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1. Executive Summary: The Conflict Between Hope and Reality

We have just come through a week defined by a striking and uncomfortable split between equity-
market optimism and the hard mechanics of a global energy shock. This Paradoxical Rally is, in our
view, a pivotal moment for 2026. The strategic landscape has bifurcated: on one side we see
unconfirmed diplomatic whispers; on the other, we see the undeniable tightening of physical supply
chains. For serious investors, the central task now is to separate a temporary reprieve in sentiment
from a genuine shift in the economic regime.

We are watching a market attempt to price in a Diplomatic Breakthrough while simultaneously
absorbing the highest energy prices in years. That tension cannot run indefinitely. The core paradox is
simple and brutal: the $SPX delivered a 3.4% weekly gain, its first positive week since the onset of the
Iranian conflict, at the exact moment when WTI crude oil surged 11.9%, closing near $111.54. We read
this equity move as the market effectively hallucinating a peace deal, extrapolating from unconfirmed
reports about the Iranian President’s willingness to negotiate. Commodities, by contrast, are pricing a
harsher world of extreme backwardation and physical scarcity.
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Markets Are Pricing In Two Mutually Exclusive Realities

The Asset Divergence Matrix

Equities: The Diplomatic Hope
Data: $SPX +3.4% | Nasdaq +4.4%

Driver: Unconfirmed reports of
President Pezeshkian's openness to
ceasefire negotiations.

Market Pricing: Soft inflation,
expanding multiples, and immediate de-
escalation.

P %

Commodities: The Supply Shock

o Data: WTI spikes +11.9% to $111.54 |
Brent +8.0% to $109.03

e Driver: Trump's 19-minute address
promising extremely tough strikes;
continued incidents in Kuwait/Qatar.

* Market Pricing: Acute physical supply
deficit and imminent regional escalation.

The Paradox: Equities recorded their first up-week since the war began, exactly as WTI oil
| printed a catastrophic supply-stress signal. This divergence cannot sustain past the April 6 open.

— wael]

Figure 1. Asset divergence matrix: equities priced hope while crude priced scarcity.

Key takeaway: Equities spent the week discounting de-escalation, while oil priced immediate physical stress and worsening
supply tightness.

In a normal macro environment, an energy spike of this magnitude functions as a regressive tax on the

entire system. Yet global equity markets chose to anchor their story to diplomatic hope, while bond

markets froze between conflicting signals. The result is a market narrative carried more by

expectation than by cash-flow reality.

The Sentiment EKG Traces an Erratic Emotional Pendulum

Risk-On / Risk-Off Volatility EKG

TUE [9/1€

(BEST
PEZESHKIAN DI

MON [3/10 RISK-OFF]: WTI HITS §103;
GOLD SUFFERS VIOLENT 6% MARGIN-
CALL DROPS. VIX SPIKES »30.

ONI: SSPX JUMPS +2.91%
E MAY) ENTIRELY ON
PLOMATIC RUMORS.

WED MIDDAY [7/10 RISK-ON]: MACRO
BEAT (ADP +62K, RETAIL SALES +0.6%)
FUELS CONTINUED RALLY.

THU [S/10 NEUTRALJ; SPX FLAT. WTI
SURGES T0 $111.54 ON PHYSICAL
TIGHTNESS. STSLA MISSES DELIVERIES

WED EVENING [3/10 RISK-OFF]: TRUMP'S 9 PM ET
ADDRESS OFFERS NO CLEAR HORMUZ PLAN,
PROMISES 2-3 WEEKS OF STRIKES. WTI JUMPS 3%.

Key Insight: Sentiment is entirely unmoored from fundamentals, trading on headlines faster than facts can be verified.

Figure 2. Sentiment EKG: headline-driven swings in risk appetite.
Key takeaway: The rally behaved like a reflexive sentiment surge rather than a fundamentals-led repricing, with risk-on and
risk-off impulses flipping on headlines.
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This divergence intensified around what we see as a Triple Catalyst setup that now points to extreme
volatility as markets reopen on Monday. The March Non-Farm Payrolls (NFP) report, with a headline
beat of 178k, printed while markets were closed for Good Friday. That data now collides with the April
6th Strait of Ormuz deadline and the inherent illiquidity of a post-holiday opening. We view the
resulting structure as a powder keg: the delayed reaction to labor data and the geopolitical clock are
likely to express themselves in sharp opening gaps as the new week begins.

The Triple Catalyst Collision: Sleepwalking Into April 6

Macro Geopolitics Market Structure
The unpriced 178K NFP The expiration of Trump's Severe post-holiday
surprise, released into a ultimatum for Iran to open liquidity vacuum.
closed Good Friday market. the Strait of Hormuz.

The Synthesis Insight: The market cannot ? catalysts colliding at the exact moment of
sustain both its rate-cut optimism and oil-shock low liquidity creates an extreme risk of a
panic. These three catalysts colliding at the [ violent ga.f open. The first 60 minutes of
exact moment of low liquidity | trading will dictate the quarter.

April 6 Open

Figure 3. Triple-catalyst collision into the April 6 open.
Key takeaway: The delayed NFP reaction, the geopolitical deadline, and thin post-holiday liquidity combine into unusually
high gap-risk at the reopen.

Our definitive view at MoatPeak is that this week’s move is a technical relief rally, not a durable regime
change. $SPX has indeed reclaimed important technical levels, but the underlying pressures tell a
different story. The highest ISM Prices Paid reading since 2022 is, to us, clear evidence that the
inflationary Grey Rhino is charging faster than diplomacy can move. We are staying cautious and
treating these gains as a liquidity-driven bounce within a broader period of structural erosion. From
that standpoint, we now drill into the United States performance metrics that sit beneath the headline
rally.

2. Impact on US Markets: Deconstructing the Relief Rally

The return of the $SPX to a level above its 200-day Moving Average (200-DMA) marks a critical
technical pivot. For the moment, it has neutralized the immediate bear-regime signal that was flashing
as the conflict escalated. Yet we need to be brutally honest about the fragility of this move. The index
remains pinned below its 50-day Moving Average (50-DMA), which tells us the medium-term trend is
still one of resistance.
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We treat this 50-DMA zone as a ceiling where the hope narrative collides with the valuation reality of a
high-interest-rate world. Until $SPX can break through that level on meaningful volume, we categorize
the move as a corrective bounce, not the start of a new bull leg.

Through that lens, the weekly dashboard paints a coherent picture. The $SPX closed at 6,582.69, up
3.36%; the Nasdaq Composite ended at 21,879.18, up 4.44%; the Dow Jones Industrial Average
finished at 46,504.67, up 2.96%; and the Russell 2000 ($RUT) closed at 2,530.04, up 3.30%. On the
rates side, the 10Y Treasury yield eased to 4.31%, down 13 bps, while the VIX slid to 23.87,a 23.10%
drop that visually reinforces the relief narrative.

Under the surface, we saw a fascinating and troubling divergence in the Treasury market that demands
what we call Second-Order Thinking: the discipline of asking not just what happened, but what that
reaction implies about the next move. Despite WTI screaming higher to $111.54, 10-year yields fell 13
basis points to 4.31%, the 2-year yield slipped to 3.79%, and the 30-year yield touched 4.88%. This
was not the bond market pricing in an inflationary oil shock; it was the bond market responding to
Jerome Powell.

Powell’s Strategic Pause rhetoric at Harvard—his assertion that the Fed is in a Good Place—did much
of the work here. Through our Reflexivity framework, where market prices and policy signals feed
back into each other, we see a dangerous loop forming. By calming the bond market, Powell is
loosening financial conditions, and that loosening helps fuel the very inflation he says he is monitoring.
The market is betting that the Fed will look through the energy spike, effectively assuming that $110
oil is temporary noise. If $110 oil instead becomes a fixture of 2026, that bet turns into a trap.

The deeper problem is the disconnect between equity pricing and leading indicators. The ISM
Manufacturing PMI climbed to 52.7, its highest level since August 2022, which superficially supports
the growth story. But the Prices Paid component jumped to 78.3, a level that screams rapid cost
acceleration. At the same time, Supplier Deliveries slowed to 58.9, signaling that the physical logistics
of the economy are beginning to seize up. The Good Place message has sedated the bond market for
now, yet the reality of rising costs is pointing us toward a stagflationary buildup. That domestic
tension is echoed in global markets, where currency shifts are starting to warp liquidity conditions.
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Central Bank Dovishness Clashes With Stagflationary Reality

The Rate Expectation Seesaw

7
P : X . B
The Dovish Rhetoric: D /B {_The Stagflationary Anvil:

Powell's Harvard address —— ISM Prices Paid spikes to
establishes rates are in a / 78.3 (highest since June
"good place”. X 2022).

Hiking to combat an oil — i WTI locks in above $110.
shock is counterproductive _— \

as the shock may fade before ) ‘
policy transmits. ‘ A\ / il scrubs rate cuts, shifting

10Y Yield drops 13 bps to / \V o ’ toward pricing in a hike by
4;31 %. y /s i ~ ~ > ~ late ?026.
' 4

CME FedWatch rapidly

Insight: The market is sleepwalking. If WTI sustains $110+ for 4-6 weeks, secondary
inflation effects (logistics, wages) will violently force a Fed pivot from Hold to Hike.

Figure 4. Rate expectation seesaw: dovish rhetoric versus stagflationary pressure.
Key takeaway: Powell's pause calmed rates, but oil above $110 and ISM prices paid at 78.3 leave the bond market vulnerable
to a stagflationary repricing.

3. Europe and Global Markets: Regional Distortions and Currency
Shifts

We place major strategic weight on the US Dollar Index ($DXY) dropping to 99.8. In our framework,
the dollar is not just a currency; it is the backbone of global liquidity. A weaker dollar traditionally
eases pressure on non-US corporate balance sheets, because liabilities and trade invoices become
easier to service. Yet this particular drop is not being driven by global economic strength. It is being
driven by a positioning shift.

What we saw was a move away from the dollar’s safe-haven status and toward risk-on, diplomacy-
driven positioning. Investors are effectively voting with their capital that the worst of the geopolitical
shock will be contained or partially resolved by the April 6th Ormuz deadline. The currency tape is
tracking belief in diplomacy rather than hard economic data.

Nowhere is this better expressed than in the EUR/USD move to 1.155. We read that level as a fragile
equilibrium. The market is implicitly assuming a framework agreement is within reach, one that would
compress the geopolitical premium embedded in the dollar. If the Ormuz deadline passes with no
meaningful breakthrough, we expect a rapid flight back into the dollar as capital seeks safety again. For
now, the global currency complex is acting as a mirror to the same diplomatic hopes that powered the
Tuesday relief rally in equities, and it stands in sharp contrast to the commodity complex.

The commodities landscape is sending a colder, more physical signal—especially through what we call
the WTI-Brent Anomaly. We watched front-month WTI trade above Brent, an unusual inversion in the
usual relationship between US crude and North Sea crude. We attribute this to extreme
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backwardation—where near-term contracts trade at a premium to later ones because immediate
barrels are scarce—and to the asynchrony of contract months. The message here is blunt: physical
tightness in the Gulf is more acute than equities are pricing in.

The Term Structure Deformation Signals Acute Physical Panic

The Backwardation Anomaly Curve

Front-Month WTI

o $109.03

The Anomaly The Mechanics The MoatPeak Translation
Front-month WTl closed at $111.54, This is not a permanent flip in the The curve is screaming. This rapid
trading bizarrely above select Brent global benchmark hierarchy. It is a convergence proves an acute, inmediate
quotes (5$109.03). symptom of extreme backwardation deficit of physical crude available for
and contract month asynchrony. delivery in the Gulf. Supply and demand
have collided much harder than
anticipated just three weeks ago.

Figure 5. WTI-Brent anomaly: near-term barrels command a premium.

Key takeaway: Extreme backwardation and front-month pricing point to an acute delivery shortage, not a market fully
embracing clean de-escalation.

This is not a quirky technical pattern; it is a flare from a physical market under extreme stress, where
near-term supply commands a massive premium. That reality is starting to filter, unevenly, into
sectors and individual names.

4. Sectoral Movements and Specific Investment Ideas

The widening gap between sectors is no longer a footnote; it is a roadmap. Energy is up 33% year-to-
date, while Financials are down 11%. That spread is the signature of a capital cycle turning. We are
moving away from the post-QE regime of cheap credit, in which financial engineering could
manufacture returns, and into a regime where physical assets and energy security dominate value
creation.

This dispersion tells us the market is not one homogenous story anymore. It is a set of distinct winners
and losers, differentiated by how close they sit to the energy shock and by how well they can defend
their margins.

Within that landscape, $TSLA is flashing a particularly telling signal. Q1 deliveries came in at 358Kk,
missing consensus. The more unsettling number is the roughly 50k unit inventory gap alongside a
drop in energy storage deployments to 8.8 GWh from 14 GWh previously. In a world of $110 oil, we
would normally expect EV demand to be surging as consumers chase fuel savings. Instead, we see
inventory building at $TSLA. Our takeaway is clear: high interest rates and consumer fatigue are
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overpowering the fuel-saving narrative, squeezing the company’s path to healthy margins as it moves
toward the April 22nd earnings date.

The story at $NKE is different in detail but similar in implication. Here we see what we call “Beat
Today, Pain Tomorrow.” Yes, $NKE delivered an earnings beat, but the 130 bps contraction in gross
margins and the weak Q4 outlook reveal the real trend. Headwinds in Greater China and the threat of
higher tariffs are eroding the valuation multiple the market is willing to assign. We view $NKE as a
bellwether for the broader consumer complex. If a brand with this level of pricing power is struggling
with margin pressure and inventory management, we infer that the rest of the consumer space is in an
even more precarious position.

In contrast, $GSAT offers a lesson in how speculative noise behaves in a liquidity-fractured market.
The stock spiked 13% on rumors of an Amazon acquisition. While the market chased the rumor, we at
MoatPeak remain deeply skeptical of unconfirmed M&A as a basis for high-conviction positions. In an
environment where liquidity is increasingly selective and event-driven flows can vanish overnight, we
prefer fundamental certainty over rumor-driven pops.

Then there is $MU, sitting at the intersection of memory and Al. The Google TurboQuant effect has
added a new variable to the Al trade. TurboQuant’s improvements in algorithmic efficiency for LLM
memory usage signal a future in which the relentless demand for high-end memory hardware may
begin to normalize rather than simply compound. This aligns with our view that the Al narrative is no
longer a monolith. We are moving into a phase where architectural efficiency and software innovation
challenge the “buy everything hardware” strategy.

Taken together, this fragmentation suggests the easy money in Al infrastructure has already been
made. We are now in a market where idiosyncratic catalysts and specific technological shifts matter
more than blanket sector momentum. That shift pushes us to focus on the underpriced, slow-moving
threats—the Grey Rhinos the market is currently choosing to ignore.
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Micro Fractures Reveal Vulnerabilities Under the Index Surface

— — -

The Earnings & Catalyst Scorecard

F

|

“.(" - : L) —— -
SNKE (Margin Warning) ‘| STSLA (Demand Stress)

Beat Q3 EPS ($0.35 vs $0.28), but Q4 outlook is weak. Q1 deliveries severely missed (358K vs 365K
Gross margins fell 130 bps to 40.2% due to NA tariffs. expected). Inventory gap exceeds 50K units.

1 Read-through: High vulnerability heading into April

Read-through: Broad consumer sector margin 22 earnings, acting as a demand stress-testin a
quueeze imminent if tariffs expand. | L $110+ oil environment.

I ENGAGED
. |

g SGSAT (Speculative M&A)

:rSMU (Al Narrative Split)

Under pressure despite earnings beat. Hit by Google's Spiked +13% entirely on unconfirmed Amazon
TurboQuant compression algorithm announcement, acquisition rumors.
| which reduces LLM memory requirements.

Read-through: Al demand is no longer monolithic; Read-through: High-beta speculation remains active
memory hardware faces idiosyncratic risks. | but dangerous without fundamental confirmation.

Figure 6. Earnings and catalyst scorecard beneath the index surface.
Key takeaway: Index resilience masked widening single-name dispersion, where margins, demand stress, rumor-driven
beta, and Al efficiency shifts are reshaping outcomes.

5. The "Grey Rhinos": Underpriced Signals on the Horizon

We define Grey Rhinos as events that are both highly probable and high impact, yet are being
consciously underweighted by the market. To identify them, we apply the Inversion mental model:
instead of asking what could go right, we focus on what can plausibly go wrong and then ask why
prices are not reflecting that risk.
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Tracking the Underpriced Grey Rhinos

The Herd of Grey Rhinos Risk Matrix

5: 1.1

A Rate Expectation Inversion ‘ :| 0l Curve Deformation

Transitioning from 3 priced cuts to pricing in -~/ | WTI> Brent backwardation pointing to
hikes. Immediate risk to STLT, SXHB, SVNQ. supply strangulation. Risk window: 2-6
weeks for DXY / EURUSD disruption. |

4\ The April 6 Opening Gap
Unpriced NFP + Hormuz
Deadline + llliquidity.

% Private Credit Silence ol | Government Shutdown
| Apollo (11.2%) and BlackRock (9.3%) | : Accumulation
redemption requests unresolved. Silence | TSA functioning without pay.

equals pressure buildup before April ; Consumer confidence impact is
| disclosures. Risk to SAPO, $BX, SKKR. compounding silently.

Figure 7. Grey Rhino risk matrix: visible risks still underpriced.
Key takeaway: The most important threats are not hidden surprises; they are known, cumulative stresses that remain
underweighted in consensus pricing.

One of the loudest Grey Rhinos, ironically, is silence—specifically, the silence around private credit
liquidity. After seeing 11.2% redemption requests at $APO and 9.3% at BlackRock HLEND, the market
has effectively moved on, with no clear resolution visible. We interpret this quiet as tension building in
the pipes. Private credit vehicles operate with meaningful lag. We expect the April disclosure cycle to
show whether these redemption pressures have truly faded or whether we are simply standing in the
eye of a liquidity storm.

Another central Grey Rhino is the Ormuz Deadline on Monday, April 6th, which embodies the Triple
Catalyst risk we outlined earlier. The convergence of a strong NFP headline, the geopolitical cutoff
date, and a return from a long, illiquid holiday weekend creates a high probability of gap risk at the
open. Under the surface of the apparently strong 178k NFP headline, the organic private sector growth
is only 102k once we adjust for the 35k healthcare workers returning from the Kaiser Permanente
strike. When we pair that with an ISM Prices Paid reading of 78.3, what emerges is a labor market that
is cooling while costs are exploding. By definition, that is stagflation—slowing real activity alongside
rising prices.
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Deconstructing the 178K NFP Illusion

NFP Headline vs. Reality

s

o
“ Secondary Data Points:

- Unemployment dips to

+178K 4.3%.

Headline Print, !
ool {lotal Pealinea - Wage growth slows to

beating 60K contribution). ¢ +3.5% YoY (lowest since
CONSensus). (Artificial boost

from Kaiser ~102K May 2021)‘
Permanente (True organic

physicians returning private economy - Long-term unemployment
from strike) job growth). grew by 329K YoY.

W

The Catalyst Warning: Published on Good Friday while markets were closed.

The delayed reaction will hit a low-liquidity market on Monday morning. ‘

Figure 8. NFP headline versus reality: a weaker labor pulse beneath the print.
Key takeaway: Once one-off healthcare distortions are stripped out, the labor signal looks softer and more stagflationary
than the 178k headline suggests.

We are also tracking the cumulative impact of the government shutdown with growing concern. TSA
workers have recently been operating without pay, and federal employment is declining. The
secondary hit to consumer confidence from these dynamics may be much deeper than current pricing
implies.

On top of this, the new pharma drug tariff executive order looms as a major Grey Rhino for healthcare,
particularly for $XLV and the drug manufacturers within it. It threatens to disrupt long-term valuation
models for patented drugs, as future pricing power and cross-border profit pools get questioned. We
suspect the market is underestimating the risk that the Fed is eventually forced into a Panic Hike late
in 2026 to counter these cost pressures, regardless of today’s Strategic Pause rhetoric.

6. Scenarios and Probabilities: Mapping the Future

In a market governed by reflexivity, where prices and narratives constantly shape each other, we
prefer probabilities over predictions. Rather than betting on one path, we map a distribution of
outcomes derived from the ongoing clash between diplomatic rumors and the hard constraints of
physical oil supply.

Over the next 4-8 weeks, we frame three primary scenarios for the $SPX. Our base case, which we call
“Controlled Turbulence,” holds a 50% probability. In this world, WTI trades in a $100-$115 range, the
Fed holds rates, and diplomacy yields a partial, imperfect framework rather than a full resolution. In
that environment, we see the $SPX trading in a 6,300-6,700 range.
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Our bear case, “Oil Crisis 2.0,” carries a 30% probability. Here, we see an escalation around Ormuz,
WTI pushing above $120, and the Fed signaling fresh hikes in response. Under those conditions, we
place the $SPX in a 5,700-6,100 range.

Our bull case, “Diplomatic Breakthrough,” has a 20% probability. This scenario assumes a framework
agreement, WTI pulling back into an $80-$90 range, and the Strait of Ormuz effectively reopening as a
functioning artery of global energy trade. If that unfolds, we see the $SPX in a 6,700-7,100 range.

We have recently reduced our base-case probability by 5% because the deformation of the oil curve
and the ISM data together suggest a deeper supply disruption than we previously modeled.
Conversely, we have raised the bull-case probability by 5% to reflect the first tangible diplomatic
signals, including talk of a maritime monitoring protocol for Ormuz. From here, the primary triggers
that would force us to reweight these probabilities are clear: a sustained break of WTI above $120, or a
formal ceasefire announcement.

MoatPeak Trajectory Matrix (4-8 Week Horizon)

MoatPeak Scenario Probability Engine l

BASE (50% Probability) - BEAR (30% Probability) - 0il [BUEL (2;% 7Probability) -
Controlled Turbulence Crisig 2.0 Jobsbility) : Diplomatic Breakthrough (Up ‘
(Down from 55%) from 15%)

Assumptions: Assumptions: | Assumptions:

April 6 deadline passes Hormuz remains closed. ‘ Framework agreement reached.
without full escalation or Strikes resume. Fed signals | Hormuz gradually opens.
resolution. Diplomatic hope readiness to hike. iOil premium collapses.

persists. Private credit cascades.

Targets: | Targets:

- $SPX: 6,300 - 6,700 - $SPX: 5,700 - 6,100 | - $SPX: 6,700 - 7,100
- WTI: $100 - $115 - WTI: >$120 - WTI: $80 - $90

- 10Y: 4.20% - 4.45% - 10Y: 4.50% - 4.80% - 10Y: 4.00% - 4.20%
=VIX:922 - 30 ="VIX: 35 45 - VIX: 15 - 20

Figure 9. Scenario matrix for the next 4-8 weeks.
Key takeaway: Controlled turbulence remains our base case, but oil-curve deformation has shifted the distribution modestly
away from complacency.

7. MoatPeak Insights: The "So What?" Layer

To navigate this week, we need to go beyond the headline and ask what each headline causes. When
we see the $SPX rally 3.4% while oil enters a supply shock, we do not see the foundation of a new bull
market. We see a market in which hope is trading faster than facts. That creates a dangerously
asymmetric profile: if diplomacy fails, the downside is enormous; if diplomacy succeeds, a big part of
the upside is already embedded in current prices.
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Even large symbolic events such as the Artemis Il mission—a genuine win for US aerospace prestige—
sit in the background compared with the immediate constraints imposed by the energy supply chain.
Rockets can reshape long-term narratives, but diesel and jet fuel drive tomorrow’s cash flows.

We also need to dismantle the Fed’s Strategic Pause stance. By signaling they will not hike in response
to oil, the Fed has allowed financial conditions to loosen prematurely. That loosening, via lower yields
and tighter credit spreads, feeds the inflationary engine they claim to be watching. We cast the current
Fed posture as a high-stakes gamble that the conflict resolves quickly enough that the secondary
effects of $111 oil do not become baked into wages and contracts. For now, the bond market is
paralyzed by this rhetoric, but the Prices Paid data suggest the Fed is losing the race against costs.

Through the lens of Capital Cycle Theory—the idea that capital rushing into a profitable sector
eventually destroys its own returns—we must confront why the overcrowded Energy trade ($XLE,
$XOM) has itself become a source of risk. High oil prices are, in isolation, good for these companies. But
capital has already flooded in. History shows that when peak valuations coincide with heavy Capex in
the middle of a supply shock, we are often near a cycle top rather than a bottom.

If a diplomatic breakthrough materializes, the exit door in $XLE is far too narrow for the volume of
institutional money currently inside. That mismatch sets the stage for a violent mean reversion, where
crowded long positions unwind in a hurry.

8. Meaning for the Retail Investor: Navigation for 2026

For the retail investor, the most durable edge in 2026 is not a clever macro call. It is discipline.
Institutional volatility is increasingly driven by algorithms chasing headlines in milliseconds, while
structural forces—Ilike the shift toward energy scarcity—play out over quarters, not days. Our job as
investors is to keep a long-term lens and refuse to be whipsawed by unconfirmed narratives.

In this context, we are watching a few key instruments as regime indicators rather than short-term
trades. For broad US exposure, $SPY is our primary gauge. We are watching the 6,600 level closely. If
$SPY fails to hold that area in the face of Monday’s catalysts, we will treat the recent relief rally as
exhausted, and the reclaim of the 200-DMA as a false breakout.
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Strategic Watchlist & Regime Indicators

Key Valuation Drivers & Sensitivities J

Enexgy & Rates | _ ¢y)c / ¢xoM: Absolute leaders right now, but carry massive reversal
risk if a sudden diplomatic breakthrough crushes the oil premium.

Q‘\/' $TLT: The immediate indicator for how the bond market digests the

Y

Tech & Consumer $TSLA: The ultimate stress test for demand in a $110+ WTI
\_\?/)J environment. Watch April 22 earnings closely.

= =° $MU: The frontline casualty of Google's TurboQuant. Proves that AI
o)‘l,\x infrastructure is no longer a blanket ‘buy everything’ trade.

NFP print and ISM 78.3 inflation warning.

Alternatives $AP0: The bellwether for private credit stress as we enter the April

disclosure window.
$GLD: Recovering from violent margin calls. Highly sensitive to

sudden liquidity events.

Figure 10. Strategic watchlist and regime indicators.
Key takeaway: We are treating a focused set of instruments as regime-confirmation tools, not as isolated tactical trades.

On the rates side, $TLT is our main barometer for how the bond market truly digests the NFP data and
the Fed’s gamble. A sharp selloff in $TLT would tell us the market is beginning to question the Strategic
Pause, re-pricing the risk of renewed tightening.

In precious metals, $GLD sits in a delicate balance. It is trying to recover from margin-call liquidations
while still facing the risk of further cash-seeking sell-offs if liquidity tightens again. We see $GLD as a
hedge that is not yet fully “on.” It is likely to shine only when liquidity stress in private credit reaches a
true climax.

For our own decision-making, we have established clear Red Lines. If WTI crude breaks and holds
above $120, we will consider our base case of Controlled Turbulence invalidated and move decisively
into our QOil Crisis 2.0 bear scenario. Conversely, if the $SPX drops and closes below 6,300, we will
interpret that as proof that structural erosion is accelerating, independent of whatever positive
diplomatic headlines may still be circulating.
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MoatPeak Tactical Playbook

Portfolio Decision Checklist

Rotate from Monoliths to Idiosyncrasies: Software (-20% YTD) and Hardware ( )
correlations have broken. Abandon index-level AI trades for specific FCF-generating
names.

Hedge the Reversal: Energy is heavily overbought. If diplomacy prevails, $XLE will
gap down violently. Look to (post-strike resolution) and Renewable
Utilities as asymmetric beneficiaries.

Prepare for Opening Volatility: Do not over-index the first hour of trading on April
6. Illiquidity will exaggerate price discovery.

Monitor Margin Vulnerability: $NKE proved that tariff exposure and high input costs
are currently underpriced by consensus models.

The market does not reward those who chase every headline. It
rewards discipline in the exact weeks when WTI and $SPX try to surge together.

Figure 11. Tactical playbook for a headline-driven market.
Key takeaway: Discipline, selectivity, and preparation for opening volatility matter more than chasing every move inside a
structurally fragile tape.

MoatPeak Parting Thought

Maintaining a Decision Engine mindset means accepting that we cannot control the news flow, but we
can control our reaction to it. This week has demonstrated that hope is a powerful force in markets—
but hope is not a strategy. As we head into a potentially volatile Monday, we want to stay anchored not
to the noise, but to the structural consequences that follow from this energy shock and policy stance.

For us, discipline is the only moat that cannot be bridged. In 2026, that may turn out to be the most
valuable asset in any portfolio.
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research and consult with professional advisors before making any investment decisions.

While the information contained herein is believed to be reliable, it is derived from publicly available sources
and third-party materials. MoatPeak makes no representation or warranty as to the accuracy, completeness, or
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