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Executive Synthesis

The Energy Tectonic
WTI >$100, Geopolitical Escalation

Structural \

' Bear Regime: °
$SPX < 200-MA

&VIX > 30
The Legal/Tech . The Credit
Tectonic Tectonic
Mega-cap litigation, Apollo 11.2%
Meta $381M redemptions
verdicts vs 5% gate
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The MoatPeak View

Reality has settled firmly between
our Base and Bear scenarios. The
S&P 500 closed at 6,368.85,
significantly below its 200-MA
(~6,680), marking the fifth
consecutive weekly decline—the
longest streak since May 2022. This
validates a structural bear regime.

The Diagnosis

We are withessing the simultaneous
compression of equity multiples
driven by three intersecting shocks.
Cash and dollar exposure remain
the absolute priorities as traditional |
safe havens (Gold) suffer liquidity |
liquidity liquidations.




Market Dashboard & Regime Shift Divergence

Russell 2000 (2,449.70, +0.5%)

$SPX: 6,368.85 (-2.1%)

Dow Jones: 45,166.64
(-0.9%, Formal Correction)
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Brent: $112.57 (+0.23%,
Max since July 2022)

VIX: 31.05 (+15.9%, First
>30 print since conflict start)

BTC: $66,310 (-6.2%,
Risk-off correlation)




Shock 1: The Geopolitical & Energy Tectonic

Volatility Heatmap & Timeline
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9/10: The Storm Anchors.
VIX breaks 31.05. April 6
deadline formalized.

Friday

Geopolitical Tectonic Focus: With the strike deadline extended to April 6th, the WTI $100 threshold is breached. The
Hormuz transit narrative remains unverified but actively prices a premium into Brent ($112.57). We are one headline

away from maximum escalation.




Shock 2: Macro & The

Rate Expectation Pivot

3 Cuts Expected in 2026
(January Baseline)

Rate Expectation
Pivot Dial

-

0 Cuts / >50% Hike Odds
(Friday Peak)

Inflationary Frontrunning
Import Prices +1.3% MoM

Sharpest rise in 4 years, driven by tariff frontrunning.

Labor Resilience

Consumer Erosion

— Initial Claims 210K / Insured 1.819M —

Michigan Sentiment drops to 53.3

Lowest since May 2024. Shrinks room for Fed cuts.

1-yr inflation expectations up to 3.8%.




Shock 3: The Private Credit Stress Test

Private Credit Liquidity Stress Flowchart

Stage 1 (The Pool)

SAPO Debt
Solutions

~$15.1B Net Assets
Software Exposure: 12.3%

Stage 2 (The Pressure)

11.2% Redemption
Requests

(Driven by macro
panic & rate hikes)

Stage 3 (The Bottleneck)

5% NAV
Gate Limit

Stage 4 (The Fracture)

Capital Trapped -
Contagion Risk

This is not an isolated event. Following BlackRock’s HLEND (9.3% redemptions) last week, the Apollo gate marks a
systemic transition. Private credit is losing its ‘quasi-bond with a premium’ halo. When volatility rises, NAV gates
mask real pressure rather than relieve it. Risk channels explicitly open for $APO, $BX, $KKR, $ARES.




Corporate Earnings as Macro Microcosms

: |
META ($381M Hit) | ARM (+13%)

The Legal Disruption The Hardware Pivot
$375M NM penalty + $6M LA verdict. 700 layoffs.  AGI CPU launch, targeting $15B rev by 2031.
Macro Signal: Large platforms face structural valuation | Macro Signal: Hardware > Software momentum
risks; even low-probability repeat class-actions | continues. Fabless pivot introduces massive execution
become material. Echoes of the 1998 Tobacco MSA. | risk but distances ARM from software multi-compression.

CCL (FY Outlook Cut) MU (Post-Earnings Drop)

The Margin Destroyer The Multiplier Limit
Q1 Beat ($0.20 vs $0.18), but FY guidance slashed from | Corrected despite +196% YoY revenue.
$2.48 to $2.21. |

_ Macro Signal: When real rates and volatility rise

Macro Signal: A pure microcosm of the energy shock. | simultaneously, even historic operational quarters
Record bookings erased by $100 WTI flowing directly | cannot defend premium valuations.

into P&L fuel costs.




Sector Rotation & Capital Flows

Sector & Factor Dlvergence Matrlx

Factor 1 Factor p) I MoatPeak Verdlct
; o T ——Y disruption and
Hardware: $ARM (+13% Software: $IGV (-23% YTD) DCF compression from >4.40% yields. Hardware

retalns momentum but isn't a safe haven.

Driven by lower multlple exposure and energy
Small Cap: $RUT (+0.5%) Mega Cap: Nasdaq (-3.2%) small-caps, but we assess this strictly as short-
cuverlng, nﬂt a mature rotation.

Energy S the sole victor but dangﬂrmugly
overbought on geopolitical premium. Financials
heavily penalized by private credit exposure
(e.g., DB's €268 disclosure).

Cyclical: Energy ($XOM, $CVX) | Defensive: Financials / Consumer

MoatPeak Insight

The market punishes expensive narratives and over-rewards energy risk. Ignored opportunities lie in small-cap value,
- renewable utilities, and biotech—spaces detached from the Hormuz premium.




Y-Axis
Portfolio Impact (Moderate to Systemic)

The ‘Grey Rhinos’ Radar

@ 1. Private Credit Cascade

Trigger: Another major fund limits
repurchases or marks down NAV in April.

5.Fed Hike Pivot @) @ —— 2.Hormuz Payment Infra
Trigger: Core PCE (April 9) prints > | Trigger: Third-party nations publicly join an alternative
3.0% or Payrolls (April 3) > 300K. maritime payment system. Threatens DXY/EMs.
| & 3. Social Media Litigation
(" | R | | Trigger: State-level class action against SMETA,
- 3. Social Media Litigation $GOO0G, or $SNAP succeeds.

Trigger: Core PCE (April 9) prints

>3.0% or Payrolls (April 3) > 300K. .7 4. Consumer Shutdown Shock

Trigger: Michigan Sentiment drops < 50 or
abrupt retail sales miss.

X-Axis
Imminence (Weeks to Months)



- MoatPeak Scenario Probability Matrix

Bull Scenario:
Diplomatic Breakthrough

Base Scenario: : :
Bear Scenario: Escalation

Prolonged Erosion

Probability: 55% Probability (UP | Probability: 30% Probability } Probability: 15% Probability

S pts) (Unchanged) (DOWN 5 pts)

Drivers: No deal by April 6, Fed Drivers: Strikes resume, Hormuz | Drivers: Framework agreement,
holds. disrupted, Fed signals hike. WTI plunges.

Targets: WTI $95-$105 | $SPX Targets: Brent >$130 | $SPX Targets: WT| $75-$85 | $SPX
6,100-6,500 | VIX 25-35 | 10Y 5,700-6,100 | VIX 35-45 6,700-7,100 | VIX 15-20
4.35-4.55%

Note: Deadline extension delays, | Note: Downgraded due to harsh
but doesn't reduce, structural risk. | Iranian rhetoric.

Takeaway: The distribution is decisively skewed to the Base/Bear continuum. Portfolio architecture
must reflect erosion, not a V-shaped recovery.




Tectonic Terminal

Key Valuation Drivers & Sensitivities

_____——_Q:"' Discount rate expansrnn Input cost inflation
directly compressing destroying operating
f terminal value in DCF leverage (%ee: $CCL),
A models. forcing downward EPS
L/ = revisions.

(despite 22% FY revenue
growth guidance)

Even companies with pristine balance sheets and strong Q4 growth (META 3.58B Family DAP)
cannot outrun the math. When the cost of capital and the cost of energy spike simultaneously,

multiple compression is a mathematical certainty, entirely independent of corporate execution.



MoatPeak Portfolio
Decision Checklist & Watchlist

12-Ticker Watchlist Matrix Portfolio Decision Checklist

Macro/Index Micro/Equities ‘ Step 1:

- | . AN Elevate tactical cash allocation.
$SPY (Testing 6300 support) | $META (Litigation ceiling) OV 2 'O

L= .

$TLT (10Y > 4.50% trigger) $ARM (Execution test) \ 4 -

—— Step 2:
$IWM (Divergence test) $MU (VIX sensitivity) Hedge long equity exposure targeting SPX 6,100. \
$DXY (Approaching 100) $APO (Credit bellwether) . N )
$GLD (Margin call risk) ' $ceL (Fuel margin proxy) Step 3:

— _ | === - Screen for positive FCF and insulated balance sheets;
$XLE (Reversal risk on $TSLA (Deliveries vs $100 avoid tech with >30x multiples. ‘
diplomacy) Qil)

Final Investor Memo: Five consecutive weeks of decline is severe, but historically, geopolitical shocks create
sharp, non-structural drawdowns. However, the April 6th deadline guarantees volatility. Tactical cash,
disciplined hedging, and patience are not expressions of fear—they are expressions of systemic thinking. The
market currently rewards those who survive the erosion, not those who blindly catch the falling knives.
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MoatPeak 1s an independent macroeconomic and sector-focused research platform dedicated to helping investors navigate complex
market regimes through scenario-based analysis, institutional synthesis, and disciplined risk frameworks.
Our research integrates insights from global investment banks, asset managers, and macroeconomic data sources, translated into
clear, actionable perspectives for long-term, strategic investors.
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