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Event: Operation 'Epic Fury’
(US/lIsrael strikes on Iran).
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Market misprices Qatar LNG halt " | US bans DJI. China weaponizes

|

duration. Majors
duration. Majors

cuts ~30% global
Helium.

Result: Hormuz Strait severely
disrupted. Insurance withdrawn by

Inter

Taiwan drone
boom meets DoD

Market Shock: Brent surges from
$68 to $108.65 (+60%).
QatarEnergy declares force majeure
at Ras Laffan (12.8 mtpa offline).

The 5 Battlegrounds

The Vietnam
Anomaly
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Tungsten, and
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FTSE mechanical
upgrade forces
S437M passive

lag; midstream & EUV lithography ‘Replicator’ Silver. inflow despite
LNG rerouting win. threatened. | program. risk-off macro.
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Helium supply
collapses =
Threatens EUV
Lithography
(Semis)

Trigger: Feb 28 Chokepoint: Primary Shock: Qatal

- atalum
Operation Epic Hormuz Strait Ras Laffan LNG ahitdcnn
Fury - Iran De Facto Force Majeure > LME
Detaliation Blockade (20M (12.8 mtpa

bpd at risk) offline) Aluminum +10%

| Global Sulphur
. disruption =
Phosphate
fertilizer risk

Geopolitical
Retaliation:

China implements
REE/Material
Export Embargoes

This is not 1973.

It is a physical
blockade of 20% of
maritime oil trade

simultaneously
crashing into four
parallel commodity
and logistics crises.




The Illusion of Alternative Routes

Normal Hormuz Flow (~20M bpd)

Total Max Alternatives: 9-10M bpd (Less than 50% of Hormuz)

Saudi East-West: 5.9M bpd | = ; 1 Kirkuk-Ceyhan: ~0.3M bpd

Production Oftline SPR Reality Check

Aramco down from 10M to 8M bpd. US SPR holds 413.5M barrels (4 days global

Iraq southern fields (Rumaila/West Qurna) consumption).

down from 4.3M to 1.3M bpd. Coordinated SPR release can drop Brent

Total region output -10M bpd (IEA). $5-$8 temporarily, but cannot solve the
20M bpd physical bottleneck.




Energy Dislocation: Not in the Price
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The Disconnect: Priced for Transience

3

Brent Crude: $68 to $108.65 (+60%)

== $CVX (+7.9%)
| $XOM (+3.7%)

Market prices a 4-8 week resolution. Majors have
direct Middle East exposure (Aramco ports closed,
Shell trapped in Qatar LNG). High oil triggers
recession fears, capping upside.

$SHEL (+9.2%)

The Asymmetric Upside: Structural
Midstream & LNG

Midstream Logic

US midstream ($WMB, $MPLX, $EPD) is
fee-based. They earn on volume, immune to
pretent ahte volnem, immune to Brent price
crashes. Offers 5.9%-7% dividend yields as a
downside buffer. Zero Middle East exposure.

LNG Dislocation

$LNG and $WDS. Spot premiums skyrocketing.
Even after Hormuz opens, Asian/EU buyers will
aggressively lock in non-Qatari supply, creating
a multi-year structural shift.




Trade Tear-Sheet: Energy & LNG

Valuation & Sensitivities ~ Scenario Probabilities ' Triggers & Invalidation

| g
| Base (50%): Blockade 8-20 | Catalysts:
$WMB = $74.06 .
| weeks. Brent $95-$115. Prolonged Ras Laffan offline statug. |
MPLX | $58.28 Midstream/LNG are cleanly : <30%).
b $ isolated beneficiaries. | | "QRRRILEY 93gStoraDmggD%)
‘ SEPD ‘ $37.45 el E— 1
| | Bull (25%): Escalation to 6+ Invalidation Triggers
SLNG | $281.87 P/E12.9x months. Brent $130-$140. Spot | (Watchlist):
| | | . L Hormuz ship traffic returns to
$WDS | $24.47 | Target A$89 | Bt LNG margins hit historic highs. J >50/day.
- War-risk insurance reinstated
7 ' | Bear (25%): Quick de-escalation by Gard/Skuld.
(4-8 weeks). Brent drops to $80. E—‘E&,‘f&aght drops below
Sensitivities: TTF gas prices Thesis protected by 6-7% B

>50 €/MWh accelerates thesis. J J [ midstream dividend yields. J [ diplomatic breakthrough.




The Hidden Linkage: Gas to Advanced Al

The Helium Cham The 14-Day Clock
r 1 Phil Kornbluth's metric: If Ras
Ras Laffan LNG "“ Force Majeure stops gas | Laffanis offline >14 days,
Liquefaction i & -> Helium supply halts | restart becomes
(Produces ~30% of global | immediately | 'unpredictable’.
Helium as byproduct) |
Inter | Inter | AsofMarch 19, it has been
| . oy ’ - | | g offline for 17 days.
| , “Helium has no L
practical substitute” '
t - Semiconductor
Industry Association ' ThE AP_IE_?FESS TESt
L) South Korea claims 6 months
EUV Lithography requires Semiconductor Fabs f;irsei?;ﬁ?ﬁm:é?ﬁ_ﬁ's POSIS

extreme cooling and pure (Account for 21-24% of
vacuum environments. 10 NG i L) True fab utilization cuts will

{ ¢
Inter -‘~' Inter | appear in April data.




The Double Vulnerability Matrix
Intersecting geopolitical choke points on semiconductor balance sheets.

South Korea (SK Hynix / Samsung)

» Controls 70% of DRAM, 80% of HBM (Al memory).

e ———m —— e ——

Vulnerability 1:
Imports 64.7% of its Helium from Qatar.

Vulnerability 2 IULGEETE N B
Imports 97.5% of its Bromine from Israel. Bromine is critical for — —

photoresists. '
y Taiwan (TSMC)

Takeaway Box —

SK Hynix is the most directly exposed to immediate EUV shutdowns. Vulnerability 1:

L0 Energy dependence. LNG powers 42.4% of Taiwan's grid (aiming for 50%).
TSMC consumes 8% of the island's electricity. Qatar is a major LNG supplier.

.

Takeaway Box

- TSMC faces a systemic energy grid threat alongside diversified
| helium risks.

. — —




Trade Tear-Sheet: Industrial Gases & Semiconductors

Valuation & Sensitivities

Target Tickers:
$APD | $284.15
$LIN | $489.80 | P/E 33x

Thesis:

“Take-or-pay” contracts
protect downside revenue,
while supply deficits allow

massive spot-premiums on
excess volume.

Scenario Probabilities

Base (50%)

Outage lasts 45-60 days. EUV
fab utilization drops 10-20%. SK
Hynix severely pressured.

" Bull (25%)

Outage >90 days. Korean
reserves drain. Severe global

b $APD/$LIN margins explode.

DRAM/HBM deficit in Q2/Q3 2026.

Bear (25%)

Immediate Ras Laffan restart by
late March. Helium spot premium
vanishes. (Downside protected by
long-term fab contracts).

Triggers & Invalidation

Catalysts:

Spot Helium prices surging
>150%.

SK Hynix Q2 guidance
revisions.

,

Invalidation Triggers
(Watchlist):

Official Qatari restart
announcements. News of
massive Israeli Bromine

Lrerouting.




Strategic Terminal

Autonomous Defense: The Supply Vacuum

The Void (Supply Collapse)

® FCC bans new DJI and covered

foreign UAS authorizations
(Dec 2025).

Supply/Demand

® Pre-ban reality: 70% of US
operators used 100% Chinese
fleets. US Ag-drone sales
plunge 59%.

® US alternatives (Skydio, Freefly)
cost >$10,000 and currently
lack manufacturing scale.

———

Imbalance

i)

@
/

.
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The Boom (Demand Surge)

|

© Taiwan drone market up 158%
(NT$5B to NT$12.9B in 2025).
Full system exports up 20x.

== — = —_—

L

CNAS “Hellscape for Taiwan"

mandate to saturate the strait
with autonomous weapons.

doctrine published March 2026:

Pentagon's $1B “Replicator”
program deploying 1,000+
Switchblade-600s.

=




Defense ETF Matrix: Exposing the Aviation Drag

SITA ($227.32) - The Commercial Drag $XAR ($268.00) - The Pure Defense Play
GE at only
~3.4% weight.

~37% weighted in GE
Aerospace and RTX
(cc.:m.mercial
aviation). Heavy weighting in
pure-play
defense/tech:
Huntington Ingalls,
Kratos Defense,
BWX Technologies.
The Drag: High oil prices ($108 Brent, $3.79/qgal jet Takeaway: $XAR directly captures Pentagon
fuel) crush commercial airline margins, portfolio reallocations toward unmanned systems
suppressing GE/RTX stock prices. This neutralizes - without the commercial aviation jet-fuel penalty.
the pure defense gains.




Strategic Terminal

Trade Tear-Sheet: Defense Tech & Drones

I

Valuation & Targets

-

$AVAV | $211.35
$KTOS | $92.78
$XAR | $268.00

Note: Thunder Tiger is Pentagon Elue
Listed but inaccessible to most retail
(Taiwan exchange, P/E 244x).

b

I

Scenario Probabilities ($AVAV Focus)

Base (50%)

Replicator orders remain stable. $AVAV
achieves profitability by Q1/Q2 2027. Margins
normalize. Upside 20-35%.

Bull (25%)

Replicator expands rapidly. $1.1B backlog
digested in 2 quarters. Profitability by Q3
2026. Re-rates to P/S 9.9x (+50-70% upside).

Bear (25%)

Replicator delayed. Budget sequesters.

$AVAV posts 4+ quarters of $150M+ losses.
Drops 25-40%.

5

i

Risks & Invalidation

Risks & Caveats

$AVAV burned $156.6M last quarter
(trading margin for market share).

$KTOS is priced for perfection
(Valkyrie platform delays mean
immediate -30% drop).

Invalidation Triggers

FCC easing on foreign UAS. Rapid
Middle East de-escalation reducing
Pentagon emergency budget
allocations.




Critical Materials: The Rare Earth Choke-Funnel

The West has mines
(MP, Lynas, Australia).
Not a monopoly.

Refining (China 85-90%)

(China >90%) F-35s, EVSs.

NdFeB Magnets Vital for Switchblade-ﬁC}Os_,]

Heavy REE

: : Refining & | o
Analytical Callout: MatalliZation The DoD Reality:

China = e .
Metallization cannot be accelerated with just ng%) Precision munitions (Patriots, Tomahawks)

money. It requires decades of know-how. cpn'sumed rapidly in Operation Epic Fury are
China dominates because they control the draining US stockpiles faster than they can be
mid-stream, not just the dirt. replenished through Chinese-controlled

{ | supply chains. |




The Rare Earths Capability Matrix

Ticker Market Cap Extraction I-'t(if::;g R(f_lf;'ggf Metallization Key Catalyst / Risk
Catalyst: DoD $110/kg floor. “10X’
$MP $11.88B @ @ x x Texas magnet facility (2028).
Risk: $19.2M insider selling.
Catalyst: First commercial HREE
sLYscF | ~$14168 | (Y & & M | production outside China (Apri
2026).
Catalyst: Owns Korea Metals Plant
SUUUU | $1.9B NPV @ @ @ v (KMP) | (KMP). The only public company
with Western metallization capacity.
Catalyst: Sangdong Phase 1 done.
$AILTO |  $5.02B ¥ & N/A N/A Phase 2 (2027) supplies 40% of

(Tungsten) |

non-China Tungsten.




Material Weaponization: Beyond Rare Earths

Tungsten (The Permanent Squeeze) Silver (The State-Trading Trap)
- APT (ammonium paratungstate) surged to ] ' Data Box: Silver hit ATH of $121.60/o0z (Jan |
' $2,250/mtu (+557% since Feb 2025 controls). | 2026). 6th consecutive year of deficit (67M oz ‘
ifhina controls 79% production, 85% processing. forecasted for 2026). ‘

The Hook: Unlike REE, Tungsten restrictions Mechanism Box: Jan 1, 2026: China enforces

are NOT subject to the Nov 10 diplomatic state trading/export licenses. China mines only

suspension. The squeeze is permanent. 13% but dominates global refining.

=,
’

Play: $AII.TO (Sangdong mine in S. Korea, Plays: $PAAS (diversified, low cost), $AG (high
richest global ore grade at 0.51%). beta, P/E 255x), $SLV (pure physical ETF).




Trade Tear-Sheet: Critical Materials

Valuation & Targets The Binary Catalyst: November 10, 2026 Invalidation Triggers
. Trump/Xi Pusan summit agreed to suspend “Wave .
Target Tickers 2" (extraterritorial) export controls until this date. Watchlist
$UUUU, $LYSCF, $MP, Dysprosium spread

$AILTO, $PAAS. Base (50%): No grand deal. Controls return
selectively. HREE prices up 15-25%. $LYSCF
and $UUUU grind higher.

collapses (Currently
Rotterdam $900/kg vs
China $255/kg).

APT drops below
$1,800/tu (signals supply
dumping).

Bear/Risk-Off (25%): Diplomatic deal reached.
Controls suspended another 12 months.

Avoid Dysprosium prices crash 20-30%. (Note: $MP is
protected by $110/kg DoD floor; $AIl.TO unaffected)

$REMX (holds Chinese

state-owned enterprises _ 1
directly benefiting from Bull/Escalation (25%): Full extraterritorial

the weaponization). controls resume. Japanese magnets can't
reach US defense contractors. Dysprosium
breaks $1,200/kg. $UUUU surges as KMP
metallization becomes vital.




Theme 5: The Vietnam Anomaly

Valuation A Macro
Fundamentals

2025 GDP +8.02%
(Highest in SE Asia)

Forward P/E 12.7x (below
5-yr average of 14.5x)

VN-Index: ~1,735 (down

10% from ATH purely due FTSE RUSSE"’S upg rade <Gj6 EPS growth

to Iran-shock panic). forces Capi tal to en ter, projected at 15-18%.

4 | —_ completely independent : 4
— . | of CNN headlines, Brent |
The Catalyst prices, or global risk-off The Headwind
FTSE upgrades Vietnam sentiment. REﬂllty Check

Vietnam is a net oil importer
(~1% GDP drag at $108 Brent)

from Frontier to Secondary
Emerging Market.

Interim review Apr 7, full Direct Iran trade is <3%.

| inclusion Sept 2026. ‘China+1" manufacturing shift

outweighs ME trade risk.




The Vietnam Mechanical Inflow Model

Mechanical Passive Inflow
(Guaranteed)

=——#

Funds tracking FTSE Emerging MU ST
buy. Vietnam weight is ~0.22%.

. Active/Institutional Inflow
i (Variable)

62% of Asian active funds currently
hold zero Vietnam exposure (HSBC).

Calculation: Vanguard's SVWO (S113B
AUM) x 0.34% FTSE EM All Cap weight =
Million strictly mechanical buying.

Estimated institutional scaling:

$3 - $5 Billion over 12 months.
VN-Index

The Anchor Drag: Vingroup (VIC)

VIC and subsidiaries = >20% of VN-Index. VIC surged +736% in 2025. Forward P/E 96-150x.
Risk: P/E normalization of this one conglomerate could mathematically wipe out the FTSE index gains.




Trade Tear—-Sheet Vietnam Equ1t1es

Valuatlon & FOL lelts |

| Target Tickers

| $UNM ($16. 98, trading at a rare
| -1.66% discount to NAV), $HPG
($8B Cap, steel).

Avoid/Caution: $VNAM (18.8%
VIC exposure).

| Foreign Ownership Limit |

(FOL) Context

Top targets like Vietcombank
($VCB) are full; foreigners must
pay 20-30% premiums OTC.

Hence, $HPG is the cleanest

| large-cap target (56% free float,
| 21% foreign room remaining). I
|

Scenario Probabilities

Base (50%)

Mechanical $437M hits in Sept.
Active funds add $3-4B. VN-
Index stabilizes 1800-1900.
$VNM yields +15-20%.

Bull (25%)
Iran resolves by June. Extreme

active inflows. VN-Index hits
1950. $VNM yields +25-35%.

Bear (25%)
Global risk-off crushes EM.

8 Vingroup normalizes violently.

VN-Index drops to 1550-1600.
$VNM yields -10-15%.

lnvalldatlon Trlggers \

Invalidation Triggers:

April 7 FTSE review
delays inclusion schedule.

Brent stays >$120 for
60+ days 60+ days
(crushing trade balance).




Unified Catalyst Calendar (2026-2027)

FTSE Interim Review.

Public confirmation of
Vietnam phased

inclusion.

March  Late March April 7, 2026

2026

e —y

The 14-Day Helium
Clock expires.

(Monitor SK Hynix
Q2 guidance). |

y

April 2026 September 2026
g—|—Q —
May Q2-Q32026 September
$LYSCF first FTSE GEIS semi-annual

commercial HREE
production outside
China.

B —

EAIL.TO Phase 1 ]
ramp-up begins in
South Korea
(Tungsten).

————

EEA

Vietnam inclusion goes
live -> $437M passive
inflow triggers.

November 10, 2026

Oct

THE DIPLOMATIC CLIFF

US-China Phase 2 REE
controls suspension expires.

(Highly binary event for
$UUUU, $MP, SLYSCF).

Structural Capacity Year.
$AIL.TO Phase 2 launches.

$UUUU commercial HREE
at KMP planned.

$AVAV Replicator backlog
converts to profit.



Portfolio Decision Checklist

Category 1: Macro & Oil
Rules (Hormuz/Qatar)

| | Buy $WMB/$SMPLX over
Majors if market pricing
Implies short-term resolution
but VLCC freight remains

>$100k/day.

| | Size down oil positions
iImmediately if China-lran

backchannel talks are
announced.

Track Ras Laffan status: if

offline >30 days,
aggressively scale into
$APD/$LIN (Helium).

Category 2: Defense &

Materials Rules (China/Taiwan)

|

L)

B

&

Use $XAR, NOT $ITA, to
avoid commercial aviation
jet-fuel drag.

Ensure REE exposure is
weighted toward
metallization/refining
($UUUU, $LYSCF) rather
than just extraction.

Cap $MP exposure despite
$110 DoD floor due to
$19.2M insider selling.

Avoid $REMX ETF entirely
(funds Chinese SOEs).

Category 3: Vietnam Flow
Rules

i

L)

Use $VNM to capture pure
index rerating; verify it is
trading at a discount to
NAV before entry.

Hedge or avoid $VNAM
due to ~18.8% Vingroup
(VIC) exposure risk.

Target $HPG for individual
stock alpha due to clean
FOL runway (21% open).




The retail advantage is not better information.
It is the velocity of capital allocation.

The windows are open. The dates are known.
Do not mistake a chain of overlapping shocks
for unmanageable chaos. It is a system of
asymmetries waiting to be captured.

Moatpeak Independent Research | Structural Analysis Terminal | March 2026
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