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1. Introduction  
Related party transacƟons can present a potenƟal or actual conflict of interest which may be 
against the best interest of IKF Group Limited and its shareholders. IKF Group Limited does not 
promote any transacƟon which may be at variance with the established principles of Corporate 
Governance, or which do not meet the highest standard of ethics or integrity.  

  
In terms of the provisions of SecƟon 188 of the Companies Act, 2013, the Company is required to 
follow the procedure as prescribed for conducƟng the Related Party TransacƟons. Also, NaƟonal 
Housing Bank (NHB) has prescribed that Housing Finance Companies (HFCs) should evolve a 
Related Party TransacƟon Policy (Policy) and share the same in public domain.  

  

2. Applicability  
 

IKF Group (Both IKF Finance and IKF Home Finance Limited) shall enter into any contract or 
arrangement with a related party only post consent of the Board of Directors given by a resoluƟon 
at a meeƟng of the Board with respect to—  

  
a) Sale, purchase or supply of any goods or materials;  

b) Selling or otherwise disposing of, or buying, property of any kind;  

c) Leasing of property of any kind;  

d) Availing or rendering of any services;  

e) Appointment of any agent for purchase or sale of goods, materials, services or property;  

f) Such related party's appointment to any office or place of profit in the company, its 
subsidiary company or associate company; and  

g) UnderwriƟng the subscripƟon of any securiƟes or derivaƟves thereof, of the company  
  

However, a transacƟon entered into by IKF Group in its ordinary course of business other than 
transacƟons which are not on an arm’s length basis shall not be covered under the ambit of the 
Policy.  

  

3. Objectives 
  

This Policy is intended to ensure due and Ɵmely idenƟficaƟon, approval, disclosure and reporƟng 
of transacƟons between IKF Group and any of its Related ParƟes in compliance with the applicable 
laws and regulaƟons as may be amended from Ɵme to Ɵme.  
The provisions of this Policy are designed to govern the approval process and disclosure 
requirements to ensure transparency in the conduct of Related Party TransacƟons in the best 
interest of IKF Group and its shareholders and to comply with the statutory provisions in this 
regard.  
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4. Definitions  
 

In this Policy, unless the context otherwise requires, following are the definiƟons:  
  
 4.1  “Act” means Companies Act, 2013 and rules made thereunder, as amended from Ɵme to 
Ɵme.  

4.2 “Arm’s Length TransacƟon” means a transacƟon between two related parƟes that is 
conducted as if they were unrelated, so that there is no conflict of interest  

 4.3  “Board” means the Board of Directors of the Company.  
4.4  “CommiƩee” means Audit CommiƩee of the Company as consƟtuted or reconsƟtuted by 

the Board.  
 4.5 “Company” means IKF Group (IKF Finance and IKF Home Finance).  

4.6 “Directors” means Directors appointed by the Board including execuƟve, non-execuƟve and 
independent directors.  

4.7 “Ordinary course of business” means the usual transacƟons, customs and pracƟces 
undertaken by the Company to conduct its business operaƟons and acƟviƟes and includes 
all such acƟviƟes which the company can undertake as per Memorandum & ArƟcles of 
AssociaƟon. The Board and Audit CommiƩee may lay down the principles for determining 
ordinary course of business in accordance with the statutory requirements and other 
industry pracƟces and guidelines.  

4.8  “Independent Director” means a director referred to in SecƟon 149 (6) of the Companies 
Act, 2013.  

 4.9  “KMP” or “KMPs” means the following key managerial personnel:  

a. Chief ExecuƟve Officer and / or Managing Director or Manager of the Company;  

b. Chief Financial Officer of the Company;  

c. Company Secretary of the Company;  

d. Whole Time Director of the Company; and  

e. Such other officer of the Company as may be decided by the NominaƟon and 
RemuneraƟon CommiƩee.  

4.10 “Member” means a Director of the Company appointed as member of the CommiƩee.  
4.11 “Material Related Party TransacƟon” means a transacƟon with a Related Party if the 

transacƟon / transacƟons to be entered into individually or taken together with previous 
transacƟons during a financial year, exceeds 10% (ten percent) of the annual consolidated 
turnover of the Company as per the last audited financial statements of the Company “  

4.12 “NHB/RBI Guidelines” means and includes NHB Act, 1987, Master DirecƟon – Non-
Banking Financial Company – Housing Finance Company (Reserve Bank) DirecƟons, 2021 
and NoƟficaƟons, Circulars and other such communicaƟons thereto  

4.13 “RelaƟve” with reference to a Director or KMP means persons as defined under the 
Companies Act, 2013 and rules prescribed thereunder as below “Related Party” have the 
meaning as defined in SecƟon 2(76) of Companies Act, 2013 and RegulaƟon 2(1)(zb) of 
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the SecuriƟes and Exchange Board Of India (LisƟng ObligaƟons And Disclosure 
Requirements) RegulaƟons, 2015  

4.14 "Related Party TransacƟon" have the meaning as defined under RegulaƟon 2(1)(zc) of the 
SecuriƟes and Exchange Board Of India (LisƟng ObligaƟons And Disclosure Requirements) 
RegulaƟons, 2015 and SecƟon 188 of the Companies Act 2013 means transfer of 
resources, services or obligaƟons between a Company/listed enƟty and a related party, 
regardless of whether price is charged and a transacƟon with a related party shall be 
construed to include a single transacƟon or a group of transacƟons in a contract, including 
but not limited to the following –  

  
a. sale, purchase or supply of any goods or materials;  

b. selling or otherwise disposing of, or buying, property of any kind;  

c. leasing of property of any kind;  

d. availing or rendering of any services;  

e. appointment of any agent for purchase or sale of goods, materials, services, property;  

f. Such related party’s placement to any office or place of profit in which the company, 
its subsidiary company or associate enƟty  

g. underwriƟng the subscripƟon of any securiƟes or derivaƟves thereof, of the company  
  

4.15 “Senior Management Personnel / Senior Management” means personnel of the company 
who are members of its core management team excluding Board of Directors comprising 
all members of management one level below the execuƟve directors, including the 
funcƟonal and departmental heads.  

5. Restrictions on Loans and Advances 
 

IKF Group shall not grant loans or advances exceeding INR 5 crores to: 
• Any firm in which any of its directors or their relaƟves is a partner. 
• Any company in which any of its directors or their relaƟves is a major shareholder, 

director, manager, employee, or guarantor. 
              Any such transacƟons must be subject to stringent scruƟny by the Audit CommiƩee and 

the Board to ensure compliance with regulatory guidelines and to protect the interests of 
the Company and its shareholders. 

  

6. Interpretation  
 

Unless the context otherwise requires, words and expressions used in this policy and not defined 
herein but defined in the Companies Act, 2013 or NHB Act, 1987, NHB DirecƟons, NoƟficaƟons, 
Circulars or guidelines as may be amended from Ɵme to Ɵme shall have the meaning respecƟvely 
assigned to them therein.  
 

7. Dealing with Related Party Transaction  
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7.1 Each Director and Key Managerial Personnel is responsible for providing advance noƟce 

to the Board or Audit CommiƩee of any potential Related Party Transaction involving 
himself/herself or their relaƟves, including any additional information about the 
transaction that the Board or Audit Committee may request. The Board shall record the 
disclosure of Interest; and the Audit CommiƩee will determine whether the transacƟon 
does, in fact, consƟtute a Related Party TransacƟon requiring compliance with this policy. 

.  

7.2 The NoƟce of any potenƟal Related Party transacƟon shall be inƟmated to the Board/ 
CommiƩee, well in advance so that the Board/ CommiƩee have adequate Ɵme to review 
the transacƟon.  

  

7.3 All related party transacƟon shall require prior approval of the Audit CommiƩee / Board, 
however, in cases where transacƟon has been done inadvertently or due to requirement 
of urgency the Audit CommiƩee / Board may raƟfy the decision. However, this raƟficaƟon 
should be done within 3 months of the contract having taken place otherwise the 
transacƟon shall be voidable at the opƟon of Board / CommiƩee.  

7.4 While considering any transacƟon, the CommiƩee / Board shall take into account all 
relevant facts and circumstances including the terms of the transacƟon, the business 
purpose of the transacƟon, the benefits to the Company and to the Related Party, and 
any other relevant maƩers. No member of the CommiƩee / Board shall be present during 
the period the transacƟon related to the transacƟon  

  
7.5 Audit CommiƩee shall review, at least on a quarterly basis, the details of Related Party 

TransacƟon entered in to by IKF Group pursuant to each of the approval given.  
Approval given by the Audit CommiƩee shall be valid for Ɵll revoked.  

  
7.6 Related Party TransacƟon with are either not in the ‘Ordinary Course of Business’ or are 

not at ‘arm’s length price’ and exceeds the threshold under secƟon 188 of the companies 
Act, 2013 shall also require prior approval of the shareholders through special resoluƟon.  

  
7.7 No members of the Company shall vote in a special resoluƟon where related party 

contract or arrangement is being considered if such a member is a Related Party in 
Contract or Arrangement which is being considered.  

  

8. Policy Review and Amendment  
 

8.1 The provisions of this policy shall be subject to the provisions of the Act & NHB guidelines 
and rules and regulaƟons made thereunder.  
  

8.2 The policy shall be reviewed by the Board from Ɵme to Ɵme as may be necessary and may 
be amended or modified either whole or in part as and when necessary.  
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8.3 In case of any amendment(s), clarificaƟon(s), circular(s) etc. issued by the relevant 
authoriƟes, not being consistent with the provisions laid down under this policy, then such 
amendment(s), clarificaƟon(s), circular(s) etc. shall prevail upon the provisions hereunder 
and this policy shall stand amended accordingly from the effecƟve date as laid down under 
such amendment(s), clarificaƟon(s), circular(s) etc.  

  

9. Disclosure  
 

The Company shall disclose the parƟculars of contracts or arrangements entered with the Related 
ParƟes in such form and manner as may be required under the provisions of the Act and rules made 
thereunder.  

  
The details of this policy and the evaluaƟon criteria as applicable shall be disclosed in the Annual 
Report as part of the Board’s Report therein and shall also be displayed on the website of the 
Company.  
 
Late noƟce or non-compliance with the related party transacƟon policy may result in financial 
consequences, such as fines, penalƟes, or the reversal of the transacƟon if it is deemed unfair or 
not in the best interest of the company and its shareholders. 
 
Late or non-disclosure of related party transacƟons can erode trust among shareholders, investors, 
and stakeholders. It may lead to reputaƟonal damage for the company and its management. 
 
Failure to adhere to related party transacƟon regulaƟons and disclosure requirements can lead to 
legal acƟon, including lawsuits from shareholders or regulatory authoriƟes. 
 
In extreme cases, senior execuƟves or board members who fail to adhere to related party 
transacƟon policies may face calls for resignaƟon or removal from their posiƟons. 
 
Non-compliance may trigger increased regulatory scruƟny, invesƟgaƟons, or audits, potenƟally 
resulƟng in more severe consequences. 

 
****  


