Trends in Japanese Private Equity Market

(2026 H1)

September 2026
Japan Investment Corporation

uuuuuuuuuuuuuuuuuuuuuuuu (C) JIC. All Rights Reserved.



Acknowledgements .' I c R BT

« Japan Investment Corporation (JIC) conducts research on domestic and international capital market
trends for its own investment activities. This document discloses a portion of our research result and
serves the public with available market information and reference.

» Unless otherwise noted, the following material is based on information available as of August 20, 2026.

» This publication has been prepared solely for informational purposes. This document is not or
related to disclosure materials mandated by the Financial Instruments and Exchange Act of
Japan.

» This publication should not be viewed as a current or past recommendation or a solicitation of
an offer to buy or sell any financial product, transaction or investment strategy.

* The information contained herein is only as current as of the date indicated, and may be
superseded by subsequent market events or for other reasons.

* The information in this document has been developed internally and/or obtained from sources
believed to be reliable; however, neither JIC nor the author guarantees the accuracy,
adequacy or completeness of such information.

« The information and analysis herein do not constitute advice of any kind, are not intended to
be used for investment purposes, and neither JIC nor any of its subsidiaries or their respective
officers, directors, shareholders, employees or agents accept any responsibility or liability with
respect to the use of or reliance on any information or analysis contained in this document.

* The report is a copyrighted work of JIC and may not be published, transmitted, broadcast,
copied, reproduced or reprinted in whole or in part without the explicit written permission of JIC.

» Ask JIC for more information: https://www.j-ic.co.jp/en/contact/

(C) JIC. All Rights Reserved. 2


https://www.j-ic.co.jp/en/contact/
https://www.j-ic.co.jp/en/contact/
https://www.j-ic.co.jp/en/contact/
https://www.j-ic.co.jp/en/contact/
https://www.j-ic.co.jp/en/contact/
https://www.j-ic.co.jp/en/contact/
https://www.j-ic.co.jp/en/contact/
https://www.j-ic.co.jp/en/contact/
https://www.j-ic.co.jp/en/contact/
https://www.j-ic.co.jp/en/contact/
https://www.j-ic.co.jp/en/contact/

Contents .' I c RS RIS

1  Deals p.6
M&A Trends Involving Japanese Companies p.7
Top 20 M&A Deals in 2026 H1 p.8
Private Equity Deal Trends in Japan p.9
Top 10 Private Equity Deals in 2026 H1 p.10
Large PE Deals since 2022 (Deal Size: ¥50B+) p.11
PE Deal Trends (Carveout / Take-private) p.12
PE Deal Trends (Add-ons / Growth Equity) p.13

2  Exits p.14
Private Equity Exit Trends in Japan p.15
Top 10 Private Equity Exits in 2026 H1 p.16

3  Fundraising p.17
Fund Size Trends of Japan-Focused PE Funds p.18
Global / Asian PE Funds Active in Japan p.19

(C) JIC. All Rights Reserved. 3



Contents (Continued) Q€ ermmmmnamn

Appendix
1. Analysis of Activist-Targeted Companies p.20
2. Valuations of Take-Private Transactions p.23

3. M&A and PE Markets in the U.S., Europe and Japan p.25

(C) JIC. All Rights Reserved. 4
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Deals

« M&A activity involving Japanese companies totaled ¥16T in value in 2026 H1, broadly in line with the
prior year excluding the take-private of Toyota Industries (¥6T) in 2025 H1. Large transactions,
including take-privates of Japanese companies led by international PE funds, were key drivers.

» Private equity investment totaled ¥2.7T, the highest level on record. International PE funds served as
buyers in take-privates of large corporations and purchases of PE portfolio companies. No large PE
investments (¥50B+) involving Japanese GPs were announced.

« Large carveouts and add-ons by PE funds were limited. Growth equity was also limited, although two
transactions exceeded ¥10B.

Exits
» The total number of PE exits, both M&A and IPOs, reached 70 in 2026 H1, the highest pace ever.

+ M&A exit count totaled 68, most of which were sales to strategic buyers, while, by value, sponsor-to-
sponsor exits were also notable (four exits exceeded ¥50B).

Fundraising

« Three Japanese GPs successfully raised PE funds exceeding ¥200B, with each fund being the
largest ever raised by the respective GP.

» A lot of international PE funds targeting Japan closed above their target sizes, thanks to the strong
interest in the Japanese market among global institutional LPs.

(C) JIC. All Rights Reserved. 5
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1. Deals
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M&A Trends Involving Japanese Companies R | [

« M&A activity involving Japanese companies totaled ¥16T in value in 2026 H1. Excluding the take-
private of Toyota Industries (¥6T) recorded in the same period last year, deal value was broadly flat.
 Driven by the following transactions (see next page for details).
1. Take-private deals of large corporations, backed by international PE funds
2. Large outbound M&A deals by large Japanese companies
» Deal counts also rose year-on-year, driven by the following two types of large transactions.

Value*1:2 Unit: ¥T Count*1 Unit: Thousands
45 ® Outbound (Buyer: Japan, Target: Other countries) 45 B Outbound (Buyer: Japan, Target: Other countries)
EInbound (Buyer: Other countries, Target: Japan) EInbound (Buyer: Other countries, Target: Japan)
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*1: Excludes real estate and hotel deals, activist minority investments, venture capital investments, and cross-shareholding transactions. Compiles based on announced dates, as of August 6, 2026.
*2: Excludes transactions where deal values have not been officially disclosed in press releases or other public sources.
*3: The take-private transaction involving Toyota Industries (deal value: ¥6 trillion) boosted the total deal value.

(C) JIC. All Rights Reserved. Source: Compiled by JIC based on data from Recof Data’s MARR Pro Database. 7



Top 20 M&A Deals in 2026 H1
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» The largest M&A transactions in 2026 H1 included take-private and sponsor-to-sponsor deals led by
international PE funds, and cross-border acquisitions and equity investments by Japanese companies.

No. Target (Description) M&A type Deal value Buyer
1 Stake in OpenAl (U.S. Al Company) Outbound 47T SoftBank Group
2 Aethon (U.S. Shale Gas Producer) Outbound ¥1.2T Mitsubishi Corporation
3 Kakaku.com (Online Platform Operator) Inbound ¥656B EQT, Digital Garage
4 Tri Pointe Homes (U.S. Homebuilder) Outbound ¥655B Sumitomo Forestry
5 Nippon Sheet Glass (Glass Manufacturer) Inbound ¥590B Apollo
6 Taiyo HD (Semiconductor Materials) Inbound ¥496B KKR, Sekisui Chemical
7 Renesas Electronics’ Timing Business Inbound ¥470B SiTime
8 Hisamitsu Pharmaceutical (Pharmaceutical) Domestic ¥393B Founding Family
9 ORIX Bank (Online Bank) Domestic ¥370B Daiwa Securities Group
10 ey ™ " SUessAS2 0S| oupouna | vaaon | ENEOS HD
11 12% Stake in ViiV Healthcare (U.K. Pharmaceutical Company) | Outbound ¥335B Shionogi
12 | 2.5% Stake in Tokio Marine HD (Non-Life Insurance) Inbound ¥2878B Berkshire Hathaway
13 Daiichi Sankyo Healthcare (OTC Medicines) Domestic ¥2478B Suntory HD
14 MCJ (PC Vendor) Inbound ¥208B Bain, Founding Family
15 Metro Supply Chain Group (Canadian Logistics Company) Outbound ¥2078B Nippon Express HD
16 | FineToday HD (Cosmetics) Other* 82608) Bain
17 | Japan Wellbeing (Nursing Care) Other* ?éégbos) Advent
18 | Stake in Rapidus (Semiconductor) Domestic ¥168B 32 Japanese Companies
19 | Aicuris (German Pharmaceutical) Outbound ¥143B Asahi Kasei
20 Ultradent Products (U.S. Dental Products) Outbound ¥140B Mitsui Chemicals

*: Japan-based companies owned by international GPs are classified as overseas companies.
(C) JIC. All Rights Reserved.

Source: Corporate disclosures, Media reports



Private Equity Deal Trends in Japan R | [

» Private equity investment in Japanese companies totaled ¥2.7T in 2026 H1, exceeding the level of
2025 H1.

» Well-capitalized international PE funds acted as buyers in many take-privates of large corporations
and purchases of PE portfolio companies (see next page for details).

Value*1-2 Unit: ¥T Count*1 Unit: Counts

5.0 4.7 500
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4.0 400 I
3.0 TTT37 300 I oo !
: | | 230!
22 I |||| 1208 2
2.0 : 200 (| : I !
11 S T
10 H I ! 100 !
0.0 IHHHH HHHHHI!H HH E i 0 == HHHH HH E '
9% 00 04 08 12 16 20 25 ! 2526 % 00 04 08 12 16 20 25, 2526 !
S L H1

*1: Excludes real estate and hotel deals, activist minority investments, venture capital investments, and cross-shareholding transactions. Compiles based on announced dates, as of August 7, 2026.
*2: Excludes transactions where deal values have not been officially disclosed in press releases or other public sources.

Source: Compiled by JIC based on data from Recof Data’s MARR Pro Database.

(C) JIC. All Rights Reserved. 9



Top 10 Private Equity Deals in 2026 H1
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» Japanese PE funds did not participate in the top 10 deals.

No. Target (Description) PE type PE buyer Deal value*! Seller
1 Kakaku.com (Online Platform Operator) Take-private EQT ¥656B -
2 Nippon Sheet Glass (Glass Manufacturer) Take-private Apollo ¥590B -
3 Taiyo HD (Semiconductor Materials) Take-private KKR ¥496B -
4 MCJ (PC Vendor) Take-private Bain ¥208B -
: : . n.a.
5 FineToday HD (Cosmetics) Secondary Bain (¥2008B) CcvC
: : n.a.
5 Japan Wellbeing (Nursing Care) Secondary Advent (¥2008B) MBK
: . n.a.
7 Altemira HD (Aluminium Products) Secondary MBK (¥1308B) Apollo
Nippon Dry-Chemical i Carlyle )
8 (Disaster Protection Equipment) Take-private (Co-investment with ALSOK) ¥1008
9 SGK HD (Scaffolding Equipment Rental) Secondary Carlyle ¥96B ORIX
10 | Solasto Take-private MBK ¥90B i
(Medical Administrative Services / Nursing Care) P
(Ref.
-*2 | 'Yamazen (Machinery and Tools Wholesaler) Growth equit Advantage Partners *28B -
Y quity 9 (Convertible Bonds)

*1: Amounts shown in parentheses are based on media reports.
*2: The largest transaction led by a Japanese GP.

(C) JIC. All Rights Reserved.

Source: Corporate disclosures, Media repor‘ts1 0




Large PE Deals since 2022 (Deal Size: ¥50B+) ."c B S AR

« Historically, most large PE transactions in Japan have been closed by international PE funds, and the
same trend continued in 2026 H1.

¥0.5T ¥1.0T ¥1.5T ¥2.0T
v v v v
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Kakaku.com (EQT)

Source: Corporate disclosures, Media reports

(C) JIC. All Rights Reserved. 11



PE Deal Trends (Carveout / Take-private) R | [

» Take-privates increased year-on-year in value, while transaction count remained flat. This appears to
reflect an increasing number of companies pursuing PE-led take-privates in response to governance

reforms and activist pressure.
« Carveouts decreased year-on-year in both value and count; only one large transaction (¥50B+) was

announced.
Value*1:2 Unit: ¥T Count*1 Unit: Counts
45 120
4.0 Carveout ” Carveout 105
100 I
3.5 Take-private Take-private |
]
]
3.0 o
""" Business succession 2.7 50 -----Business succession N
]
2.5 'l' T :
60 ! 53 |
2.0 | 49!
15 40
0 |
20 OE 14,
0.5 : !
| 13131
0.0 0 : -
96 00 04 08 12 16 20 25 96 00 04 08 12 16 20 25 1 25 26:
o H1

______ 1

*1: Excludes real estate and hotel deals, activist minority investments, venture capital investments, and cross-shareholding transactions. Compiles based on announced dates, as of August 7, 2026.
*2: Excludes transactions where deal values have not been officially disclosed in press releases or other public sources.

*3: Key deals in 2023 were Toshiba (Buyer: Japan Industrial Partners, Deal value: ¥2T), JSR (Buyer: JIC Capital, Deal value: ¥904B), and Shinko Electric Industries (Buyer: JIC Capital, Deal value:

¥6858). Source: Compiled by JIC based on data from Recof Data’s MARR Pro Database.

(C) JIC. All Rights Reserved. 12



PE Deal Trends (Add-ons / Growth Equity) | [

» Add-ons increased year-on-year in count, with most add-ons consisting of roll-ups of smaller peers by
PE portfolio companies.

« The number of growth equity transactions remained limited. In the first half of 2026, two
deals exceeding ¥10B were announced, broadly in line with recent years.

Value*1:2 Unit: ¥100M Count*1 Unit: Counts
9000 60
e Add-ons*3 = Add-ons*3 52
7500 o —_— 50 —
— Growth equity e -—Growthequty |
| 39
6000 . 40 : |
4500 : 30 26/
3000 20 ! |
7291 375 | A |
1500 3 10 5 6
ok -
0 0
96 00 04 08 12 16 20 251 2526 ! 96 00 04 08 12 16 20 251 25 26 !
L OHT ! | H1

*1: Excludes real estate and hotel deals, activist minority investments, venture capital investments, and cross-shareholding transactions. Compiles based on announced dates, as of August 13, 2026.
*2: Excludes transactions where deal values have not been officially disclosed in press releases or other public sources.

*3: Targets include overseas subsidiaries of Japanese companies, foreign companies, and Japan-based companies owned by international PE funds.

*4: Targets exclude overseas subsidiaries of Japanese companies. Deals with a fully diluted valuation of ¥1 billion or more but less than ¥100 billion are included.

Source: Compiled by JIC based on data from Recof Data’s MARR Pro Database.

(C) JIC. All Rights Reserved. 13
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2. Exits

(C) JIC. All Rights Reserved. 14



Private Equity Exit Trends in Japan
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« The total number of PE exits*!, both M&A and IPOs, reached 70 in 2026 H1, the highest pace ever.

» MA&A exits totaled 68, most of which were sales to strategic buyers, while sponsor-to-sponsor exits
remained limited.

> |PO exits totaled two. No large IPOs (¥50B+) were recorded.

i HA1

i H1

Value*23 Unit: ¥T Count*? Unit: Counts
3.0 150
O Exits to the incumbent management O Exits to the incumbent management
25 B Sponsor-to-sponsor exits 2.5 125 B Sponsor-to-sponsor exits 121
B Exits to corporates B Exits to corporates
2.0 OIPOs 100 OIPOs
T 700
15 13 10 | :
| : 1 52 § 1
1.0 : i 50 ! !
06, | |
0.5 H : I 25 IIII I“ : !
0.0 = I_lI I HHH!H n : E 0 -—--—-HE_I:I! : E
9% 00 04 08 12 16 20 25 E 25 26 E 9% 00 04 08 12 16 20 251 25 26 E

*1: Includes partial exits (e.g., divestment of business units of portfolio companies).
*2: IPOs are compiled based on completed dates. Other transactions are compiled based on announced dates, as of August 13, 2026. Real estate and hotel deals are excluded.

*3: Excludes deals for which values have not been disclosed.

(C) JIC. All Rights Reserved.

Source: PitchBook, a Morningstar company; Compiled by JIC based on data from Recof Data’s MARR Pro Database.
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» Large exits consisted mainly of sponsor-to-sponsor exits and exits to domestic and overseas strategic
buyers.

Top 10 Private Equity Exits in 2026 H1

* Four large sponsor-to-sponsor exits (¥50B+) were recorded.

Target name (Sector) Exit type PE seller Deal value*? F;c;Ig(l)r:jg
1 FineToday HD (Cosmetics) Sponsor-to-sponsor exits | CVC ?52008) 5 years Bain
Japan Wellbeing L . n.a.
2 (Nursing Care) Sponsor-to-sponsor exits | MBK (¥200B) 5 years Advent
Altemira HD . n.a.
3 (Aluminium Products) Sponsor-to-sponsor exits | Apollo (¥130B) 5 years MBK
0 . . *2
4 27 /o.stake in Rigaku HD Exit to corporates Carlyle ¥110B *2 Onto Innovation
(Optical Instruments)
SGK HD :
5 (Scaffolding Equipment Rental) Sponsor-to-sponsor exits | ORIX ¥96B 6 years Carlyle
Iwasaki Electric . .
6 (Lighting Equipment) Exit to corporates Carlyle ¥70B 3 years Stanley Electric
7 Senqcia (Construction Materials) | Exit to corporates Lone Star ¥69B 4 years Noritsu Koki
Ayumi Pharmaceutical HD .
8 (Specialty Pharmaceuticals) Exit to corporates Blackstone | ¥45B 7 years GNI Group
9 C-United (Café) Exit to corporates Longreach | ¥44B 8 years Colowide
Kanamel . . -
10 (Video Content Production) Exit to corporates Carlyle ¥39B 5 years Nippon Television HD

*1: Amounts shown in parentheses are based on media reports.
*2: The company had already completed an IPO.

(C) JIC. All Rights Reserved.

Source: Corporate disclosures, Media reports

16
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3. Fundraising

(C) JIC. All Rights Reserved. 17



Fund Size Trends of Japan-Focused PE Funds | € #enssssmmnn

« Growing interest from domestic and global institutional investors has driven an increase in

the size of PE funds targeting Japan.

« Three Japanese GPs successfully raised PE funds exceeding ¥200B.
Fundraising history of Japan-focused PE funds (public disclosures and media reports)*1

¥500B
\Y
(¥430B)
¥400B
Japan Middle
I?/Iarkelt I v *2 (¥\;IJ(I)B)
($2B%2) (¥300B)
¥300B v v
v (¥250B) (¥2508B)
: VI
I (¥200B)
¥200B
1
¥100B
I
Carlyle Bain JIP Advantage Integral NSSK Polaris

*1: Examples of GPs managing Japan-focused funds (¥200B+; recently launched).
*2: Based on media reports. o Source: Corporate disclosures, Media reports
*3: The fund size of the inaugural fund has not been publicly disclosed.

(C) JIC. All Rights Reserved.

18



Global / Asian PE Funds Active in Japan .'Ic WS BRI

« Many international PE funds investing in Japan closed above their target sizes, indicating strong
interest in the Japanese market among global institutional investors.

Fund size
Funds currently in market / in fundraising*1 (based on publicly
available information)
Advent Advent International GPE XI (Raising) $26B*2
Apollo Apollo Investment Fund Xl (Raising) $25B*2
KKR KKR Asian Fund V (Raising) $15B*2
BPEA/EQT BPEA Private Equity Fund IX (2026) $15.6B (Target: $12.5B)
BPEA Mid-Market Opportunities Fund II (Raising) $2.0B*2
Blackstone Blackstone Capital Partners Asia Il (2025) $13.1B (Target: $10B)
Bain Bain Capital Asia Fund VI (2026) $10.5B (Target: $7.0B)
Hillhouse Hillhouse Fund VI (Raising) $7.0B*2
CVvC CVC Capital Partners Asia Pacific VI (2024) $6.8B
MBK MBK Partners Fund VI (2024) $5.5B
PAG PAG Asia IV (2024) $4.0B
FountainVest | FountainVest Capital Partners Fund IV (2021) $2.9B

*1: Years in parentheses indicate vintage (based on PitchBook).

*2: Target size. Source: PitchBook, a Morningstar company, Corporate disclosures, Media reports

(C) JIC. All Rights Reserved. 19


www.pitchbook.com

.' I c KR SHERSENIZERE

Appendix 1: Analysis of Activist-Targeted Companies

(C) JIC. All Rights Reserved. 20



Activist-Targeted Japanese Companies R | [

« The number of Japanese companies targeted by activists has been increasing. As of the end of June
2026, activists held 5% or more of the shares of 269 listed companies (up 45 from the end of 2025).

* In more than half of the cases, activists maintained 5%+ holdings for a relatively short period (less than
2 years). However, some holdings have lasted five years or longer (19 companies, or 7%).

Companies in which Activists Hold 5%+ Shares*’ Duration of Activist Holdings of 5%+ Shares*1:2
_1Companies with Activist Holdings of 5% or More 4-5 Years

(Period-End Balance) 15 Companies
= Companies Newly Identified as Having Activist

Holdings of 5% or More (Flow) Unit: Companies
94
51 37 57 73 e
269
224 L1e2313 (t:han 1 Year
187 L 2-3 Years
45% _
133 138 154 :> 50 Cﬁrg%ames
1-2 Years
49 Companies
18%
21 22 23 24 25 26 H1

*1: Calculated based on the database of “Report of Possession of Large Volume (Large Shareholding Report)” filed by activists in Bloomberg. Bloomberg defines those reports filed by activists mainly

as those filed by investors meeting the following criteria. Accordingly, some individual investors are included, whereas investors that Bloomberg deems not to meet the criteria are excluded.
» A shareholder seeks changes at a company without the support of management.

« A well-known activist secures a board seat or builds a large stake without publicly disclosing activist intentions.
« Activist activity is confirmed by credible news reports.
» A hedge fund or investor with a track record of activism files a Large Shareholding Report.
« An unsolicited takeover proposal is made by a shareholder unrelated to management.
Note that a company is counted once even if multiple activists each hold 5% or more. If an activist exits and another activist newly acquires a 5%+ stake within the period, the company is counted
in the flow.

*2: For the 269 companies in which activists held 5% or more as of the end of June 2026, the period since the longest-holding activist first acquired 5% or more was classified.

(C) JIC. All Rights Reserved. Source: Bloomberg2.1



Subsequent Outcomes of Activist-Held Companies.' l c HR A BT R

» Since 2023, activists have disclosed 5%+ holdings in 441 companies through “Report of Possession of
Large Volume (Large Shareholding Report)”. Of these companies, 49 were subsequently delisted,
including 17 (35%) that were taken private with PE sponsorship.

Activist exited

123 ( Acquired by )

other companies

Companies targeted . . Acquired by 15
by activists Still heldzt;éACtlwsts strategic buyers : :
441 Companies 21 Acquired by
: parent companies
Delisted*2 Pure MBO \ 6 )
49 9 ( Acquired by )

activists
2

Acquired by

WES T Acquired by

Q PE funds 17

Acquired by
PE funds

*1: For the definition of activists, see *1 on p.21.
*2: Companies delisted more than one year after the activist’s exit are counted as “Activist exited”.
(C) JIC. All Rights Reserved. Source: Bloomberg22



.' I c KR SHERSENIZERE

Appendix 2: Valuations of Take-Private Transactions

(C) JIC. All Rights Reserved. 23



EV / Forward EBITDA Multiples of Take-Privates @€ w=usmssimms

« EV / forward EBITDA multiples (vertical axis) tend to increase with deal size, as measured by EV
(horizontal axis).

« Among companies taken private, deals where activists held a stake (®) tended to command higher
acquisition multiples relative to deal size, reflecting pressure to raise the tender offer price, among

other factors. EV / Forward EBITDA Multiples (2022—-2026 H1)*
EV / Forward EBITDA multiple
40x
35.2x
O X
35% 18..8
16.6x
15.5x 15.6x P
O o
15x 13.5x 13.3x
12.4x 0 i °
© ® 123x 5 440 10.9x ® e
9.9x 10.0x 10.0x 10.3x 9.3x 10.0x O ccmemmmm===="" 77
10x o © 83x 8.4x 8.0 g T O 9.7x O 9.9 8.8x
T PR AT ® 8.6x 6 ©
6(.)03('5.6;.6.-2.; 64x T77x O O 7.7x ® 7.1x bx 6.2x
o o O o) 00O 6.6x O 6.5x o
5x 4.1x 6.3x O
0 5.9% y =1.1474In(x) - 18.602
R?=0.166
t value: 2.750
Ox
¥5B ¥50B ¥500B

*: Calculated as EV (enterprise value) divided by forward EBITDA. EV (at take'prlvate; Iog Scale)
Enterprise value = equity purchase price + net interest-bearing debt (as of the quarter/half-year/fiscal year-end immediately preceding the disclosure date of “Subject Company's Position Statement”).
Forward EBITDA: projected EBITDA for the fiscal year following the one in which “Subject Company's Position Statement” was published (or for the current fiscal year if that statement was disclosed
within 180 days of the previous fiscal year-end); the lower of the figures used by the FAs of the target companies’ board of directors or special committee as the basis for share price

valuation was adopted.
One company was excluded as an outlier in calculating the trend line.
(©) JIC.F,)AII )I/?ights Reserved. ¥ Source: Corporate disclosures 24
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Appendix 3: M&A and PE Markets in the U.S., Europe and Japan

(C) JIC. All Rights Reserved. 25



PE Investment Size: U.S., Europe and Japan Q€ =ersssrmmnn

» PE investment in Japanese companies is equivalent to 0.6% of nominal GDP, relatively low compared
with the U.S. and European markets.

PE Investment PE Investment M&A Value

X
Nominal GDP M&A Value Nominal GDP

PE Investment Size (% of nominal GDP, 2021-2025 average)*

% of nominal GDP

us UK France Germany Italy

*: Total disclosed deal value of transactions recorded in Mergermarket with target geography in each country and completed between 2021 and 2025.

(C) JIC. All Rights Reserved. Source: Mergermarket/ION Analytics, IMF26



Share of PE Investment in M&A R | [

» PE funds account for roughly 30-40% of M&A value in each country.

* In Japan, PE funds account for 27% of M&A value, a level broadly comparable with the U.S. and
European markets.

PE Investment PE Investment M&A Value

X
Nominal GDP M&A Value Nominal GDP

M&A Value and PE Share of M&A (% of nominal GDP, 2021-2025 average)*

PE share: 29% 35% 40% 35% 34%

% of nominal GDP

us UK France Germany Italy

m Buyer: PE funds OBuyer: Corporates, etc.

*: Total disclosed deal value of deals recorded in Mergermarket with target geography in each country and completed between 2021 and 2025.

(C) JIC. All Rights Reserved. Source: Mergermarket/ION Analytics, MF27
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« M&A involving target companies in Japan amounts to only about 2.3% of nominal GDP, well below the
levels seen in major U.S. and European markets.

« M&A activity involving target companies in Japan is one indicator of corporate and industrial
reorganization in Japan. Expanding overall M&A activity in Japan remains an important policy priority.

PE Investment PE Investment M&A Value

X
Nominal GDP M&A Value Nominal GDP

M&A Value (% of nominal GDP, 2021-2025 average)**

% of nominal GDP
7.5

6.3 m Buyer: Non-residents ®Buyer: Residents

usS UK *2 France Germany Italy

*1: Total disclosed deal value of deals recorded in Mergermarket with target geography in each country and completed between 2021 and 2025.
*2: Includes large acquisitions of U.K.-domiciled multinational companies by non-U.K. residents.

(C) JIC. All Rights Reserved. Source: Mergermarket/ION Analytics, IMF28
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* In the U.S., PE investors actively pursue add-on acquisitions, serving as a catalyst for industrial
reorganization.

 In Japan, PE portfolio companies rarely make large add-ons or execute over a dozen add-ons.

Share of Add-ons in PE Investment (2021-2025 average, %)

Us Japan
PE Investment: $501B per year PE Investment: ¥3.4T per year
(1.8% of nominal GDP) (0.6% of nominal GDP)
Add-ons
Add-ons
1%
99%
Other PE Investments Other PE Investments

87%

(C) JIC. All Rights Reserved. Source: Mergermarket/ION Analytics, PitchBook, a Morningstar company, IMF, Compiled by JIC based on data from Recof Data’s MARR Pro Database. 29
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Growth Equity in PE Investment R | [

*In the U.S., growth equity accounts for a significant share of PE investment, with a well-established
track record of large-scale growth investments.

*In Japan, growth equity deals remain very limited and account for only a small share of PE investment.
Share of Growth Equity in PE Investment (2021-2025 average, %)

us Japan
PE Investment: $501B per year PE Investment: ¥3.4T per year
(1.8% of nominal GDP) (0.6% of nominal GDP)

Growth Equity
2%

98%

Other PE Investments
73% Other PE Investments

(C) JIC. All Rights Reserved. Source: Mergermarket/ION Analytics, PitchBook, a Morningstar company, IMF, Compiled by JIC based on data from Recof Data’s MARR Pro Database. 30
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Carveouts in PE Investment .'Ic B S R IRE

*In the U.S., PE funds play a key role in facilitating carveouts from large corporations.

«In Japan, PE funds are also increasingly serving as buyers in corporate restructurings and take-privates
of listed subsidiaries. In particular, a handful of mega-deals have boosted the investment volume.

Share of Carveouts in PE Investment (2021-2025 average, %)

us Japan
PE Investment: $501B per year PE Investment: ¥3.4T per year
(1.8% of nominal GDP) (0.6% of nominal GDP)

Mega-carveouts
(Deal size: ¥100B+, 14 deals)

61% @35%
4%,

Other PE Investments
Other PE Investments Y Other carveouts

Deal size: ¥100B-, 143 deals
89% ( )

(C) JIC. All Rights Reserved. Source: Mergermarket/ION Analytics, PitchBook, a Morningstar company, IMF, Compiled by JIC based on data from Recof Data’s MARR Pro Database. 31
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