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EXECUTIVE
SUMMARY

The LOI is not the finish line. It is the starting gun for a period where Independent
Sponsor deals are won or lost on execution. The 30 days that follow a signed
letter of intent are when deal momentum is either built into something durable or
quietly begins to erode. In a market where certainty of close is a genuine
competitive differentiator, how a sponsor behaves in this window matters
enormously: to sellers, to lenders, and to capital partners.

The private equity diligence environment in 2026 is more demanding than it has
been in years. Woozle Research's practical guide to PE diligence in 2026 notes
that competitive auction processes often force firms to complete the full diligence
cycle in four to eight weeks from signed NDA to binding offer. For Independent
Sponsors operating without a large deal team, that compression requires front-
loaded preparation and a clear internal cadence that does not rely on headcount
to hold together.

LBMC's guidance on pre-LOI diligence captures the broader principle: in a higher-
cost, lower-tolerance deal environment, early diligence saves both time and value
erosion. Buyers who integrate financial, operational, and tax perspectives before
signing an LOI enter exclusivity with a stronger foundation and a clearer
understanding of risk. The first 30 days, then, are partly about confirming what was
anticipated and partly about managing what was not.







LENDER
ENGAGEMENT
IS NOT A
WEEK-THREE
ACTIVITY

One of the most common deal-slippage patterns for Independent Sponsors is
treating lender engagement as something that begins after diligence is substantially
complete. It does not. Lenders have their own timeline, their own diligence
requirements, and their own institutional judgment about a deal's risk profile. A
sponsor who surfaces lender concerns in week five of a six-week exclusivity window

is in a structurally weak position.

The market context makes this point sharper. CLA's 2026 business transition outlook
notes that lenders are returning to the market but still favor strong fundamentals,
recurring revenue, and cleaner balance sheets. Premium assets continue to
command premium pricing, widening the gap between high-quality and average
companies. That selectivity means lenders are doing real work on deals, and that
work takes time. Starting the process early, sharing a preliminary view of the capital
structure, and keeping the lending relationship informed as diligence progresses is
how professional sponsors reduce financing risk in the first 30 days.
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DILIGENCE
CADENCE IS AN
EXECUTION
DISCIPLINE

A diligence checklist is not a diligence process. The difference between a sponsor
who closes and one who re-trades or loses a deal in exclusivity is often whether
they had a structured cadence: clear workstreams, defined owners, weekly sync
points, and a methodology for surfacing issues in a way that informs rather than
destabilizes.

4Degrees' guide to PE diligence describes the practical structure well: confirmatory
diligence requires coordination across multiple advisory teams: financial, legal,
commercial, IT, and operational consultants, and the output is a comprehensive
report that informs the final valuation, deal structure, and 100-day post-acquisition
plan. For Independent Sponsors working with external advisors rather than internal
resources, the coordination function falls to the sponsor. Someone has to own the
workstream map and keep it moving.

McKinsey's 2026 Private Equity Report reinforces why this matters beyond just
closing the current deal: outcomes are increasingly shaped by deliberate choices
about how firms source deals, create value from operational improvements, build
leadership, and operate through longer and more complex holding periods. The
diligence period is the foundation for all of that. A sponsor who conducts diligence
as a compliance exercise rather than a genuine investment in understanding the
business starts the ownership period behind.
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SELLER
COMMUNICAT
IS A COMPET
ADVANTAGE
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The seller is not a passive participant in the post-LQI peri
watching how the sponsor behaves. Do they communic © | .
or reactively? Do they surface issues with context and ' :";‘-ii’:f e~
problems without framing? Do they treat the management team wif L S %
respect during site visits and diligence calls? et / o
McGuireWoods' conference insights noted directly that proactive and -
candid communication, especially when delivering bad news, is crucial, -
as it avoids compounding surprises and deepens trust over time. That
principle applies equally to the seller relationship. A founder who hears
about a diligence concern from their investment banker rather than from
the sponsor has already had their confidence shaken. The sponsor who
gets ahead of issues, frames them honestly, and demonstrates a path
forward keeps the process on track.

Consistent communication during diligence also builds the case for
closing. Every professional interaction in the post-LOI window is data for
the seller about what ownership will look like. Sponsors who show up
on time, prepared, and thoughtful in this period are making an argument
that the partnership will be good: not just that the price is fair.
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WHAT ACTUALLY
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_Us_e the post-LOI period
as an audition for
ownership. Every
interaction is evidence
of what the partnership
will Ilbok like after close.
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DISCLAIMER

This presentation does not constitute an offer to sell or the solicitation of an offer to purchase any security. Recipients of this presentation agree that none of
Independent Sponsor News (“ISN”) or its affiliates or its or their respective partners, members, employees, officers, directors, agents, or representatives shall have
any liability for any misstatement or omission of fact or any opinion expressed herein. Each recipient further agrees that it will (i) not copy, reproduce, or distribute
this presentation, in whole or in part, to any person or party including any employee of the recipient other than an employee directly involved in evaluating an
investment in any funds (the “Fund or Funds”) without the prior written consent of ISN; and (ii) keep permanently confidential all information contained herein that is
not already public. The information contained herein is preliminary, is provided for discussion purposes only, is only a summary of key information, is not complete,
and does not contain certain material information about the Fund, including important conflicts disclosures and risk factors associated with an investment in the
Fund, and is subject to change without notice. Any offer, sale or solicitation of interests with respect to the Fund will be made only pursuant to the Fund’s confidential
private placement memorandum (the “Memorandum”), limited partnership agreement, and subscription agreement, and will be subject to the terms and conditions
contained in such documents in accordance with applicable securities laws. This presentation is qualified in its entirety by reference to the Fund’s Memorandum,
including without limitation all of the cautionary statements and risk factors set forth therein, the limited partnership agreement and the subscription agreement
related thereto, copies of all of which will be made available in the future to qualified investors upon request and should be read carefully prior to any investment in
the Fund. The information in this presentation is not presented with a view to providing investment advice with respect to any security, or making any claim as to the
past, current or future performance thereof, and ISN expressly disclaims the use of this presentation for such purposes. Each recipient should consult its own
advisers as to legal, business, tax and other related matters concerning an investment in the Fund. Past performance is not necessarily indicative, or a guarantee, of
future results. Information about the Fund and prior investments made by ISN is provided solely to illustrate ISN’ investment experience, and processes and
strategies. Such information is not intended to be indicative of the Fund’s future results. There can be no assurance that the Fund will achieve comparable results as
those presented or that the Fund will be able to implement its investment strategy or achieve its investment objective. Investors in the Fund may lose part or all of
their invested capital. Statements contained in this presentation are based on current expectations, estimates, projections, opinions and beliefs of ISN as of the date
hereof. Such statements involve known and unknown risks and uncertainties, and undue reliance should not be placed thereon. Neither ISN nor any of its affiliates
makes any representation or warranty, express or implied, as to the accuracy or completeness of the information contained herein and nothing contained herein
should be relied upon as a promise or representation as to past or future performance of the Fund or any other entity. Unless otherwise noted, the information
contained herein is unaudited and may be preliminary and subject to change, and ISN and its members, partners, stockholders, managers, directors, officers,
employees and agents do not have any obligation to update any of such information. Certain figures in this presentation have been rounded. In addition, certain
information contained herein has been obtained from published and non-published sources and / or prepared by third-parties, and in certain cases has not been
updated through the date hereof. While such information is believed to be reliable for the purposes of this presentation, ISN assumes no responsibility for the
accuracy or completeness of such information and such information has not been independently verified by it. Certain information contained herein constitutes
“forward-looking statements,” which can be identified by the use of terms such as “may,” “will,” “should,” “could,” “would,” “predicts,” “potential,” “continue,”
“expects,” “anticipates,” “projects,” “future,” “targets,” “i plans,” “believes,” “estimates” (or the negatives thereof) or other variations thereon or comparable
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intends,
terminology. Forward looking statements are subject to a number of risks and uncertainties, some of which are beyond the control of ISN, including among other
things, the risks listed in the Memorandum. Actual results, performance, prospects or opportunities could differ materially from those expressed in or implied by the
forward-looking statements. Additional risks of which ISN is not currently aware also could cause actual results to differ. In light of these risks, uncertainties and
assumptions, prospective investors should not place undue reliance on any forward-looking statements. The forward-looking events discussed in this presentation
may not occur. ISN undertakes no obligation to update or revise any forward-looking statements, whether as a result of new information, future events or otherwise.
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