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Rhode Island Scholarship Tax Credit Program 
Through the Rhode Island Scholarship Tax Credit Program, Rhode Island businesses gain tax credits while helping low-income R.I. students, like RISE students, gain access to schools that otherwise would be out of their reach.
What is the purpose of the R.I. Scholarship Tax Credit Program?
Businesses receive valuable tax credits while supporting scholarships that allow low-income R.I. students, such as those in the RISE Scholarship Program, have access to independent effective schools. It is a win-win for businesses and students. The program is administered by the Rhode Island Department of Taxation. Tax credits range from $10,000 to $100,000.
Who Can Apply?
Any Rhode Island LLC, LLP, S corporation, or C corporation is eligible to apply for the tax credit program. The program allows eligible organizations with a projected corporate tax liability to receive a tax credit in exchange for making a comparable contribution to an SGO. The business can receive either a 75% or 90% tax credit, depending on if they choose the one or two-year commitment. 
What is an SGO?
To participate in the R.I. Scholarship Tax Credit Program, the RISE Scholarship Program benefits from a separate 501(c)(3) organization, an SGO, whose sole purpose is to grant scholarships to low-income R.I. students seeking to attend a R.I.  independent/parochial school. The scholarship-granting organization, (SGO), RISE works with is the Star Scholars Opportunity Program. Businesses interested in helping RISE students select this SGO on their application.
How and When Do I Apply?
Businesses complete a simple application for qualified tax credits – up to $100K annually – through the R.I. Division of Taxation.  Applications are due on July 1, or the first business day after July 1, every year. RISE can assist your business in completing the application and will deliver your application to the R.I. Division of Taxation on the due date. Additional information and the application can be found here: https://tax.ri.gov/tax-sections/credits/scholarship-credit.  

What happens after the application is submitted? 
Applications are part of a pool of businesses applying for the tax credit. The amount of tax credit applications typically exceeds the R.I. Scholarship Tax Credit limit, currently $1.6 million. Therefore, a drawing is conducted every July to determine which of the businesses will receive the tax credit. Approved businesses will then receive instructions on how and when to make contributions to the SGO they have selected. The SGO then awards the scholarships to qualified R.I. students and distributes the funding directly to the schools. 
I’m interested. How do I find out more?
To learn more about how you can help RISE through the R.I. Scholarship Tax Credit Program, contact Kaitlin Della Grotta, Executive Director, RISE Scholarship Program, at 401-421-2010 or kdellagrotta@riseonline.org.
Quick Links:
RISE Scholarship Program www.riseonline.org
R.I. Tax Credit for Scholarship Contributions https://tax.ri.gov/tax-sections/credits/scholarship-credit.






Tax Credit Examples
Example: $10,000 Donation With 1 and 2 Year Options
	1-Year Commitment
	2-Year Commitment

	Tax credit (75%): $7,500
Net cost: $2,500
Plus potential federal deduction
	Tax credit (90%): $9,000/year
Net cost: $1,000/year
Plus potential federal deduction


How to Apply
· Download the Business Entity Application from the RI Division of Taxation (tax.ri.gov). Forms are typically available in June.
· Submit your application on July 1 (or the first business day after). Applications submitted before July 1 will not be accepted.
· If demand exceeds the $1.5 million annual cap, a lottery is held (typically late July). You'll receive notice of approval or denial within 30 days.
· If approved, contribute to Star Scholars Opportunity Program within 120 days. Write “Star Scholars Opportunity Program” on the application's SGO line.
· Submit to the Division of Taxation: (a) CPA certification that the contribution was made, and (b) a copy of your cancelled check.
· The Division will mail you a Tax Credit Certificate. Attach the original to your tax return.
Key Dates
	When
	What

	June
	Application forms published by RI Division of Taxation

	July 1
	Applications accepted (submit on this date — not before)

	Late July
	Lottery drawing if demand exceeds $1.5M cap

	120 days after approval
	Deadline to contribute to Star Scholars Opportunity Program

	December 31
	SGO must distribute scholarship funds in same calendar year


Important Details
· Statewide annual cap: $1.5 million. Demand typically exceeds the cap, so a lottery is held each year.
· Donors cannot designate contributions to a specific school or student. The SGO allocates funds to eligible students.
· Eligible students must be K–12 RI residents from households at or below 250% of the federal poverty level (≈$78,000 for a family of four).
· Contributions may also qualify for federal itemized deductions (per Dec. 2019 Treasury guidance). Credit applies against RI taxes under chapters 11, 13, 14, 15, 17, or 30 of Title 44. Businesses subject to AMT may realize even greater benefits. Consult your tax advisor.
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