.31.286 4,49 21.31.284 4.49
6 Durga Rani Chunduri
At the beginning of the year 14,94,1 3.15 14.94.100) 3.15
Changes during the year -No 0 o 0 0
Change
Al the End of the year 14,94,105,'! ER 14.94,1(K) 3.13
7. Vopputuri Raghuram
Al the beginning of the year 14,497 3.05 14.49.700 3.05
Changes during the year -No 0 o 0 Lk
Change
Al the End of the year 14,49 700 3.05 14,49 700 3.05
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re. ing Pattern of top ten_Share rs (other than I Promolers Holders DRs
ADRs):
51 No. Shareholding at the Cumulative Shareholding
beginning of the year during the year
For Each of the Top 10 No. of e of total No. of % of total
shares shares of shares shares of
Shareholders the the
company company
1. India Business Excellence 118,29 268 2491 1.18.29, 268 24.91
Fund ~ 1TA
Al the beginning of the year
Increased during the year 1222278 257 130,510,546 27.48
Atthe End of the year 1.30,51.546 27.48 1.30.,51,546 2744
i, I AND FS Trust Company Lid TOT31TI 14.90 T0.73171 14.90)
{Trustee OF Business Excellence
Trust 11 - India Business Excellence
Fund-11
Al the beginning of the year
Incressed during the vear — 7.30,847 1.54] TE.04,018 1644
Mo Change
At the End of the year T8.04.018 .44 TR 018 16,441
3. Amit Bhutra 3.05.684 0.64 3.05.684 0.64]
At the beginning of the vear
Changes during the yvear — 0 i 0 i
Mo Change
At the End of the year 3.05,684 0.64 3,05,684 0.64,
4 Vupputuri Venkata Rao 242335 0.51 242,335 0.51
Al the Beginning of the vear
Changes during the year - 0 0 0 0
Mo Change
Al the End of the year 242,335 (.51 2.42335 0.51
3 M Venkat Rao 1,10.425 0.23 1,10.425 0,23
At beginming of the vear
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Changes during the vear -No 0 0 0 0

Change

Al the End of the year 1, 10,425 0.23 110425 .23
6 K Chakradhara Rao 93.634 0.20 93.634 0.20

Al the beginning of the year

Changes during the year — o 0 0 i

No Change

At the End of the vear Q3.634 0.2 93634 .20
7 Bharat C Jain 83615 0.1% 8361 0,18

Al the beginning ol the year

Changes during the vear - o 0 0 o

No Change

At the End of the year 83.615 .18 85615 (.18
] J Krishna Prasad 85,615 0.8 B3.615 0.8

Al the beginning of the year

Changes during the yvear — 0 0 0 ¥

Mo Change

At the End of the year 85.615 0.18 85,615 0.18
9 Suresh Chand Butara 50,770 0.11 50,770H 0.11

Al the beginning of the year

Changes during the year - 0 0 0 i

Mo Change

At the End of the year 50,770 0.11 50,770 0.1l
10 P Purnachandra Rao 34,4006 0.07 34,406 0.07

At the beginning of the year

Changes during the vear - o 0 0 i

No Change

Atthe End of the year 34,406 0.07 34406 0.07
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Sl Shareholding at the Cumulative Shareholding
No. beginning of the vear during the vear
For Each of the Mo, of %6 of total Now of % of total shares of
Directors and shares shares of the shares the company
KMP company

1. Vupputuri Gopala Kishan Prasad

Al the beginning of the vear 1.47,29.751 31.02 1.47.29.751 31.023

Increased during the vear 611279 120 1,53.41,030 32.31

Al the End of the year 1.53.41.030 32.31 1.53 41,030 32.31
2. Satyanarayana Sinha Chunduri

Al the beginning of the 1,17,700 0.25 1.17,700 0.25

year

Changes during the year - 0 0 0 0

No Change

Al the End OfF the year 117700 025 117,700 0.25
3.Vupputuri Indira Devi

At the beginning of the 13.26,502 2.79 13,26,202 2749

yedr

Niy Change 0 0 O 0

At the End of the year 13.26,902 279 13.26,902 279
4. Vupputuri Vasantha Lakshmi

Al the beginning of the 210611 433 2006117 422

yedr

No Change ] o 0 0
At the End of the year 2006117 4.2 2006117 4. 23
S.Koganti Vasumathi Devi

Al the beginning of the 21,31.2806 4.49 21.31.286 4.49

year

Mo Change 0 0 i} 0

Al the End of the year 21.31.286 449 21,3128 4.49
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Iv. INDEBTEDNESS

Indebledness of the Company incloding interest outstandingfacerued but not due for payment

Secured Unsecured | Deposits Total
Loans Loans

excluding

deposits
Indebtedness at the beginning of the financial year
i} Principal Amount 4143178039 | 1344497528 0| 5487675867
i) Interest due but not paid 0 0 0 0
iii} Interest acerued but not due 59902000 0 0 59902999
Todal (i+iiwiii) 4203081038 | 1344497828 @ 5547578866
Change in Indebtedness during the financial year
- Addition 3UTROBIIVG | 230000000 4178682196
= Reduction 057199373 | 799497828 1856697201
Net Change 2871482823 | -549497828 i 2321984995
Indebledness at the end of the financial year
i} Principal Amount TOI5968826 | 795000000 0] 7810968826
i) Interest due but not paid 0 0 0 0
iii b Interest accrued but not due 58595035 0 58595035
Total (i+ii+iii) 7074563861 | 795000000 0| 7869563861
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V. REMUNERATION OF DI

TORS AND KEY MANAGERIAL PE

NNEL

A, Remuneration to Managing Director, Whole-time Direcfors and/or Manager

Sk No. Particulars of Name of MD/WTIV Manager Total
Remuneration
Amount
i Gross salary VGK Prasad V.iIndira Devi K Vasumati Devi
Managing Whaoletime Executive Director
Director Director
(&) Salary as per
provisions contained 45.00.000 30,00.000
in section 17(1) of the 30.00.000 1,05.00.000
Income-tax Act,
1961
(b) Value of perguisites NIL NIL
ufs NIL
174(2) Income-tax Act.
1961
(¢) Profits in liey of
salary under section NIL NIL
17¢3) Income- tax Act, NIL
1961
5 Stock Option NIL NIL NIL
3, Sweat Equity NIL NIL NIL
4. Commission
- as % of profit NIL NIL NIL
= others, specify
5 Others, please specify
NIL NIL NIL
6. Total (A) 45,001,000 30,00,000 30.00.000 1.05 00,0040
Ceiling as per the Act 3.54.78,723

a3




B. Remuneration to other directors: Nil

Sl No.

Particulars of Remuneration

Name of MD/MWTD/
Manager

Total

Amount

Independent Dhirectors
- Fee for atiending board commitiee meetings
- Commission

- Orthers, please specify

Total (1)

Other NonE ve D
- Fee for atiending board committee meetings
+ Commission

- Others, please specily

Toral (2)

Total (B)y=(1+2)

Total Managerial Remuneration

Overall Ceiling as per the Acl




C. Remuneration to Key Managerial Personnel Other Than MD /Manager /WTD- Not Applicable

Particulars of

Remuneration

Key Managerial Personnel

CEO

Company

Secretary

CFO

Total

Gross salary
ia) Salary as per provisions.

contamed i section 17(1) of
the Income-tax Act. 1961

(b Value of perquisites u's

1742) Income-tax

Act, 1961

(¢} Profits in lieuw of salary under
section

17(3) Income-tax

Act, 1961

41,52 660

15.95.001

5747.670

b=

Stock Option

Sweat Equily

Commission
- as % of profit

- others, specify...

Others, please specily

Total

35,311,000

6,87.097

7.50.000

49.68.097

55




VI. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of the | Brief Details of Penalty/ | Authority[RD Appeal
companies description made, If
Act Punishment/ MNCLT/Court] any(give
Compounding fees details)
imposed
A, Company
Penalty Nil Nil Nil Nil il
Punishment Nil Nil Nil Nil Mil
Compounding Nil Nil Nil Mil Nil
B, Directors
Penalty Nil Nil MNil Mil Mil
Funishment Nil Nil Mil Nil Nil
Compounding Nil Nil Mil Mil Mil
C. Other Officers In Default
Penally Nil Nil Wil Nil Nil
Punishment Nil Nil Mil Nil Mil
Compounding Nil Mil Nil Nil Nil

For and on behalf of the Board

IKF FINANCE LIMITED
Place: Vijayawada
Date :  18.10.2019 (V G K Prasad) (V. Indira Devi)
Managing Director Whaoletine Director
DIN : 01817992 DIM : 03161174
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Details of Subsidiary, Associate and Joint Venture Companies

The Company i3 not having any Associate and Joint Venture Companies as on date by virtue of Section 2 (6) of the
Companies Act, 201 3.

Acquisition of IKF Home Finance Limited: During the year your Company has acquired IKF Home Finance Lad,
IKF Home Finance Lid is a Public Limited Company, which is related to the promoters of the Company, who were
holding significant shareholding after oblaining the regulatory clearances from Reserve Bank of Indiz and National
Housing Bank. Ason 31.03.2019 the Company shareholding stood at 95.55% (on dilutive basis).

In accordance with Section 120(3) of the Companies Act, 2013, a statement containing saliemt feawres of the
financial statements of the subsidiary company in Form AOC-1 is enclosed as Annexure - 'V ol the Board’s Report.

Statement containing the salient features of the financial statements of
ies [ joint ven

|Pursuant to first proviso to Sub-section (3) of Section 129 of the Companies Act. 2013,
read with Rule 5 of the Companies [ Accounts) Rules, 2014 - AOQC-1]

ssoCiate ¢

Annexure -V

{Amount in Rupees)

Name of the | Financial Exchangd Share copital [Reserves & | Total assets | Total abilities Tnvestm] Turnover | ProfiviLoss) | Provision | Profit/ % af
subsidiary period ended  rate surphus fexchoding share | enls before  For taxation (Loss) after | sharehol
caphial and taxation taxation ding
reserves &
su rplus )

IKF Home 95,55
Finance ILO319 INE WI6ATSM0 |2TLEL307] 1576862748 | 1156033910 [9.40,47,356 217602682 | 7571286 | 14197 996 | 00"
Limuted

For and on behall of the Board
IKF FINANCE LIMITED

Place: Vijayawada
Date : 18102019 iV G K Prasad) iV, Indira Devi)

Managing Director
DIN: 01817992

Whole-time Director
DIN: 03161174
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Form No. MR-3
Secretarial Audit Report
For the Financial Year ended on March 31,2019
[Pursuant to Section 204 1) of the Companies Act, 2013 and
Rule No. 9 of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 20114

T,

The Members,

IKF Finance Limited,

# 40-1-144, 3rd Floor,

Corporate Centre, M.G.Road,
Vijayawada, Andhra Pradesh-320010.

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence 1o
good corporate practices by IKF Finance Limited (hereinafter called “the Company™). Secretarial Audit was
conducted for the financial year ended on March 31, 2019 in a manner that provided us a reasonable basis for
evaluating the corporate conducts/statutory compliances and expressing our opinion thereon,

Based on our verification of TKF Finance Limited’s books, papers, minute books, forms and returns fled and other
records maintained by the company and also the information provided by the Company, its officers, agents and
authorized representatives during the conduct of secretarial audit, we hereby report that in oar opinion, the Company
has, during the awdit period covenng the financial year ended on March 31, 2019, generally complied with the
statutory  provisions listed hereunder and also that the Company has proper Board-processes and compliance
mechanism in place to the extent, in the manner and subject to the reporting made hereinaller:

We have examined the books, papers, minute books, forms and returns filed and other records maintained by the
Company for the linancial vear ended on March 31, 2019 sceording to the provisions ol:

1) The Companies Act, 2013 and the rules made thereunder;
2) The Securities Contracts (Regulation) Act, 1956 (*SCRA’) and the rules made thereunder;
3)  The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

4)  Foreign Exchange Management Act. 1999 and the rules and regulations made thereunder to the extent of
Foreign Direct Investment. Overseas Direct Investment and External Commercial Borrowings.

51 The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India
Act, 1992 (*SEBI Acl’)-

4} The Securiies and Exchange Board of India (Substantial Acguisition of Shares and Takeovers)
Regulations, 201 1; Not applicable to the Company during the Auodit Period.

by The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015; Not
applicable to the Company during the Audit Period.

¢} The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2009 Not applicable to the Company during the Audit Period.

dy  Securitics Exchange Board of India (Share Based Employvee Benefit) Regulations, 2004;

€} The Securities and Exchange Board of India {Issue and Listing of Debt Securities) Regulations, 2008;

58



I} Securities and Exchange Board of India (Regiswars to an Issue and Share Transfer Agents) Regulations,
1993 regarding the Companies Act and dealing with client: Not applicable to the Company during the
Audit Period.

21 The Securities and Exchange Board of India (Buvback of Securities) Regulations, 1998: Not applicable
to the Company during the Audit Period. And

hy The Securities and Exchange Board of Imdia (Delisting of Equity Shares) Regulations,2008; Not
applicable to the Company during the Audit Period.

We have also examined compliance with the applicable clauses of the following:
(1) Secretarial Standards issued by the Institute of Company Secretaries of India; and

(i1} The Listing Agreement entered into by the Company with stock exchanges: Not applicable to the Company
during the Audit Period.

During the period under review the Company has generally complied with the provisions of the Act, Ruales,
Regulations, Guidelines, ete. mentioned above. However, during the financial year the Company has not appointed
CFOras required under Section 203 of the Companies Act. 20173,

We further report that, based on the information provided by the Company, ils officers and authorized
representatives during the conduct of the audit. and also on the review ol guarterly compliance reports by respective
department heads / Company Secretary [ Managing Director taken on record by the Board of Directors of the
Company, in our opinion, there are adequate systems and processes and control mechanism exist in the Company to
monitor and ensure compliance with the laws relating 10 Non Banking Financial Companies and other applicable
laws, to the extent applicable to the Company.

We further report thal. that the compliance by the Company of applicable financial laws, like direct and indirect
tax laws, has not been reviewed in this audit since the same have been subject o review by statutory flinancial audit
and other designated professionals.

We further report that. the Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non Executive Directors and Independent Directors. The changes in the composition of the
Board of Directors that took place during the period under review were carried oul in compliance with the
provisions of the Act.

Except in case of few Board meetings, which were held at a shorer notice 1o consider and transact some urgent
matiers, where al one Independent Director was duly present; adequate notice was given 1o all Directors o schedule
the Board meetings and agenda with detarled notes there on were sent o all the directors at least Seven days in
advance, and a system exists for seeking and obtaining further information and clarifications as may be required on
the agenda ilems before the meeting and for meaningfol participation at the meeting.

As per the minutes of the meetings duly recorded and signed by the Chairman, the decisions of the Board were
unanimons and no dissenting views have been recorded.

We further report that. there are adequate systems and processes in the Company commensurate with its size and
operiations (o monitor and ensure compliance with applicable laws, rules, regulations and guidelines.

We further report that, during the audit period, the following material events / actions have taken place:
(1. The Company has taken approval from the shareholders for following:

i. To enhance the Borrowing Powers of the Company from Rs. 2,000 Crores to Rs 3,000 Crores.
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it. To enhance the power of Board of Directors of the Company o lease and mortgage of the property (ies) of the
Company for a sum not exceeding Bs.3,000 Crore,

iii.  To issue of Non-Convertible Debentures (NCD) / Tier I Debtis) / Commercial Papers / Bonds on Private
Placement Basis,

iv. To create, offer, and grant up to 7.99.516 Employee Stock Options under ‘IKF Finance Limited - Employee
Stock Option Plan 2019,

v. To grant upto Rs 7.00,00,000 an interest [ree unsecured loan, provide guarantee or security in connection with a
koan or any other financial assistance 10 the ITKF Finance Employee Welfare Trust,

02. The Company has allotted following securities:

i. 350 Secured Rated Redeemable Non-Convertible Debenture of Bs. 1000000 each,
ii. 12.22,278 Equity Shares of Rs. 10 each at a premium of Rs.1 18 per Share
iti. 730,847 Equity Shares of Rs. 10 each at a premium of Rs.118 per Share

iv. 230 Unsecured Redeemable Non-Convertible Debentures of Rs. 10,00,000 each

for B S § & Associales
Company Secrelaries

B.5athish

Partner
Place: Hvderabad ACS No.: 27885
Daie: 26.08.2019 C P No.: [0089

This Report is to be read with our letter of even date which is annexed as “Annexure A" and Forms an integral part
of this report.
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Tuo,

‘Annexure A’

The Members,

IKF Finance Limited,

40-1-144, 3rd Floor,

Corporate Centre, M.G. Road,
Vijavawada, Andhra Pradesh-520010.

Owr report of even date is to be read along with this letier.

L.

Maintenance of Secretarial record is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

2. We have followed the audil practices and processes as were appropriate to obtain reasonable assurance
about the correctness of the contents of the Secretarial records. The verification was dong on test basis Lo
ensure that correct facts are reflected in Secretarial records. We believe that the process and practices, we
foltowed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts of the
Company,

4. Wherever required, we have obtained the Management representation about the Compliance of laws, rules
and regulations and happening of events ete.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards 35
the responsibility of mansgement. Our examination was limited to the verification of procedure on test
basis.

6. The Secretarial Audit report is neither an assurance as to the fulre viability of the Company nor of the
efficacy or effectiveness with which the mianagement has conducted the affairs of the Company.

for B8 § & Associafes

Company Secretaries

B.Sathish

Parnner

Place: Hyvderabad ACS No.: 27885
Dare: 26.08.2019 C P No.: 10089
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CEO CERTIFICATION

We, 1o the best of our knowledge and belief, centify that

A Wehave reviewed linancial statements and the cash fow statements for the vear ended March 31, 2009 and that o
the best of our knowledge and belief:

i, These statements do nol contain any materially unirue statement or omil any material fact or contain
statemenis thal might be misleading.

ii. These statements together present a true and fair view of the Company’s affairs and are in compliance with
existing accounting standards, applicable laws and regulations,

b. There are, to the best of our knowledge and belief, no transactions entered into by the Company during the year
which are fraudulent, illegal or violative of the Company’'s code of conduet.

¢.  We agcept responsibility for establishing and maintaining internal controls for financial reporting and that we
have evaluated the effectiveness of internal control systems of the Company pertaining to financial reporting
and we have disclosed 1o the Apditors and the Audit Committee, deficiencies in the design or operation of such
internal controls, if any, of which we are aware and the steps we have taken or propose to take 1o rectify these
deficiencies.

d. Wehave disclosed, based on our evaluation wherever applicable o the Auditors and the Audit Committee that:
i.  There were no material deliciencies in internal controls over financial reporting during the vear;

ii. Al the significant changes in accounting policies during the year. if any, have been disclosed in the notes o
the financial statement; and

iii. There were no instances of significant fraond of which we are aware and the involvement therein, of the
management or an employee having a significant role in the Company’s internal control system over
financial reporting,

For and on behali of the Board
IKF FINANCE LIMITED

(V G K Prasad)

Managing Direcior

DIN: 01817992
Flace: Vijayawada
Date ; 18-10-2019
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SR Batusoi& Co. LLP sl B R

Dadar (West)
Chartered Accountants Mumbai - 400 028, s

Tel : +G1.22 6819 8000
INDEPENDENT AUDITOR'S REPORT
To the Members of IKF Finance Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of IKF Finance Limited (“the
Company”), which comprise the Balance sheet as at March 31, 2019, the Statement of Profit and
Loss, the Cash Flow Statement for the year then ended, and notes to the standalone financial
statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information reguired by the Companies Act,
2013, as amended (“the Act™) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2019, its profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the *Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements’ section of our report. We are independent of the Company in accordance with
the 'Code of Ethics' issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the standalone financlal statements.

Information Other than the Standalone Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report but does not include the standalone
financial statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial state ments, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

The annual report is not made available to us as at the date of this auditor's report. We have nothing
to report in this regard.

&R, Bakivol & Co. LLP, & Limifed Lishitgy Partnership wilh LLE idenlity Mo, A&0 42949
Fego Qifece 22, Camge Sireed, Bioch "D, Trd Fiand Holkats TOO 316



SR Batimsoir & Co. LLP

Chartered Accountants

Responsibility of Management for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Companies (Accounting
Standards) Rules, 2006 (as amended) specified under section 133 of the Act, read with the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement. whether due to
fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to gaing
concern and using the geing concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* ldentity and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may invelve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(0) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continu F 6 o




S.R. BatLiso1 & Co. LLP

Chartered Accountants

going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during cur audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Reguirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order™), issued by the

E-I

Central Government of India in terms of sub-section {11) of section 143 of the Act, we give in
the “Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

{b} In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

{c} The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the Companies
(Accounting Standards) Rules, 2006 (as amended) specified under section 133 of the Act,
read with the Companies (Accounts) Rules, 2014;

{&) On the basis of the written representations received from the directors as on March 31,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019 from being appeointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these standalone financial statements and the operating
effectiveness of such controls, refer to cur separate Report in "Annexure 2" to this report;

{q) In our opinion, the managerial remuneration for the year ended March 31, 2019 has been
paid by the Company to its directors in accordance with the provisions of section 197 read
with Schedule V to the Act;

{h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:
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Charterad Accountanis

i. The Company has disclosed the impact of pending litigations on its financial pasition in
its standalone financial statements - Refer Note 30 to the standalone financial
statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

lii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For 5.R. Batliboi & CO. LLP
Chartered Accountants
ICAl Firm Registration Number; 301003E/E300005
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Membership Number: 103380 k%r AL
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Place of Signature: Mumbai =
Date: September 30, 2019
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ANNEXURE 1 REFERRED TO IN PARAGRAFPH 1 UNDER THE HEADING “REPORT ON OTHER
LEGAL AND REGULATORY REQUIREMENTS" OF OUR REPORT OF EVEN DATE

Re: IKF Finance Limited (“the Company™)

() (a} The Company has maintained proper records showing full particulars, including quantitative

(b3

(c)

(ii)

Gl

iv)

)
i)

details and situation of fixed assets.

All fixed assets were not physically verified by the management during the year but there is a
planned programme of verifying them once in three years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

According to the information and explanations given by the management, the title deed of
immovable property included in fixed assets is held in the name of the Company.

The Company's business does not involve inventories and, accordingly, the requirements
under paragraph 3(ii} of the Order are not applicable to the Company,

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to Companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013.
Accordingly, the provisions of clause 3(iii)a), (b) and (c) of the Order are not applicable to the
Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, provisions of
section 185 and 186 of the Companies Act 2013 in respect of loans to directors including
entities in which they are interested and in respect of loans and advances given, investment
made and guarantees, and securities given have been complied with by the Company.

The Company has not accepted any deposits from the public.
To the best of our knowledge and as explained, the Central Government has not specified the

maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the
products/services of the Company.

{vii) (a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,

goods and service tax, and other statutory dues have generally been regularly deposited with
the appropriate authorities though there have been slight delays in few cases. The provisions
relating to customs duty are not applicable to the Company.

(b) Aceording to the information and explanations given to us, no undisputed amounts payable in

{c)

{wiii)

respect of provident fund, employees’ state insurance, income-tax, goods and service tax, and
other statutory dues which were outstanding, at the year end, for a period of more than six
months from the date they became payable. The provisions relating to customs duty are not
applicable to the Company.

According to the information and explanation given to us there are no dues of income tax and
goods and service tax which have not been deposited on account of any dispute. The
provisions relating to customs duty are not applicable to the Company.

In our opinion and according to the information and explanations given by the management,
the Company has not defaulted in repayment of loans or borrowing to a financial institution,
bank or government or dues to debenture holders.
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Chartered Accountants

{ix) According to the information and explanations given by the management, the Company has
not raised any money by way of initial public offer or further public offer, hence not
commented upon. Further, monies raised by the Company by way of term loans were applied
for the purpose for which those were raised.

(%) Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the standalone financial statements and according to the information and explanations
given by the management, we report that no fraud by the Company or material fraud on the
Company by the officers and employees of the Company has been noticed or reported during
the year.

(i) According to the information and explanations given by the management, the managerial
remuneration has been paid in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act, 2013.

(xliy  In our opinion, the Company is not a nidhi Company. Therefore, the provisions of clause 3(xii}
of the order are not applicable to the Company and hence not commented upon.

(xiii)  According to the information and explanations given by the management, transactions with
the related parties are in compliance with section 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the standalone financial
statements, as required by the applicable accounting standards.

(xiv)  According to the information and explanations given to us and an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Therefore,
paragraph 3(xiv) of the Order is not applicable to the Company, not commented upon.

(xv) According to the information and explanations given by the management, the Company has
not entered into any non-cash transactions with directors or persons connected with him as
referred to in section 192 of Companies Act, 2013,

(xvi)  According to the information and explanations given to us, we report that the Company has
registered as required, under section 45-1A of the Reserve Bank of India Act, 1934,

For S. R. BATLIBOI & CO. LLP
ICAI Firm Registration No.: 301003E/E300005
Chartered Accountants

A0B0LE B

fary g\
= -;.-'_-j_.- II,".' ':I:‘..n\'.:'ll
Leei | i b
—?S"m ANLAAAES :'“I MUMBAL =}
W b .

Mo

Per Jitendra H. Ranawat T

Partner

Membership No.: 103380
UDIN: 19103380AAAAPRT318
Place: Mumbai

Date: September 30, 2019
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF IKF FINANCE LIMITED

Report on the Internal Financial Controls under Clause () of Sub-section 3 of Section 1432 of the
Companies Act, 2013 ("the Act')

We have audited the internal financial controls over financial reporting of IKF Finance Limited (“the
Company"”) as of March 31, 2019, in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, impiementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company's policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013,

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these standalone financial statements based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial Contrals Over Financial
Reporting (the “Guidance Note") and the Standards on Auditing as specified under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adeguate internal financial controls over financial reporting
with reference to these standalone financial statements was established and maintained and if such
controls operated effectively in all material respects.

An audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these standalone financial statements
and their operating effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial reporting with
reference to these standalone financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinion on the internal financial controls over financial reporting with
reference to these standalone financial statements.
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Meaning of Internal Financial Contrels Over Financial Reporting With Reference to these
Standalone Financial Statements

A company's internal financial control over financial reporting with reference to these standalone
financial statements is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting with reference to these standalone financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
these Standalone Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these standalone financial statements, inciuding the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting with reference to these standalone financial statements to future periods are subject to
the risk that the internal financial control over financial reporting with reference to these standalone
financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deterlorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following
material weakness has been identified in the operating effectiveness of the Company's internal
financial controls over financial reporting as at March 31, 2019

(a) The Company's internal financial controls over segregation of duties and recording of journal
entries were not operating effectively which could potentially affect the internal control
environment of the Company.

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial control
over financial reporting, such that there is a reasonable possibility that a material misstatement of
the company's annual or interim standalone financial statements will not be prevented or detected
on a timely basis.

In our opinion, the Company has, in all material respects, maintained adeguate internal financial
controls over financial reporting with reference to these standalone financial statements as of
March 31, 2019, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India, and except for the possible effects of the material weakness described above
on the achievement of the objectives of the control criteria, the Company's internal financial
controls over financial reporting with reference to these standalone financial statements were
operating eifectively as of March 31, 2019,
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Explanatory paragraph

We also have audited, in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India, as specified under Section 143¢10) of the Act, the standalone
financial statements of IKF Finance Limited, which comprise the Balance Sheet as at March 31,
2019, and the related Statement of Profit and Loss and Cash Flow Statement for the year then
ended, and a summary of significant accounting policies and other explanatory information. This
material weakness was considered in determining the nature, timing, and extent of audit tests
applied in our audit of the March 31, 2019 standalone financial statements of IKF Finance Limited
and this report does not affect our report dated September 30, 2019, which expressed an
ungualified opinion on those standalone financial statements,

For 5.R. Batliboi 8 CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 201003E/E300005

o omast-

per Jitendra H. Ranawat il: X \:".
Partner 1| B P e
Membership Number: 103380 A 134
UDIN: 19103380AAAAPR7318 WY

Place of Signature: Mumbai S TERED N

Date: September 30, 2019 T



IKF Finance Limited

Balance Sheet as at March 31, 2019 tAmount in Rupees unless otherwise stated)

Motes 3-Mar-19 Ji-Mar-18
Equity and liabilities
Sharcholders® funds
Share capital 3 502,764,105 664,560,198
Reserves and surplos 4 2,196,137.2595 578,035,710
2.698.901.400 2,242.595.908
Non-current liabilities
Long-term Bomrowings - 3 558 522,359 28900013769
Other long-term liabilities 7 46,458 0011 39,420,141
Long-term provisions 108,407,564 79,709,564
A,707.387.924 3019143470
Current liabilities
Shon-term borrowings 9 1688519904 1 104,335,537
Other current liabilities 10 3041126869 2003 834626
Short-term provisions # MLOET 748 19 848,670
4,760.,634,521 3,128.,018.833
TOTAL 11,166.923.845 8,389, 758,211
Assets
Non-current assels
Fixed assets
Property, plant & eguipment 11 20.455.045 33.626.695
Intangible awets 12 14,112,791 7,066,660
Deferred tax assets (net) & 12,588,763 9986580
Mon-current investments 13 452 509 628 g
Long-term loans and advances 14 6,093,492 094 4.961. 821004
Other non-current assets 15 1300, 7014, 589 EE.530504
6,732.864,110 5,101,037 463
Current assets
Trade receivables 16 13,541,597 L0565, 709
Cash and bank bakances 17 FTH.A26.8 14 TE4 077,544
Shori-term loans and advances 14 3844962087 23360.915,845
Other current assets 15 199,029,237 157,161,650
4.434.059.735 3, 288,720,748
TOTAL 11,166,923,845 §,389,758.211
Summary of significant accounting policies 2.1
The accompanying notes are an integral pan of the Mnancial stiements
As per our report of even date
For s H. BATLIBOI & CO. LLP For and on behalf of the Board of Directors of
LICAT Firm registration number @ 301 003E/EMWH005 IKF Finanee Limited
Chartered Accountants
per Jitendra H. Ranawat V.G K Prasad V.ndira Devi
Partmer Managing Director Whaole Time EMirector
Membershio No, 1033380 DIN - D81 7992 DIN - 03161174

Date: 30-08-2019
Place: Mumbai

P.Chamdra Sekhar
Chief Financial Officer

Date: 30-08-2019
Place: Vijavawada

Ch.Sreenivasa Rao
Company Secretary
M.MNo ACSI4723
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IKF Finance Limited

Statement of Profit and Loss for the year ended March 31, 2019

{Amount in Rupees unless otherwise stated )

Noles 31-Mar-19 31-Mar-18

Revenue
Revenue [rom operations 18 1,768,579, 870 1,356,968,553
Oiher income 19 1,053,547 927,936
Total revenue (1) 1, 769,633,417 1,357.896.489
Expenses
Employee benefit expenses 20 226288 466 198,109,715
Finance costs 21 B1O9. 487 T4 TOBO89213
Other expenses 22 141,413,669 111,375,171
Depreciation and amorlizalion expenses 23 8,163,077 7.270,937
Provisions and write-offs 24 61,890,221 38,657,355
Total expenses (11} 1,258.249.137 1.064.402,391
Profit before tax (11E)=(1)-(11) 511,384,250 293,494,098
Tax expenses

Current tax 153157045 108,864,302

Deferred tax (2,602,185) (6.103,943)
Adjustment of tax relating to earlier periods 6.042.229 (8 16,000)
Total tax expense (IV) 156,597,049 101,944,359
Profit after tax (I1-(1V) 354,787,231 191,549,741
Earnings per equity share
| Nominal value of share Rs. 10 (March 31, 2008: Rs.10)) 25
Basic (Computed on the basis of total profit for the year) 7.49 4.18
Diluted (Computed on the basis of total profit for the year) 7.49 4,15
Summary of significant accounting policies 21
The accompanying notes are an integral part of the financial statements
As per pur report of even date
For 5. R. BATLIEOL & CO.LLP For and on behalf of the Board of Directors of
IC AT Firm registeation mamber : 301003 E/E3M0005 IKF Finance Limited
Chartered Accountants
per Jitendra H. Ranawat V.0LK Prasad YV.Indira Devi
Partner Managing Director Whaole Timse Direcior
Membership No 103380 DIN - 01817992 DIN - 03161174

Drate: 30-00-2019
Place: Mumbai

P.Chandra Sekhar
Chief Financial Officer

Date: 30-09-2019
Place: Vijayawada

Ch.Sreenivasa Rao
Company Secretary
M.No ACS14723
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IKF Finance Limited
Cashflow statement for the vear ended March 31, 2019

{Amcunt in Ripess unless othervise sidedf

31-Mar-19 31-Mar-15
Cash Mow from operating activitbes
Profil before fax 511,364,280 293,494,098
Adustments 1o reconcile profit belore tx o nei cash Rows:
Depreciation and amat zagon 9.163.077 7,270.937
Loss on sale of figed assets and write off 1,323,745 -
Provision for emplovee benefits 054,156 1,804,833
Arrorti ztion of ancillary bormowing costs 23082027 22953708
Lawns written off 28633715 23,946,900
Contingent provision against sandard assets 11,489 676 1,254,627
Provwision for i -peelommi ng assels FRAT2 830 13455819
Prowision for contingencies 2500 000 -
Owperating profil before working capital changes 614,803,506 364,180,931
Movements in working capital :
{Drecrease §/ Inerease m odher current and mon-current bl ines {51.593.020) 305, 357.669
{Increase) | Decrease in trade recoivables (2,975 BEE) 9,824,035
{Increase) in Ioans and advances (2674393 276) (345,178.463)
{Increase) in of her Hom=Curren ases (23,201 346) (0.9 6 10}
{Increase) in other curnent asseds 141, 867.558) {38,923 BED)
Decyease [ {Increase) in Margin money deposit ( net) 195,113,578 (263.500,934)
Cash (used in) / generated from opesathons (L954.114.004) 19,766,346
Dhirect taxes paid (et of nelunds) {144 313 462} (99 541,178
Net cash Mow (used ind operating sctivities (A) (2 IZRALT 496} (79,774,833)
Cush Mows from investing activities
Purchase of property, plant & equipment and intangible asacts (E3A03.582) (2174210
Invesimenis in subsidiary (452,505,628 -
Proveeds from sale of property, plant & eguipment 41 400 -
Met cash flow (used ) mvesting sctivities (B) (465871 810} (102174210
Cash Mows from linancing activities
Proceeds from wseance of compulson lv convetible preference shares . 250,000,000
Proceeds from issuance of panly paid wp equily shares 101,518,261 101 518,259
Long-term borrowings { net) 1,739, 108,591 410 190,746
Shaort-taen bosrowings {net) S84, L4, B8 (B34 533663}
Met cash Mow from / (ased in) financing activitics (C) 2A424.811,220 (123,824, 660)
Net (decrease) in cash and cash equivalents (A + B + ) (169 AHE 086 ) (213 216,914}
Cash and cash equivalents at the beginning of the vear 305845351 S0 662,264
Cash and cash equivalents al the end of the year 136357265 305 345351
Components of cash and cash equivalents 31-Mar-19 31 -Mar-18
Cash and cash equivalents al the end of the vear
Cash on hand 19,336,776 PRIET BRO
Balances with banks in current accounts 7020489 IROG0TATL
Cash and cash eguivalents at the end of the vear (refer nole 17) LM 357,265 M5 445351

Somamary of sigmificant pecounting policies

The accompanying nodes are an integyal pan of the financial statensnts

Noles

15 The above cash fow stmement have been prepared wder the indirect method wel ol i Accoun g Standard (A5 "Cash Flow Susement’
nodified pursvand o the Companies (Accounts) Rales, 2014 and the Companies { Accouning Standards} Amendmeat Rubes, 201 6.

23 All figures i brackets indicaie outlow,

3} Direct tax puid is treated as arsing from operating activities and are not bifurcated betwern investment and fnencial activities.

For 5. B. BATLIBO] & COw LLP
TCAT Firm reglsteation noumber @ 2l b 3EE 3006002
Chartersd Accomstants

per Jitendra H. Ranawat
Paruner
Membership Mo | 03380

Draze: 3060820019
Place: Mumhai

Far and on behalf of the Board of Directors of

TRF Finance Limited

YAoK Prasad
Mansging Direcior
DIN - DR 1792

P.Chandra Sekhar
Chisel Financial Officer

Drage: 30092019
Place: Vijayawadu

V. Indlirn Devi
Whede Time Direcior
D - (3161174

Ch.Sreenivasa Rao
Company Secretary
MNo ACS14T23
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IKF Finance Limited
Notes fo financal statements for the vear ended March 31, 2019

{Amaouent in Ripees uiless otherwise stated)

A Share capital 3-Mar-1% M-Mar-18
( Rupwees) (Rupees)
Authorized shares
6,00.00.000 t March 31, 2008: 6.00,00.000) equity shires of Rs, 10 cach 000000 GO0 00
25000000 {March 31, 2018; 25.00.0000 preference shares of Ky, 100 #ach 200000, 000 2500000, (000
Issued, subscribed and fully paid-up shares
47479379 (March 31, 2018; 4,55.26.254) equity shares of Bs.10 cach fully paid up 474,793,790 455,262,540
Wil (March 31, 2018; 19.53,125) compulsorily convertible preference shares of Rs. 1N each fully paid up . 195:312, 50}
474,793,790 650,575,040
Issued, subscribed and partly paid-up shares
51. 79688 (March 31, 2018: 51.79.688) equity shares of Bs. 10 éach. partly paid up Bs. 540 per
share { March 31, 2008 partly paid up Rs. 2.70 per share} 27.5070,315 13985, 158
502,764,105 ol 560, 198
{a) Reconciliation of the shares ontstanding at the beginning and at the end of the reporting year
Equity shares 31-Mar-19 31-Mar-18

Now of Shares iRupees)  No. of Shares { Rupees)
Fully paid equity shares of Rs 10 each
At the beginning of the year 45526254 455,262 540 45.526.254 455,262 540
Isswed during the vear E933,135 19,531,250 - -
(hmanding at the end of the year 47479379 474,793, TH) 45,526,254 455,262,540
Compulsorily convetible preferénce Shares of Rs 100 each
Axthe beginning of the year 1953125 193,512,500 . -
(Converted) { Issued during the year {1.953,125) (195,312.5000 1,953,125 195,312,500
Ouistanding at the end of the year - - 1953125 195,312, 500
Parily paid up equity shares of Bs 10 each, partly paid up Rs, 540 per share ]
At the beginning of the year 5079688 13.985.158 - .
Amount calléd f Issued during the vear . 13.985.157 5.179.688 13,985,158
Outstanding at the end of the year 5,179,688 27970315 5,179,688 13,985,158

S2659,067 502,764,105 52,659,067 Gl 5600, 198

ib) Terms! rights attached (o equity shares

The Company has only one class of equity shares having par value of Bs. 10 per share. Each holder of equity shares is entitled w0 one vote per share. The
dividend proposcd by the Board of Dircciors is subject io the approval of the sharcholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company. the holders of equity shares will be entitled to recetve remaining assets of the Company, after distibution of all
preferemtial amounts. The distribution will be in proporion to the number of equity shares held by the shareholders.

(€} Terms of conversion' redemption of CCPS

Each CCPS is compulzornily convertible inwe one equity share of Rs 1= each within a period of one year from the date of allotment.

() Pretails of shareholders holding more than 5% shares in the Company

Equity shares of fully paid and partly paid up As al March 31, 20019 Az at March 31, 2018
No. of Shares % holding o the  No.of Shares % holding in
; class the class
“AJLEE AR ES 0 RS il LLl Rl L
Vupputuri Gopala Kishan Prasad 15,867,900 33.42% 14,731 651 03%
India Business Excellence Fand- 1A 13005 1,546 27405 1 LE20.268 24.91%
Vistra ITCL (India) Limited { formerly knownas IL and FS Trost Company
Limived ) (Trostee of Business Excellence Trost-I1 - India Business Excellence
Fund [Ty TAMO15 I 445 073,171 14, W%
uity shares of Rs 10 each i Rs. 5.40 per share
Vupputuri Gopala Kishan Prasad 3505821 6T.6H% 3505821 6H7.68%
Kogant Yasumathi Devi 515,980 S96% 515980 9964
V Indira Devi 321,240 B, 205 320,240 6. 20%
V Raghu Ram 350,970 6I8% 350,970 6. 78%:
[ Vasantha Lakshmi 485,077 G 3R% 485.677 9. 385
eference shares of Hs. 10 each fully paid g
India Business: Excellence Fund-11A - .00 1,222 278 52 58%
Vistra ITCL {Indi) Linated (formerly known s 1L and PS Trust Company
Limited) ( Trastee of Business Excellence Trust-11 - India Business Excelicnce
Fund [ - D005 T84T 3T A%

As per the records of the Company, including its register of shareholders/members and other declarations received from sharcholders regarding heneficial

mterest, the sbove shareholding represents both legal and heneficial ownerships of shares.
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IKF Finance Limited
MNotes to financial statements for the vear ended March 31, 2019

iAmount i Rupees unless otherwise stated )

4. Reserves and surplus 31-Mar-19 31-Mar-18
Capital reserve

Balance as per the last linancial statements 3250000 3, 2500600
Add: Tssved during the year - -
Closing balance 3,250,004 3,250,000
Securities premiom account

Balance as per the last linancial statements 645,191,926 302,971,324
Add: Tssued during the year 263,314,354 142,220,602
Closing balance S8.506,280 645,191,926
Statutory reserve persuant o sec 45-1C of The RBI Act, 1934

Balance as per the last financial statements 228,507,116 190, 197,168
Add: Amount transferred from surplus balance in the Statement of Profit and Loss T0.957 446 38,309 948
Closing balance 299 464,562 228,507,116
General reserve

Balance as per the last financial stalements 54,435,382 44,857,893
Add: Amount transferred from surplus balance in the Statement of Profit and Loss 17,739,362 5,577487
Closing balance 72,174,744 54,435,382
Surplus/ (deficit) in the Statement of Profit and Loss

Balance as per last financial statements 646,651,286 502 988,978
Add: Profit for the vear 354,787,231 191,549,741
Less: Translerred to statutory reserve [70,957,446) (38,309.948)
Less: Transfer 1o general reserve (17.739.362) (9,577 487)
MNet surplus in the statement of profit and loss G12.741, 709 46,651,286
Total reserves and surplus 2.196,137.295 1,578,035,710

5. Long-term horrowings

Non currenl portion

Current maturities™

M-Mar-19 J1-Mar-18 M-Mar-19 31-Mar-18

Secured
Term loans
Loan from banks 1, 725839787 1,33 1,405,866 1. 431,204,829 997026421
Loan from financial insatutions - 29.9497.061 29.997.0al 44,249,161
Loan from non banking financial companies 824,903,822 218,610,591 434,392,073 292,051,129
Debentures
Non convertible debentures 337,778,750 618,999,851 543,332,599 149,999 850
Unsecured
Non convertible debentures (Tier-11 JO0LO00.000 304,000,000 - -
Indian rupee loan from banks (Tier-I1) 150, 00 000 150,000,000 - -
Otheér non convertible debentures 220,000,000 2500, GO0, 000 1 25,000,000 -

3,558,522.359 2.900,01 3,769 2,563.926,562 1.483,326.561

# Amount disclosed vnder note 10 Other current liabilities

MNature of security

Term Loans from banks, linancial institutions and non - banking linancial companies are secured by an exclusive charge by way of
hypothecation of specific loan receivables created out of the loan proceeds and cash collateral by way of fixed deposits and mortgage of
personal properties of directors in addition to their personal guarantees,
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IKF Finance Limited

Notes to financial statements for the vear ended March 31, 2019

{Amount in Rupees unless otherwive siared)

5, Long=-term borrowings (Contd.)

Terms of repayment of long terms borrowings (term loans and non convertible debenture) as on March 31, 2019

Due within 1 year

Due between 2 to 5 Years

Due more than 5 Years

Original maturity of loan Interest rate No. of Amount No. of Amount No. of Amount Total
installments {in Rupees) installments lin Rupees) installments | {in Rupees)
Monthly repayment schedule
8005 -9_00% 12 380,840 36 1,333,151 - - 17353991
9.00%- 10, 505 137 921,373,982 158 1291 819,007 - e 2,213,152 989
-7 Yiy 10.51%-11.50% 59 432,634,237 35 162,859,911 - - 595,494,148
11.51%-12.50% 48 256,700,781 130 783,795 463 = 1,040,505 ,.244
12.51%-13.50% 3 5,065,629 - - 5065629
Cruarterly repayvment schedule
005~ 10005 i OOL UL OO 18 G0 0 - - 150,000,000
I-5 Yrs 11 (0 - 120000 14 40618577 14 5318694 526 - 059,313,403
12.00%-12.50% 13 137,143,667 - - - - 137,143,667
Bullet repayment schedule
9.51%-10.50% - . 1 200,000, (00 - 200,000,000
114 Yrs 10.51%-11.50% ] 300,999, RS0 1 BELO00,000 - 369,999 850
11.501%-12. 5% - - 1 1500 0 - - 1 50,000 (0K
=13.50% - - 1 SO0, 0080 - 300,000,000
Total 1.563,926.563 3,558,522,358 - 122,448,921
Terms of repayment of long term borrowings iterm loans and non convertible debenture) as on March 31, 2018
hie within 1 year Due between 2 to 5 Years Dige more than 5 Years
Original maturity of loan Interest rate No. of Amount No. of Amount No. of Amount Total
installments {in Rupees) installments (in Rupees) installments | {in Rupees)
Monthly repayment schedule
B.004-9.00% 12 349,584 48 1734743 - - 2,084,327
9005~ 10.50% a7 30009 623 176 632,914,737 - - 963,014,360
i-7 Yrs 10:51%-11.50% i) 265,337,499 77 287,363,999 552,701 498
11.51%-12.50% T 153,800,124 - - - - 153,800,124
12.501%-13.50% 12 21.239 881 4875440 - - 26115321
Duarterly repayment schedule
9.00%- H)LH5 ] SLEHOCL O 22 140000060 2 161,000,000 20000000
-5 ¥rs 1K -1 2.00% 262, 500000 B 365,625,000 628125000
12.01%-12.50% 20 250,000,000 i3 137,500,000 - - 87,500,000
Bullet repay ment schedule
Q51 %-10.50% - - 1 250,000,000 - - 250,000,000
T 10.519-11.50% 4 149,999,850 5 559999850 : ; 709,999,700
B 501%-12 505 - 5 21 00 000 - - 2 10000000
=13.50% - - ! 00,000,000 - 300,000,000
Total 1,483,326.561 2.890,0113.76% 10,000,000 | 4.383,340,330
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IKF Finance Limited
Notes to financial statements for the year ended March 31, 2019

{Amount in Rupees unless otlierwise staled)

. Deferred tax asset / (lability ) (net) J1-Mar-19 Al-Mar-18
Deferred Lax labilities

Impact of amortisation of anciallary bomowing cost b 334 T84 1 3050490
Gross deferrad tax labilites 10.334,784 13050, 499
Deferred tax assets

Imipatet of expenditure charged to the statement of profit and loss in the current yvear but albowed for tax purposes 4052, 101 2397517
on payment basis

Impact of provision for standard and non performing assets 16,705,252 18.969. 703
Impact of difference between tax deprociation and depreciation amortizanon charged for the financial reporting S60)L(ES R55.652
Impact of provision for contingencies T28,00H) -
Dithers ETR. 129 814,206
Grogs deferred tay assers 22.923,547 23.037.079
MNet deferred tax asset [ (liability) 12,588,763 % 986,580

Pursuant to The Taxation Laws {Amendment) Ordinance. 2019 (Ondinance) 1ssued subsequent 1o the balance sheet date. the tax rates have changed with
effect from 1 Apr 2009, and the company plans (o pay Lax at revised rate from next vear. Il those changes were announced on or before reporting date,
deferred tux asset would have been reduced by Rs. 15100612, The tax credit for the vear would have been decreased by Rs. 15, 10,612,

7. Other non-current liabilities 31-Mar-19 31-Mar-18
Deposit from franchisees 40458, (10 30420141
40458001 39420141
Lomg-term Short-term
&, Provisions I-Mar-19 31-Mar-18 31-Mar-19 J-Mar-18
Provision for employvee benelits
Provision for gratuity frefer note 310 6,264,151 4,291 649 440,537 621,577
Provision for leave benefits 5,100,526 1,374.770: 200,967 573,020
11,373,677 5,666,419 2,541,504 1,194, 606
Other provisions
Provision for taxaton (Nevof advace wax Rs. 144526454 {March 31,
2008 Rs, 1000372240 . . B 543,544 9323,124
Comtingent provision against standand assets (refer nite 32) 22,420,331 18,302,415 17,102,700 0 33019400
Pravision for non-performing asseis (refer noig 32) T4.613.556 55,740,726 - -
Provision for contingencies - - 2, FO MK} =
97,033,887 74,043,141 28,446 244 18,654,064
108,407,504 T8, 709,564 30,987,748 19.848,670
9, Sheri-term borrowings M-Mar-19 31-Mar-18
Loan repayable on demand (secured)
Cash credit From banks 1,688,510 004 450,837,709
Unsecured
Commercial paper - (44,407 818
168E, 519,44 1. 104,335 537

Cash credit limits: from banks are secured by way of hypothecation of identified bean receivables, book debis iogether with underlying assets: created with
bank fund and other curment asscts (excluding assets which are specifically charged (o others) and mortgage of the Company's office premises and personal
properties of directors, their relitives, assocines besides their personul puaraniee,

10, Ovther current liahilities 31-Mar-19 J1-Mar-18
Emplovee bencfits payahle B.786,190 686,865
Payabb: towards securitisation £ assignment (ransactions 217 654073 23] 984870
Expenses payable 62,568 532,293
Other payable 151056398 E97.028,324
Statuiory dues payable 14,713,481 1415, 156
Dreposit from franchisess 26,232 %2 13461 644
Deposit from others - 205414
Oher Hiabilities
Current maturities of long term borrovdings (refer note 5) 2,563,926 562 1, 483,326,561
Interest accruwed but not due on borrowings 58,595,035 59002 994
3041, 1268649 2, 0M3.534,626




IKF Finance Limited

MNotes to financial statements for the year ended March 31, 2019 tAmaount in Rupees unless otherwise stated )
11. Property, plant and Building  Furniture and ~ Computers & Office Yehicles Total
tteﬂu-igmam fixtures SEFVETS ei] nipments

gt k
At April 1,2017 1071722 49 T4 483 LR I 363040 S 0TEHDT3 T2.350,504
Addinons - 447 6R9 2 168,000 31935 2 168808 4 816,432
At March 31, 2018 1.071,722 50,196,172 13,164,191 1394475 11339881 77,166,941
Additions - 573268 2OTR021 180585 - 3840 875
Dieductions - (16,12%.435) 16,262 8400 (BOT 649 {1, 296.688) (35,196,603
At March 31, 2019 1.071.722 346340, 0005 9179371 8764911 10.043,193 55,811,203
Depreciation
Al April 1, 2007 356,580 25795906 1260777 G63055 263678 31539095
Charge for the year I, 265 3425244 I 387454 T10882 959,733 6,400, 252
At March 31, 2018 373548 29,221,150 9,148,261 1073856 3723431 43,540,240
Charge for the year 16.969 3148471 2236230 128073 1 86197 6.715.940
Deductions - (15319851 h.581.955) {767.268) {1.231.854) (23,900,928 )
At March 31, 2019 90517 17.049,770 4302536 434,661 3,677,774 26,355,258
Net Block
At March 31, 2018 698,174 20975022 4015930 321119 7.616450 33,626,695
At March 31, 2019 681,205 17,590,235 437683 442250 6365419 29,455,945
12. Intangible assefs Computer Total

soflware

sross block
At April 1,2007 57693311 3769331
Addinon 5400989 5 400,989
At March 31, 2018 11170320 11,170,320
Addition 0562, 08 9562708
Deductions (1,389,230 (1,359,720
At March 31, 2019 19,343 508 19,343 808
Depreciation
Al April 1, 2007 32329054 3232954
Charge for the year 470ARA a70.686
At March 31, 2018 4,103 640 4,103,640
Charge for the year 2447136 2447 136
Deductions (1,309,759 (1,319.759)
At March 31, 2019 5.231.m7 5331017
Met block
At March 31, 2018 7,066,680 7.066.680

At March 31, 2019 14,112,791 14,112,791




IKF Finance Limited

Notes to financial statements for the vear ended March 31, 2019

{Ameunt in Rupees unless otherwise stated)

13. Non-current investments Non-current Current
31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
Investments in subsidiary (unguoted equity shares)
3.76.14.747 (March 31. 2018: Nil) equity shares fully paid in IKF
Heme Finance Limited 452,509,628 s = .
452,509,628 - - -
Non-current Current
14. Loans and advances 31-Mar-19 3l-Mar-18 31-Mar-19 31-Mar-18
A, Loan portfolio
Secured, considered good® 5375082771 4,513,832 741 3753422263 2,297.911,300
Un-secured, considered good* - = 35,921,345 34,823,581
Secured, considered doubtful®* 413,132,729 373.524. 440 -
Loan and Advances to related parties 230,000,003 - 53.013,957 -
Total (A)  6,018,215.503 4,887,357,181 3.842,357.565 2,332,734,881
* Represents standard assets in accordance with Company’s asset classification policy (refer note 2.1)
** Represents non-performing assets in accordance with Company's asset classification policy (refer note 2.1)
B. Security deposits
Unsecured. considered good 15, ARE.680 14,740,330 - -
Total (B) 15,688,680 14.740.330 - -
C. Other loans and advances (unsecured, considered good)
Advance income tax (Net of provision for tax Rs. 17,18.61.167
(March 31, 2018; Rs, 17,18,61,167)) 34,589 395 41,070,424 - -
GST input credit 24,998,516 18.653.069 - -
Employvee loans 4 = 2479551 4. 1580964
Chnhers receivibles - - 124,571 -
Total (C) 59,587,911 59,723,493 1,604,522 4,180,964
Total (A+B+C) 6093492094 4961821004 3844962087  2.336,915,845
15. (ther assets Non-current Current
31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
Margin money deposit (refere note 17) 109,850,066 66,910,000 - -
Interest accrued but not due on loan portfolio - . 156,942,312 116,609,976
Interest accrued but not due on deposits placed with banks 442 685 6,308,410 13,638,438 1. 308,088
Unamortsed ancillary cost of bomowings 20403, 138 15,318,094 18,206,243 22,028,801
Other-unsecured, considered good = = 10.242.244 11.214, 785
130,704,889 88.536.504 199,029,237 157.161.650
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Current
16. Trade receivables J1-Mar-19 31-Mar-1%
Outstanding for a period exceeding six months from the date they are due for payment
Unsecured, considered good 5459754 -
Outstanding for a period less than six months from the date they are due for payment
Unsecored, considered good 8081843 10,565,709
13,541,597 10,565, 7049
Non-current Current
17. Cash and hank balances J-Mar-19 3l-Mar-18 31-Mar-19 3 -Mar-18
Cash and cash equivalents
Balances with banks
N current accounts - - 117020489 2E0.607471
Cash on hand - - 19.336.776 16,237,880
X . 136,357,265 305,845,351
Oher hank balances
Deposits with remaining maturity of less than 12 months - - 5,289,263 -
Margin money deposit (refer note helow) HHALES9.066 G910 KN} 234 BB, 286 478,232,193
109859, (ki 66, 910,000 240,169,549 478,232,193
Amount disclosed under non-cument assets (refer note 15) {109 B59,066) (6, S10,000) = -
- - 376,526,814 TH4,077.544

Mote: Represent margin money deposits placed to avail term loans from banks, financial institutions and as cash collateral in connection with
securitization ransactions.
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18. Revenue from operations } 3l-Mar-19 31-Mar-18
Interest income on portfolio loans 1.477,006,741 [ 167.884.728
Excess interest spread on securitization / income from assignment 253,377,756 153,452,310
Other operating revenue
Fee and other charges 9.505.265 B.741.490
Income from alliance panner arrangement 1.614.439 6,004,771
Interest on margin money deposits® 26,542,748 1 8.905 488
Servicer fee on securitization/assignment 532021 1,979,766
1,768, 579,870 1.356.968,553

* Represents interest on margin money deposits placed to avail term loans from banks, financial institutions. and on deposits placed as cash
collateral in connection with securitization.

19. Other income 3l-Mar-19 3l-Mar-18
Rental income 762,720 676491
Miscellaneous income 200 827 160,245
1,053,547 927,936

20. Employee benefit expenses 31-Mar-19 31-Mar-18
Salaries and bonus / incentives 03 589,103 183,554 845
Contribution to provident fund 7.625,254 7,202,849
Contribution to employee state insurance corporation 3,274,969 3,334,888
Leave benefits 5730230 138460
Grafuity expenses 2076130 I 466,373
Seaft welfare expenses (refer note 26) 3993750 2212300
226,288,466 198,100,715

21. Finance costs 31-Mar-19 J1-Mar-18

Interest

O term loans from banks 342.036,5371 260).553, 043
O term loans from financial institutions 5,718,991 1034978
On term loans from non banking financial companies 49,824,450 60,777,615
On bank overdraft facility 138,937 416 189034 808
On debenmures 174,040,689 133,939,331
On commeercial paper 55.502,172 5.311.736
Orher finance oosts 48 352 972 44 918,122
Bank charges 4,083,443 3409571
19,487,704 T8989, 214
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22, Other expenses J1-Mar-19 31-Mar-18
Rent (refer note 26) 22.B6R. 980 19.917,701
Rates and taxes (refer note 267 13,285,248 14,944 464
Insurance 506,679 261,176
Repairs and maintenance 5,396,959 4,052,187
Electricity charges (refer note 26) 3371501 3,185,550
Travelling and conveyance (refer note 26) 18,069,889 2.030.453
Communication expeénses (refer note 26) 6.298.573 5,246,463
Printing and stationery (refer note 26) 1.308.198 1.551.723
Legal and professional fees (refer note 26) 16,932,108 18,675,118
Auditors’ remuneration (refer details below) 2630217 2031232
TSR expenditure (refer note 36) 325,000 T5.000
Sourcing commission (refer note 26) 37,340,176 TR.099, 899
Loss on sale of property, plant & equipment / Write of f of propenty, plant & equipment 1,333,745 -
Miscellaneous expenses (refer note 26) I 1666087 534,163
141,413,669 111,375,171
Pavment to auditors M-Mar-19 M-Mar-18
As auditor:
Audit fees 2350000 1800000
Cerification fees 1 50000 150,000
Reimbursement expensis 130,217 1,232
2630217 2031,232
23, Depreciation and amortization expense 31-Mar-19 31-Mar-18
Depreciation of tangible assets 6,715,940 6,400,252
Amonization of intangible assets 2,447,136 R70.685
0163077 7.270,937
24, Provisions and write-offs a1-Mar-19 31-Mar-18
Contingent provision against standard assets (refer note 32) 11889670 1,254,627
Prowision for non-performing assets (refer note 32) 18,872,830 13,455 819
Provision for contingencies 2 500,000 -
Partfolio loans and other balances wnitten off 28633715 23,946,909
1,896,221 I65T7.355
25. Earnings per share (EPS) 31-Mar-19 31-Mar-18
The following reflects the profit and share data used in the basic and diluted EPS computations:
Met profit for calcelation of basic EPS 354,787,231 191,549,741
Net profit for caleulation of diluted EPS 354,787,231 191549, 741
Weighted average number of equity shares in calculating basic EPS 47 386,634 45,805,957
Effect of dilution : - -
Weighted average number of equity sharves in calculating diluwed EPS 47 386634 46,172 485
Earnings per share :
Basic (Rs.) 749 418
[Drluted (Rs.) 7.49 4.15

[Mominal value of shares Bs. 10 each {Previous Year ; Bs.10)]
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L

21,

Corporate information

IKF Finance Limited (“the Company” ) is & public company domiciled in India and incorporated under the provision of the
Companies: Act, 1956, The Company was regstered 85 8 non-deposit sccepting Non-Banking Financial Company
("NBFC-IIY b with the Reserve Bank of India ("RBI'Y and classified as & Mon-Banking Financial Company - Assel
Findnce Company ("NBFC-AFC') with effect from May 12, 2014, The Company provides finance For comumercial
vehicles, constrection equipment and other loans.

Basis of preparation

The finuncial statements of the Company have begn prepared in aceordance with generally accepled secounting principles
in India {Indian GAAP). The Company has prepared these financial statements to comply in all matenal respects with the
Accounting Standards notified under section 133 of the Companies Act, 2013 (*the Aet'), read together with rule 7 of the
Companies { Accounis) Rules, 2004 and the Companies {Accounting Standards) Amendment Rules, 2016 and the
prowisicns of the RBI a5 applicable toa NBFC - ND. The [inancial statements have been prepared on an scerual basis and
umder the histonical cost convention.

The accounting policies adopled in the preparation of financial statements are consistent with those of previous vear,
Summary of significant accounting policies
a. Use of estimates

The preparation of financial statements in conformity with Indian GAAP requares the management 1o make judgments,
extimates and assumplions that affect the reponed amounis of revenues, expenses, assets and liabilities and the disclosure
of contingent liabilities, at the end of the reporting period. Although these estimates are based on the management’s best
knowledge of current everts and actions, uncerlainty about these assumpiions and estimates could result in the outcomes
requiring a material adjustment o the carrving amounts of assets or liabilities in fuwre periods.

b. Revenue recognition

Revenue is recognigeéd to the extent that it is probable thar the economic benefits will flow o the Company and the
revenue can be reliably measured.

i. Interest income on loans given is recognized under the internal rate of return method. Income or any other charges on
non-performing asset is recognized only when realized and any such income recogmeed before the asset became nom-
performing and remaimng unrealized 15 reversed.

ii. Interest income on deposits with banks is recognized on a time proportion accrual basis taking inio account the
amount outstanding and the interest rate applicable.

iil. Profit / premium arising at the time of securitization J assignment of loan ponfolio is amortized over the life of the
underying loan portfolio ¢ securities ansd any loss ansing there from s accounted for immediately. Interest spread
under par structure of securitization of loan receivables is recosmized on realization over the wenure of the “securities
issued by SFV" fagreements. Intérest retained under assignment of loan receivables is recogmized on acerual basis over
the life of the underlyving loan portfolio,

iv. Addimonal finance charges/ additional interest are recognized on realization basis,
v. Al other income 1% recogmuned on an sccrual basis.
¢, Property, plant and equipment

All tangible asseis are stated ai cost net of accumulated depreciation. The cost comprises purchase price and directly
attributable cost of bringing the asset o s working condition for the intended use.

d. Depreciation
Depreciation on tangible Axed asses is provided on the sirgight ling method using the rates arrived s based on vseful ife

of the assets prescribed under Schedule 11 of the Companies Act, 2013 which 15 also as per the useful 1ife of the assets
estimated by the management.
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Assed fype Useful life estimated by the management (years)
Building Bl

Computers 3

Servers 5

Furmiture 14

Office equipment 3

Yehicles (Car. Lomy, Bus) G

Vehicles (Bike, Moped, Cycle) 10

e, Intangible assets

Intangible assets acquired separately are measured on inital recognition at cost. Following initial recognition intangible
assens are stated at cost less secumulated amortization and impairment losses, i0any. Cost comprises the purchase price
and any atrbotable cost of bringing the asset o its working condition for #ts ntended use,

Computer Software is amortised on a straight hine method over & years which s as per the useful life of the assets
citimated by the management,

Amortization on assets acquiredsold during the year is recognized on a pro-rata basis to the Statement of Profit and Loss
till the date of acquisition/zale.

f. Impairment of assets

The Company assesses at each reporiing date whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is reguired, the Company estimates the asset's
recoverable amount, An asset’s recoverable amount 15 the higher of an asset’s net selling price and its value in use, The
recoverable amount is determined for an individual asset. unless the asset does not generate cash inflows that are largely
independent of those o other assets or groups of assets. Where the carryving amount of anasset exceeds 18 recoverable
amount, the asseél is considered impaired and s written down to 8 recoverable amount. In assessing value in use, the
estimated fature cash Nows are discounted o their present value using a pre-tax discount rate that reflects curment market
assessments of the time valee of money and the nsks specific o the asset. In determining net selling price, recent market
iransactions ane taken ini account, 17 available. If no sech transgctions can be dentified, an appropriate valuation model
is wsed.

Adter impairment. depreciation is provided on the revised carrying amount of the asset over its remaiming useful life,

g Investments

Invesiments, which are reddily realizable and intended 0 be held for not more than ong year from the date on which sach
investments are made, are classified as current investments in accordance with the RBI guidelines and Accounting
Standard 13 on *Accounting for investments”. All other investments are classified as long-term investments,

On initial recognition, all investments are measured ot cost. The cost comprises purchase price and directly atributable
Sequisition charges such as brokerage, fees and duties. Current investments are camried in the financial stnements at lower
of cost and fair value determined on an individoal invesiment basis, Long-term investments are camied at cost. However,

provision for diminution in valee is miade (0 recognize a decline other than temporary in the value of the investments,

On disposal of an investment. the difference between its carrying wmoun and met disposal proceeds is charged or credited
to the statement of profit and loss.

h. Loans

Loans are stated a1 the amount advanced including finance charges accrued and expenses recoverable, up 1o the Balance
Sheet date as reduced by the amounts received and loans securitized.

i. Secoritization / direct assignment

The Company enters into arrangement for sale of loan receivables throogh direct assignment [ securitization, The said
assets are derecognized upon mansfer of significant rsk and rewards o the purchaser and on mestng the troe salé critera.
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J-

Leases (where the Company is the lessee)

Leases where the lesser effectively retains, substantially all the risks and benefits of ownership of the leased item, are
classilied a5 operating lesses, Operating lease pavments are recogmized a5 an expense in the statement of profit and loss
on @ straight-ling basis over the lease term.

k.

Borrowing costs

Ancillary borrowing costs incarred in connection with the arrangement of borrowings and amortized over the tenure of the
respective borrowings.

i

ik

v,

ii,

v,

Retirement and other emplovee benefits

Retirement benefit in the form of provident fund is a defined conmbution scheme. The Company has no obligation.
other than the contribution payable to the provident fund. The Company récognizes contribution pavable o the
provigdent fund scheme as expenditure, when an employee renders the related service,

Gratuity liability is & defined benefit obligation and is provided for on the basis of a0 acwarial valuation on projected
unit credit method made at the end of each financial year. Actwanial gains and losses for defined benelit plans are
recognized in full in the period in which they occur in the statement of profit and foss.

The Company treas accumuolated leave expected to be camied forward beyond twelve months, as long-term employee
benefit for messurement purposes. Such long-tenn compensated absences are provided for based on the actuarial
valustion using the projected wnit credit method a1 the vear-end. Actuarial gains/lodses are immediately taken o the
statement of profit and loss and are not deferred. The Company presents the leave as a current liability in the balance
sheet, to the extent it does not have an unconditonal nght to defer its settlement for 12 months after the reporting date.

Accumulated leave, which is expecied to be wilized within the next |12 months, i reated as short-term employee
benefil. The Company measures the expected cost of such absences as the addinonal amount that it expects w pay as a
result of the unused entitlement that has accumulated a1 the reporting date,

. Income taxes

Tax expense comprises current and deferred rax. Current income tax is measored at the amount expected 1o be paid to
the tax authorities in accondance with the Income Tax Act, 1961, enacted in India. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, al the reporting date. Currenl income tax
relating to items recopnized divectly in equity is recognized i eguity and not in the statement of profit and loss,

Deferred income taxes reflect the impact of timing differences between taxable income and accounting income
onigimating during the current year and reversal of timing differences for the earlier years. Deferred tux 15 measored
using the tax rates and the 1ax laws enacted or substantively ‘enacied at the reponing daie, Deferred income tax
relating to items recognized directly in eguity 15 recopnized in equity and not in the statement of profit and loss,

Deferred tax lishilities are recognized for all taxable timing differences. Deferred tax assets are recognized for
deductible tming differences only 1o the extent that there is reasonable certainty that sefficient future taxable income
will be available against which such deferred tax assels can be redlized. In situations where the Company has
unabsorbed depreciation or carry forwand tax losses, all deferred tax assets are recognized only i there is virual
ceriainty supponed by convincing evidence that they can be realized against ulure taxable profis,

The carrying amount of deferred tax assets are reviewed at esch reporting die. The Company writes-down the
carmying amount of deferred tax asset to the extent that it s no longer reasonably certain or virwally certain, as the
chse may he, that sulficient future taxable income will be available against which deferred tax assel can be realized.
Any such write-down is reversed to the extent that it becomes reasonably cerlain or virtually certain, as the case may
be, that sulficient fiture w@xable income will be available.

Earnings per share

Basic earnings per share are caleulated by dividing the net profit or loss for the year attributable 1w equity shareholders by
the weighted avernge number of equity. shares owstanding during the vear, Partly paid equity shares are trested as fraction
of an equity share to the extent that they were entitled to participate in dividends related to a fully paid equity share during
the reposting yedr.
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For the purpose of calculating diluted earnings per share, the net profit or loss for the year annbutable o equity
shareholders and the weighted average number of shares culstanding during the year are adjusted for the effects of all
dilutive potential equity shares,

0. Provisions

A provision is recognized when the Company has a present obligation as a result of past event. it 15 probable that an
outflow of resources embodying economic benelits will be required o settle the obligation and a reliable estimate can be
made of the gmount of the obligation. Provisions are not discounted to their present valie and are determined based on the
best estimate reguired 1o settle the obligation at the reporting date. These estimates are e viewed st each reporting date and
acdjusted toreflect the current best estimates.

p. Contingent liabilities

A comtingent liability is a possible obligation that arises from past events whose existence will be confinmed by the
ooourrence of non-occwrence of ong or more uncertain fivore events beyvond the control of the Company or a present
ebligation that is not recogmized because it i5 not probuble that an owtflow of resources will be required to settle the
obligation. A contingent liability also anses in extremely rare cases where there is a lighility that cannot be recognized
because it cannot be measured reliably, The Company does not recognize a contingent Hability but discloses its existence
in the financial statemerts.

1. Cash and cash equivalents

Cuash and cash eguivalents for the purpose of cash flow statement comprise cash in hand and cash at bank and short-tenm
invesiments with an original maturity of three months or less.

r. Corrent/ non-current classification of assets / linbilities

The Company has classified all is assers/liabilities into current/mon-current portion based on the tme frame of [ 2months
from the date of the financial statements. Accordingly, sssetsfiabilities expected 1o be realized /setled withinl2 months
from the date of Ninancial statements are classi led as cumrent and other assetsd liabilitves are classiRed as noncurrent,

s Classification of loan portfolio

Portfolio loans are classified as follows:

Asset classification Arrear period

Standard assets Owerdue up to 3 months

MNoa-performing assets

Sub-standard assets Overdue for more than 3 months and upto 14 months

DBourbiful assets Crverdue for more than 14 months and above

Loss assels a)  An assel which has been identified as loss assel by the Company or it's intemal or
external auditer.

by An asset which is adversely affecied by a potential threat of non-recoverability due

to either erosion in the value of security or non-availability of security or due 1o
amy fraudulent a0t or eamission on the part of the bormower,

“Owverdue” refers 1o interest and [ or installment remaining unpaid from he day it became receivable.
. Provisioning policy For Loan portfolio

Provisioning policy for loan panfolio:

Aszel Arrear period Provisioning
Classification percentage
| Standard assets Upto 3 months (405
Sub-standard assers Owverdue for more than 3 months and upto 14 months 1%
Doarbtful assers® Chgrdue for more than 14 mondhs and upto26 months 0%
iSecured)
Chverdue for more than 26 months and uplo3Smonths %
Overdee for more than 38 months and wpto5Omont hs T5%
Owerdue for more than 50 months and above 1005
s aade As i:dtrntil_i?d by the Company and loans with podential threat of non- Written off
recoverability

*Unsecured portion of doubtful assets are provided o 1005
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26, Prior period items

The prior period items are as follows;

Particulars March 31, 2019 | Refer note March 31, 2018 Refer note
Salaries and bonus [ incentives - Note 20 10.91.5396 Note 19
Staff Welfare Expenses (5,793] Mote 20 {74, 145 Mot 19
(her expenses
- Rent i 8.800) Note 22 {22.660) MNote 21
- Communmication Expentes (1,53.578) MNote 22 (55,6049 Mo 21
- Printing & Stationery (1.320) Note 22 (39, 186) Noge 21
- Rates and taxes (2,000 Mote 22 {21,000 Mote 21
- Eleetricity charges (HLO8T) | Nowe 22 (1.26.118) Mate 21
- Travelling expenses (12,948} Note 22 - -
- Postage & Courier (40,305} | Mote 22 (83.316) Note 21
- Dffice Maintenance (23.695) MNote 2T (31.395) Nowe 21
- Office Expenses - | MNote 22 (2, 10,057 Note 21
- Computer Mamtenance - Note 22 {350 Mote 21
- Commission Expenses (58.31.515%) Note 22 - Mo 21
- Yard Charges (15.650) | Nowe22 - Note 21
| - Legal & Professional Fee (72.22.782) | Note 22 - | Note2l
Total (1.34,09,373) 427,164

27, Segment information

The Company operales in-a single business segment i.e., financing, which has similar risks and returns for the purpose of
AS 17 on “Seament Reponing specified under section 133 of the Companies Act 2013, read with rule 7 of the Companies
(Accouits) Rules, 2014 and the Companies ( Accounting Standards) Amendment Rubes, 2016, The Company operales ina

single peographical segment 1.e. domestic.
28. Related parties

Related Pany disclosures as required by Accounting Standard-18 - Related Pary Disclosures” issued by ICAL are given

below for the year ended March 31, 2009,

Key management personnel

Relative of key management personnel

Mrs. DWasantha Lakshmi
Mr. V.Raghu Ram

Mr, Sinha Satyvanand Chu mlurt
Mrs. Durga Rant Chunduri

Mr. V.G.K Prasad - Managing Director
Mrs. V.lndira Devi = Whole time Director
Mrs. K.V asumathi Devi ~ Executive Direcior
Mr. K.P.Venkatesh- Chiel Executive Officer
Mr. Murthy V 8 - Chiefl Executive OFficer
Mr. O Sreenivazh Rao - Company Secretary

Enterprises having a significam influence

India Business Excellence Fund-11A
Yistra ITCL (India) Limited (formery known as 1L and FS Trust
Company Limited) i Trosiee of Business Excellence Trusi-1l - India
Business Excellence Fund 11}

Enterprises significantly influenced by the
company - subsidiary

IKF Home Finance Limated
(formerly known as IKF Housing Finance Private Limited)

Enterprise s significantly influenced by key
management personnel of their relatives

1KF Infratech Private Limited

Enterprises in which directors are interested

SVR Fingnce & Leasing Private Limited




IKF Finance Limited
Nates to financial statements for the vear ended March 31, 20019

{Amount in Rupees unlesy otherwise stated)

Related party transactions during the yvear:

Mame of related party

Mature of transaction

Transaction
vialue for the
vear ended
March 31,
2019

Transaction
value for the
vear ended
March 31,
| 2018

Dutstanding
amaount as at
March 31,
019

Duistanding
amoant as at
March 31,
2018

Key management person

Mr. V.G K Prasad

Rent paid

200, 15400

- L8, 48000

Drirector” s remuneration

45,000,000

- | 4500000

Rent deposit given

50,00,000 | z

30,060,000

Share capital  (Rs. 10/~
Paid up)

14,73,16.510

Allotment of Party Paid
up Shares (2,70 Paid up)

158,67 900 [ -

| 9465717

04,685,717

1 Call Money Received
against  Allotment  of
Pairtly Paid up Shares

965717

8031 434 | -

Premium  Received on
Alltment of Partly Paid
up shares

59245921

=| 59245921

Purchaze of 1KF Home
Finance Limited Equity
Shares

18.85.69,3584

Mrs. V. Indira Dewvi

Rent paid

415800

S 3960000

Darector’ s remuneration

KIHEAREL

- 30,00.000

Rem deposit given

38,409,800 -

38, 49.800

Share  capial  (Rs10/-
Paid up)

1.32.69.020 -

13269020

Allotment of Party Paid
up Shares (2.70 Paid up)

B.6T 348

1" Call Money Received
agamst  Allotment  of
Partly Paid up Shares

B.67.344

= | B.6T.348

17,34.696 |

Presmiwn  Received on
Allcament of Partly Paid
up Shares

54.28.731

| saTu

Purchase of IKF Home
Finance Limited Equity
Shares

LILT1165

Mrs K. Vasumathi Devi

Diirector’ s temuoneration

J0.00L000

- | G TR AR W

Share capital (Rs, (-
Paiid up)

21312860 [ -

2,13,12.860

Allotment of Pary Paid
up Shares (2.70 Paid up)

[ 13,93,146

13,93.146

I* Call Money Received
agaimst  Alloiment  of
Partly Paid up Shares

13,93, 146

27 46,202 |

Premiwm  Received on
Allotment of Partly Paid
up Shares

87.19.701

Purchase of IKF Home
Finance Limited Equity
Shares

237,25 802

Mr. K. P Venkatesh

Salary Paid

19, 00,00

- 3831000

Mr.Murnhy ¥V 5

Sabary Paid

22.42.669

Mr.Ch, Sreenivasa Rao

Salary Paid

15.95.001

- | 1 2,00, 000
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Mame of related party

Nature of transaction

Transaction
value for the
vear ended
March 31,
Mg

Ouistanding
amount as al
March 31,
2019

Transaction
value for the
vear ended
Mareh 31,
218

Outstanding
amount as st
March 31,
218

Staflf Loan

3.00.000

249,595 [

Relatives of key management personnel

M=, D Vasaniha
Lakshmi

Salary Paid

= |

20,00,00K)

Share capmtal
Paid up)

(Re 10/

20061170 l

20061170

Alloiment of Pary Paid
up Shares (2.70 Paid up)

13,11.328

13,11.328

1" Call Money Received
against  Allotment  of
Partly Paid up Shares

13,011,328

26.22.656 |

Premium  Received on
Allotment of Partly Pad
up Shares

H2.07.601

$2.07.601

Purchase of 1KF Home
Finance Limited Equity
Shares

59.98.342

Mr. V Raghu Ram

Share capital

1,44.97 010

LA44.97 000

Allotment of Pary Paid
up Shares (2.70 Paid up)

447619

947619

1* Call Money Received
against  Allolment  of
Partly Paid up Shares

947619

18.95.238

Premium Received on
Allotment of Parily Paid
up Shares

331,147

FhE1.147

Purchase of TKF Home
Finance Limited Equity
Shares

#3.31,035

Mr. Sinha Satyanand
Chunduri

Share capital (Rs 10/

Paid up)

11,77.000 [

11,77.000

Mrs. Durga Rani
Chunduri

Share capial (Rs 00-

Paid up)

1A% 41 00 [

FA4841 000

b=

Enterprises significantly

influenced by the company - subsidiary

1EF Hone Finance
Limited

Loan given

3850000000

28.30.13.960 |

Interest paid

1.26.08.630

-

Rervice fee

G000

- |

Enterprises significantly

influenced by key management personnel

IKF Infratech Private
Lamited

Purchase of IKF Home
Finance Limited Equity
Shares

60,4502 495

or their relatives

Enterprises in which Directors are inferested

SVE Finance & Lessing
Private Limted

i

2,89, 30,000

e

357745

79,30,000 l
|

N

1,894,082

Enterprises having a significant influence

Indian Business
Excellence Fund-114

Share capitat (Rs, 106-
Paid up)

13,05,15,460

11,8292 6380

Share premium on
preference shares
converied to equity
sliares

11,0005.020 |

Fully paid up preference
shares

12,22.27.800

12,2227 800
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29.

3L

Transaction . , | Transaction <
value for the | OUNGINg | o0 g gy, | Ouistanding
Mame of related party Nature of transaction vear ended March 31 vear ended March 3
March 31, 2019 d March 31, 2018 :
9 218
Fully paid up preference 3 = 34223 T84 :
shares premium e
Share capital (Rs. (V-
: - | 7.80.40,180 -1 7073111
Vistra ITCL (India) Paid up) H.A0; 1AL
Limited {formerly Share premium on
known as IL and FS preference sharas
Trust Company Limited | converted to equity AT AT | . )
J (Trustes of Business shares
Excelience Trust-I1 - Fully paid up Preference
Inddis Business shares - " l T30B47000 | 73084700
Excellence Fund IT) Fully paid up Preference 1 S S T1E ]
shares Premiem | RS

Capital commitments

Estimated amounts of contracts remaining (o be executed on capital account {net of advances) :

Mote: The remuneration and salary paid does not include the provision made for gratuity and leave benefits, as they are
determined on an actuarial basis for the Company as a whole,

Particulars Mearch 31, 2019 March 31, 2018

Office Fumniture, Fixiures & lnterions 25.33.445 -
Contingent liabilities provided for

Particulars March 31, 2019 March 31, 201%
Credin enhancements provided by the Company towards securitization

inclheding cash collaterals, principal and interesi subordination} 527 52,00 ALRI031
Performance security provided by the Company towards advance

pariner arrangement fhusiness correspondent agreement 66,27,482 1.00.68.146
Tax on items disallowed by Income Tax department not acknowled ged

s debt by the Company,

There are numersus interpretative issues relating o the Supreme Count (8C) judgement on PF dated 24th February,
20149, As a matter of caution, the company has made a provision on a prospective basis from the date of the SC order. The
company will update its provision, on receiving further clarty on the subpeet.

Retirement and other employee benefits

The Company has a defined benelit gratuity plan, Every emplover who has compleied live years or more of service is
eligible for gratity on cessation of employment and it is computed at 15 days salary (last drawn salary) for each
completed vear of service subject 1o limit of Rs.20,00,000 as per The Payment of Grawity Act, 1972,

The following tables summarizes the components of net benefit expense recognized in the statement of profit and loss and
the funded status and amounts recognized in the Balance Sheet for the gratuity plan.

Statement of profit and loss

MNet employees benefit expense {recognized in employees benefit expense):

S liilars For the vear ended For the vear ended

March 31, 2019 March 31, 2018
Current service cost 1809757 16,51073
Interest cost on henefin obligation 381672 260,237
Past service cost ] 2468
Net actoarial igain) £ loss recognized in the year (1.15:299) i4,47.405)
Net employee benefil expense 20,76,130 14,606,373
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Balance Sheet

Details of provision for gratuity:

Giratuity
Tarkicmay March 31, 2019 March 31, 2018
Delined benefit obligation 67,04 HEE 4903226
Fair value of plan assels - -
Plan liability 67,04 688 49,131,226
Chimges in the present vadue of the defined benefit obligation are as follows:
G ratuity
Tty March 31, 2019 March 31, 2018
Opening defined benelit obli gation 49,13 226 34.46.853
Currenl service cost 18,08.757 16,51073
Interest cost 381672 260237
Past Service Cost - 2468
Benefits Paid directly by the Company (2,84, 668) -
Actuarial {gains) / losses on obligation {1, 15.204) 14,47 405)
Closing defined benefit obligation 674088 49.13.226
Current Liahility 440,538 6,210,577
MNon-current Liability 62164150 42.91.649
Changes in the Tair value of plan assers are as follows:
G ratuity
PATT I March 31, 2019 March 31, 2018
Opening fair value of plan assets B -
Expected return -
Contributions by employer -
Benefits paid - -
Actuarial gains ¢ (losses) - -
Closing fair value of plan asseis -
The principal assumptions used in determining grafuity:
Particulars Gratuity
March 31, 2019 March 31, 2018
iz ount e T65% B0
Expected rate of return on assets - -
Salary escalation rate per annum f0%% 005
Emploves urnover raie M 4.00%
Aamonmts For the curment and previous four years are as Follows:
Particulars Gratuity
31-Mar-19 | 31-Mar-18 | 31-Mar-17 | 3-Mar-16 31-Mar-15
Defined benefit abligation 6704688 | 4913226 | 3446853 | 2290246 | 2182720
Plan assels - - w " i
Surplus { (deficit) (67.04.688) | (49.13.226) | (3446.833) | (22,90.246) | (21.82.720)
Experience adjustments on plan labilities - - - - -
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32, Loan portfolio and provision for standard and non-performing assets as al March 31, 2009

Secured: fAmornt in Rupees)
Assel Portfolio loans outstanding Provision for standard and non-performing assets Portfolio loans outstanding
dassification (Gross) (Net)

As at As at As at Provision Provision Asat As at Asat
March 31, March 3L March 31, made during written back March 31, March 31, March 31,
2019 s 018 the vear during the vear e 2019 (11
Standard asseis O411.518994 GE 1744 041 27 494, 061 22 728089 10,842 504 3G 379 346 9372130 648 | 6.784.240 980
Sub-standard assels 360,111,806 304110938 33209845 2r 534657 20551400 42 303,103 317.808.703 2B 0892
Doubeful assets 33,030,923 69413502 22,440,880 25,196,465 15,326,591 32,310453 710470 460712632
Total 9,824.651,723 7.185 268,481 83,234,787 TrATIZI0 46,721,005 NA202 | 9710658821 | 7102033694

_ Un-secured: — S e (AMOURY it Ruipees)
Assel Portfolio Joans suilstanding Provision for standarcd and non-performing assets Portfolio loans outstanding
ol assification i(Fross) (Net)

As al As al As al Provision Provision Asal As at As at
NMarch 31, March 3L March 31, made during written hack March 31, March 31, March 31,
2019 s 018 the vear during the vear e 019 2018
Standard assels 15921 345 34823581 139,294 143685 139,204 143 685 35.777.660 34,684,287

Sub-standard assels - - - - - - - -
Dioubiful assets - - - - - - - .
Total 35,921, M5 34.823.581 139,294 143,685 139,204 143,685 35,777,660 34,684,287

Total: {Amotint in Rupees)
Assel Portfolio loans sutstanding Provision for standard and non-performing assets Porifolio loans ouistanding
classification (Gross ) iNet)

As at Asal Asal Provision Provision Asal As al As at
March 31, March 31, March 31, made during written hack Moarch 31, March 31, March 31,
1 L s i) b the vear during the vear e 2019 2008
Standard assels 0,447 440 330 6,846,567 622 27633355 2871774 10,982,095 39523031 Q407917308 | 6B18.934.267
Sub-siandard assels 3600111, B0KG 4110938 33,2949 846 20 554,657 20,551,400 42,303,103 317,808,703 270811082
Doubtful assets 53,020,923 9413502 22,4400, 880 25 196,465 13,326,891 32310453 . T10AT 46,972,622
Total 9,860,573.068 7,220,002 062 B3,374,081 T7 622,596 46, B61), 389 114,136,587 9,746,436, 481 | 7,136,717.981
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Loan portfolie and provision for standard and non-performing assets as at March 31, 2008;

Secured: {Amouny in Rupees)
Assel Portfolio loans sutstanding Provision for standard and non-performing assets Portfolio loans outstanding
classification iGross) Net)
As at Asat Asat Provision Provision As at As at As at
March 31, March 31, March 31, made during written back Manrch 31, March 31, March 31, 2017
2018 017 2017 the year during the year 201% 2018
Standand assets GR11L,744.041 0,425,000 493 25830930 X 022074 20,358,943 17494061 | 6,734 249980 6,394 859 563
Sub-standard assers 304,110,938 127.587.256 I2OBB.5TY 25,500,593 25,288,326 33.209.846 2708110492 204,598,677
Doubtful assets 69,413,502 15,343,087 9,206,328 13,864,142 719,590 DAH0RE0 | 46072622 6.0146,759
Tutal T 185,268 481 £,768,620,5.36 68,115,537 6,485 809 46,366,859 83234787 | 7102033694 6,700, 504,999
Un-secured: {Amount in Ripees |
Asset Porttolio loans outstanding Provision for standard and non-performing assets Powrtiolio loans outstanding
classification (Laross ) (Net )
As at Asat As at Provision Provision Asal Asat As at
Mareh 3, March 31, March 31, made during written back Muarch 31, March 31, March 31, 2017
W% 2017 017 the year during the vear Jivis 2018
Swndardassels | 3AB3S81 | 13694954 547,798 139,294 547,798 139204 | 34.684287 | 136401.736
S A Rate = = 2R e . : ;
Doubtiul assets - - - - - - - -
Total 34,823,581 136,949,534 547,798 139,294 247,798 139294 34,684,287 136,401,736
Toal: (A wmrownt in Rupees |
Assel Portfolio loans outstanding Provision for standard and non-performing assets Portfolio loans ontstanding
classification (faross ) (MNet)
As at Asat Asat Provision Provision Az at As at As at
March 31, March 31, March 31, made during written back March 31, Maprch 31, March 31, 2017
18 2017 2017 the year during the yvear 28 2018
Standard assets 6, 846,567,622 6,562,640,027 26,378,728 22161368 0,946, 741 17,653,355 | 0818934267 6,536,261,299
Sub-standard assels 3041 10938 327 587 256 32.988.5T9 255949 593 25, 288.326 33,204 B4 270811092 294 598677
Doubtful assets 6o, 413.502 15, 343087 0,206, 378 13 8364142 TI9 500 22440880 460972622 B0, 759
Total T 22092062 6,905,570, 370 68,663,635 61,625,103 46,914,657 $3,374.081 | 7.136,717.981 6,8.36,906,735
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33 Leases (operating lease)

(fice Premises:

Head office, registered office and branch office premises are oblained on operating lease. The office premises
are generally rented on non- cancellable term ranging from one year to eleven vears with or withoul escalation
clawse, There are no restnctions imposad by lease amangements. There are no subleases. Lease payments during

the vear are charged (o statement of profit and loss.

Deseription _ March 31, 20019 March 31, 2018
Operating lease expenses recognized in the statement of profit and 2,78 60K 199 17.701
lowss
Minimurm lease obligations
Mo fater than one year 1.36.82.632 17946730
Later than one vear but not later than five vears 2.63,59,145 283,290,072
More than five vears 23 47,832 30,70.051

3. Asrequired by the RBI circular no DNBS.PDLCC. Mo, 256 /03.10.042 7 201 1-12 datad March 2. 2012 the details

of frauds noticed £ reported are as below;

Particulars

Year ended
March 31, 2019

Year ended
March 31, 2018

Amount invol ved

Amount recovered

Amount wrilten offfprovided

Balance

35, Hestructured advances

There are no restruciured advances as on March 31, 2019 ( March 31, 2018 : NIL),

3. OSSR expenses

{Amount in Rupees)

Particulars A-Mar-19 | 31-Mar-18
a) Gross amount required to be spent by the Company during the year 52.40.947 47.62.333
by Amount spent during the year ending 31=t March, 2009 : in cash Yel to be Total

paid in cash

i) Construction/acquisition of any asset - - -
i) Om purposes other than (i) above 325000 49, 15,947 5240947
o} Amount spent during the vear ending 315t March, 20018 :
i) Constructivn/acgaisition of any assel - - -
it} On purposes other than (1) above 75,000 46.87,333 47.62.333

37.  Dues to micro, small and medinm enterprises

There are no amounts that need to be disclosed in secordance with the Micro Small and Medivm Enterprise
Development Act, 2006 (the "MEMED' } pertaimng (o micro or small enterprises.

For the vear ended March 31, 2009, no vendor / supplier has intimated the Company about its status a5 micro or
smiall enterprises or its regisration with the appropriate authority under MEMED.
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38. Additional disclosures required by the RBI

a.  Capital to Risk Assets Ratio (*CRAR"):

Particulars March 31, 2019 | March 31, 2018
iy CRAR (%) 20 B0 32350
ity | CRAR - Tier 1 Capital (%) 19:25% X7.90%
iit) | CRAR — Tier 11 Capital (%) I 55% 445%
w) | Amount of subordimated debt ramsed as Tier-11 capital A5, 0000000 A5 0000000
v) | Amount raised by issue of Perpetual Debt Instruments . -
b, Investments:
Particulars March 31, 2019 March 31, 2018
(ay | Value of Invesmmems
i} | Gross valee of invesiments
- In India 452 505628 -
- Ctside [ndia - -
i) | Provisions for depreciation
< In India . .
= Dinside India - -
iii) | MNet value of investments
[ “Inlndia 452,509,628 -
- Chtside India - -
(b | Movement of provisions held towards depreciation on
IVESLMEns
i} | Opening balance - -
i) | Add: Provisions made duning the year - -
iip | Less: Write-off, write-back of excess provisions - -
during the year
iv) | Closing balance : -
¢, Derivatives:
The Company has not entered imo any forward rate agreements. interest rate swaps, and exchange raded
interest rate derivatives. Hence, no disclosure is made for the same.
d.  Diselosures relating to Securitization:

During the year the Company his sold loans through securitization. The information on securitization
activity of the Company a5 an originator is as shown below:

Particulars For the year ended | For the vear ended
March 31, 2019 March 31, 2018
Total number of loans securitized 4336 3169
Tiral book value of loans securitized L3670, 11,992 T1.47.36.736
Tal book valuwe of loans securitiszd including loans 1.46.54.96. 765 B30, 74,985
placed as collmeral
Sale consideration received for loans secuntized 1.36,70,11,992 T1L47.36.736
Excess interest spread recognized in the statement of 23412778 69641 599
profit and loss
i As at Asat
Bl March 31, 2019 March 31, 2018
Credit enhancements provided and outstanding (Gross);
Interest subordination 20,71,56,0:50 1384 70,112
Principal subordination 11.97.57.634 21,99 39 820
Cazh collateral 13,2665, (WX} 970,01 000
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ST,

Na Particulars

For the vear ended
March 31, 2019

For the year ended
March 31, 2018

Number of SPVs sponsored by the NBFC for

L securtization transactions durng the vear

4

2

Total amount of securtized assets as per the
2 books of the SPVs sponsored by the NBFC as
on the date of balance sheet:

LZ1.39.30.077

601716327

Total amount of exposures retaned o comply
i with mintmum relention reguirement (" MRR}
as on the date of balance sheeg:

a) OIT balance sheet exposures

-Firsl loss

~Oithers

b On balance sheet exposures

-First loss

9.61_44.000

36513000

----- et

4, Amount of exposures o other than MRER!

a) Off-balance sheet exposures

i) Exposure to own securitizations

-First hoss

-(ihers

it} Exposire to thind party securitizstions

-First loss

-Dthers

b) On-balance shiet exposures

i} Exposure o own securil zations

-First loss

11.97.57.634

1k 16,31.520

-Dithers

i} Exposure to thind party securitizations

-First bows

~Onhers

e Details of financial assets sold to securitization / reconst ruction company for asset reconst ruction:

The Company has not sobd financial assets to Securitization [ Reconstruction companiés for asset

reconstruction in the current and previous year.

L Details of assignment transactions nndertaken:

For the vear ended

For the year ended

el March 31,2019 | March 31, 2018
Mumber of accounts - 157

| Aggregate value {nel of provision) of accounis sold - 240.79.33 459
Agprepate consideration -

Additional consideration realized in respect of accounts
transferred in earlier years.

24,7933 459

| Agpregate gain or loss over net book value

g Details of non-performing financial assets purchased / sold:
The Company has not purchased / sold non-performing financial assets inthe corrent and previous year,
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h.  Assel Liability Management:
Maturity pattern of certain Assets and Liabilities as on March 31, 2019:

Particalirm Lpso M31 Oher | her 1 ver Yessnths | Oser & months e | veur Over X yoars B s Taaul
days ks b earihs i & mwoidhs upta § year oo A yiars nipls 5 vesra. yEam.
e 2 e 3
e il ‘R
Lo T S o L (e T e = i o L=
Advances® 503 502006 F73 89,057 A5 TG L 63 B2 L7kE 402 6RE 4,131,859 4060 I, 5] 525K 60 20K AR, 745 050513 1
invesmons : - : : : : | _9528mACk | 432509508
Fosrrassingn LESTIO 008 | IRR00455T | 000098 Saae 2 R55 [EXERERT] TALTIETR RS R0 00 TAHLIBEEDS
Forign R
cautmen 3 s s |
i currency 1
liabilities |
Maturity pattern of certain Assets and Liabilities as on March 3 1. 2018:;
FPariscoiars Lipin Ewer | irver 1 Diver b msamths | Owver & mombs ey | your Uwver 5 years [ ] Fotal
MR s LT mamihs w6 mondbe opie | rear upio ¥ rears uplo ¥ years e
uphe 2 D 3
e ik [Ty
hepeonits
Ak N 101240703 | B 227 172, 180623 SILLIENS 1545 /15,247 6V, 00290 | (b6 TR LT R 147721056 7,164,551, 230
Iy edimenis b L v < £ .
Bormirasigh 1,204, 152156 122235, 5014 20505 4 FTI 420 D T3 19 4%, 130 22N 2TRAS BT 4T [0 0NN 5457075 587
Forsige
[P —
Ikt

*Amounts are shown net of provision in respect of non performing assets.

i Exposures

a) Exposure to real estate sector and capital market

The Company has no exposure to the real estate sector and capital markst directly or indirectly in the

current and previous year,

b Details of financing of parent company prodocts

Thus disclosuse 15 not applicable as the Company does not have any holding / parest company.

¢l Details of Single Borrower Limit (SGL) / Group Borvower Limit (GBL) exceeded by the NBFC

The Company has not lent £ invested £ lent and invested in any boarmower / group of borrower in excess of

limits prescribed by the RBIL.
d) Unsecured Advances- Refer note 14 for unsecured advances.

J- Registration obtained from other financial sector regulators:

The Company is registered with following other financial secior regulators (Financial regulators as

described by Mimstry of Financey:
i RBI-B 0900172
ii. Minisiry of Corporate Affairs — UsS92APTU I PLOCOI 2736

i Ministey of Finance (Financial Intelligence Unit) — FINBF13220
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k. Disclosure of penalties imposed by RBI and other regulators:

Mo penalties were imposed by RBI and other regulators during current and previous year.

I.  Ratings assipned by credit rating agencies and migration of ratings during the year:

[Amowrt in Rupees)
= Rating
Instrument Date of rating assbusdd Valid up to Amount

Long term working capital facilities 30-03- 2019 CARE A 20-03-2020 SO0, 00,000,000
Long-term facilities bank loan 30-053- 2019 CARE A T0-03- 2010 S65 00,000,000
Nem Convertible Debentures (NCDy* (9032009 CARE A O8-03-2020 T5.00,00,000
Market Linked Debenture (MLD) oo-03:2019 | SAREFP | 0032000 | 250000000
Commercial Paper 09-03-2019 CARE Al 08-03-20M0) T 00 00, D00
Non Convertible Debentures (19-03- 2014 CARE A O8-03-2020 25.00,00,000
Nom Convertible Debentures O9-03-2019 CARE A (B-03-2020 35,00 00,000
Brickwork Ratings:
Long tenm bank loan facilites®* 25-01-2018 BWE A 24-001-2019 268 5000, 000
Long term cash credit facilities** 25-01-2018 BWR A 24-01-2019 S12.00,00,000
Nom Convertible Debentures (NCDy** 25-01-2018 BWER A 24-01-2019 1600 00000
Nom Convertible Debentures (3CDy#+ 25-01-2018 BWR A 2400-2019 30000 TR0 D00

F Ouw of rating letter obtained from CARE for Rs. 75 Crore, NCD's amounting o Rs. 51 Crore has
been issued.

** Brickwork ratings letwer for Long term bank facilities & NCD's was obtained for the period 25-1-
2018 1w 34-1-2019. However, subsequently the rating was renewed on 28-5-2019 with a validity

of 1 year,
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m. Provisions and Contingencies (shown under the head expenditure in Statement of Profit and Loss)

Particulars March 31, 2019 March 31, 2018
Prowision made towards income tax 15.73. 25049 10,1944 359
Provision towards non-performing assets 1.8, 72830 134,55 819
Provision for standard asseis 1. 18,89676 12,54.627
Frovision for contingencies 25,00, (0} -
Provision for pratuity 20.76,130 14,66.373
Provision for leave benefits A7,.29.230 338 460

n. Draw down from Reserves:

There has been no draw down from reserves during the vear ended March 35, 20019 { prévious year: Nilk

0.  Concentration of Advances, Exposures and NP As:

Particulars March 31,2019 | March 31, 2018
Concentration of Advances
Todal advances totwenty largest borrowers 1.36,37 83185 B5.06.79.250
(%) of advances o twenty largest borrowers 1o wotal advances 13.83% 11.76%
Concentration of Exposures
Toal exposure to twenty largest borrowers/customers [.81.62.92.816 55.42.65,482
{50 of exposure 0 twenly largest borrowersfeustomers 1o tolal iT.58% [ 1.80%
SAPOSLrE
Concentration of NPAs
Total exposure 1o 1op four NPA accoums 6,94 T84T 33343495
P Sector-wise NP As®
Sector % b of NPAS to total (%) of NIPAs to total
advances in that sector advances in that sector
as al March 31, 2019 as at March 31, 2018
| Agpriculure and allied activities S.00% 141%
MSME (LN (.00
Corporate bormowers {00 D.00%
Services {100 005
"Unsecured personal loans 0.00% 0.00%
Auto Lodis 5.43% T.B5%
(hhers 321% 1.65%
*As certified by the Management aind refied wpon by Awditors
. Movement of NPAs
Particulars March 31, 2019 March 31, 2018
{il Net NPAs 1o Net Advances (%) I43% 4.40%
(i) | Movement of NPAs (Gross)
{a}) Opening balance 373,524,440 342,930,343
(b) Additions during the year 335.664.193 303,717,860
(¢} Reductions during the year (inel. loans written off) (296,055 904) (273,123, 763)
) Closing balance 413,132,729 373524440
| (iii) | Movement of Net NPAs
ia) Opening balance T, 783713 MM, 64 5,436
b} Additions during the year 280,913.072 264,254,124
(¢} Reductions during the year (260.177.612) (247,115,847}
id) Closing balance 338,519,173 317,783,713
{iv) | Movement ol provisions for NPAs
ia) Opening balance 55,740,726 42,284,907
ik} Provisions made during the yedr 54,951,122 39.463.735
{c) Write-ofl / write-back of excess provisions (35,878,292 (26,007 916 )
{d) Closing halance 74,613,556 55,740,726
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r.  Disclosure of Customer Complaings®

For the vear For the year

Particulars ended March ended March
31, 2019 31, 2018

{1} | MNumber of complaints pending at the beginning of the year 2 |

(i) | Mumber of complaints received during the vear 7 17

(i) | Mumber of complants redressed during the year . Ia
(iv) | Number of complaints pending at the esd of the year ] 2

A5 certificd by the Management and relied spon by Awditors

5 Owersens assets (for those with Joint Ventures and Subsidiaries abroad)

The Company does not have any joint venture or subsidiary abroad; hence this disclosure 15 not applicable.

1. OM¥-balance sheet SPVs sponsored

The Company has not sponsored any off-Balance Sheet 5PV,

di  During the cument weéar, the Company has not complied with appointment of key managerial personmnel
requirement fora poblic limited company as per Section 203 of The Companies Act, 2013 (the “Act) read with
rule 8 of Compamnies ( Appoiniment and Remuneration of Managerial Personnel) Ruoles, 2014, Subsequently the

Company has appoited chial financial officer m order 1o meel requireément.

&) Previous years figures have been regrouped where necessary to conform Lo this year's classification.

For 5. R. BATLIBOT & CO. LLP
ICAT Firm registration number : 301003 E/E 300005

For and on hehalf of the Board of Directors of
IKF Finance Limited

Chartered Accountants

per Jitendra H. Ranawat V.G.K Prasad

Partner Managing Director

Membership No, 103380 DN — (HE1T092
P.Chandra Sekhar

Dyt @ 30-000-2008
Plage: Mumbai

Chief Financial Officer

Date : 30-09-2019
Place: Vijayawada

V.iIndira Devi
Whaole Time Divector
DIN 03161150

Ch.Sreenivasa Rao
Company Secretary
M.No. ACS14723
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INDEPENDENT AUDITGR'S REFORT

To the Members of IKF Finance Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

¥e have audited the accompanying consolidated financial statements of IKF Finance Limited Chereinafter
referred to as “ihe Holding Company™), its subsidiary (the Holding Company and its subsidiary together
referred to as “the Group'™) comprising of the consolidated Balance sheet as at March 31 2019, the
consolidated Statement of Profit and Loss and the consclidated Cash Flow Statement for the year then ended,
and notes to the consolidated financial statements, including a summary of significant accounting policies and
other explanatary information (hereinafter referred fo as “the consolidated financial statements” ).

In our opinion and to the best of our information and according to the explanations given to us and based on
the consideration of reports of other auditors on separate financial statements and on the cther financial
information of the subsidiary, the aforesaid consolidated financial statements give the information required by
the Companies Act, 2013, as amended (“the Act”) in the manner o required and give a true and fair view in
confarmity with the accounting principles generally accepted in India, of the consolidated state of affairs of the
Group as at March 31, 2019, their consolidated profit and their consolidated cash flows for the year ended on
that date.

Basis for Opinion

We conducted aur audit of the consolidated financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the 'Auditor's Responsibilities for the Audit of the Consalidated Financial Statements’ section of
our report. We are independent of the Group in accordance with the ‘Code of Ethics' issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and apprapriate to provide a basis for our audit opinion on the
consolidated financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Haolding Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the annual report, but does not include the consolidated financial
statements and our auditor’s report thergon.

Our epinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance canclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
Information and, in deing so, consider whether such other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or stherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other infarmation, we are required to report that fact. We have nothing to report in this regard.

5.2, Bathbol & Co LAP. o Limited Liatetity Pt nemip with ULB it ily S, A4 B 420w
Reni. Dt'tog | 22, O Sicdo] , Kieeh 'R 3rd fhoow, Helala B8 010
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Chartered Accountants
Responsibilities of Management for the Conszolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in terms of the requirements of the Act that give a true and fair view of the
consolidated financial position, consolidated financlal performance and consolidated cash flows of the Group in
accordance with the accounting principles generally accepted In India, including the Companies (Accounting
Standards) Rules, 2006 {(as amended) specified under section 133 of the Act, read with the Companies
(Aecounts) Rules, 2014. The respective Board of Directors of the companies included in the Group are
responsible for maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Group and for preventing and detecting frauds and other Irregularities:
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adeguate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error, which have been used
far the purpose of preparation of the consolidated financial statements by the Board of Directors of the Holding
Company, a5 aforesald.

In preparing the consolidated financial statements, the respective Board of Directors of the Companies included
inthe Group are responsible for assessing the ability of the Group to continue asa going concern, disclosing,
as applicable, matters related to going concern and using the geing concern basis of accounting unless

management either intends to liquidate the Group or to cease a perations, or has no realistic alternative but to
do so.

Thase respective Board of Directors of the companies included in the Group are also responsible for overseeing
the financial reporting process of the Group .

Auditor's Responsibilities for the Audit of the Consolldated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstate ment, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a quarantee that an audit
conducted in accordance with SAs will always detect a material misstaterent when it exists. Mizstatements
tan arise from fraud or error and are considered material if, individuailly or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with 5As, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the consolldated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and abtain audit
evidence that is sufficient and appropriate to provide a basis for our apinion, The risk of nat detecting a
material misstatement resulting from fraud Is higher than for one resulting frem error, as fraud may
involve collusion, forgery, intentional omiszions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in arder fo design audft procedures that
are gppropriate in the circumstances, Under section 143(3X1} of the Act, we are alzg responsible for
2Xpressing our opinion on whether the Halding Company has adequate internal financlal controls system
in place and the operating effectiveness of such controls,

*  Evaluate the appropriateness of accounting policies used and the reasonablensss of accounting estimates
and related disclosures made by management.

*  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
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we conclude that @ material uncertainty exists, we are required to draw attention in our auditor's report
to the reiated disclosures in the consolidated financial staternents ar, If such disclosures are inadequate,
to modify cur opinion. Cur conclusions are based on the audit evidence obtained up to the date of our
auditor's repart. However, future events or conditions may cause the Group fo cease to continue as a
going concern,

*  Ewvaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in @ manner that achieves fair presentation.

= Obtain sufficient appropriate audit evidenee regarding the financial information of the entities or business
activities within the Group of which we are the independent auditors, to express an spinion on the
consolidated financial statements. We are responsible for the direction, supervision and performance of
the audit of the financial statements of such entities included in the consolidated financial statements of
which we are the independent auditors. For the other entities included in the consolidated financial
statements, which have been audited by other avditars, such other auditars remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities included
in the consclidated financial statements of which we are the independent auditors regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during cur audit.

We alse provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear en our independence, and where applicable, related safequards.

Other Matter

{a) We did not audit the financial statements and other financial information, in respect of one subsidiary,
whose financial statements inciude tofal assets of Rs 15,768.62 Lakhs as at March 31, 2019, and total
revenues of Rs 1940.47 Lakhs and net cash outflows of Rs 512.39 Lakhs for the year ended on that date,
These financial statement and other financial information have been audited by other auditors, whose
financial statements, other financial information and auditor's reports have been furnished to us by the
management. Qur opinion on the consolidated financial statements, in 5o far as it relates to the amounts
and disclosures included in respect of these subsidiary and aur report In terms of sub-sections (3} of
Section 143 of the Act, in so far as it relates to the aforesaid subsidiary, is based solely on the report of
such other auditor.

Qur opinion above on the consolidated financial statements, and our report on Other Legal and Reguiatory
Reguirements below, is not modified in respect of the above matters with respect to our rellance on the work
done and the reports of the other auditors and the financial statements and ether financial information certified
by the Management.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the consideration of report of the other
auditors on separate financial statements and the other financial infarmation of subsidiary, as noted in the
‘other matter’ paragraph we report, to the extent applicable, that:

{a) We/the other auditors whose report we have relied upon have sought and obtained all the informalion and
explanations which to the best of our knewledge and belief were necessary for the purposes of aur audit
of the aforesaid consolidated financial statements:

(b) In our opinfon, proper books of account as required by law relating to preparation of the aforesaid
consolidation of Lthe financial statements have been kept so far as it appears from our examination of
those books and reports of the aother auditors;
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(el

(d}

(e}

49

(gl

h)

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and the Consolidated
Cash Flow Statement dealt with by this Report are in agreement with the bochs of account maintained for
the purpose of preparation of the consolidated financial statements;

In our apinion, the aforesaid consolidated financial statements comply with the “Companies (Accounting
Standards) Rules, 2006 specified under section 133 of the Act, read with the Companies (Accounts) Rules,
2014 (as amendedy

On the basis of the written representations received frem the directors of the Holding Company as on
March 31, 2019 taken on record by the Board of Directors of the Holding Company and the reports of the
statutory auditors whe are appointed under Section 139 of the Act, of its subsidiary company, none of
the directors of the Group's companies incorporated in India is disqualified as on March 21, 2019 from
being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy and the operating effectiveness of the internal financial confrols over
financial reporting with reference to these consolidated financial statements of the Holding Company and
its subsidiary company incorporated in India, refer to our separate Report in “Annexure 17 to this report;

In eur opinien and based on the consideration of reports of other statutory auditors of the subsidiary
incorporated in India, the managerial remuneration for the year ended March 31, 2019 has been paid by
the Holding Company, its subsidiary, incorporated in India to their directors in accordance with the
provisions of section 197 read with Schedule V to the Act:

With respect to the other matters to be included in the Auditer's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of cur information
and according to the explanations given to us and based on the consideration of the report of the other
auditers on separate financial statements as alza the other financial information of the subsidiary, as
noted in the 'Other matter' paragraph:

i.  The consolidated financial statements disclose the Impact of pending litigations on its
consolidated financial pesition of the Group in its consolidated financial statements - Refer Mote
29 to the consolidated financial statements;

. The Group, did not have any material foreseeable losses in long-term contracts including
derivative contracts during the year ended March 31, 2019;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company and its subsidiary incorporated in India during the year
ended March 31, 201%.

For 5.R. Batliboi & CO. LLP
Chartered Accountants
ICAl Firm Reglstration Mumber: 301003E/E300005

per Jitendra H. Ranawat
Partner

Membership Number: 103380
UDIN: 19103380AAAAPVEOD3

Place of Signature: Mumbai
Date: October 18, 2019
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE OM THE CONSOLIDATED
FINANCIAL STATEMENTS OF IKF FINANCE LIMITED

Report on the Internal Financial Ceontrols under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

In conjunction with our audit of the consalidated financial statements of IKF Finance Limited as of and
for the year ended March 31, 2019, we have audited the internal financial controls over financial
reporting of IKF Finance Limited (hereinafter referred to as the "Holding Company™) and its subsidiary
company which are companies incorporated in India, as of that date.

Management's Respensibility for Internal Financlal Controls

The respective Board of Directors of the Holding company, its subsidiary company which are companies
incorporated in india, are responsible for establishing and maintaining internal financial controls based
on, the internal financial contral ever financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (AL, These
responsibilities Include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of jic business,
including adherence to the respective company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completenass of the accounting records, and the
timely preparation of reliable financial information, as required under the Act,

Auditor's Responsibility

Our responsibility is to express an opinfon on the company's internal financial controls over financial
reporting with reference to these consolidated financial statements based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financlal Contrals Over Financial
Reporting (the “Guidance Note™ and the Standards on Auditing, spacified under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both fssued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to abtain reasonable assurance about
whether adequate internal financial controls over financial reporting with reference to these consollidated
financial statements was established and maintained and if such controls operated effectively in all
material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these consalidated financial statements and
their operating effectiveness, Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these
consolidated financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statemeants, whether due to fraud or error.

We believe that the audit evidence we have abtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for cur audit opinion on the Holding Company's internal financial controls
over financial reporting with reference to these consolidated financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Consolidated
Financial Statements

A company's internal financial control over financial reporting with reference to these consolidated
financial statements is a process deslgned to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of finan cial statements for external purposes in accordance with
_——generally accepted accounting principles. A campany's internal financlal control over financial reporting
/fqglﬂqg!mﬁference to these consolidated financial statements includes those policies and procedures that (1)
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pertain to the maintenance of records that, In reascnable detall, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detecfion of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these
Consolidated Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these consolidated financial statements, including the possibility of collusion or improper managemeant
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controis over financial reporting with reference to
these consolidated financial statements to future periods are subject to the risk that the internal financial
control over financial reporting with reference to these consolidated financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on the report issued by other
auditors on internal financial contrels over financial reporting with reference to these consclidated
financial statements in case of its subsidiary company which are companies incorporated in India, the
following material weakness have been identified as at March 31, 2019:

a) The Holding Company internal financial controls over segregation of duties and recording of journal
entries were not operating effectively which could potentially affect the internal contral environment
of the Company.

A ‘material weakness® is a deficiency, or a combination of deficiencles, in internal financial control aver
financial reporting, such that there is a reasonable possibility that a material misstatement of the holding
company's annual or interim consolidated financial statements will not be prevented or detected on a
timely basis,

In our opinion, except for the possible effects of the material weakness described above on the
achievement of the objectives of the centrol eriteria in respect of the Holding Company and its su bsidiary
company, which are companies incorporated in India, have, maintained in all material respects, adequate
internal financial contrels over financial reporting with reference to these consclidated financial
statements and such intermal financial controls over Financial reporting with reference to these
consolidated financial statements were operating effectively as at Mareh 31, 2019, based on the internal
contrel over financial reporting criteria established by the Holding Company considering the essential
components of internal control stated in the Guidance Mote on Audit of Internal Financial Contrais Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

Other Matters

Qur report under Section 143(3)0) of the Act on the adeguacy and operating effectiveness of the internal
financial controls over financial reporting with reference to these consolidated financial statements
insofar as it relates to these one subsidiary company, which are companies incorporated in India, is based
on the corresponding reports of the auditors of such companies incorporated In India.




S.R Barusoi& Co. LLP

Chartered Accountanis
We also have audited, in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India as specified under section 142(10} of the Act, the consolidated financial statements
of the Holding Company, which comprise the Consolidated Balance Sheet as at March 31, 2019, and the
Consolidated Statement of Profit and Loss and Consolidated Cash Flow Statement for the year then
ended, and a summary of significant accounting policies and other explanatory information, and our
report dated October 18, 2019 expressed an unqualified opinion theregn,

For 5.R. Batlibsi & CO, LLP
Chartered Accountants
ICAl Firm Registration Number: 301003E/E300005

)
o
- &
per Jitendra H. Ranawat I'IJ"mt MUMBAI
Partner 1'@1‘-[ o
Membership Number; 103380 Zt
UDIN: 191033B0AAAAPYB003 S

Place of Signature: Mumbal
Cate: Dctaber 18, 2019



IKF Finance Limited

Conzolidated Batance Sheet as at March 31, 2019

{Ameount in Rupees unlesy otherwise stated)

Notes 31-Marp-19
Equity and liabilities
Shareholders’ funds
Share capital 3 502,764,105
Reserves and surplus 4 2, 0ML821 867
2,703,585.972
Mhinority Tnterest 18708437
Mon=current liabilities
Long-term borrowings i 4,000, 203,742
Deferred tax labilities 3 54,844
Other long-term liabilities 7 40,458,001
Long-term provisions B 115,507,370
4,265.223,95%
Current liabili ties
Short-term borrowings o 1,713,785.758
Other shon-term liabilities 10 3,330,124.935
Shor-term provisions Gl 3,661,987
5074.572,680
TOTAL 12,062,009 1,046
Assels
MNon-current assets
Fixed sssets
Property, plant & eoquipment 8 35,579,490
Tntangible assets I2 17,925 483
Defemed 1ax assets f 12,588,763
Gioodwill 53828117
Long-term loans and advances i3 1298082734
Other pon-current assets 14 130, 740,041
T, 548,744,629
Current assets
Trade receivabibey 15 13,624,078
Cash and bank balances L6 415,283,852
Shon-term loans and sidvances 13 3,871.634.301
Other Assets 14 212804, 1 86
4,513,346,418
TOTAL 12,062,098 1,046
Summary of significant accounting policies 2.1

The accompanying notes are an integral pant of the financial statements

As per our report of even date
For & R BATLIBOI & CO.LLF

LCAL Firm registration number @ 30 1003 E/E300005

Chartered Accountlants

per Jitendra H. Ranawat
Partner
Membership Mo, 103380

Date: 18-10-201%
Place: Mumbai

Fuor and on behalf of the Board of Directors of

IKF Finance Limifed

V.G.K Prasad
Managing Parector
DIN - D18 17992

P Chandra Selhar
Chief Financaal Officer

Drate: 18-10-2019
Place: Vijavawada

V.indira Devi

Whale Tane Dircctor

DN - (3161150

Ch Sreenivasa Hao
Company Secrcary

M.MocACS 14723
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IKF Finance Limited
Consolidated Statement of Profit and Loss for the year ended March 31, 2019
{Amount in Rupees unléss othervise stated)

MNotes J-Mar-19

Revenue
Revenue from operations 17 799432554
Other income 1% 2,159,707
Total revenue (1) 1.B01,592.261
Expenses
Emploves benafit expenses 19 239.286.270
Finance costs n 826,763,764
Oither expenses 21 146,221,754
Depreciation and amorization ¢xpenses 22 9. 73T.037
Provisions and write-offs 23 6257183
Total expenses (IT) 1,254, 066,(H8
Profit before tax (IH=(1)-(11) 517,526,253
Tax expenses

Current tax 154,886,817

Deferred tax (2547340
Adjustment of tax relanng w earlier periods 60042229
Total tax expense (TV) 158,381,705
Profit after tax before share of profit attributable to minovity Interest (I11)-(1V) 339,144,547
Share of profit attributable to minority interest 631,158
Profit for the year attributable to shareholders of the Company 358513359
Earmings per equity share (face valoe Rs. 10/- each) 24
Basic [c-:)mpuled on the basis of total profit for the year) 7.58
Diluted {computed on the basis of wial profin for the year) 7.58
Summary of significant accounting policies 2i1

The accompanying notes are an integral part of the financial statements
As per our report of even date
For 8. R. BATLIBOT & CO, LLP

ICAT Firm registration number : 3010M3E/E3JMNHMIS
Chartered Accountanis

For and on behalf of the Board of Directors of
IEF Fingnce Limited

per Jitendra H. Ranawat V.GK Prasad V.Indira Devi

Partner
Membership No 13380

Date: 18-10-201 %
Place: Mumbai

Managing Director
DIN - 01317992

P Chandra Sekhar
Chiel Financial Officer

Date: 18-10-2019
Place: Vijavawada

Whole Time Director
AN - B316a1150

Ch Sreenivasa Rao

Company Secretary
M.No. AC514723
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1KF Finance Limited

Consolidated Cashflow statement for the vear ended March 31, 2019

Aot in Rupre ex unless atherwise stated)

31-Mar-19

Cash fow from operating activities
Profit before tax

Adjusiments to reconcile profit before 1ax 10 net cash flows:

Depreciation and amertislion
Lowss an sale of fived assets and write off
Provisicm for emplovee benefits
Amogtiztion of ancillary borrowing cosls
Preliminary Expences Weatten off
Provision for bad and doubiful assets
Contingent provision agaimar standand assen
Prowision for non-performing asseis
Provision for conlimgencies
AOperating profit before working capital changes
Movemenizin workin g capital
Precrease in other current and non-curmenl Babilities
{Increase) in trade receivables
(merease) in Joans and advances
(Imcrease) in olbiee AoR -curnenl assels
(Incrense) in odher cuirend assets
Decrease in Margin money deposit (net)
Cash penerated from / (used in) operations
Direct tawes paid (net of refunds)
Net cash Dow From / (used in) operating activities (A)

Cash Mows from investing sclivitics
Purchase of lixed smsets

517,526,253

9737037
1323745
7,799,687
13,982,027
169,256
28,960,970
1643227
15,052 956
2,500,000
622,595,188

[A5S602031)

(2 B55.371)
(3.305,102.33 1)
(1R017,102)
(51 4652)
195,113,574
{3585 273,622)
(153341430
(2, 738.615,054)

(13, 345.835)

Acgisition of Subsidary (367 SO8629)
Bale of fixed assets &1.400
Net cash flow from / (used in) investing activities (B) [ 382.814.055)
Cazh Nows from lnancing aclivities

Proceeds from isaames of Partly Paid up Equity Shares P19 018,261
Long-term borrowings (net) 23312684201
Shom-teom borrowings {net) +48,999.207
Netcash fow from f (used in) linancing activities (C) 2.900,701,758
Net increase / (decrease) in cash and cash equivalents (A + B + C) (220.727.350
Cash amd cash equavalents o the be ginasig of the vear I05 841,653
Cash and cash cjaivakenis at the end of the vear 175,114,303
Componcats of cash and cash eguivalents S1-Mar-14
Cash and cash equivalenis at the end of the vear

Carsh on i 19,552,711
Balances with banks in current accounsis 155,561,592
Cash and cash equivalents al the end of the year (refer node 16) 175,114,303

Sunmary of sgnileant sccouning policies

The accompanying noles are an integral part of the fnancial statements

Novles

1 Thi above cash flow statement have been prepared under the indivect niethod se1 ool i Accounting Stadard (AS)-3, "Cash Flow
Statement” nodified porsoant 1 the Compinies ( Accouns) Robes, 2004 and the Companies [Accounting Standards) Amendment

Ruikes, 2016,
2) All figares in brackets indicate outflow.

3y Direct gax paid is treed as anising from operating activities and are not bifurcated between investment and financial activities.

As per our repont of even dine
Far 5 B BATLIBOL & 6, LLP

1C AL Firm registra tion number - 0 NHBEADDME
Chartered Accountants

per Jitendra H. Ranawat
L
Bembership No, 3350

Deapez 1E-10-201%
Plage: Mumbai

For and on behalf of the Board of Directors of
TKF Fimnnce Limdted

V.G.K Prasad V.Indira Devi
Managing Direcior Wik Time Dibrecto
N = DR T MM (31650
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IKF Finance Limited
Notes to Consolidated financial statements for the year ended March 31, 2019

(Amronnt in Rupees auless othenwise stated )

3. Share capital 31-Mar-19

Authorized shares

GLO0.00,000 (March 31, 200 8; 6.00.00.000) equity shares of Rs. 10 each L O, DN

2500000 (?March 31, 2008: 25000000 preference shares of Rs. 100 each 230,000,000

Issued, subscribed and fully paid-up shares

4.74,79.379 (March 31, 2018: 4.55,26,254) equily shares of Rs.10 each fully paid up 474,793,790

Nil (March 31, 2018: 19.53.125) compulsorily convertible preference shares of Rs. 100 each fully paid up -
474,793,790

Issued, subscribed and partly paid-up shares

51.79.688 (March 31, 2018: 51.79,688) equity shares of Rs. 10 each, pantly paid up Rs. 5.40 per share 27.970,315
502,764,105

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Equity shares No. of Shares (Rupees)

Fully paid equity shares of Rs 10 each

At the beginning of the year 45,526,254 455,262,540

Conversion during the year 1.953.125 19,531,250

Outstanding at the end of the year 47479379 474,793,790

Compulsorily convetible preference Shares of Rs 100 each

At the beginning of the year 1,953,125 195.312,500

Conversion during the year (L953.125)  (195.312.5040)

Ouistanding at the end of the year - -

Partly paid up equity shares of Rs 10 each, partly paid up Rs, 540 per share

At the beginning of the year 179688 13985158

Amount called / lssued during the year 13,985,157

Outstanding at the end of the year 5,179,688 27.970,314

(h) Terms/ rights attached to equily shares
The Company has only one class of equity shares having par value of Es. 10 per share. Each holder of equity shares is entitled to one vole
per share. The dividend proposed by the Board of Directors is subject 1o the approval of the shareholders in the ensuing Annual General

Meeting:
In the event of liguidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after

distribation of all preferential amounis. The disiribution will bé in proportion (o the number of sguity shares held by the shareholders.

i¢) Terms of conversion/ redemption of CCPS
Each OCPS is compulsorily convertible into one equily share of Rs 10- each within a period of one vear from the date of allotment,

(d) Details of shareholders holding more than 5% shares in the Company

Equity shares 3i-Mar-19
Mo of Shares  5¢ holding in
the class

Eauity ot f Rs.10 cach fully paid
Wupputuri Copala Kishan Prasad 15867000 334%
India Business Excellence Fund-ILA 13,051,546 2.75%
Vistra [TCL (India} Limited (formerly known as IL and F3 Trust Company Limited) (Trustee of Business 1645
Excellence Trust-11 - India Business Excellence Fund I1) TRMDIR o
Equity shares of Bs 10 eac rily paid ity share
Wupputuri Gopala Kishan Prasad 3,505,821 12.53%
Koganti Vasumarthi Dévi 515.980 L.34%
VW Indira Dewi 321,240 I.15%
WV Raghu Ram 3500970 1.25%
Dy Vasantha Lakshmi 485677 .74%

As per the records of the Company, mcluding its register of sharghoblersimembers and other declarations received from shareholders
regarding beneficial interest. the above shareholding represents both legal and beneficial ownerships of shares.
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Notes to Consolidated financial statements for the year ended March 31, 20019
{Amount in Bupess wnless othervise stated)

4. Reserves and sarplus M-Mar-19
Capital reserve

Balance as per the lost linancial siakemens 3,250,000
Adkiition durmg the year .
Closing halance 3. 250,000
Securities preminm secount

Balance as per the last financisl statements 645,191,926
Addition during the year 263,314,354
Closing balance 908,506, 280
Statutory reserve persunant to sec 45-1C of The REL Act, 1934

Balance as per the last financinl stalements 228,507,116
Add: Amound rransferred from surplus balance in the Staterment of Profic and Los T0L957.4406
Clising balance 2949 d6d, 562
Reserve Uis 29C of NHB Act

Balance a5 per the lost financial statemeris -
Add: Amount ransfermed from surplus bakance i the Statement of Profic and Loss 3,544,000
Clising Balance 3,549,000
‘Creneral reserve

Balance as per the Inst financial stalemenis 54,435,382
Adkd: Amount ransfermed from surplus balance o the Statenwent of Frofin mnd Loss 17,739,362
Closing halance 72174744

Provision Uis 3eiviia) Income tax Act, 1961
Balance as per the last financial staleimenis .
Adkdition durmg the vear 327,255

Closing halanee 327,258
Surplus’ (deficit) in the Statement of Profit and Loss
Bilance as per last linancial statements 646,651,286
Adkd: Profit for the current vear 359,144, 548
Less: Transfer 1o statory reserve as per Section 45-0C of The RBI Act, 1934 (T0.957.446)
Less: Transter w stanoey reserve as per Section 29-C of The NHB Ace. (3, 549,0000
Less: Transter 0 general reserve (17,735, 362)
Met surplus in the statement of profit and loss 13,550,026
Total reserves and surplus 2.200,821.867
5, Long-term borrow ings Nom Current Current maturibies®
Al-Mar-1% 31-Mar-19
Secured
Term kans
Losans fromm hanks 1835839752 A48 511,765
Loan from financial institutions 163,785,720 6, 1301129
Loan from non banking financial companics 1 AV58, 799,520 524,466,310
Debentures
Mon converible debentures 3377750 543,332,504
Unsecured
Mo convertible debentures { Tier-11} 00,000 1400 -
Irehian rupes Joan from banks (Tier-11) 15000 .
Onher noa convertible debentunes IO 00 125 000, 00D
Onhers . 30,000,000
4,1009.203,742 2837, 440,809

= Amonnidiscosed yshor e 10 Other cament Babilities

Mature of security

Term Loass from banks, financial institutions and noo - banking financial compames ane secured by o exclusive clarge by
way of hypothecation of specific loan receivables ereated oul of the loan proceeds and cash collateral by way of fixed deposits
und mortgage of personal properties of directors in addgtion to their personal guarantees,
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IKF Finance Limited

Notes lo Consolidated financial statements for the vear ended March 31, 2019

5. Long-term borrowings (Contd.)

Terns of repayment of long term borrowings (term loans and non convertible debenture) as on March 31, 2019

{Amount in Rupees unless otherwise siated )

Due within 1 yvear

Due between 2 to 5 Years

Due more than 5 Years

Original maturity of loan Interest rate Mo, of Amount Mo, of Amount Mo, of Amount Total
installments (in Rupees) installments {in Hupees) installments | (in Rupees)
Monthly repayment schedule

B AN -0 0 12 R0, 840 30 1.353.151 - 1.733.949]
G000 - 0. 505 137 021,373,082 158 1,201, 819,007 2.213.192939
1-7T ¥rs 515115085 /3 521,205,661 Ti 32207275 - = 823412936
11.51%-12.50% 8l 331419421 197 9537, 199823 - - 1,288.409.244
1 2.51%-13.50% 30 04,675,475 98 166,456,005 - - 261,131,570

Quarterly repayment schedule
00 -10.005% 20 73,333,336 27 118,973,565 - 192,336,901
1-5 ¥rs 110051 2.00% 14 440,618,577 14 518694826 - - 059.313.403
1201 %e-12.50% 16 144 643 667 16 LR AR 1 2,504,000 IR 143 667

Bullet repayment schedule

9.5 19110, 505 - - 1 200,000,000 - - 20000, NK)
114 Yrs 10.51%-11.50¢% 5 308,999 330 1 B OO0, B00 - 369.999.85()
11.51%-12.50% - I 150,000,000 - | 50,000,000
=>13.50% = = 1 SO0 OO0 - SO0
Total 2,337 440,809 4,106,703,742 2,500,004 6,946.644,551
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Ao in Rupees wrless offerwise sated)
. Delerred tax asel M -Mar-19

IKF Finance Limited
Deferred tax lisbilities

Inpact of amotisation of anciallary Borrowing cosi 10,334, T84
Ciross defered tax liabibities 10,334,784
Peferred tax assels

Impact of expenditure charged to the statement of profit and loss i the cumrent year but allowed for tax purposes 4,052, 1N
on payinent basis

Impact of provision for standand and non performmg asscis 16,705,232
Impact of difference between ax depreciation and depreciation’ amortization charged for the financial reporting 360,085
Imipact of provision for contingendies T2E.0000
Oithers ATE 1
Gross deferred tax assels 22923547
Met deferred tix asset 12,588,763
IKF Home Finance Limited

Deferred tax liability

Impact of difference between tax depreciation and depreciationd amortization charged for the financial reporting. 5484

Pursaant to The Taxation Laws (Amendment) Ordimance, 2009 (Ordinance ) 1ssued subseguent w0 the balance sheet date. the tax
mtes have changed with effect from 1 Apr 20049, and the company plans to pay mx at revised rate from next yenr. If those changes
were announced on or before reporting date, deferred tax asset would have been reduced by Bs, 15,04 028, The tax credit for the
vear wonld have been decreased by Rs, 1504025,

7o Oihver non-current liabilities 3-Mar-19
Deposit from franchisees 0,458 001
0455001
8 Provisions Long-term Short-term
31-Mar-19 M -Mar-19
Frovision for employes henefits
Provision for gratuity {refer note 30) TATLH43 440535
Prewision tor leave benefits 5626955 2,100,967
12,798,098 2,541,502
Oiber provisions
Prowision for axation - B.843.544
Contingent provision against standard assets 2T T47 417 146,776,941
Prowision for non-performung asseis 74961 856 -
Provigion for contingencies 2,500,000

W2709.372 28,120,488
115507, 370 30601, 987

9. Short-term h:l.rn:m'xEE 31-Mar-19

Loan repayable on demand (secored)

Cash credit frun banks 1. 713,785,758
1,713, 785,758

Cash credit limits from banks are secured by way of hypothecation of idemified loan receivables, book debts twpether with onderhving assefs
created with bank fund and other current assets {exchuding assels which are specifically charged to others) and mortgage of the Company’s
office premises and personal propertics of directors, their relmtives, associaies besides their personal gunrantee,

10, Oiher current labilitis 3-Mar-19
Emplovee benelns payable 10748876
Pavable rowards secaritization / assignment Tansacins 217.654,073
Expenses pavuble 261,972
Other payable 157,501,350
Statutory dues payable 19,207,640
Deposit from franchisess 26,232,262
Oiher liabilities
Currenl matusities of long term borrowings (refer noie 5) 2837440, 509
Imtérest accrued bur not die on borrowings 61077802
3330124935
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Notes to Consolidated financial statements for the year ended March 31, 2019
(Amount in Rupees unless otherwise stated)

11. Properiy, plant and Building Leasehold  Furniture and Compiners Office Vehicles Tokal
eyquipment Improvements fixtures equipments
Gross Block
Al April 1, 2007 LOTL T2 - 45,745,483 10.94946,19] 1.363.040 SA1T1.073 72,350,509
Additions - 2.567,597 1,394,025 3,330,668 1,447 863 2 168,808 10,908,961
At March 31, 2018 1071722 2,567,507 51,142,508 14,326,859 2810903 11,239,841 53,259,470
Additions - 345117 G435 456 4051168 463377 - 5783118
Deductions . - {16,129.435) (61,962 8400 (07 649) (1,290,688) {25,196.612)
At March 3, 2019 1,671,722 14912.714 35.956,528 11,395,187 2466631 10,043,193 63 845975
Depreciation
Al April 1, 2007 356,580 - 25,795 906 7,260,777 963 155 2763678 37,139,995
Charge For the year 16960 191,851 3564177 2123212 2240158 959,753 TO80,020
Al March M, 2018 AT3548 191,851 29 360,083 9,383,989 1,187,113 3. 723,431 44,220,015
Charge For the year 16.96% 8, 1004 3.177.523 2385536 169016 1.186,197 6.90% 344
Adjustivents - 214,443 07,185 400, 465 ] 36,062 - Q48055
Deductions - - {1531%851) (6,581.955) {767 .268) (1,231,854 (23,000,928}
At March 31, 2019 517 470,395 17.314.939 5,687,035 T25823 INT77.773 2B.266,456
MNet Block
At March 3, 2018 G5, 174 2.375,746 21,782 425 4,942 870 1,623,790 T.oi6,450 30,039,455
Al March M, 2019 681,205 2442316 18,641,589 5,708,152 1,740,808 6,365,420 35,579,490
12, Imtangible assets Computer Total

sofiware
Gros block
At April 1, 2017 5,768,331 5,769,331
Adldition 11,713,670 11, 713670
Al March 31, 2018 17483001 17,483,001
Addition 0562, 708 0. 562 70%
Deductions (1,389,220 [}, 389,22
Al March M, 2019 25,656,488 25,656,488
Deprecition
At April 1, 2007 3232954 3232954
Charge for the year 2,108,138 208,134
Al March M, 2018 3341002 5341002
Charae for the year 2737 692 2731692
Adjusiment o7 1 950 ST1.980
Deductions (1,319.759) (1,310,759
At March M, 219 7,731,005 7731005
Det block
Al March 3, 2018 12,141,908 12,141,908

At March 31, 2019 17925 483 17,925 483




IKF Finance Limited
Notes to Consolidated financial statements for the vear ended March 31, 2019

{Amount in Rupees unless olhervize stated)

13. Loans and advances Non-current Current
31-Mar-19 31-Mar-19
A, Loan portfolio
Secured, considered good® 6,805,647 004 3.832.872.295
Un-secured, considered good® ’ 35,971,345
Secured. considered doubaful®® 413,132,729 -
Total (A) 7,218,779,733 3,868,793,641
* Represents standard assets i accordance with Company's asset classification policy (refer note 2.1}
i Bepresents non-performing assets in accordance with Company's asset classilication policy {refer-note 2:1)
B. Security depasits
Unsecured. considered good 16,744,874 -
Total () 16,744,879 -
C. Other loans and advances (unsecured, considered good)
Advance income tax (Nel provison for tas) 36,415,626 -
GST imput credit 26,142,495 -
Employee loans - 2,716,089
Orthers receivables - 124,571
Total (C) 62,558,121 2,840, 660
Total {A+B+C) T.298.082,734 3.871,634,301
14. Other assets Non-current Current
3 -Mar-19 Ai-Mar-19
Margin money deposit (refere note 16) 105 859 066 -
Interest acerued but not due on loan portfolio - 169,583,530
Interest acoruwed but not dee on deposits placed with banks 442,685 13,638,438
Unamortised ancillary oost of bomowings 2004403, 1538 18,206,243
Other-unsecured, considered good 15,152 11,375,966
130,740,041 212,804,186
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Notes to Consolidated financial statements for the vear ended March 31, 2019

{Amount in Rupees wiless othenvise stated )

15, Trade receivables Current
M-Mar-19
Outstanding for a period exceeding six months from the date they are due for payment
Unseciered. considerad good 5.459.754
Outstanding for a peripd less than six months from the date they are due for pavment
Unsecured, constderad good 164,324
13,624,078
6. Cash and bank balances Non-current Current
Jl-Mar-19 31-Mar-19
Cash and cash equivalents
Balances with banks
I CUment accounts = 155,561,592
Cash on hand 153711
- 175,114,303
Other bank balances
Deposits with remaining maturity of less than 12 months - 5289263
Margin money deposit (refer mote below) 109,859,066 234,580,286
19 859,066 240,169,549
Amount disclosed under non-current assets (refer note 14 (109 859,066}
- 415,283 852

Mote: Represent margin moncy deposits placed io avail ierm loans from banks. fnancial mstituiions and as cash collateral in connecion with

secuntzation Fansactons,
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Notes to Consolidated financial statements for the vear ended March 31, 2019

{Amount m Rupees wnless otherwise siated )

17. Revenue from operations 31-Mar-19
Interest income on portfolio loans 1501557000
Excess interest spread on securitization S income from assignment 253,377,756
Other operating revenue
Fee and other charges 15,695,716
Income from alliance partner arcangement 614439
Interest on margin money deposits* 26.054,721
Servicer fee on securitizationfassignment 53209210
1,799.432,554

# Represents interest on margin money deposits placed to avail term loans from banks, financial institutions and on deposits placed as cash

collateral in conmection with securifization,

18. Other income 31-Mar-19
Rental income 762,720
Miscellaneous income 1,390,987
2,159,707

19. Employee benefit expenses X-Mar-19
Salaries and bonus /incentives 215,778,624
Contribution to provident fund 8138828
Contribution to employee state insurance corporation 3305665
Leave bencfits 5,793,018
Ciratuity expenses 2.191.278
Staff welfare expenses (refer note 25) 4078856
239,286,270

20. Finance costs 3-Mar-19

Interest

O term loans From banks 345024 655
On term loans from financial institutions 17.580 817
O term loans from non banking financial companies 39721482
On bank overdraft facility 139337282
On debentures 174,040,689
On commercial paper 55502172
On shortfall in payment 17.885
{Mher finance costs 50,504 366
Bank charges 4,130,415
826,763,764
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Notes to Consolidated financial statements for the vear ended March 31, 2019

[Amount in Rupees uniess otherwise stated )

21. Other expenses J1-Mar-19
Remt (refer note 25) 23 340,600
Rares and raxes (refer note 25) 14,430,522
Insurance 122,505
Repairs and maintenance 5.415.306
Eleciricity charges (refer note 25} 3480402
Travelling and conveyance (refer note 25) 18,417,636
Communication expenses {refer note 25) 6,564,202
Printing and stanonery (refer note 25) 1,360,959
Legal and professional fees (refer note 25) 18,036,651
Auditors' remuneration (refer details below) 2677515
CSR expenditure (refer note 36) 325.0000
Sourcing commission (refer note 25) 37908567
Loss on sale of property. plant & equipment / Write oft of property, plant & equipment 1,323,745
Miscel lineows expenses (refer note 25) 12.207.989
146,221,754
Payment to auditors 31-Mar-19
As auditor:
Audit fees 2.394 0496
Certification fees 1500
Reimbursement expenses 132,518
2,677,515
22 Depreciation and amortization expense Ji-Mar-19
Depreciation of tangible assets 6,909 345
Amortization of intangible assets 2.737.692
9,737,037
23. Provisions and write-offs 31-Mar-19
Contingent provision against standard assets 11,643,227
Provision for non-performing assets 18,952,986
Provision for contingencies 2,500,000
Portfolio loans and other balances written off 28.960,970
62,057,183
24, Earnings per share (EPS) 31-Mar-19
The following reflects the profit and share data used in the basic and diluted EPS computations:
Met profit for calculation of basic EPS 359,144,547
MNet profit for caleulation of diluted EPS 359,144,547
Weighted average number of equity shates in caleulating basic EPS 47,386,634
Eftect of dilution : -
Weighted average number of equity shares in calewlating dilited EPS 47,380,634
Eamings per share :
Basic (Rs.) 5
Diluted (Rs.) 5

| MNominal value of shares Rs. 10 each)
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Nates to Consolidated financial statements for the year ended March 31, 2019

{Amount in Rupees unlesy otherwise stated)

L

Basis of preparation

The consolidated financial statements relates o M/s. IKF Finance Limited (the " Company™) and its subsidiary
company (together hereinafter referred to as “Group”).The financial statements have been prepared under the
histowical cost convention on an acereal basis in conformity with generally accepted accounting principles o
comply in all material respects with the notificd Accounting Standards (CAS™) under section 133 of the Companics
Act, 2013, read together with paragraph 7 of the Cempanies (Accounts) Rules. 2014, and the Companies
{Accounting Standards) Amendment Rules, 2016, The financial statements of the Company comply with the
gundelines issued by the Reserve Bank of India ("RBI17) and National Housing Bank ( “NHB" ) as applicable w a Mon-
Banking Finance Company ("NBFC™). The assets and liabilities have been classified as cuwrrent and non-curment
based on a twelve month operating cyele. The accounting policies have been consistently applied by the Group and
are consistent with those used in the previows year, These financial statements are presented in Indian mupees and
rounded off to nearest lacs unless otherwise stated,

Basis of Consolidated

i. The financial statements of the subsidiary company used in the consolidation are drawn up o the same reporting date
as of the Company i.e. year ended March 31, 2019 and are prepared based on the accounting policies consistent with
those wsed by the Company.

il. The financial statements of the Group have been prepared in accordance with the AS 21- Consolidated Financial
Staterments’ notified under the provision of the Companies Act, 2003 (the “Act’) read together with paragraph 7 of the
Companies [Accournts) Rules, 2014 and the Companies [Accounting Standards) Amendment Rules. 2016 and other
generally accepled accounting principles in India.

iii. Notes to these consolidated financial statements are intended o serve as a means of informative disclosure and a guide
to better understanding of the consolidated position of the companies. Recognising this purpose, the Companyhas
disclosed only such notes from the individual financial statements, which fairly present the needed disclosures, The

accounting policies, nates and disclosures made by the parent are best viewed in ils standalone Financial statements.
iv, The consolidated financial statemenis have been prepared on the following basis:

a. The financial statements of the Company and its subsidiary company has been combined on a line-by-line basis by
adding together like ftems of assers, habilities, income and expenses. The ira-group balsnces and intra- group
transactions have been fully climinated except where losses are realized,

b. The excess of cost to the Company of its investments in the subsidiary compaiy over its share of equity of the
subsidiary company, it the dates on which the investmenis in the subsidiary company is made, is recognized as
‘Goodwill’ being an asset in the conselidated linancial statements. Alternatively, where the share of equity in the
subsidiary company as on the date of invesunent is in excess of cost of investment of the Company. it is
recognioed as ‘Capital Reserve” and shown under the head ‘Resérves and Surplus’, inthe consolidated financial
slatements;

£. Minority interest in the net assets of the consolidated subsidiaries consist of the amount of equity witributable 1o
the minority shareholders at the date on which investmenis in the subsidiary companies were made and Further
movements in their share in the equity. subsequent to the dates of investments. Net profit / loss for the year of the
subsidiaries attributable o ounonty imterest 15 ideniified and adpusted agamst the prof after Gix of the Group (o
arrive o the income aftributable to shareholders of the Company.

d. Goodwill grising on consolidation is not smertized but tested for impairment.

€. The sibsidiary company considered in the consolidated financial siaiements ane as below.

Name of the subsidiary Country of Share of ownership
incarporation interest as at March31, 2019

India 95 55%

IKF Home Finance Limited
(Subsicliary w.e.l, January 7, 1) 194)
#The results of operations of a subsidiary are included in the consolidated financial statements as from the date
on which parent-subsidiary relationship came in existence.
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Nates to Consolidated financial statements for the year ended March 31, 2019

{Amount in Rupees unlesy otherwise stated)

2.1  Summary of significant accounting policies
a. Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management 10 make judgments,
estimates and assumptions that affect the reponed amounts of revenues, expenses, assets and liabilities and the disclosure
of contingent labilities, at the end of the reporting period. Adthough these estimates are bosed on the management’s best
knowladge of current events and actions, uncerlamty aboul these assumplions and estmates could result in the oulcomes
reguinm g a material adjustment (o the carrving anounts of assets or habilities i future periods.

b, Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow 1o the Company and the
revenue can be reliably measured.

1. Interest moome oo loans given 15 récogmeed under the internal rate of return method. Income or any other charges on
non-performing assel is recognized only when realized and any such income recognized before the assel became non-
performing and remaining unrealiced 15 reversed,

ii. Inierest income on deposits with banks is recognized on a time proportion accrual basis taking inte account the
amdount outsianding and the interest rate applicable.

mi. Proft ¢ presniom arsmg 8t the bme of securitzation [ assignment of toan porfobio is amortieed over the ife of the
underlying toan portfolio / secunties and any loss ansing there from is accounted for immediately, Interest spread
under par structure of securitization of oan receivables 15 recognized on realizagion over the tenure of the “securitics
issued by SPY" fagreements. Interest retained under assignment of loan receivables is recognized on accrual basis over
the life of the underlving loan portfolic.

v Addinenal finance charges/ additional interest are recognized onrealization basis.
v. Al other income 15 recognioed on an scorual basis,

. Property, plant and equipment

All mangible assets are staed ar cost net of accumuolated depreciation. The cost comprises purchase price and directly
attributable cost of bringing the asset o s working condition For the intended wse.

d. Depreciation
Depreciation on tangible Nixed assets 15 provided on the stratght hnemethodusing the rates areived at based on useful life

of the assets prescribed under Schedule 1T of the Companies Act. 2013 which is also as per the useful Tife of the aszets
estimated by the management.

Assel Type Useful life estimated by the management (vears)
Building 1]
_Computers |3 _
Servers t
Fumiture 10
Offce equipment 5
Vehicles (Car, Lorry. Bus) b3
Vehicles (Bike, Moped, Cycle) 10

. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition intangible
amseds are stated At cost less sccumulated amortization and impairment losses, 16 any, Cost comprises the purchase price
and any attributable cost of bringing the asset w its working condition for its intended use.

Computer Software 15 amortized on a straight line method over & years which is as per the useful life of the assets
estimated by the management.
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{Amount in Rupees unlesy otherwise stated)

Amortization on assels aoquiredisold during the vear 1 recognized on o pro-rata basis toe the Statement of Profit and Lossy
titl the date of acquisition'sale.

f. Impairment of assets

The Company assesses al each reporting date whether there iz an indication that an asset may be impaired. Il any
indication exists, or when annual impainment testing for an asset is required. the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount 15 the higher of an asset’s net selling price and its value m wse, The
recoverable amount 15 determined for an individual asset, unless the asset does not generate cash mflows that are largely
independent of those from other assets or growps of assets, Where the camying amount of an asset exceeds its recoverable
gmount, the assel % considered impained and 8 written down (o s recoverable amount. In dssessing value in use, the
estimated luture cash flows are discounted to their present value using & pre-tax discount rate that reflects current market
assessmients of the tume valoe of money and the nsks specific to the asset. In determining net selling price, recent market
transactions are laken inw accound, il available. 1If no sech ransactions can be idemtified. an appropriaie valuation model
15 wsed,

After impairment. depreciation is provided on the revised carrving amount of the asset over its remaining useful life,

g. Investments

Investments, which are readily realizable and intended 10 ke held for not imore than one year froam the date on which such
imvestments arg made, are classified a5 current investments in accordance with the RBI goidelings and  Accounting
Standard 13 on *Accounting for imvestments”. All other investments are classified as long-term invesiments.

On initial recognition. &l investmenis are megsured at cosi. The cost comprises purchase price and directly auributable
aoquisition charges such as brokerage, fees and duties. Current investments are carried in the financial statements at lower
of cost and fair value determined oo an individual investiment basis. Long-term investments are carried at cost, However,

proviston for diminution in value is made 10 recognize a decling other than temporary in the value of the investments,

On disposal of an invesiment. the difference between its carryving amount and net disposal proceeds is charged or credited
1 the statement of profit and loss.

h. Loans

Loans are stated al the amount advanced including Anance charges accrued and expenses recoverable. up to the Balance
Sheet date as reduced by the amoums received and loans securitized.

i Secoritization / direct assignment

The Company enters into arrangement for sale of loan receivables through direct assignment / securitization. The said
assels are derecognized upon transfer of significant risk and rewards to the purchaser and on meetng the true sale criena.

Jj-  Leases (where the Company is the lessee)

Leases where the lesser effectively retsing, substantially all the risks and benefits of ownership of the leased item, are
clussified s operating beases, Operating lease payments are recommized as an expense in the statement of profit and loss
om a straighi-line basis over the lease term.

k. Borrowing costs

Ancillary borrowing costs incurred 1n connection with the arangement of borrowings and amortized over the tenure of
thene spective borrowings.

L. Retirement and other emplovee benefits

i. Reurement besefit in the form of provident fundis a defined contribution scheme. The Company has no obligation.
other than the contribution payable to the provident fund. The Company recopnises contribution pavable o the
provident fund scheme as expenditure, when an employee renders the related service,

i, Cratuity liability 15 a defined benefit obligation and is provided for on the basis of an acarial valustion on projected

unit credit method made at the end of each Onancial year. Aciwarial gains and losses for defined benefit plans dre
regognized i full in the period in whech they occur in the statement of profit and loss.
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iii, The Company treats sccumulated leave expected to be camied forward bevond twelve months, as long-term employee
benefit for measurement purposeés. Soch long-term compensated absences are provided for based on the actuanal
valuwation using the projected unit credit method m the year-end. Actuarial gains/losses are immediately taken o the
statement of profit and loss and are not deferred. The Company presents the leave as a current lability in the balance
sheet, to the exient it does not have an uncondi tional right 1o defer its setilement for 12 months after the reporiing dare.

iv. Accumulated leave, which is expected 1o be wilized within the next 12 mouths. i5 weated as shom-term emplovee
benefit, The Company measures the expected cost of such absences as the addiional amount that 1§ éxpects Lo pay as a
resull of the unused entitfement that has acoumulated at the reporting daie.

m. [ncome taxes

1. Tax expense comprises current and delerred tax: Curvent income tax is measured at the amount expeciad to be paid to
the tax authorities in accordance with the Income Tax Act. 1961, enacted in India. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date. Comrent income fax
relating to items recognized directly in-eguity 15 recognized in equity and not in the statement of profit and loss,

ii, Deferred imcome taxes reflect the impact of tming differences between taxable income and acoounting income
originating dunng the current yesr and reversal of timing differences for the earlier years. Deferred tax 15 measured
using the tax rates amd the tax laws enacted or substantively enacied at the reporting date. Deferred income tax
refating to fems recopnized directly in equity is recognized in eguity and not in the statement of profit and loss.

itk Deferred tax Labilities are recognized for all taxable dming differences. Deferred tax assels are recognized for
deductible liming differencey only 1o the extent that there is reasonable certainty that sofficient future taxable income
will be available against which such deferred 1ax assets can be realized. In siuations where the Company has
unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognized only if there is virtual
certainty supporied by convincing evidence that they can be realized against future taxable profis,

iv. The carrying amount of deferred tax assets areé reviewed at each reporting date. The Company writes-down the
carrying amount of deferred ax asset (o the extent that it 15 no longer reasonably cenain or virtsally cenain, as the
case may be, that sufficient fulure taxable income will be available against which deferred tax asset can be realized.
Any such write-down is reversed (o the extent that it becomes regsonably certain or virtually certain, as the case may
be, that sufficient future taxable income will be available.

n. Earnings per share

Basic earnings per share are calcolated by dividing the net profit or loss for the vear attributable w equity shareholders by
the weighted average number of equity shares outstanding during the year, Punly paid equity shares are reated as fraction
of an equity share to the extent that they were entitled 1o participate in dividends refated wo a fully paid equity share during
ithe repoating vear.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
sharehoelders and the weighted average number of shares cutstanding during the year are adjusied for the effects of all
dilutive potential equity shares.

o, Provisions

A provision is recognized when the Company has a present obligation as a resull of past évent. it is probable that an
outflow of resources embodying economic benelits will be required 1o seule the obligation and a reliable estimate can be
made of the amount of the obligation. Frovisions are not discounted to their present value and are determined based on the
best estimate required (o sentle the obligation at the reporting date. These estimates are reviewed at each reporting date and
adjusted toreflect the current best estimates,

p. Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
ocourrence or non-occurrence of one or more uncertain fiture events beyomd the control of the Company or o present
abligation that is not recognized because it is nol probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liahility that cannot be recognized
because it cannol be measured reliably, The Company does nol recognize a contingent lability but discloses its existence
in the financial statements,
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. Cash and cash eguivalents

Cash and cash equivalents for the purpose of cash Cow statement comprise cash in hand and cash gt bank and short-term
nvestments with an original maturity of three months or less.

r. Current / non-current classification of assets [ liabilities

The Company has classified all its assets/liabilities into current/non-current portion based on the time frame of | 2months
from the date of the fnancial statements. Accordingly. assersfliabilities expected to be realized /senled within12 months
from the date of fnancal statements are classified as current and other assets! liabilinegs are elassihied as noncurrent.

4. Classification of lean portfodio

Portfolio loans are classilied as follows:

Asgel classification Arrear period

Standard assets Cherdue uptio 3 months

Non-performing assets

Sub-standard asseis Cwerdue for more than 3 months and uptol 4 months

Dobitfull assets Owverdue for more than 14 months and above

Laoss assels #)  Anasset which has been identified as loss ssset by the Company or it's intemal or

external auditor,

by An asset which is adversely affected by a potential threat of non-recoverability due
o either erosion in the value of security or non-availability of security or due 1o
any fraudulent pet or omission on the part of the bormower.

“Dverdue” refers to interest and / or installment remaining unpaid from the day it became receivable.

t. Provisioning policy for Loan portfolio

IKF Finance Limited:
Aszel Arrear period Provisioning
Classification percentage
Standard asses Lipto 3 months (L40%
Sub-standard assets | Overdue for more than 3 months and upto 14 months L0
Doubiful asses® Overdue for more than 14 months and ypo26 months %
{Secured)
Crverdue for more than 26 months and upto3Smonths M
Cwverdue for more than 38months and uptesimonths T3%
Chverdue for more than 50 months and above 105
{cia s As idemlili?d by the Company and loans with potential threat of non- Written off
recoverability

*Unsecured portion of doubtful assets are provided ar 1009

IKF Home Finance Limited:
Doubtful asset means a term loan or any other asset, which remains a substandard asset for 2 period exceeding rwelve
imoniths,
Period for which the assets have been considered as doubtiul Category
Upto One Year Category |
One 1o three vears Category 11
_Morg than three years Category Il |
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25, Prior period items

The prior period items are as follows;

Particulars March 31,2019 | Refer note
Salaries and bonus [ incentives |
Staff Welfare Expenses (5.793) | Mote 19
Other expenses |
- Rent (8,800 | Note 21
- Communmication Expentes (1,53578) | Noe 21
- Printing & Stationery (13200 | Pode 21
- Rates and taxes { 200003 Mote 21
- Electricity charges (90, 98Ty Nude 21
= Trsm:llinﬂ Expenses (125948) | MM 21
- Postage & Courier (40.305) | Note 21
- Office Mainténance [(23.695) Mo 21
- Office Expenses = N 21
- Computer Maintenance 5 Niwee 21
- Commission Expenses (538.31.515) | MNode 21
= Yard Charges (15.650) | Note 21
|- Legal & Professional Fee (72.22.782) | Note 21
Total (1,34,00.373)

26, Sepment information

The group operates in & smgle business segmient e, financing, which has similar risks and retoms for the purpose of AS
17 on “Segment Reporiing specified unider section 133 of the Companies Act 2013, read wiath rule 7 of the Companies
(Accounts) Rules, 2014 and the Companies { Accounting Standards) Amendment Rules, 20016, The Company operates in a
single geographical segment Lo, domestic,

27. Related parties
Related Party disclosures as required by Accounting Standard- 18 *Related Party Disclosures’ 1ssued by [CAT are
iven below For the vear ended March 31, 2019,

Key managénient personnel Mr, V.G.K.Prasad - Managing Direcior

Mrs. VIndira Devi — Whole time Direclor
Mrs, K. Vasumathi Devi - Executive Diirector
Mr. K.F Venkatesh- Chief Executive Officer
Mr.Murthy ¥ 8 - Chiel Executive Officer
Mr. Ch.Sreenivasa Rao- Company Secretary

Relative of key management personnel Mrs, D0V asanthaLakshmi

Mr. V.Ragha Kam

Mr, Sinha SatyanandChunduri
Mrs. Durga Rani Chunduri

Enterprises having a significant influence | India Business Excellence Fund-11A

on the company. Wistra ITCL (India) Limited (formerdy known as IL snd FS Trust
Company Limned) (Trustee of Business Excellence Trust-11 - India
Business Excellence Fund 11}

Enterprises significantly influenced by | 1KF Home Finance Limited
the company - subsidiary (formerly known as IKF Housing Finance Private Limited)

Enterprises significantly influenced by | IKF Infratech Private Limited
kiey management personnel or their
relatives

Enterprises in which directors are SVE Finatce & Leasing Private Limiled
imterested
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Related party transactions during the vear:

Transaction value Outstanding
Mame of related party Mature of fransaction for the vear ended amount as at
March 31, 2019 March 31, 2019
Rent paid 20,15,400 .
Dhirector’s remuneration 45,00, (00 -
Rent deposit given S0, 00,00
Share capital (Ks. 1K= Paid up) - 1,58,67,900
1% Call Money Received against Allotmen of s
Partly Paid up Shares 65717 .82 31,434
Mr. V.G.K. Prasad i i ; i
3 Premiwm Received on Allotment of Parily Paid 5.9245071 i
up Shares
Purchase of IKF Home Finance Limited Equity 14.85.69 354 )
Shares
Share capital - IKF Home Finince Limited = 10
Eguity Shares
IKF Home Finance Limited Allomment of Pary
Baidd up Shares (2.50 Paid up) BERANE SRR
Rem paid 41.58,000 -
Director’s remuneration 3000000 -
Rent deposit given - 38.49.400
Share capital (Rs. 104 Paid up) 1,32,69.020
1" Call Money Received against Allotmen of p
? _ _ Partly Puid up Shares ®67.348 1734696
Mrs. V. Indira Devi Preminm Received on Allotment of Partly Paid
54,258,731 .
up Shares
Purchasé of IKF Home Finance Limited Equity 1171165 i
Shares
Share capital - IKF Home Finance Limited = 10
Eguity Shares
IKF Home Finance Limited Allotment of Party
Paid up Shares (2.50 Paid up) s i
Drireetor’ s remuneration 30,000,000 -
Share capital (R=. 14~ Paid up) 2.13,12.860
1* Call Muoney Received against Allotment of
Partly Paid up Shares 13,93 146 2786202
Premiwm Received on Allotmem of Parily Paid %7.19.701
Mrs K Vasumathi Devi | up Shares i =
Purchase of IKF Home Finance Limited Egquity 2.37.25.802 )
Shares
Share capital - IKF Home Finance Limited 10
Equity Shares )
IKF Home Finance Limited Atlotment of Pany
Paid up Shares (2,50 Paid up) 4500410 A5,00000
Mr.k.P.Venkatesh Salary Paid e, 10000} -
Mr. Murthy ¥V 8§ Salary Paid 22,42 669
Salury Paid 15.95.001 =
Mr.Ch.Sreenivasa Rao
Staff Loan RREET 249595
Salary Paid 30.00,000 -
Share capital (Rs. 1(¥- Paid up) 2.0061,170
Mrs. D.Vasantha Lakshmi [ 1% Call Money Received against Allotment of
Partly Paid up Shares 13,11.328 26,22.656
Premium Received on Alloiment of Partdy Paid 207601 =

126




IKF Finance Limited
Nates to Consolidated financial statements for the year ended March 31, 2019

{Amount in Rupees unlesy otherwise stated)

Transaction value Outstanding
Name of related party MNature of transaction for the vear ended amouni as ai
March 31, 2019 March 31, 2019
up Shares
g:::fm of IKF Home Frnance Limited Eguity 50.08.342 .
Share capital - IKF Home Finance Limired ¢ 10
Equaty Shares
IKF Home Finance Limited Allotment of Pary
Paid up Shares (2.50 Paid up) 40,00,000 40,00,000
Share capital - 1,448,497 .000)
I* Call Money Received against Allotment of
Partt Paid p Shiares 947619 18,495,234
Premium Received on Allomient of Pantly Paid 3114
Mr. V Raghu Ram up Shares 331147 -
ghuamr::ﬂe of IKF Home Finance Limited Equity 43,31 035 i
Share capital - IKF Home Finance Limited 10
Equity Shares
Mr. Sinha Satyanand s e )
Chandari Share capital (Rs. 10/~ Paid up) L7000
Mrs. Durga Ram L :
Churuiurig ; Share capital (Rs. 104~ Paid up) - FAS41.000
Emhm ol IKF Home Finance Limited Equity 6.45.02.495 p
IKF Infratech Private oo
Lintieed Share capital - IKF Home Finance Limited ) 10
— Eguity Shares
1CDs taken 3,00.00.000 300,000,000
SVR Finance & Leasing | Iradeadvance 2803000 T,30,000)
Private Limited Interest paid 357745 :
India Business Excellence ::“ capieal (e 10 ?aid L — - R34
Rund TLA are premmm on preference shares conver i 11.00,05.020
o equily shares
Vistra ITCL (India} . . "
Eiiad (Formerly kiows Share capital (Rs. 10 Paid up) . TB040,180
as IL and FS Trust
Company
Larmted ) Trustes of Share premivm on preference shanes converted 6.57.76.230
Bus,iru;&ﬁ. Elﬂcllcl'l;t: I ﬁll‘.ﬂl.}' shares = wet £ RS, 2
Trust-10 - Indhia Business
Excellence Fund 11)
Note: The remuneration and salary paid does not include the provision made for gratuity and leave benefits, as they are
determined on an actuarial basis for the Company as a whole,
8. Capital commitmenis
Estimated amounis of contracts remaning 1o be executed on capital gccount (nel of advances) ©
Particulars March 31, 2019
Office Furniture, Fixwres & Interiors 25,33.445
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29, Contingent liabilities provided for

Particulars March 31, 2019
Credit enhancements provided by the Company towards securitization tincluding cash colltaterals, 45.95.87 684
principal and interest subordination) o
Performance securily provided by the Company towards advance partner grrangement fusingss 66.27.483
correspondent agreement !
Tax on items disallowed by Income Tax depanment not acknowled ged as debt by the Company, B

There sre numerous interpretative issues relating to the Supreme Count (5C) judgement on PF dated 28th Febroary,
2019, As a matter of caution, the company has made a provision on a prospective basis from the date of the SC order. The
company will update its provision, on receiving further clarity on the subject.

3. Hetirement and other employee benefits
IKF Finance Limited;
The Company has & defined benefit gramity plan. Every emplovee who has completed five years or more of service is
eligible for grawity on cessation of employment and it is computed s 15 days salary (last drawn salaryy for each
completed year of service subject to limit of Rs.20,00,000 as per The Payment of Gratuity Act, 1972,

The following tables summarizes the components of net benelil expense recognized in the statement of profit and less and
the funded status and amounts recognized in the Balance Sheet for the gratuity plan.

Statement of profit and loss

Netemplovees benefit expense {recognized in employees benefit expense):

. For the vear ended
Pafealing March 31, 2019
Current service cost P80 7 5T
Interest cost on benefit obligation 381,672
Past service cost 0
Net actuarial (gain) / loss recognized in the year i1,15,299)
Net emplovee benelit ex pense 20,7613

Balance Sheet

Detanls of provision for gratuity

Giratuity

i March 31, 2019
Defined benefit obligation 67 04 688
Fair value of plan assets -
Plan liability 67,04,688

Changes in the present value of the defined benelfi obligation are as follows;
Particul L

ar ars - ——————

- March 31, 20149
Opening defined benefit obligation 49.13.226
Currenl service cost 18.08.757
Interest cost JE1.672
Past Service Cost +
Benefits Paid directly by the Company 12,84, 668)
Actoarial (gains) f losses on obligation (1,15,209)
Closing defined benefit obligation 670,688
Current Liability 440538
MNon-current Liability 62.64,150
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Changes in the lair valoe of plan assets are as follows:

Particulars March 31, 2019
Opening fair value of plan assels -
Expected relurn -
Contributions by emplover -
Berefitspaid I -
Actuarial gains ( (losses) -
Closing fair value of plan assels +

The prncipal assumplions used i determining graluily:

Particulars March 31, 2019
Discount mte 1.65%
Expected rate of return on assets -
Salary escalation rale per annum G.00%
Employee turnover rate 0,005

Aumeunts for the current and previous four years are as follows:

Particulars March 31, 2019
Defined benefit abligation 6704688
Plan asse1s -
Surplus { (deficat) (67.04.688)
Experience adjustments on plan labilities. -

IKF Home Finance Limited:

The Company has a defined beneft gratuy plan. Every emplovee who has completed hve years or more of service is
eligible for grafuity on cessation of employment and u % computed at 15 days salary (fast drawn salary) for each
completed year of service subject o lmit of Rs 20000000 as per The Payment of Gratwity Act, 1972 and the same =5
provided for an estimate basis ot the end of cach financial year. The Gratwity Bability as on March 31, 20049 15 provided
forRs, 906,992,
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31. Leases (operating lease)

(fice Premises:

Head office. registered office and branch office premises are obtained on operating lease. The office premises
are generally rented on non- cancellable term ranging from ong year (o eleven vears with or without escalation
clause. There are no resinctions wnposed by lease arrangements. There are no subleases. Lease paymenis during

the vear are charged o statement of profit and loss,

Description March 31,2019 |
Operating lease expenses recopmieed in the stadement of profit and loss 2. 2868.080
Minimum lease abligations

Mot later than one year 1.36.82.032
Later than one year but not later than five years _2.63.59,145
More than live vears 23.47.832

32, (SR expenses

{Amoeunt in Rupees)

Particulars

31-Mar-19

a) Gross amount required (o be spent by the Company during the vear

52,40,947

b Amount spent during the year ending 31st March, 2009 @ in cash Yel to be paid in cash
i) Constructionfacquisition of any asser = =
i) Ol purposes other tham (1) above 325000 49 15,97

33 Dues to micro, small and medium enferprises

There ar¢ no amounts that need o be disclosed in accordance with the Micro Small and Medivm Enterprise

Development Act, 2006 (the "MSMED' ) pertaining to micro or small enterprises.

For the year ended March 31, 2019, no vendor £ supplier has intimated the Company about ils status a5 micro or

smiall emerprises o ils registration with the appropriate authority under MSMED.

3. Thisbeing the [ vear of presentation of financial statements, prior vear/period details are not reported,

As per our report of even date
For 5. B BATLIBOL & CO. LLP For and on behalf of the Board of Directors of
ICAL Firm registration number @ 30106035 300005 IKF Finance Limited

Chartered Accountants

per Jitendra H, BEanawat V.GUK Prasad

Partner Managing Director

Membershap No. 103380 DIN = 0181 7992
P.Chandra Sekhar

Chief Financial (9ficer

Do © 18-10-2019 Drate = 18-10-2019
Place: Mumbai Place: Vijavawada

Vindira Devi
Whole Time Director
DIN - 05161150

Ch.Sreenivasa Ruo
Company Secretary
M MNo. ACS14723
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Additional information as reguired by paragraph 2 of the peneral instructions for preparation of
Consolidated Financial statements to schedule I to the Companies Act, 2013

Name of the entity in the Group Net Asset, i.e, total assets Shares in profit or loss
minus total liabilities

Parent

IKF Finance Limited % .83% | 269.59.01.400 | OB96% | 3547.87.230

Subsidiaries
Indian- IKF Home Finance Limited

16, 6% 43,95:37.273 0% | 432,25 251
Foreign NA NA NA | NA
Minority interests in all subsidiaries 0.69% (1.87.08.437) (©.00) | (6.31.188)
Associates
{Investment as per the equity method) |
Indian NA NA NA | NA
Fareign NA NA NA | NA
Inter-company eliminations and consolidation |
_ Adjustments -15.39% | (41.61.44.269) 032% | 11,32.05

Joint Ventures (as per proportionate
consolidation / investment as per the

equitymethod) !
Indian NA NA NA | NA
Foreign NA NA NA | MNA
Total |

W0.00% | 2703585972 | 100.00% | 358513359

For and on hehalf of the Board of Directors of

IKF Finance Limited

V.G.K Prasad Vindira Devi

Managing Director Whole Time Director

DIN - 01817992 DIN - 0316k 150

P.Chandra Sekhar Ch.Sreenivasa Rao

Chief Fimancial Officer Company Secretary

M.MNe: ACSI4T23

Date ; 18-10-2019

Place: Vijavawada
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ATTENDANCE SLIP

"(FéHGHHNANCELmMHED

EBANCE A CIN : U65992AP1991PLC012736
Regd. Office: # 40-1-144, Corporate Centre, M. G.Road, Vijayawada - 520 010.

D.P.Id NAME AND ADDRESS OF THE REGISTERED SHAREHOLDER

ClientId /
Folio No.

No. of Shares

I certify that I am aregistered shareholder / proxy for the registered shareholder of the Company. I hereby record my
presence at the 28% Annual General Meeting of the Company at the Registered Office of the Company, # 40-1-144,
Corporate Cenfre, M G Road, Vijayawada - 520010, on Wednesday day, 4th December, 2019 at 4:30 p.m.

01. Only Member/Proxy holder can attend the Meeting. SIGNATURE
02. Member/Proxy holder should bring his/her copy of the Annual Report for reference at the Meeting,

Note : Please fill this Admission Slip and hand it over at the entrance. Shareholders who come to attend the meeting are

requested to bring the copies of the Notice of AGM also with them.

PROXY FORM

[Pursuant to Section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules 2014]

IIKKF, IKF FINANCE LIMITED

AT 4 CIN : U65992AP1991PL.C012736
Regd. Office: # 40-1-144, Corporate Centre, M. G.Road, Vijayawada - 520 010.

Name of the member(s)

Registered Address

Email ID

Folio No. / Clinent ID DPID

I/'We, being the member(s) of shares of IKF Finance Limited, hereby appoint:

1) of having e-mail id or failing him
2) of having e-mail id or failing him
3) of having e-mail id or failing him

and whose signature(s) are appended below as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the
28" Annual General Meeting of the Company, to be held at Registered Office of the Company, Vijayawada-520010 on Wednesday,
4th December, 2019 at 4:30 p.m. and at any adjournment thereof in respect of such resolutions as are indicated below:

** [ wish my above Proxy to vote in the manner as indicated in the box below:

Item No. | Resolutions For Against | Abstain

1 Receive, consider, approve and adopt the audited Financial Statements for the fmancial
vear ended 31st March, 2019 together with the Reports of the Dwectors and Auditors

thereon for the year ended 31st March 2019,

2 Appomt a Director in place of Mr. Gopala Kishan Prasad Vupputuri (DIN: 01817992),

who retires by rotation and, being eligible, offers himself for re-appointment.

e




Item No, | Resolations For Agaimst | Abstain

3 Appaint & Diregtor i place of Mrs. Tndars Drevi Vigpputwn {DIN: 03161174), wio retwes by
rotation . bemg cligible. offers harsclf Tor re-appointinent

4 Appoint a Durector m place of Mr, Sabvanarayaa Prisad Kanapractn (20N 03598503, who
retives by rotafion and, being ehigible, offers herself for re-appoitnwent

] Agppoudt i Directod m place of M. Veeralshadea Bao Sunkara (DIN: 011805981 ), who retires
by retation mnd, being chigible, offers herselt for re-appoartiment

] Enhance the Borowng Powers of e Conpany fom Bz, 5000 crores Lo R 4000 croves.
7 Enhance the power of Beard of Dwectors of the Company 1o leaze snd mortgage of the
property (s} of the Compamy
-1 Authorzation to sesue of Mon Comvertitde Debentizes (NOD) Tier 11 Debtisy Conmercial
PaparsBands o Prvate Placemenl Basis.
Affrea
1 Rupes
Signed this ... day of ............. 2019 Signature sharcholder ... Reocvrome
Slaamp
Signatvre of first prowy holder Signahuwe of second proxy holder Signabure of third proxy holder

Mode:

() Thiz Foema of prozy m oodes bo be effectve should e duly conpleted and deposited 5 e Registaed Office of the Company not less than 483
honrs hefore e conmnencement of the imeetng

(2 A Prosoy need not be 2 mamber of the Conpaiy

H A perean can pct as 2 prooy on behalf of membems not excecding fifty and holding m the aggregate it more than (P4 of the tota] share capital
of the Company camymg voting raghis. A memdser holdig meee than 10046 of the total share capital of te Compaary camyng vorig rights nay
appomnt 8 single pereon as prooy and swch person shall ot act a2 8 prooy for- mry ofver person of shareholder

44} This is ondy opticnal, Please put a "X in the appropriate cobunn againe the resolutions ndicated 1 the Box THvouleave the 'For' o *Againg’
cohwm blak agamat s o all the resolutions, vour Projgy will be entithed to vobe oy the mamwr a3 he'she tanks sppropriste

(5 Apposdueg aprosy. does ol prévent & misaber froo attaading the mestag in person 1 he'she so wishes,

] B tse eame of pomthaldars, th smature of ary e holda will be sulficiad, bul mawes of all te jonstholders should be stmed.
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Fnance A CIN : U65992AP1991PLC012736
Regd. Office: # 40-1-144, Corporate Centre, M.G.Road, Vijayawada - 520 010.
28" Annual General Meeting — Wednesday, 4-December, 2019

Form No. MGT-12
Polling Paper
[Pursuant to section 109(5) of the Companies Act, 2013 and rule 21(1)(c) of the Companies (Management and
Administration) Rules, 2014/

S.No| Particulars Details

1. Name of the first named shareholder (in block letters)

2

Postal address

3 Registered folio No. / *Client ID No.
(*Applicable holding shares in demat form)

4, Class of share Equity

I hereby exercise my vote in respect of ordinary/ special resolution enumerated below by recording my assent or dissent to the said
resolution in the following manner:

Item Ordinary Business No. of I'We assent | L'We dissent
No shares to the to the
held by resolution resolution
me
1 Receive, consider, approve and adopt the audited Financial Statements

for the financial year ended 31st March, 2019 together with the Re-
ports of the Directors and Auditors thereon for the year ended 31st
March 2019,

(]

Appoint a Director in place of Mr. Gopala Kishan Prasad Vupputuri
(DIN: 01817992), who retires by rotation and, being eligible, offers
himself for re-appointment.

3 Appoint a Director in place of Mrs. Indira Devi Vupputuri (DIN:
03161174), who retires by rotation and, being eligible, offers herself
for re-appointment.

4 Appoint a Director in place of Mr. Satyanarayana Prasad Kanaparthi
(DIN: 03598603), who retires by rotation and, being eligible, offers
herself for re-appointment.

5 Appoint a Director in place of Mr. Veerabhadra Rao Sunkara (DIN:
01180981), who retires by rotation and, being eligible, offers herzelf
for re-appointment.

6 Enhance the Borrowing Powers of the Company from Rs.3000 crores
to Rs. 4000 crores.

7 Enhance the power of Board of Directors of the Company to lease and
mortgage of the property (ies) of the Company.

8 Authorization to issue of Non Convertible Debentures (NCD)/Tier [T
Debt(s)/Commercial Papers/Bonds on Private Placement Basis.

Place : Vijayawada
Date : 04-12-2019

(Signature of the Shareholder*/Proxy)
(*As per Company Records)
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