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Markets Are Pricing In Two Mutually Exclusive Realities

The Asset Divergence Matrix
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e Driver: Unconfirmed reports of Brent +8.0% to $109.03

President Pezeshkian's openness to * Driver: Trump's 19-minute address
ceasefire negotiations. promising extremely tough strikes;

continued incidents in Kuwait/Qatar.
» Market Pricing: Soft inflation,

expanding multiples, and immediate de- ‘
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The Paradox: Equities recorded their first up-week since the war began, exactly as WTI oil
printed a catastrophic supply-stress signal. This divergence cannot sustain past the April 6 open.




The Sentiment EKG Traces an Erratic Emotional Pendulum
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l|_ Key Insight: Sentiment is entirely unmoored from fundamentals, trading on headlines faster than facts can be verified.

|
L

-




Central Bank Dovishness Clashes With Stagflationary Reality

The Rate Expectation Seesaw
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The Dovish Rhetoric:

| ! I |
| The Stagflationary Anvil: |.
Powell’'s Harvard address

establishes rates are in a
"good place”.

ISM Prices Paid spikes to
78.3 (highest since June
2022).

WTI locks in above $110.

Hiking to combat an oil
shock is counterproductive
as the shock may fade before

: : CME FedWatch rapidly
policy transmits.

scrubs rate cuts, shifting

.| 10Y Yield drops 13 bps to toward pricing in a hike by |
| 4.31%. , late 2026. ] ‘
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Insight: The market is sleepwalking. If WTI sustains $110+ for 4-6 weeks, secondary
inflation effects (logistics, wages) will violently force a Fed pivot from Hold to Hike.




Deconstructing the 178K NFP Illusion
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| The Catalyst Warning: Published on Good Friday while markets were closed.
The delayed reaction will hit a low-liquidity market on Monday morning.




The Term Structure Deformation Signals Acute Physical Panic
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The Backwardation Anomaly Curve
» $111.54
Front-Month WTI
o $109.03
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The Anomaly The Mechanics The MoatPeak Translation
Front-month WTI closed at $111.54, This is not a permanent flip in the The curve is screaming. This rapid
trading bizarrely above select Brent global benchmark hierarchy. It is a convergence proves an acute, immediate
quotes ($109.03). symptom of extreme backwardation deficit of physical crude available for
and contract month asynchrony. delivery in the Gulf. Supply and demand
have collided much harder than
anticipated just three weeks ago.
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Micro Fractures Reveal Vulnerabilities Under the Index Surface
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The Earnings & Catalyst Scorecard
QUADRANT ALPHA COORDINATES: 1,1 T SYSTEM: ENGAGED P/ :
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SNKE (Margin Warning) STSLA (Demand Stress)
Beat Q3 EPS (50.35 vs $0.28), but Q4 outlook is weak. Q1 deliveries severely missed (358K vs 365K
Gross margins fell 130 bps to 40.2% due to NA tariffs. expected). Inventory gap exceeds 50K units. |
. _ Read-through: High vulnerability heading into April
Read-through: Broad consumer sector margin 22 earnings, acting as a demand stress-test in a
| Lisqueeze imminent if tariffs expand. J | 1_31 10+ oil environment. X
| DUAD.F;;&T ALPHA __E.T‘;‘STEM:EHGﬁ;.GF-ED | _L:lf.:}li]RDIM.ﬂ;té: 12 Sl (] y . ™ I
o : . ) o : o
| SMU (Al Narrative Split) SGSAT (Speculative M&A) --
Under pressure despite earnings beat. Hit by Google’s | | | Spiked +13% entirely on unconfirmed Amazon
TurboQuant compression algorithm announcement, acquisition rumors.
which reduces LLM memory requirements.
Read-through: Al demand is no longer monolithic; | Read-through: High-beta speculation remains active
Lmemory hardware faces idiosyncratic risks. B | Lbu’r dangerous without fundamental confirmation. |
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Trackmg the Underpriced Grey Rhinos
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The Herd of Grey Rhinos Rlsk Matrix
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| A Rate Expectation Inversion | Oil Curve Deformation
! Transitioning from 3 priced cuts to pricing in WTI > Brent backwardation pointing to
hikes. Immediate risk to STLT, SXHB, SVNQ. supply strangulation. Risk window: 2-6
weeks for DXY / EURUSD disruption.
SIGNAL AMBER SYSTEM: 1, 2
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gcA‘:The April 6 Opening Gap
’ Unpriced NFP + Hormuz
Deadline + Illiquidity.
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:[ Private Credit Silence Government Shutdown
Apollo (11.2%) and BlackRock (9.3%) Accumulation
redemption requests unresolved. Silence TSA functioning without pay.
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The Triple Catalyst Collision: Sleepwalking Into April 6

Market Structure

Severe post-holiday /
liquidity vacuum.

Macro

\ The unpriced 178K NFP
surprise, released into a
closed Good Friday market.

Geopolitics

The expiration of Trump’s
ultimatum for Iran to open
the Strait of Hormuz.

Yegk

April 6 Open




MoatPeak Trajectory Matrix (4-8 Week Horizon)

MoatPeak Scenario Probability Engine

BASE (50% Probability) -

Controlled Turbulen
(DuwndfﬁgmeEX)

BEAR (30% Probability) - 0il
Crisis 2.0

BULL (20% Probability) -
Diplomatic Breakthrough (Up
from 15%)

Assumptions:

April 6 deadline passes
without full escalation or
resolution. Diplomatic hope
persists.

Assumptions:

Hormuz remains closed.
Strikes resume. Fed signals
readiness to hike.

Private credit cascades.

Assumptions:

Framework agreement reached.
Hormuz gradually opens.

0il premium collapses.

Targets:

- $SPX: 6,300 - 6,700
- WTI: $100 - $115
EOY: 4.20% - 4.45%
SRRRRXEIOR - 30

Targets:

- $SPX: 5,700 - 6,100
- WTI: >$120

- 10Y: 4.50% - 4.80%
RIS 5 o Al

Targets:

- $SPX: 6,700 - 7,100
- WTI: $80 - $90

- 10Y: 4.00% - 4.20%
- Wdban kS = 4B




Strategic Watchlist & Regime Indicators

Key Valuation Drivers & Sensitivities

- $XLE / $XOM: Absolute leaders right now, but carry massive reversal
risk 1f a sudden diplomatic breakthrough crushes the oil premium.

- $TLT: The immediate indicator for how the bond market digests the
NFP print and ISM 78.3 inflation warning.

- $TSLA: The ultimate stress test for demand in a $110+ WTI
environment. Watch April 22 earnings closely.

- $MU: The frontline casualty of Google's TurboQuant. Proves that AI
infrastructure is no longer a blanket ‘buy everything' trade.

- $APO: The bellwether for private credit stress as we enter the April
disclosure window.

- $GLD: Recovering from violent margin calls. Highly sensitive to
sudden liquidity events.




MoatPeak Tactical Playbook
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Portfolio Decision Checklist

Rotate from Monoliths to Idiosyncrasies: Software (-20% YTD) and Hardware (+13% YD)
correlations have broken. Abandon index-level AI trades for specific FCF-generating
names.

Hedge the Reversal: Energy is heavily overbought. If diplomacy prevails, $XLE will
gap down violently. Look to Healthcare (post-strike resolution) and Renewable
Utilities as asymmetric beneficiaries.

Prepare for Opening Volatility: Do not over-index the first hour of trading on April
6. Illiquidity will exaggerate price discovery.

Monitor Margin Vulnerability: $NKE proved that tariff exposure and high input costs
are currently underpriced by consensus models.

Closing Maxim: The market does not reward those who chase every headline. It
rewards discipline in the exact weeks when WTI and $SPX try to surge together.
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