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BITCOIN LEADS THE WAY

Since Bitcoin's inception, It
follows a four-year cycle, and as
the flagship of the industry, the
digital assets market follows suit.

As an investor, understanding this cycle will allow you to navigate
the market more effectively during its upswings and corrections.
This cycle can be divided into four phases: Accumulation, Markup,

Distribution, and Markdown.

We will dive deeper into these different phases describing their

characteristics and how they unfold.
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DIFFERENT PHASES OF BITCOIN
Accumulation Markup Distribution ’g‘;’rv kn s
“ 60,000.00
" W
h ‘ N‘* ‘ m‘ 50,000.00
Jl ‘ " ' |+' ' “h'l l“. 40,000.00
Y 'W |
T thi 30,000.00
|‘ ' HTW‘I« 20,000.00
It o
.+
l l i ﬂ‘"? i ?.J
ol Uty U 10,000.00
o Rt !+lilm
LR PO i
0.00
2019 May Sep 2020 May Sep 2021 May Sep 2022 May



HODL

/RESEARCH

ACCUMULATION PHASE The first phase is the accumulation phase, which is characterized by low

investor interest and trading volume. Due to this, overall sentiment is negative
or skeptical, causing only seasoned investors and smart money to be active, as
these investors slowly accumulate, Bitcoin's price experiences a gradual

ascent.

Nevertheless, the market still experiences small corrections as the market
fluctuates between certain price levels. This price action is not enough to gain
significant interest from other investors. This is the optimal moment to position
yourself in the market and accumulate assets. The overall market experiences

an accumulation phase as well due to following Bitcoin's trajectory.
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As the Bitcoin Halving closes in, the market
undergoes a transformation, as it enters the

"'markup phase."

The market transitions from moving sideways to an
upward trajectory and sentiment evolves into
optimism and marks the beginning of a bull run.
However, even though there is an upward trajectory,
corrections still happen. For example, in the 2021
cycle, as we moved towards new all-time-highs,

there were over six big corrections.

Furthermore, even though Bitcoin experiences
tremendous growth, altcoins such as Ethereum also
gain momentum and will slowly start outperforming

Bitcoin.

These corrections are healthy as they liquidate over-
leveraged positions and create breathing room for
further upward momentum. No asset class can go
straight up and if it does, the harder the fall. So,
although it's unfortunate in the short-term, in the

long-run these corrections are just a ripple.
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CORRECTIONS TOWARDS ATH
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DISTRIBUTION PHASE

After the market has peaked,
the distribution phase kicks
off. During this phase, a
delicate balance Is struck
between buyers and sellers.

Professional investors begin to take profits while others remain optimistic that
the bull run can continue. Price movements start to oscillate within defined
levels, unable to break free from either support or resistance. This period is
defined by various months of high volatility, creating significant gains and

losses.

As the prices of the assets begin to stagnate, sentiment begins to shift from
positive to uncertain, increasingly more investors think that the bull market is

over. At the end of this phase, the market starts its downward trajectory.
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EL et The market then enters its prolonged period of downward movement,

commonly referred to as the markdown phase or bear market. Almost no
new investors enter the market, resulting in a decreased demand for assets
while the supply remains constant or grows. Consequently, prices take a hit

and start to plummet.

As more investors offload their positions, prices experience a rapid decline,
leading to negativity and fear. Investors observing from the sidelines lose
interest and the chances of new capital entering the market drop. Prices
will continue to decline until investors think the worst part is over and start
acquiring again. At this point, investor sentiment gradually shifts, leading to
a cautious accumulation of assets, and the market cycle restarts.
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Phase 1: Bitcoin

Liquidity flows into Bitcoin causing price surges

Phase « Liquidity flows into Ethereum but it struggles to keep up with Bitcoin
Overlap « Ethereum goes back and forth with Bitcoin and starts outperforming it

Phase 2: Ethereum

Ethereum is outperforming Bitcoin

Phase . Liquidity starts to trickle into large market capitalizations
Overlap
Phase 3: Large Caps
ETH has been outperforming BTC and larger market capitalizations experience
significant price increases
Phase « Regardless of market capitalizations, some small and micro market
Overlap capitalizations are starting to surge

Phase 4: Altseason

- Large market capitalizations have surged, outperformed Bitcoin, and will soon start to decline
« Micro, small, and medium market capitalizations all experience significant rallies,
- The market is at peak optimism and euphoria, signaling the peak of the market.
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WHEN IN DOUBT. ZOOM OUT Investing in digital assets, like traditional markets, requires a long-term
horizon. This can be challenging due to the higher volatility of digital assets
compared to other asset classes. However, short-term fluctuations and
corrections become less significant over longer time frames. In the digital
assets market, there's a saying: "When in doubt, zoom out," emphasizing

the importance of a long-term vision.

Just like in traditional markets, there will be periods of sharp corrections.
However, if you believe in the industry's growth, these corrections will

eventually recover, and the overall growth will continue.
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The information contained in this presentation is for general information only. The information is provided by Hodl GIB Limited, and consequently any dispute arising from or connected with this presentation and/or the Information
are governed by Gibraltar law and must be submitted to the competent court in Gibraltar. Hodl endeavors to keep the information up-to-date and accurate, however we make no representations or warranties of any kind, direct or
indirect, about the completeness, accuracy, reliability, suitability or availability with respect to this presentation or the information, products, or services contained in this presentation for any purpose. The information in this
presentation does not represent any offer or invitation to make use of the services of Hodl nor is it a recommendation or invitation to invest in cryptocurrencies. The information provided does not constitute personal (investment)
advice of any kind, and consequently should you choose to make any type of decision based on the information, this is therefore strictly at your own risk. Hodl accepts no liability whatsoever for any losses, direct or indirect, arising

from the use of the information in this presentation, including without limitation if any provision of this disclaimer becomes to any extend or any circumstances invalid.
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