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STATEMENT OF AUDITED STANDALONE AND CONSOLIDATED FINANCIAL RESULTS FOR THE FOURTH QUARTER AND YEAR ENDED 31ST MARCH, 2023

Tel

(Rs. in Crore unless otherwise stated)

Standalone Consolidated
Three months | Preceding three | Corresponding Current Previous Three months | Preceding three | Corresponding Current Previous
ended months ended three months |Financial Year| Financial Year ended months ended three months ' | Financial Year | Financial Year
sl ended in the ended ended ended in the ended ended
No. Particulars previous year previous year
March December March March | March 31st 2022 March December March March March 31st 2022
31st 2023 31st 2022 31st 2022 31st 2023 31st 2023 31st 2022 31st 2022 31st 2023
Audited Un-Audited Audited Audited Audited Audited Un-Audited Audited Audited Audited
I |[INCOME
Revenue from Operations 1,323.11 1,002.01 1,065.96 4.395.68 4,286.44 1,432.98 1,085.84 1,182.98 4,743.31 4,727.11
Other Income ( refer note 5) 14.12 24.13 32.55 49.46 43,83 13.74 5.69 29.58 47.18 42,91
Total Income 1,337.23 1,026.14 1,098.51 4,445.14 4,330.27 1,446.72 1,091.53 1,212.56 4,790.49 4,770.02
11 |[EXPENSES
Cost of matertals/services consumed 574.98 446.88 655.50 1,992.02 2,127.92 590.10 459.12 710.36 2,016.85 2,335.55
Purchases of stock-in-trade 593.32 269.90 222.12 1,508.42 1,203.00 597.94 280.33 234.20 1,564.47 1,243.71
Change in inventories of finished goods, work-in -98.88 32.14 -43.98 -105.99 -65.70 -87.39 16.3% -46.87 -102.41 -80.52
progress and stock-in trade
Employee benefits expenses 74.70 65,35 58.59 279.60 261.60 92.12 84.32 71.54 348.19 310.56
Finance costs 30.51 26.37 2845 116.83 132.64 37.92 37.03 37.75 152.19 166.40
Depreciation, Impairment and Amortisation expenses 13.78 13.91 16,80 57.43 57.30 21.44 20.13 22.68 82.97 78.25
Other expenses 79.22 65.01 78.03 255.14 231.84 85.78 58.04 89.65 297.53 267.74
Total Expenses 1,267.63 919.56 1,015.51 4,103.45 3,948.60 1,337.91 955.36 1,119.31 4,359.79 4,321.69
II1 |Profit/ (loss) before, exceptional items and tax (I-II) 69.60 106.58 83.00 341.69 381.67 108.81 136.17 93.25 430.70 448.33
IV |Share of net profits / (loss) of jointly control entities - - - - - 0.12 0.75 0.10 -0.09 0.16
accounted for using equity method
V |Profit/ (loss) before exceptional items and tax (III+IV) 69.60 106.58 83.00 341,69 381.67 108.93 136.92 93.35 430,61 448,49
VI |Exceptional item - - - - - - " - . 6.38
VII [Profit / (Loss) before tax (V-VI) 69.60 106.58 83.00 341.69 381.67 108.93 136.92 93.35 430.61 442,11
VIII|Tax expense
Current Tax Al (16.79) 28.52 20.76 5297 96.96 (6.93) 38.38 24.99 79.00 114.50
Deferred Tax 35.58 (1.84) 0.30 34.12 1.93 37.18 (3.08) 023 33.90 1.75
IX [Profit/ (Loss) after tax for the period from continuing 50.81 79.90 61.94 254.60 282,78 78.68 101.62 68.13 317.71 325.86
operations (VII- VIII)
X |Other Comprehensive Income
Items that will not be reclassified to profit or loss 3.56 046 0.92 4.05 2.18 298 042 093 342 2.02
Income tax on above item 0.04 (0.18) (0.17) (0.02) (0.04) 0.15 0.17) 0.17) 0.10 0.02
[tems that will be reclassified to profit or loss (0.81) 0.59 (0.26) (0.49) (0.35) (0.79) (0.30) (0.24) (1.97) (0.33)
Other comprehensive income for the period after tax 2.79 0.87 0.49 3.54 1.79 2.34 -0.05 0.52 1.55 1.7
X1 [Total comprehensive income for the period (IX+X) 53.60 80.77 62.43 258.14 284.57 81.02 101.57 68.65 319.26 327.57
XII |Profit attributable to:
Owners of the Parent - - - - - 71.82 96,13 65.32 300.97 313.12
Non-controlling interests - - - - - 6.86 5.49 2.81 16.74 12.75
XIII |Total comprehensive income attributable to:
Owners of the Parent - - - - - 74.26 96.09 65.85 302.63 314.87
Non-controlling interests - - - - + - 6.76 5.48 2.81 16.63 1271
X1V |Paid-up Equity Share Capital (Face value of Re. 1/- 137.64 137.62 137.49 137.64 137.49 137.64 137.62 137.49 137.64 137.49
each)
XV |Other Equity - - - 2,855.37 2,590.87 - - - 3,006.50 2,680.88
XVI | Earnings per Share (face value of Re. 1/- each) -
Basic (Rs.) 0.37 0.58 0.45 1.85 2,15 0.52 0.69 047 2.18 238
Diluted {(Rs.) 0.37 0.58 0.45 1.85 2,15 0,52 0.69 0.46 2.18 2.38
Cont...




Audited Standalone and Consolidated segment wise revenue, results, assets and liabilities for the fourth quarter and year ended 31st March, 2023

(Rs. in Crore unless otherwise stated)

Sl Particulars Standalone Consolidated
No. Three months | Preceding three | 'Corresponding Current Previous Three months | Preceding three | Corresponding Current Previous
ended months ended three months | Financial Year| Financial Year ended months ended three months Financial Year | Financial Year
ended in the ended ended ended in the ended ended
previous year. previous year
March December March March March 31st 2022 March December March March March 31st 2022
31st 2023 31st 2022 31st 2022 31st 2023 31512023 31st 2022 31st 2022 31st 2023
Audited Un-Audited Audited Audited Audited Audited Un-Audited Audited Audited Audited
1 | Segment Revenue
a. Telecom Products 489.97 544,67 436.57 2,035.38 1,509.51 654.25 692.58 584.79 2,637.97 2,055.17
b. Turnkey Contracts and Services 833.14 457.34 629.39 2,360.30 2,776.93 778.29 391.97 597.98 2,103.60 2,671.73
¢. Others - - - - - 0.44 1.29 0.21 1.74 0.21
Revenue from Operations 1,323.11 1,002.01 1,065.96 4,395.68 4,286.44 1,432.98 1,085.84 1,182.98 4,743.31 4,727.11
2 | Segment Results - Profit /(Loss) before tax and
interest from each segment
a. Telecom Products 80.38 90.75 51.29 277.05 177.86 124.94 131.53 71.80 403.12 274.30
b. Turnkey Contracts and Services 22.13 38.50 43.16 171.84 316.31 22.02 38.12 42.37 170.15 31371
c. Others 2 - - - - 3.10 0.13 -0.32 2.27 0.04
Total 102.51 129.25 94.45 448.89 494.17 150.06 169.78 113.85 575.54 588.05
Less: i. Interest 30.51 2637 2845 116.83 132.64 37.92 37.03 37.7% 152.19 166.40
i1. Other un-allocable expenditure net off 6.68 0.91 0.26 8.56 7.61 6.68 0.91 0.32 8.56 7.61
iii Un-allocable income (4.28) (4.61) (17.26) (18.19) (27.75) (3.47) (5.08) (17.57) (15.82) (28.07)
Total Profit before Tax 69.60 106.58 83.00 341.69 381.67 108.93 136.92 93.35 430.61 442,11
3 | Segment Assets ‘.
a. Telecom Products 1,597.26 1,444.14 1,220.88 1,597.26 1,220.88 1,980.88 1,833.06 1,574.25 1,980.88 1,574.25
b. Turnkey Contracts and Services 2,896,22 3,047.84 2,816.26 2,896.22 2,816.26 2,900.94 3,052,81 2,823.54 2,900.94 2,823.54
¢. Others - - - - - 3.89 3.97 3.63 3.89 3.63
d. Un-allocated 586.90 576.40 770.04 586.90 770.04 586.88 574.40 770.04 586.88 770.04
Total 5,080.38 5,068.38 4,807.18 5,080.38 4,807.18 5,472.59 5,464.24 5,171.46 5,472.59 5,171.46
4 | Segment Liabilities
a. Telecom Products 766.42 894,00 686.32 766.42 686.32 1,001.84 1,160.24 955.69 1,001.84 955.69
b. Turnkey Cantracts and Services 934.84 770.80 974.65 934.84 974.65 937.44 773.59 978.42 937.44 978.42
¢. Others - - - . - 3.06 311 1.13 3.06 1.13
d. Un-allocated 386.11 464.68 417.85 386.11 417.85 386.11 464,68 417.85 386.11 417.85
Total 2,087.37 2,129.48 2,078.82 2,087.37 2,078.82 2,328.45 2,401.62 2,353.09 2,328.45 2,353.09

Notes :
1. The above Audited Standalone & Consolidated Financial Results of the Company for the fourth quarter and year ended 3 1st March, 2023 have been reviewed and recommended by the Audit Committce and were approved by the Board of Directors of]

the Company at their respective meetingsheld on 8th May, 2023
2. The above Results are in compliance with the Indian Accounting Standards (Ind-AS) as prescribed under Section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 (as amended).

3. The Consolidated financial results for the fourth quarter and year ended 31st March, 2023 includes the results of the following entities:
a. HFCL Limited. (HFCL) (Holding Company)
b. HTL Limited. (Subsidiary)
c. Raddef Private Limited (Subsidiary)
d. Moneta Finance Private Limited (Wholly owned Subsidiary)
e. Polixel Security Systems Private Limited (Wholly owned Subsidiary)
f. HFCL Advance Systems Private Limited (Wholly owned Subsidiary)
. DragonWave HFCL India Private Limited (Wholly owned Subsidiary)
h. HFCL Technologies Private Limited (Wholly owned Subsidiary)
i. Nimpaa Telecommunications Private Limited (Jointly Controlled Entity)
J. BigCat Wireless Private Limited (Jointly Controlled Entity with 50% voting rights)
k. HFCL Inc. (Wholly owned Subsidiary) - United States of America
1. HFCL B.V. (Wholly owned Subsidiary} - Netherlands
4. For the year, Other income includes i) subsidy under state incentive scheme of Rs. 5.30 crore (Previous year: Rs.15.20 crore), ii) recovery of damages & penalty (net) of Rs. 5.90 crore ( Previous year: Nil), iii) financial guarantee income of Rs. 4,02
crore ( Previous year: Rs.4.56 crore) and (iv) Exchange Fluctuation Income (Net) of Rs 18.15 crore (previous year: Nil)

Earning per share is not annualised for the Quarter ended 3 st March, 2023, Quarter ended 31st December, 2022 and Quarter ended 3 st March, 2022.

wn

6. The Figures of the quarter ended March 31, 2023 and March 31, 2022 are the balancing figures between audited figures in respect of the £l financial years and the published year to date figures upto the third quarter of the respective financial years,
which were subject to limited review by the Auditors.

7. The Board has recommended a Dividend @ 20 %, i.e., Rs 0.20 per equity share of face value of Re.1/- each, for the financial year ended March 31, 2023, subject to the approval of shareholders at the ensuing Annual General Meeting (AGM) of the
Company or other authorities wherever required. The Dividend for the financial year ended 31st March, 2023, if declared at the ensuing AGM, will be paid to the shareholders within 30 days from the date of declaration.

SV RS

8. The figures of the previous periods have been re-grouped/ re-arranged wherever considered necessary.

(Mahendra Nahata)
Place : New York Managing Director
Date : 8th May, 2023 DIN 00052898
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HFCL LIMITED
Statement of Assets and Liabilities as at March 31, 2023
(All amounts are in Rs.crore)

Standalone Consolidated
Pactoninie As at March 31, As at March 31, As at March 31, | As at March 31,
2023 2022 2023 2022
Audited Audited Audited Audited
ASSETS
(1) | Non-current Assets
(a) Property, Plant and Equipment 331.88 339.92 487.09 464.63
(b) Capital work-in-progress 45.76 25.90 70.50 47.46
(c) Right-of-use-assets 17.32 24.07 17.32 24.07
(d) Goodwill - - 26.17 26.17
(e) Other Intangible assets 15.81 11.49 17.65 13.41
(f) Intangible assets under development 197.65 60.50 197.66 60.69
(g) Investment in subsidiaries and joint controlled entities 53.69 42.97 18.57 11.66
(h) Financial Assets
(i) Investments 37.09 32.96 39.03 34.90
(i1) Trade receivables 423.11 595.57 423.11 595.61
(iii) Loans 71.58 28.50 9.50 10.50
(iv) Others 113.73 105.84 44.29 40.54
(1) Deferred tax assets (net) - 8.60 - 4.97
(j) Other non-current assets 19.30 10.83 39.55 17.55
Sub-total 1,326.92 1,287.15 1,390.44 1,352.16
(2) | Current Assets
(a) Inventories 584.45 408.50 757.85 573.38
(b) Financial Assets
(i) Investments 12.19 8.63 12.38 8.80
(ii) Trade receivables 1,784.35 1,804.15 1,886.11 1,895.94
(iii) Cash and cash equivalents 61.35 14.33 63.67 16.69
(iv) Bank balances other than (iii) above 235.06 490.30 258.92 511.55
(v) Loans 18.50 18.50 21.49 26.04
(vi) Others - advances 524.48 382.54 533.57 386.31
(c) Current Tax Assets (Net) 12.85 5.03 15.19 6.39
(d) Other current assets 520.22 388.05 532.97 394.20
Sub-total 3,753.45 3,520.03 4,082.15 3,819.30
Total Assets 5,080.37 4,807.18 5,472.59 5,171.46
| ———— =:=
EQUITY AND LIABILITIES
(1) | Equity
(a) Equity Share capital 137.64 137.49 137.64 137.49
(b) Other Equity 2,855.38 2,590.87 2,969.90 2,660.91
(c) Non-Controlling interest - - 36.60 19.97
Sub-total 2,993.02 2,728.36 3,144.14 2,818.37
(2) | Liabilities
Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings 83.60 95.32 110.37 121.25
(ii) Lease liabilities 6.20 19.34 6.20 19.34
(b) Provisions 38.22 33.11 40.90 34.74
(c) Deferred tax liabilities 25.55 - 28.82 -
Sub-total 153.57 147.77 186.29 175.33
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 519.38 515.51 637.94 621.55
(ii) Lease liabilities 13.61 7.21 13.61 7.21
(iii) Operational Buyers' Credit / Suppliers' Credit 168.13 - 168.13 13.79
(iv) Trade Payable 850.84 933.82 878.02 1,010.12
(v) Other financial liabilities 330.31 376.92 368.75 415.71
(b) Current Tax liabilities (Net) 2.48 20.98 19.52 30.32
(c) Other current liabilities 37.12 66.93 43.89 68.90
(d) Provisions 11.91 9.68 12.30 10.16
Sub-total 1,933.78 1,931.05 2,142.16 2,177.76
Total Equity and Liabilities 5,080.37 4,807.18 5,472.59 5,171.46
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HFCL LIMITED
Statement of Cash Flow for the year ended March 31, 2023
(All amounts are in Rs.crore)

Standalone Consolidated
For the year For the year For the year For the year
Particulars ended ended ended ended
March 31,2023 | March 31,2022 | March 31,2023 | March 31, 2022
Audited Audited Audited Audited
I.  Cash flow from Operating Activities :
Net Profit before taxes and Exceptional items 341.69 381.67 430.60 442.12
Adjustments for :
Depreciation, Impairment and Amortization expenses 57.43 57.30 82.99 78.25
(Gain)/Loss on disposal of property, plant and equipment - 0.01 - 0.01
Financial Guarantee impairment (4.02) (4.56) (0.30) (0.36)
Impairment loss, Bad Debts, advances and miscellaneous balances written off 3.74 5.43 4.70 5.57
Liquidated Damages recovered on Sales (5.90) - (2.73) -
Unrealised gain on foreign exchange fluctuation (6.47) - (10.09) -
Employee Share based payments expenses - (8.26) - (8.68)
Share of (profit)/loss of an associate - - 0.09 (0.16)
Dividend and interest income classified as investing cash flows (13.67) (12.90) (14.66) (13.91)
Finance costs (net) 116.83 132.64 152.19 166.40
147.94 169.66 212.19 227.12
Change in operating assets and liabilities :
(Increase)/ Decrease in Trade and other receivables 201.60 567.65 191.17 558.69
(Increase)/ Decrease in Inventories (175.96) (102.26) (184.47) (138.11)
Increase/ (Decrease) in Trade payables (82.98) (717.94) (132.10) (711.03)
(Increase)/ Decrease in other financial assets (142.25) 105.05 (146.85) 106.31
(Increase)/ Decrease in other financial liabilities 168.13 - 154.34 -
(Increase)/ Decrease in other non-current assets 3.39) (3.21) (3.39) (2.85)
(Increase)/ Decrease in other current assets (132.17) (151.94) (138.79) (152.12)
Increase / (Decrease) in provisions 2.24 (2.36) 2.15 (2.26)
Increase in other non-current liabilities 5.18 1.37 3.63 (1.79)
Increase/(Decrease) in other current liabilities (65.88) (58.87) (53.47) (59.33)
(225.48) (362.51) (307.78) (402.49)
Cash generated from operations 264.15 188.82 335.01 266.75
Income taxes paid/refund (net) (79.28) (48.44) (98.60) (61.38)
Net cash inflow from /(used in) operating activities 184.87 140.38 236.41 205.37
II  Cash flow from Investing activities
Payment for acquisition of subsidiaries & other investments (10.25) (13.08) (10.25) (12.00)
Capital Receipt of Subsidy on Fiber Plant 42.58 - 42.58 -
Payments for property, plant and equipment including CWIP (118.49) (97.61) (193.57) (145.21)
Payments for Intangible Assets (146.92) (37.70) (147.99) (37.86)
Payment for loan to body corporate (43.08) (17.50) 5.55 (18.16)
Proceeds from sale of property, plant and equipment (0.38) 0.52 0.60 0.74
Bank deposits placed/matured (net) 251.06 (238.13) 252.59 (252.19)
Proceeds from sale of Investment - 0.01 - -
Interest received 14.94 15.70 5.86 6.84
Net Cash flow from / (used in) investing activities (10.54) (387.79) (44.63) (457.84)
II1 Cash flow from Financing Activities
Proceeds from Issue of convertible Warrants 28.20 - 28.20 -
Proceeds from issues of Share Capital ( including security premium) 3.08 605.78 3.08 605.78
Share issue expenses - (10.50) - (10.50)
Proceeds from borrowings 108.78 54.48 133.29 79.87
(Repayment) of borrowings (116.63) (246.48) (127.79) (243.15)
{Repayment) of lease liabilities (9.81) (8.59) (9.81) (8.69)
13.62 394.69 26.97 42331
Finance Costs paid (116.47) (133.69) (147.32) (156.41)
Dividend paid (24.45) (19.05) (24.45) (19.05)
Net Cash flow from/ (used in) financing activities (127.30) 241.95 (144.80) 247.85
IV  Net increase/(decrease) in cash & cash equivalents (I + II + III) 47.03 (5.46) 46.98 (4.62)
V  Cash and cash equivalents at the beginning of the financial year 14.32 19.79 16.69 21.31
V1 Cash and cash equivalents at end of the period / year 61.35 14.33 63.67 16.69
Notes:

The Statement of Cash flow has been prepared under the indirect method as set-out in the Ind AS - 7 "Statement of Cash Flow" as specified in the Companies (Indian

Accounting Standards) Rules, 2015.
2 Figures in bracket indicate cash outflow.

Q,\m.v/’w



S Bhandari & Co LLP Oswal Sunil & Company

Chartered Accountants Chartered Accountants
P-7, Tilak Marg, C-Scheme 71, Daryaganj,
Jaipur- 302 005 New Delhi-110 002

Independent Auditors® Report on the Quarterly and Annual Audited Standalone Financial Results of the
Company Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

TO THE BOARD OF DIRECTORS OF
HFCL Limited

Report on the Audit of the Standalone Financial Results
Opinion

We have audited the accompanying statement of quarterly and annual standalone financial results of HFCL
Limited (the "Company") for the quarter ended March 31, 2023 and for the year ended March 31, 2023 ("the
Statement"), attached herewith, being submitted by the Company pursuant to the requirements of Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the "Listing
Regulations").

In our opinion and to the best of our information and according to the explanations given to us, the Statement:
i) is presented in accordance with the requirements of the Listing Regulations in this regard; and

ii) give a true and fair view in conformity with the recognition and measurement principles laid down in
the Indian Accounting Standards (“Ind AS”) and other accounting principles generally accepted in India,
of the net profit and other comprehensive income and other financial information of the Company for
the quarter and year ended March 31, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013, as amended ("the Act"). Our responsibilities under those Standards are further
described in the "Auditor's Responsibilities for the Audit of the Standalone Financial Results" section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants (“ICAI”) of India together with the ethical requirements that are relevant to our audit of
the standalone financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion.

Management's Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the standalone annual financial statements. The Board of
Directors of the Company are responsible for the preparation and presentation of the Statement that gives a true
and fair view of the net profit and other comprehensive income of the Company and other financial information
in accordance with the applicable Indian accounting standards (Ind AS) prescribed under Section 133 of the Act
read with relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of




S Bhandari & Co LLP Oswal Sunil & Company
Chartered Accountants Chartered Accountants

adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets o f the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Statement that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditors’ Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

e  Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors in terms
of the requirements specified under Regulation 33 of the Listing Regulations.

e Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial results or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.
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e  Evaluate the overall presentation, structure and content of the Statement, including the disclosures, and
whether the Statement represents the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Results that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Standalone
Financial Results may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the Standalone Financial Results.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matter

The Statement includes the results for the quarter ended March 31, 2023 being the balancing figure between the
audited figures in respect of the full financial year ended March 31, 2023 and the published unaudited year-to-
date figures up to the third quarter of the current financial year, which were subjected to a limited review by us,
as required under the Listing Regulations. Our opinion on the statement is not modified in respect of this matter.

For S Bhandari & Co LLP For Oswal Sunil & Company
Chartered Accountants Chartered Accountants
Firm Registration No. 000560C/C400334 Firni Registration No. 0165201
\ \\ !

7 LY W
(P. D. Baid) /" (Synil Bhansali)
Partner Partner
Membership No: 072625 Membership No: 054645
UDIN: 23072625BGXCTD9882 UDIN: 23054645BGYNGK 1640
Place: New Delhi Place: New Delhi

Date: May 08, 2023 Date: May 08, 2023



S. Bhandari & Co LLP Oswal Sunil & Company
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Independent Auditors’ Report on the Quarterly and Annual Audited Consolidated Financial Results of
the Company Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

TO THE BOARD OF DIRECTORS OF
HFCL LIMITED

Report on the Audit of the Consolidated Financial Results
Opinion

We have audited the accompanying statement of quarterly and annual consolidated financial results of HFCL
Limited ("Holding Company") and its subsidiaries (Holding Company and its subsidiaries together referred to
as "the Group"), and its jointly controlled entities for the quarter ended March 31, 2023 and for the year ended
March 31, 2023 ("the Statement"), attached herewith, being submitted by the Holding Company pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended ("Listing Regulations").

In our opinion and to the best of our information and according to the explanations given to us and based on
the consideration of the reports of the other auditors on separate audited financial statements/financial
information of the subsidiaries and jointly controlled entities, the aforesaid consolidated financial results:

i include the annual financial results of the following entities:

Holding Company
e HFCL Limited

Subsidiaries

e HTLLtd;

o Polixel Security Systems Pvt. Ltd;

¢  Moneta Finance Pvt. Ltd.;

o HFCL Advance Systems Pvt. Ltd.;

e RaddefPvt. Ltd.;

o Dragon Wave HFCL India Pvt. Ltd.;
o HFCL Technologies Pvt. Ltd.;

e HFCL Inc.; and

e HFCLB.V.

Jointly Controlled Entities
e Nimpaa Telecommunications Pvt. Ltd,

e BigCat Wireless Pvt. Ltd.

ii.  are presented in accordance with the requirements of the Listing Regulations in this regard; and
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iii.  gives a true and fair view in conformity with the recognition and measurement principles laid down
in the Indian Accounting Standards (“Ind AS”), and other accounting principles generally accepted
in India, of the consolidated net profit and other comprehensive income and other financial
information of the Group and of its jointly controlled entities for the quarter and year ended March
31, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under Section
143(10) of the Companies Act, 2013, as amended ("the Act"). Our responsibilities under those Standards are
further described in the "Auditor's Responsibilities for the Audit of the Consolidated Financial Results" section
of our report. We are independent of the Group and its jointly controlled entities in accordance with the 'Code
of Ethics' issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence obtained by us and other auditors in terms of their
reports referred to in "Other Matters" paragraph below, is sufficient and appropriate to provide a basis for our
audit opinion.

Board of Directors’ Responsibilities for the Consolidated Financial Results

These Consolidated financial results have been prepared on the basis of the consolidated annual financial
statements. The Holding Company's Board of Directors are responsible for the preparation and presentation of
these consolidated financial results that give a true and fair view of the net profit and other comprehensive
income and other financial information of the Group including its jointly controlled entities in accordance with
the Indian Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with Regulation 33
of the Listing Regulations.

The respective Board of Directors of the companies included in the Group and of its jointly controlled entities
are responsible for maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Group and its jointly controlled entities and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the consolidated financial results that give a
true and fair view and are free from material misstatement, whether due to fraud or error, which have been
used for the purpose of preparation of the consolidated financial results by the Directors of the Holding
Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the companies included in
the Group and of its jointly controlled entities are responsible for assessing the ability of the Group and its
jointly controlled entities to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concem basis of accounting unless the respective Board of Directors either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the Companies included in the Group and of its jointly controlled entities
are responsible for overseeing the financial reporting process of the Group and of its jointly controlled entities.
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Consolidated financial results as a whole
is free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

= Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors in
terms of the requirements specified under Regulation 33 of the Listing Regulations

e Conclude on the appropriateness of the Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group and its jointly
controlled entities to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in consolidated financial
results or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Group and its jointly controlled entities to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the Consolidated financial results, including
the disclosures, and whether the Consolidated financial results represent the underlying transactions
and events in a manner that achieves fair presentation.

e Perform procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated 29" March,
2019 issued by the SEBI under Regulation 33(8) of the Listing Regulations to the extent applicable.
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e Obtain sufficient appropriate audit evidence regarding the financial results/financial information of the
entities within the Group and its jointly controlled entities to express an opinion on the consolidated
financial results. We are responsible for the direction, supervision and performance of the audit of the
financial information of such entities included in the consolidated financial results of which we are the
independent auditors. For the other entities included in the consolidated financial results, which have
been audited by other auditors, such other auditors remain responsible for the direction, supervision
and performance of the audits carried out by them. We remain solely responsible for our audit
opinion.

Materiality is the magnitude of misstatements in the Consolidated Financial Results that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Consolidated Financial Results may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the Consolidated Financial Results.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial results of which we are the independent auditors regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

i) We did not audit the financial information / financial results of two subsidiaries included in the consolidated
financial results, whose financial results/statements include total assets of Rs. 12.13 Crores as at March 31,
2023, total revenues of Rs. 0.60 Crores and Rs. 0.60 Crores, total net profit after tax of Rs. 0.57 Crores and Rs.
0.96 Crores, total comprehensive income of Rs. 0.58 Crores and Rs. 0.97 Crores, for the quarter and for the
year ended March 31, 2023, respectively, and net cash inflows of Rs. 0.04 Crores for the year ended March 31,
2023, as considered in the Consolidated financial results which have been audited by their respective
independent auditors.

The independent auditor's report on the financial statements/financial information of these entities have been
furnished to us by the Management and our opinion on the Consolidated financial results in so far as it relates
to the amounts and disclosures included in respect of these subsidiaries is based solely on the reports of such
auditors and the procedures performed by us as stated in paragraph above.

Our opinion on the Consolidated financial results is not modified in respect of the above matter with respect to
our reliance on the work done and the reports of the other auditors.

ii) The financial information / financial results of five subsidiaries included in the consolidated financial
results, whose financial results/statements include total assets of Rs. 616.48 Crores as at March 31, 2023, total
revenues of Rs. 323.48 Crores and Rs. 1267.07 Crores, total net profit after tax of Rs. 26.83 Crores and Rs.
62.01 Crores, total comprehensive income of Rs. 26.35 Crores and Rs. 61.50 Crores, for the quarter and for the
year ended March 31, 2023, respectively, and net cash inflows of Rs. (0.31) Crores for the year ended March
31, 2023, as considered in the Consolidated financial results which have been audited by one of the joint
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auditor of the Holding company and our opinion on the consolidated financial results, in so far as it relates to
the amounts and disclosures included in respect of these subsidiaries, is based solely on the reports of such
joint auditor.

Our conclusion on the Statement is not modified in respect of the above matters

iii) The Consolidated Financial Statements includes financial information /financial results of three foreign
branches which reflects total assets of Rs. 75.27 Crores as at March 31, 2023, total revenues of Rs. 20.49
Crores and Rs. 52.95 Crores, total net profit after tax of Rs. (2.66) Crores and Rs. 8.61 Crores, total
comprehensive income of Rs. (2.85) Crores and Rs. 8.69 Crores, for the quarter and for the year ended March
31, 2023, respectively, and net cash inflows of Rs.15.68 Crores for the year ended March 31, 2023, audited by
the respective independent branch auditor.

The independent branch auditor's report on the financial information/financial results of these branches have
been furnished to us by the Management and our opinion on the Consolidated financial results in so far as it
relates to the amounts and disclosures included in respect of these branches is based solely on the reports of
such branch auditors and the procedures performed by us as stated in paragraph above.

Our opinion on the Consolidated financial results is not modified in respect of the above matters with respect
to our reliance on the work done and the reports of the branch auditors.

iv) The Consolidated Financial Statements includes financial information/financial results of two foreign
subsidiaries which reflects total assets of Rs. 4.75 Crores as at March 31, 2023, total revenues of Rs. 4.13
Crores and Rs. 13.43 Crores, total net profit after tax of Rs. 1.21 Crores and Rs. 2.38 Crores, total
comprehensive income of Rs. 1.28 Crores and Rs. 2.46 Crores; for the quarter and for the year ended March
31, 2023, respectively, and net cash inflows of Rs. 0.98 Crores for the year ended March 31, 2023, audited by
the independent auditors in accordance with the regulations of such foreign countries, whose reports have been
furnished to us by the management, these financial results have been converted by the management as per
accounting principles generally accepted in India which has been considered in the consolidated financial
results solely based on such converted financial results.

Our opinion on the Consolidated financial results is not modified in respect of the above matters with respect
to our reliance on the work done and the reports of the other auditors.

v) We did not audit the financial information / financial results of two jointly controlled entities included in the
consolidated financial results, whose financial information / financial results include total net profit after tax of
Rs. 0.64 Crores and Rs. 1.55 Crores, total comprehensive income/(loss) of Rs. 0.64 Crores and Rs.1.55 Crores,
for the quarter and for the year ended March 31, 2023, respectively, as considered in the Consolidated financial
results which have been audited by their respective independent auditors.

The independent auditor's report on the financial information / financial results of these entities have been
furnished to us by the Management and our opinion on the Consolidated financial results in so far as it relates
to the amounts and disclosures included in respect of these jointly controlled entities is based solely on the
reports of such auditors and the procedures performed by us as stated in paragraph above.

Our opinion on the Consolidated financial results is not modified in respect of the above matters with respect
to our reliance on the work done and the reports of the other auditors. :
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vi) The Statement includes the results for the quarter ended March 31, 2023 being the balancing figures
between the audited figures in respect of the full financial year ended March 31, 2023 and the published
unaudited year-to-date figures up to the end of the third quarter of the current financial year, which were
subjected to a limited review by us, as required under the Listing Regulations.
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