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The lllusion of
the Breakout

S&P > 7,500, Dow >
50K (Thursday)

Market survived the initial
inflation test via Al
infrastructure momentum,
but the record highs lacked
weekly confirmation.
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The Macro Trap

Hot CPI & PPI +
Brent 0il > $100

Friday's sell-off proved
that the bond and ol
markets have reinstated
their veto power over
equity valuations.
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The Breadth
Warning

Russell 2000
plunges -24%

Domestic cyclicals and
small caps are buckling
under yield pressure,
revealing severe structural |
fragility beneath the
mega-cap surface.

Our Verdict: The rally survived the week, but the margin of safety has vanished.



Weekly Dashboard & The Intraday Drama
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Dow Jones 43,609.16 = 49,526.17  -0.2% _ Y,
Russell 2000 2,86121 - 2793.30  -24% 7 Mea—y

Macro § Commodities Widget
e 10Y & 30Y UST Yields: Surged sharply on Friday.
 Brent Crude: Spiked >S100 amidst geopolitical friction.

e DXY & VIX: Trended upward as risk-off sentiment took hold.

Headline returns look flat, concealing severe intraday trauma.
Al momentum drove Thursday's peaks; rate/oil realities triggered Friday's cliff.




The Intra-Week Heatmap: Illusion vs. Reality
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Records Despite 0il. Hot CPI & Al Wobble. Hot PPI Ignored. | ~ Peak Optimism. Reality Check.
- Momentum intact, ‘Market pauses, techt = Paradox day—Al SPX 7,500, Dow 50K. Yield & Oil shock.
ignoring Brent >$100. pulls back. rebound masks CSCO surge Broad sell-off. S&P

terrible rate data. validates Al orders. ;_irups fram 7,501.



Inflation Returns to the Center

CPI: The Consumer Squeeze
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Energy
Contribution
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Insight: Energy pass-through is actively altering
consumer behavior and inflation expectations.
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PPI: The Margin Threat
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Insight: Input costs are rising faster than pricing
power. Direct warning for Q2 retail earnings.

Inflation is no longer ‘noise’. April's prints confirm a systemic
sticky inflation risk that actively delays Fed normalization.




The Transmission Engine
Oil is‘an active macro wrecking ball, not just a commodity tail risk.
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1. Geopolitical 2. Inflation 3. Fed 4. Bond 5. Multiple
Shock Pass-Through Uncertainty Rout Compression
Hormuz friction Energy spikes Hot data collides The term premium Duration-heavy
pushes Brent headline CPI and with Powell/Warsh reprices. 10Y and growth stocks and
physical spreads consumer inflation leadership 30Y Treasury Yields small-cap debt
> $100. expectations. transition. spike sharply. carriers (SIWM)
B suffer valuation

resets.




Consumer Diagnostic: +0.5% Headline Sales
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The Nominal lllusion The Real Fragility

 Headline Retall Sales print +0.5% * The Gasoline Station Effect:
Driven by fuel prices, not volume

e Continued high-income spending | Margin squeeze for discounters
and staples

 Wealth effect from all-time high

markets o Credit delinquencies rising for
low/middle-income

Portfolio Rule: Avoid discretionary names lacking absolute pricing power. Transition from broad retail
to high-income winners or structural discounters ahead of next week's WMT / TGT / HD earnings.



Al Infrastructure Broadens Out
—_——‘—.
The Networking Layer (5CSCO)

Data: Cisco earnings confirm massive Al networking & security orders.

Insight: Validates the ‘Hyperscaler Demand’ narrative. Al capex 1s
| tfranslafing to real networking spend.
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The Physical Layer (SAMAT)

Data: Applied Materials guidance shows robust semiconductor equipment cycle.
Insight: The ‘Pick and Shovel’ layer 1S seeing real capacity orders, not just hype.
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Friction Warning: Even with structural demand,
$CSCO job cuts reveal a focus on cost optimization.
Current valuations leave zero room for error ahead

of the upcoming SNVDA test.
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The Breadth Warning: Large Cap vs. Small Cap

Trajectory 1: $SPX & Nasdaq
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Yield Sensifivity: Small caps
hold floating-rate debt; 10Y/30Y
spikes destroy cash flows.

Regional Bank Stress: SKRE
under pressure from duration
and credit risks.

Trajectory 2

Domestic Cyclicals: Highly
vulnerable to imported inflation

P .
Russell 2000 (SIWM) -2.4% and consumer margin squeeze.

Day 1

Day 2 Day 3 Day 4 Day 5

A healthy bull market lifts all boats. This week, the domestic economy actively took on water.



Global & Sector Matrix

Earnings Support (Low to High)

Winners / Hedges

o Energy (SXLE, $XOM, SCVX)
. directly hedges oil spikes:=
- Al Barometers supported by
real infrastructure capex:

\Vulnerablel/iLlosersis

e Small Caps (SIWM)
e Airlines & Transports
A HEETREE]

Macro Vulnerability (Low to High)

The Global Reality

Europe (STOXX 600):
Caught in a dual reality.
Solid corporate earnings

support vs. severe
imported inflation and

energy shocks.

Asia: China tech (SBABA)
shows cloud Al growth
but faces severe margin
EIEENVER P [ESEE
capex requirements.




The ‘Grey Rhino’ Radar: Systemic RlSkS
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/. Fed Leadership Transition
(Warsh inftegration spikes uncertaintuy.
Impacts: DXY)

1. Fed Trapped (Hot CPI/PPI v
paralyzes rate cuts. Impacts: $QQQ)

! 'y 4. Al Cuncentra’nun (Nasdaq reliant on
" J $NVDA perfection. Impacts: $SMH)

2. 30Y Term Premlum (Yield spike breaks. o 6. Nominal Consumer (Real

. @ volumes drop while prices rise.
long-duration assets. Impacts: $TLT) W?Small -Cap'Stress (Credit conditions tighten.
Impacts: $IWM) /
/

@ 7.Fed Leacleréhip Transition

3. Oil False Relief %% O | g .
(Brent >$100 alters consumer behavior. (Warsh integration spikes uncertainty.
Impacts: DXY)

Impacts: Airlines)
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4-8 Week Forward Scenarios __ T

Bull Scenario: 30%:

SPX 7,550 - 7,750

. . Perfect macro alignment. SNVDA blowout, retail
Al Validates, Yields Clm | resilient, 10Y drops, breadth improves to SIWM.

1 SPX 7:250=7.550

SNVDA strong but no multiple expansion.
Retail mixed. Oil volatile but contained.
Market digests ATHS.

" Base Scenario: 45%
Choppy Digestion

| SPX 7,000 = 7.250
Bear Scenario: 25% | oil & Yield shock continues. SNVDA

Momentum Break misses high bar. Real consumer cracks.
Asymmetric downside risk realized.




Next-Week Catalyst Matrix

Portfolio reaction mapping based on the collision of MjcrO& Macro forces.

Micro Catalyst: SNVDA Earnings

Beat

Miss

Broad Al Rally

$QQQ soars, SIWM rebounds,
STLT stabilizes.

Sector Rotation

Tech digests, but transports and
small caps catch a bid on rate relief.

' / ,, Narrow Al Market

Nasdaq holds, but SIWM and
Consumer discretionary bleed.
Poor market breadth.

The Nightmare Scenario

Al multiple collapses simultaneously
with macro pressure. Broad sell-off,
VIX spikes. Energy acts as sole hedge.

Stabilize

Macro Backdrop: 10Y Yiefids

Spike



MoatPeak Portfolio Checklist & Watchlist

WPre-Monday Diagnostic
1 ‘Does SNVDA's capex narrative justify
- AlBarometers  SNVDA, SAMD, $CSCO, SSMCI " current broader software multiples?
| . Will next week’s retail prints (SWMT, STGT)

Macro/Hedges  STLT, $DXY, SXLE, $USO, $GLD # expose real volume declines?

. Have 10Y/30Y yields established a new,
higher plateau?

. Are Hormuz headlines actively pushing
inflation expectations higher?

ConsumerTells  SWMT, SHD, STGT, STIX . Can the Russell 2000 find a floor, or is

Broad Indexes  $QQQ, SSPY, SIWM
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domestic credit fundamentally breaking?




“The market did not break this week, but the
1llusion of comfort did. S&P 7,500 is not a victory
lap; i high-altitude plateau where the air is thin,

and macro gravity is intensifying.”

Discipline over FOMO. Control duration, hedge inflation,
and prepare for the volatility of the peak.
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