Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To The Board of Directors of

BALU ADVANCED TECHNOLOGIES & SYSTEMS PRIVATE LIMITED (CIN: U28999MH2021PTC364001)
506, 5th Floor, Imperial Palace,

45 Telly Park Road, Andheri (East),

Mumbai — 400069

Report on the audit of the Standalone Financial Statements

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Information

The Company'’s Board of Directors is responsible for the other information. The other information is
expected to be made available to us after the date of this auditor’s report. The other information
does not include the standalone financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

When we read the other information, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair vi nd are free from
material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so. Those Board of Directors are also
responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company'’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

= FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Opinion

WF:a have audited the financial statements of BALU ADVANCED TECHNOLOGIES & SYSTEMS PRIVATE
LIMITED, which comprise the balance sheet as at March 31, 2026, and the statement of Profit and Loss,
Statement of Cash flows and notes to the financial statements, including a summary of material
accounting policies and other explanatory information. In our opinion and to the best of our

information and according to the explanations given to us, the aforesaid. o, financial
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statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified under Section 133 of the Act, of the state of affairs of the Company as
at March 31, 2026, its loss, changes in equity and its cash flows for the year ended on that date.

Emphasis of Matter
We draw attention to the following matters in the Notes to the financial statements:

We draw attention to Note 13 to the financial statements, which describes that the Company has
not commenced commercial operations and has accumulated losses as at March 31, 2026. The
financial statements have been prepared on a going concern basis based on management’s
assessment and financial support from the Parent Company. Our opinion is not modified in respect
of this matter.

Report on other legal and regulatory requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the company so
far as it appears from our examination of those books

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

d) Inouropinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended.

e) On the basis of the written representations received from the directors of BALU ADVANCED
TECHNOLOGIES & SYSTEMS PRIVATE LIMITED as on March 31, 2026 taken on record by the
Board of Directors, none of the directors is disqualified as on March 31, 2026 from being
appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of internal financial controls with reference to financial
statements and the operating effectiveness of such controls, reporting under Section 143(3)(i)
of the Companies Act, 2013 is not applicable to the Company, in view of the exemption available
to the Company.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March 31,
2026.

iv.  (a) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in any other
persons or entities, including foreign entities (“Interm with the
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understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
(b) The management has represented that, to the best of its knowledge and belief no
funds have been received by the Company from any persons or entities, including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.; and
(c) Based on such audit procedures that we considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (a) and (b) contain any material misstatement

v. The compliance with Section 123 of Companies Act 2013 is not applicable to the
Company

vi.  Based on our examination, which included test checks, the Company has used an
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and that has operated throughout the year for
all relevant transactions recorded in the software. Further, during the course of our
audit we did not notice any instance of audit trail feature being tampered with.
Further, the audit trail has been preserved by the Company as per the statutory
requirements for record retention, to the extent applicable.

The provisions of Section 197 read with Schedule V to the Act are applicable only to public companies.
Accordingly, reporting under Section 197(16) of the Act is not applicable to the Company.

For Deep Sharma & Associates
Chartered Accountants

Date : 27" May 2026 Deepchand Sharma
Place : Mumbai Proprietor
UDIN : 26115717MLCBGE7690 Mem No: 115717
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Annexure A referred to in paragraph 1 of the section on "Report on other legal and regulatory
requirements" of our report of even date

TO THE MEMBERS OF BALU ADVANCED TECHNOLOGIES & SYSTEMS PRIVATE LIMITED

(i) (a) A. The Company does not have any Property, Plant and Equipment and accordingly,
reporting under clause 3(i)(a)(A) of the Order is not applicable to the Company.
B. The Company does not have any intangible assets and accordingly, reporting under
clause 3(i)(a)(B) of the Order is not applicable to the Company.

(b) As explained to us, the Company does not hold any Property, Plant and Equipment.
Hence, reporting under clause 3(i)(b) of the Order is not applicable to the Company.

(c) According to the records of the company examined by us and as per information and
explanations given to us, the Company does not have any immovable property. Thus,
paragraph 3(i)(c) of the Order is not applicable to the company.

(d) The company has not revalued its Property, Plant and Equipment (including Right of Use
assets) or intangible assets or both during the year.

(e) There are no proceedings initiated or are pending against the company for holding any
benami property under the Benami Transactions (Prohibition) Act,1988 (45 of 1988) and
rules made thereunder. Thus, paragraph 3(i) (e) of the Order is not applicable to the
Company.

(i) (a) The Company does not hold any physical inventories. Thus, paragraph 3(ii) (a) of the Order
is not applicable to the Company.

(b) The company has not been sanctioned any working capital limits during the year under
review. Thus, paragraph 3(ii) (b) of the Order is not applicable to the Company.

(iii) According to the information and explanations given to us and based on the records
examined by us, the Company has not made any investments, provided any guarantee or
security, or granted any loans or advances in the nature of loans, secured or unsecured,
to companies, firms, limited liability partnerships or any other parties during the year.
Accordingly, reporting under clause 3(iii) of the Order is not applicable to the Company.

(iv) In our opinion and according to the information and explanations given to us, there are
no loans, investments, guarantees and securities given in respect of provisions of section
185 and 186 of the Companies Act 2013 and the rules framed thereunder. Therefore, the
provision of paragraph 3(iv) of the Order is not applicable to the Company,

(v) According to the information and explanations given to us, the Company has not accepted
any deposits or amounts which are deemed to be deposits covered under directives
issued by the Reserve Bank of India and the provisions of section 73 to 76 of the
Companies Act, 2013 and the rules framed thereunder. Therefore, the provision of
paragraph 3(v) of the Order is not applicable to the Company.

(vi) To the best of our knowledge and as explained to us, the Central Government has not
prescribed maintenance of cost records under Section 148(1) of the Act for the activities
of the Company. Accordingly, reporting under clause 3(vi) of the Order is not applicable
to the Company.

(vii)  (a) Accordingto the records of the Company and the information and explanations given to
us, the Company has been regular in depositing undisputed statutory dues including
Goods and Service Tax (GST), Provident Fund, Employees' State Insurance, Income Tax,
Sales Tax, Service Tax, Duty of Customs, Duty of Excise. Value Added Tax, Cess and any
other statutory dues to the applicable appropriate authorities.

(b) According to the information and explanations given to us, there are no dues of Goods
and Service Tax (GST), Provident Fund, Employees' State Insurance, Income Tax, Sales Tax,
Service Tax, Duty of Customs, Duty of Excise, Value Added Tax, pse v h have not been
deposited on account of any dispute.
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(viii) There are no transactions that have not been recorded in the books of accounts that are
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961). Therefore, the provision of paragraph 3(viii) of the
Order is not applicable to the Company.

(ix) (a) According to the information and explanations given to us and based on the records
examined by us, the Company has not defaulted in repayment of loans or other
borrowings or in payment of interest thereon to any lender.

(b) According to the information and explanations given by the management, the Company
has not been declared as a willful defaulter by any bank or financial institution or another
lender, hence, reporting requirements under paragraph 3 (ix) (b) of the Order is not
applicable to the Company.

(c) According to the information and explanations given by the management, the Company
has not applied for any term loan. hence, reporting requirements under paragraph 3 (ix)
(c) of the Order is not applicable to the Company.

(d) According to the information and explanations given by the management, the Company
has not raised any funds on a short-term basis. hence, reporting requirements under
paragraph 3 (ix) (d) of the Order is not applicable to the Company.

(e) According to the information and explanations given by the management, the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures. hence, reporting requirements
under paragraph 3 (ix) (e) of the Order is not applicable to the Company.

(f)  According to the information and explanations given by the management, the Company
has not raised loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate companies. hence, reporting requirements under paragraph 3
(ix) (f) of the Order is not applicable to the Company.

(x) (a) According to the records of the company examined by us and as per the information and
explanations given to us, the Company did not raise any money by way of initial public
offer or further public offer (including debt instruments) during the year. hence, reporting
requirements under paragraph 3(x)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on an overall examination
of the balance sheet, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally convertible)
during the year under review and hence, reporting requirements under paragraph 3(x)(b)
are not applicable to the Company.

(xi) (a) According to the information and explanations given to us, no any fraud by the Company
or on the Company has been noticed or reported during the year.

(b) There no report under sub-section (12) of section 143 of the Companies Act has been filed
by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

(c) The auditor has not received any whistleblower complaints during the year by the

company.
(xii) In our opinion according to the information and explanations given to us the company is
not a Nidhi Company and hence paragraph 3 (xii) of the Order is not applicable to the
Company.
(xiii) In our opinion according to the information and explanations given to us, there are no

transactions as covered under section 188 of Companies Act and hence paragraph 3 (xiii)
of the Order is not applicable to the Company.
(xiv) (a) Accordingto the information and explanations given to us, the Company is not required
to have an internal audit system under Section 138 of the Companies Act, 2013.
Accordingly, reporting under clause 3(xiv)(a) and 3(xiv)(b) of the Order is not applicable
to the Company. ‘
(b) As above clause xiv (a) is not applicable to the company, the refeffgdstause 15 also not

applicable.
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The Company has not entered into any non-cash transactions with directors or persons
connected with them and accordingly, the provisions of Section 192 of the Companies
Act, 2013 are not applicable.

In our opinion and as per the information and explanation given to us, the Company is
not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.
In our opinion and as per the information and explanation given to us, the company has
not conducted any Non-Banking Financial or Housing Finance activities.

In our opinion and as per the information and explanation given to us, the Company is
not a Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India.

In our opinion and as per the information and explanation given to us, the Company is
not belonging to the group having Core Investment Company (CIC).

According to the records of the company examined by us and as per the information and
explanations given to us, The Company was incorporated on 15" June 2021 and yet to
start its commercial operations. Hence there was cash loss of Rs. 76,269 during the financial
year 2025-26.

The statutory auditor has not resigned the company during the year under review.
According to the information and explanations given to us and on the basis of financial
ratios, ageing and expected dates of realisation of financial assets and payment of
financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans, including the financial
support available from the Parent Company, nothing has come to our attention which
causes us to believe that any material uncertainty exists as on the date of the audit report
that the Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date.
According to the records of the company examined by us and as per the information and
explanations given to us and as part of our opinion, the company is below the threshold
limit prescribed under section 135(1) of Companies Act, 2013 and thus the company is
not required to make any CSR expenditure and accordingly paragraph 3 (xx) of the Order
is not applicable to the Company.

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of
standalone financial statements. Accordingly, no comment has been included in respect
of the said clause.

For Deep Sharma & Associates
Chartered Accountants

Date : 27" May 2026 Deépchand Sharma

Place : Mumbai

Proprietor

UDIN : 26115717MLCBGE7690 Mem No: 115717
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BALANCE SHEET

Balu Advanced Technologies & Systems Private Limited

as at 31 March 2026 (Amount in Rupees)
Particulars Notes 31 Maﬁzr?tzozs
ASSETS fn
1 Currentassets .
(a) Financial assets
i. Cash and cash equivalents 4 27,838 50,515
(b) Other Current assets 5 5,408 =
Total current assets 33,246 50,515
Total Assets 33,246 50,515
EQUITY AND LIABILITIES i
1 Equity
(a) Equity share capital 6 1,00,000 1,00,000
(b) Other equity 7  (3.57.304) (2,81,035)
Total equity  (2,57,304) (1,81,035)
Current liabilities :
(a) Financial liabiltes | |
i. Loans & Advances 8 1,89,000 1,89,000
ii. Other financial liabilities 9 1,01,550 42,550
Total current liabilities . 2,90,550 2,31,550
Total Equity and Liabilities 33,246 50,515

The above Balance Sheet should be read in conjunction with the accompanying notes.

As per our report of even date

For Deep Sharma & Associates
Chartered Accountants
Firm's Reg. Ne=~]155255W

Proprietor
Membership No.: 115717
UDIN: 26115717MLCBGE7690
Mumbai, 27" May 2026

For and on behalf of the Board of Directors

ol L

Jaspalsingh Chandock
Director
(DIN 00813218)

R
Trimaan Chandock

Director
(DIN 02853445)




Balu Advanced Technologies & Systems Private Limited

STATEMENT OF PROFIT AND LOSS

for the year ended 31 March 2026
(Amount in Rupees)

. Year ended Year ended
Particulars Notes
31 March 2026 31 March 2025

Continuing Operations . -
I. Revenue from operations e -
[l. Other income s 2

lil. Total Income (I+ll) - i y
IV. Expenses '
i. Finance costs 10 _ -5 16
ii. Other expenses 11 - 7gaEn 96,632
Total Expenses : 76,269 96,648
V. Profit/ (Loss) before tax (lll-IV) (76,269) (96,648)
VI. Tax expense '
i. Current tax o = -

VIl. Profit after tax (V=VI) - (76,269) (96,648)
vill. Other comprehensive income L .
A. Items that will not be reclassified to profit & loss in subsequent | | .
periods @ L

i. Re-measurement gains (losses) on defined benefit plans _' i = =

i. Income tax effect on such items o = -

Total other comprehensive income/(loss) for the year, net of tax - - =

IX. Total comprehensive income for the year, net of tax (VII-VIII) _ __ (76,269) (96,648)
X. Earnings per equity share of ¥ 10 each: R |
i Basic (in ¥) (763 (9.66)
ii.  Diluted (in %) (163 (9.66)

The above Statement of Profit and Loss should be read in conjunction with the accompanying notes.

As per our report of even date For and on behalf of the Board of Directors

For Deep Sharma & Associates
Chartered Accountants
Firm's Reg. No.: 255W

4 A et

Deepcharfd Sharma Jaspalsingh Chandock Trimaan Chandock
Proprietor Director Director
Membership No.: 115717 (DIN 00813218) (DIN 02853445)

UDIN: 26115717MLCBGE7690
Mumbai, 27" May 2026




Balu Advanced Technologies & Systems Private Limited

STATEMENT OF CHANGES IN EQUITY

for the year ended 31 March 2026

A. EQUITY SHARE CAPITAL
Particulars
As at 1 April 2024

Amount in ¥
Amount
1,00,000

No. of Shares
10,000

Changes in equity share capital during the year

As at 31 March 2025

10,000 1,00,000

Changes in equity share capital during the year

As at 31 March 2026

10,000 1,00,000

B. OTHER EQUITY

Particulars

Amount in ¥

Other Equity
Retained
Earnings

As at 1 April 2024 (1,84,387)
Net income / (loss) for the year (96,648)
Other comprehensive income -
As at 31 March 2025 (2,81,035)
As at 1 April 2025 (2,81,035)
Net income / (loss) for the year (76,269)
Other comprehensive income -
As at 31 March 2026 (3,57,304)
The above Statement of Change in Equity should be read in conjunction with the accompanying notes.
As per our report of even date For and on behalf of the Board of Directors
For Deep Sharma & Associates
Chartered Accountants
Firm’s Reg. NoT55255W
N
-_—

Deepthand Sharma

Proprietor
Membership No.: 115717
UDIN: 26115717MLCBGE7690
Mumbai, 27" May 2026

Aot

Trimaan Chandock

(A

Jaspalsingh Chandock
Director
(DIN 00813218)

Director
(DIN 02853445)




Balu Advanced Technologies & Systems Private Limited

STATEMENT OF STANDALONE CASH FLOWS

for the year ended 31 March 2026

(( Amount in %)

Particulars T L EL AR BT liP8  Year ended 31 March 2025

A. CASH FLOW FROM OPERATING ACTIVITIES
Net profit before tax (76,269) | (96,648)
Adjustment for: e
Operating profit before working capital changes (16,269) (96,648)
Adjustment for: _
Increase/(decrease) in trade and other receivable (5,408)
Increase/(decrease) in trade and other payables 59,000 5 14,750
Cash flow from operations 53,5692 14,750
Net cash generated from operating activities (iz,ﬁﬂ) (81,898)
B. CASH FLOW FROM INVESTING ACTIVITIES
Net cash used in investing activities . -
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of share capital -
Loans from related parties - - 84,000
Net cash used in financing activities : - 84,000
Net increase in cash and cash equivalents (A+B+C) .  (22,677) 2,102
Cash and cash equivalents at the beginning of the year 50,515 48,413
Cash and cash equivalents at the end of the year _21_’,538 50,515
Components of cash and cash equivalents at the end of the year
Cash on hand e -
Balance in current account and deposits with banks 27,838 50,515
Cash and cash equivalents at the end of the year 27,838 50,515

The cash flow statement is prepared using the indirect method set out in IND AS 7 Statement of Cash Flows.
The above Statement of Cash Flows should be read in conjunction with the accompanying notes.

As per our report of even date

For Deep Sharma & Associates
Chartered Accountants
Firmts.Reg. No.; 55W

(A

Deepchand Sharma Jaspalsingh Chandock
Proprietor Director
Membership No.: 1156717 (DIN 00813218)

UDIN: 26115717MLCBGE7690
Mumbai, 27" May 2026

For and on behalf of the Board of Directors

[\ R

Trimaan Chandock
Director
(DIN 02853445)




Balu Advanced Technologies & Systems Private Limited

NOTES ON THE FINANCIAL STATEMENTS

for the year ended 31 March 2026

CORPORATE INFORMATION

Balu Advanced Technologies & Systems Private Limited
is a private limited company incorporated under the
Companies Act, 2013, having Corporate Identity Number
U28999MH2021PTC364001.

The Company was incorporated to engage in the
business of manufacturing, trading and supplying
defence spares, equipment and related services. As of
March 31, 2026, the Company is yet to commence
commercial operations.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

Basis of preparation and compliance with Ind AS

The financial statements of the company are prepared in
accordance with Indian Accounting Standards (Ind AS),
under the historical cost convention on the accrual basis
as per the provisions of the Companies Act, 2013 (“the
Act”) except for certain financial assets and financial
liabilities measured at fair value (refer accounting policies
for financial instruments).

Current and non-current classification

All assets and liabilities have been classified as current
or non-current as per the Company's normal operating
cycle and other criteria set out in Schedule Ill to the
Companies Act, 2013 and applicable Indian Accounting
Standards.

Based on the nature of activities expected to be
undertaken by the Company and the time between
acquisition of assets and their realisation in cash and
cash equivalents, the Company has ascertained its
operating cycle as twelve months for the purpose of
current and non-current classification of assets and
liabilities.

Deferred tax assets and liabilities are classified as non-
current assets and liabilities, respectively.

The Ind AS are prescribed under Section 133 of the Act
read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and relevant amendment rules
issued thereafter. Accounting policies have been
consistently applied except where a newly issued
accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the
accounting policy hitherto in use.

The financial statements are presented in Indian Rupees
(Rs.), which is the SCompany's functional currency. All

Use of Estimates and Judgements

The preparation of the financial statements in conformity
with Ind AS requires the Management to make estimates,
judgments and assumptions. These estimates, judgments
and assumptions affect the application of accounting
policies and the reported amounts of assets and liabilities,
the disclosures of contingent assets and liabilities at the
date of the financial statements andreported amounts of
revenues and expenses during the period. Actual results
could differ from those estimates. This note provides an
overview of the areas where thereis a higher degree of
judgment or complexity. Detailed information about each
of these estimates and judgmentsis included in relevant
notes together with information about the basis of
calculation.

Estimates and judgments are regularly revisited.
Estimates are based on historical experience and other
factors, including reasonable and supportable forward-
looking information that may have a financial impact on
the company.

MAJOR ACCOUNTING POLICIES

A summary of the significant accounting policies applied
in the preparation of the financial statements is as given
below. These accounting policies have been applied
consistently to all the periods presented in the financial
statements.

Provisions and contingencies

Provisions are recognised when the Company has a
present obligation (legal or constructive) as a result ofa
past event, it is probable that the Company will be
required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation.

Provisions are measured at the best estimate of the
consideration required to settle the present obligation at
the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. Whena
provision is measured using the cash flows estimated to
settle the present obligation, its carrying amount is the
present value of those cash flows (when the effect of the
time value of money is material).

Contingent liabilities are disclosed when there is a
possible obligation arising from past events, the existenceof
which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not
wholly within the control of the Company or a present
obligation that arises from past events where it is either
not probable that an outflow of resources will be required
to settle or a reliable estimate of the amount cannot be




Balu Advanced Technologies & Systems Private Limited

made. Information on contingent liability is disclosed in
the Notes to the Financial Statements. Contingent assets
are not recognised but disclosed when the inflow of
economic benefits is probable. However, when the
realization of income is virtually certain, then the related
asset is no longer a contingent asset, but it is recognised
as an asset.

Income taxes
Income tax expense represents the sum of the tax
currently payable and deferred tax.

Current tax

Current tax is the amount of expected tax payable based
on the taxable profit for the year as determinedin
accordance with the applicable tax rates and the
provisions of the Income Tax Act, 1961.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred
tax liabilities are recognised for all taxable temporary
differences. Deferred tax assets are recognised for all
deductible temporary differences to the extent that it is
probable that taxable profits will be available against
which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the temporary
difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting year and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to
the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the year in which the
liability is settled or the asset realised, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting year.

Deferred tax assets and deferred tax liabilities are offset
if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred
taxes relate to the same taxable entity and the same
taxation authority.

Current and deferred tax for the year
senised in profit and loss,

in equity, in which case, the current and deferred tax
are also recognised in other comprehensive income or
directly in equity respectively.

Deferred tax assets and liabilities are offset when they
relate to income taxes levied by the same taxation
authority and the relevant entity intends to settle itscurrent
tax assets and liabilities on a net basis.

Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet comprise
cash at banks, cash on hand and short-term deposits with
an original maturity of three months or less, which are
subject to an insignificant risk of changes in value.

For the purpose of the Statement of cash flows, cash and
cash equivalent consists of cash and short-term deposits,
as defined above, net of outstanding bank overdrafts as
they are considered an integral part of the Company's
cash management.

Cash flow statement

Statement of Cash Flows is prepared segregating the

cash flows into operating, investing and financing

activities. Cash flow from operating activities is reported
using indirect method, adjusting the net profit /(Loss) for
the effects of:

i. Changes during the period in inventories and
operating receivables and payables transactions ofa
non-cash nature;

ii. Non-cash items such as depreciation, provisions,
deferred taxes, unrealised foreign currency gains and
losses and

iii. All other items for which the cash effects are investing

or financing cash flows.
Cash and cash equivalents (including bank balances)
shown in the Statement of Cash Flows exclude items
which are not available for general use as on the date
ofBalance Sheet.

Earnings per share

Basic earnings per share

Basic earnings per share is computed by dividing the net
profit after tax by weighted average number of equity
shares outstanding during the year. The weighted
average number of equity shares outstanding during the
year is adjusted for treasury shares, bonus issue, bonus
element in a rights issue to existing shareholders, share
split and reverse share split (consolidation of shares).

Diluted earnings per share

Diluted earnings per share is computed by dividing the
profit after tax as adjusted for dividend, interest and other
charges to expense or income (net of attributable taxes)
associated with dilutive potential equity shares by the
weighted average number of equity shares considered for
deriving basic earnings per share and also the weighted
average number of equity shares that could have been
issued upon conversion of all dilutive potential equity
shares including the treasury shares held by the Company
to satisfy the exercise of the share options by the
employees.
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CASH AND CASH EQUIVALENTS
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Particulars

( Amount In ¥)

As at

(8" El 0yl 31 March 2025

As at
3

Balances with banks In current accounts "27.838. 50,515
Cash on hand E .
Total 27,838 50,515
OTHER CURRENT ASSETS
: As at As at
P
articulars EURT Pl P18 31 March 2025

Advance paid to NSDL ' : 5408 -
Total 5,408 -

EQUITY SHARE CAPITAL

As at 31 March 2026

As at 31 March 2025

Particulars

Nos. Amount in ¥ Nos. Amount in ¥
Authorised: -
Equity Shares:
Equity shares of 10/- each 50,000  5,00,000 50,000 5,00,000
Issued, Subscribed and Paid-up
Equity Shares: .
Equity shares of ¥10/- each 10,000 1,00.000__ 10,000 1,00,000
Total 10,000 1,00,000 10,000 1,00,000

Reconciliation of the shares outstanding at the be

Particulars

As at 31 March 2026

and at the end of the year

( Amount in ¥)

As at 31 March 2025

Amount

No of shares No of shares Amount
At the beginning of the year 1,00,000 10,000 1,00,000
Issued during the year i i = -
Outstanding at the end of the year 10,000 | 1,00.00'0 10,000 1,00,000

Terms/Rights attached to equity shares

The company has only one class of equity shares having par value of # 10/~ per share. Each holder of equity shares
is entitled to one vote per share. The dividend proposed by the Board of Directors will be subject to the approval of
the shareholders in theensuing Annual General Meeting.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of
the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity

shares held by the shareholder.
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C. Following shareholders hold equity shares more than 5% of the total equity shares of the Company

Name of Shareholder As at 31 March 2026

As at 31 March 2025

Number of Number of
sh held
a.res o % of holding shar — % of holding in
having face plle e having face |
value of ¥ 10 value of £ 10 class
each each
Balu Forge Industries Limited 10,000 100 10,000 100
D. The details of promoters shareholding are as under
As at
Name of the promoter 0 31 Marsc: 2025
Equity shares of ¥ 10/- each fully paid
Balu Forge Industries Limited 10,000 10,000
Total 10,000 10,000

7. OTHER EQUITY

Amount in

Other Equity

Retained
Particulars Earnings
As at 1 April 2023 (1,84,387)
Net income / (loss) for the year (96,648)
As at 31 March 2025 (2,81,035)
As at 1 April 2025 (2,81,035)
Net income / (loss) for the year (76,269)
As at 31 March 2026 (3,57,304)

Note :

Retained earnings / (losses) represent the accumulated profits / losses of the Company. The same may be

utilised in accordance with the provisions of the Companies Act, 2013.

8. LOANS (Amount in ¥)

: As at As at
Paficuiate 31 March 2026 31 March 2025
Loans & Advances from related parties - 1,89,000 1,89,000
Total 1,89,000 1,89,000

9. OTHER FINANCIAL LIABILITIES (Amount in ¥)

. As at As at
Rarticutars 31 March 2026 31 March 2025
Audit Fees Payable - 73,750 14,750
Legal and Professional Fees . 2_?,800 27,800
Other Payables ' . = -
Total 1,01,550 42,550
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10. FINANCE COSTS

Particulars

Year ended

Interest on borrowings

31 March 2026

(Amount in ¥)

Year ended
31 March 2025

Other financial charges 9 16
Total 9 16
11. OTHER EXPENSES (Amount in ¥)

Particulars Year ended Year ended

31 March 2026 31 March 2025
Audit fees ' 59,000 59,000
Legal and Professional Fees 1.7;260' 9,440
ROC fees e 28,192
Total - 76,260 96,632
Auditor’s remuneration (excluding taxes): (Amount in )
Particulars Year ended Year ended

31 March 2026 31 March 2025
Statutory audit fees including limited review 59,000 59,000
Certification work - = -

12. EARNINGS PER SHARE (EPS)

Particulars Year ended Year ended

31 March 2026 31 March 2025
Face Value of Equity Share ' gl %10
Profit attributable to equity shareholders (Amount in ¥) (A) ~ (76,269) (96,648)
Weighted average number of equity shares for basic EPS (B) 10,000 10,000
Effect of dilution:
Total weighted average potential equity shares o - :" - -
Weighted average number of equity shares adjusted for the S - 10,000 10,000
effect of dilution (C) S
Basic EPS (Amount in ¥) (A/B) : ' ~ (7.83) (9.66)
Diluted EPS (Amount in ¥) (A/C) {83 (9.66)

13. GOING CONCERN

The Company has not commenced commercial operations as of March 31, 2026, with accumulated losses of

¥3,57,304. The financial statements have been prepared on a going concern basis based on the following

considerations:

1. The Parent Company has provided an irrevocable financial undertaking to meet all operational and funding
requirements until the Company achieves profitability.

2. Management expects to commence commercial operations within the next financial year, with no material
losses anticipated post-commencement.

3. In the event of any operational delays, the Parent Company has committed to provide additional capital as
required to meet all financial obligations.

This financial support from the Parent Company, which has adequate resources, eliminates any material uncertainty

regarding the Compan ility to continue as a going concern.

“aPRMY
G
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14. RELATED PARTY TRANSACTIONS
Parties with whom transactions have taken place:

Holding Company — Balu Forge Industries Limited

(Amount in ¥)
Particulars Year ended Year ended
31 March 2026 31 March 2025

Transactions during year |

Loan from Jaspalsingh Chandok - Director R e 84,000
Balance outstanding : o

Investment by Balu Forge Industries Limited ':1-,:66.000 1,00,000
Loan from Balu Forge Industries Limited ~1,05,000 1,05,000
Loan from Jaspalsingh Chandok - Director 84,000 84,000

15. ADDITIONAL REGULATORY INFORMATION

a) There are no earnings or expenditure in foreign currency during the current and previous financial year.
b) There is no supplier covered under the Micro, Small and Medium Enterprises Development Act, 2008.

Additional Regulatory Information pursuant to Clause 6L of General Instructions for preparation of Balance
Sheet as given in Part | of Division Il of Schedule Ill to the Companies Act, 2013, are given hereunder to the
extent relevant and other than those given elsewhere in any other notes to the Financial Statements.

a) The Company does not hold any immovable property.

b) The Company does not have any Benami property, where any proceeding has been initiated or pending against
the Company for holding any Benami property.

¢) The Company has not been sanctioned any working capital limit from banks or financial institutions.

d) The Company has not been declared as a willful defaulter by any lender who has powers to declare a company as
a willful defaulter at any time during the financial year or after the end of reporting period but before the date when
the financial statements are approved.

e) The Company does not have any transactions with struck-off companies.

f)y The Company does not have any charges or satisfaction which is yet to be registered with the Registrar of
Companies (ROC) beyond the statutory period.

g) The Company has complied with the number of layers prescribed under Section 2(87) of the Companies Act, 2013
read with the Companies (Restriction on Number of Layers) Rules, 2017.

h) The Company has not advanced, loaned or invested funds to any other person(s) or entity(ies), including foreign
entities (“Intermediaries”), with the understanding that the Intermediary shall:

i.  Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (Ultimate Beneficiaries), or
i. Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

i) The Company has not received any funds from any person(s) or entity(ies), including foreign entities (Funding
Party) with the understanding (whether recorded in writing or otherwise) that the Company shall;

i. Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (Ultimate beneficiaries), or
ii. Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

i)  The Company does not have any transactions which are not recorded in the books of accounts but has been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such
as, search or surv any other relevant provisions of the Income Tax Act, 1961).

or invested in Crypto Currency or Virtual Currency during the financial year.

pany has not commenced commercial operations during the year, certain ratios are

not applicatjié{ n Accordingly, ratio analysis has not been presented.
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m) The Company has not entered into any transactions with related parties that require disclosure under Section 188
of the Companies Act, 2013, other than those already disclosed in Note 12.

n) The Company's turnover/net worth does not meet the thresholds specified under Section 135 of the Companies
Act, 2013, and hence CSR provisions are not applicable.

o) No loans, guarantees, or securities were provided to directors or other parties covered under Sections 185 and
186 of the Companies Act, 2013.

p) The Company has no reportable business or geographical segments as per Ind AS 108, as operations are yet to
commence.

q) The Company has not entered into any lease arrangements requiring disclosure under Ind AS 116.
r)  Deferred tax assets are not recognized in the absence of reasonable certainty of future taxable profits.

As per our report of even date For and on behalf of the Board of Directors

For Deep Sharma & Associates
Chartered Accountants
Firm’'s Reg. No.: 1652556W

oy A=

Degpchand Sharma Jaspalsingh Chandock Trimaan Chandock
Proprietor Director Director
Membership No.: 115717 (DIN 00813218) (DIN 02853445)

UDIN: 26115717MLCBGE7690
Mumbai, 27" May 2026
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