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INDEPENDENT AUDITOR’S REPORT
To the Members of HFCL Technologies Private Limited
Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of HFCL Technelogies Private
Limited (“the Company™), which comprise the balance sheet as at March 31, 2024, the statement of Profit and
Loss (including other comprehensive income), the statement of changes in equity and the statement of cash
flows for the year then ended, and notes to the Standalone Ind AS Financial Statements, including a summary of
material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Ind AS Financial Statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the accounting principles generally
accepied in India, of the state of affairs of the Company as at March 31, 2024, and profit (including other
comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10} of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Ind AS Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chaitered
Accountants of India fogether with the ethical requirenients that are relevant to our audit of the Standalone Ind
AS Financial Statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethies,
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information Other than the Standalone Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of other information. The other
information comprises the Board’s Report including Annexures to Board’s Report but does not include the
Standalone Ind AS Financial Statements and our auditor’s report thereon. The other information comprising the
above documents is expected to be made available to us after the date of this auditor's report.

Our opinion on the Standalone Ind AS Financial Statements does not cover the other information and we will
not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with the
Standalone Ind AS Financial Statements or our knowledge obtained during the course of our audit, or otherwise
appears to be materially misstated.

‘When we read the other information comprising the above documents, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance and take
necessary actions as per applicable laws and regulations.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companics Act,
2013 (“the Act™) with respect to the preparation of these Standalone Ind AS Financial Statements that give a
true and fair view of the financial position, financial performance, total comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and mr preventing and detecting frauds and other irregularities;
selection and application of appropriate accountise—gpolicies; making judgments and estimates that are




reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Standalone Ind AS Financial Statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error,

In preparing the Standalone Ind AS Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company or
o cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS Financial Statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these Standalone Ind AS
Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Standalone Ind AS Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Standalone Ind AS Financial Statements or, if such disclosures are inadequate, to modify
our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern,

» Evaluate the overall presentation, structure and ccntent of the Standalone Ind AS Financial Statements,
including the disclosures, and whether the Standalone Ind AS Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Ind AS Financial Statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Standalone Ind AS Financial Statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the Standalone Ind AS Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.




We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

A. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013, we give in
the “Annexure-A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

B. Asrequired by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except for the matters stated in the paragraph B (vi) below on
reporting under Rule 11 (g) of the Companies (Audit & Auditors) Rules, 2014 (as amended).

(c) The Balance Sheet, Statement of Profit and Loss including Other Comprehensive Income, the Statement
of Cash Flows and the Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account.

(d) In our opinion, the aforesaid Standalone Ind AS Financial Statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with relevant rules issued thereunder.

(e) On the basis of the written representations received from the directors as on 31st March, 2024 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2024 from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Compary
and the operating effectiveness of such controls, refer to our separate report in “dnnexure B”;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our information
and according to the explanations given to us, the Company has complied with the provisions of section 197
of the Aet, in respect of remuneration paid to its directors,

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial position in its
Standalone Ind AS Financial Statements.

ii) The Company has made provision, as required under the applicable law or accounting standards, for
material foreseeable losses, if any, on long-term contracts ineluding derivative contracts.

iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv)

(a) The Management has represented that, to the best of its knowledge and belief, no funds (which
are material either individually or in the aggregate) have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company to ot in
any other person or entity, including foreign entity (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.




(b) The Management has represented, that, to the best of its knowledge and belief, no funds (which
are material either individually or in the aggregate) have been received by the Company from any
person or entity, including foreign entity (“Funding Parties™), with the understanding, whether recorded
in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii} of Rule 11(e). as provided under (a) and (b) above, contain any material
misstatement, =

v) The Company has not declared or paid any dividend during the year and has not proposed any
dividend for the year.

vi) Based on our examination which included test checks and repfesentation made by the management,
the company has used an accounting software for maintaining its books of account which has a feature
of recording audit trail (edit log) facility but the same was not enabled for the period 1st April 2023 to
15" May 2023 and from 23" May 2023 to 31 October 2023. Further, for the periods, where audit trail
(edit log) was enabled and operated, during the course of our audit, we did not come across any
instance of audit trail feature being tampered with.

For Oswal Sunil & Company
Chartered Accountants

UDIN: 24532900BKAHWS8376

Place: New Delhi
Date: 30.04.2024



ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT

Annexure referred to in paragraph A under ‘Report on Other Legal and Regulatory Requirements® section of the
Independent Auditors’ Report of even date to the Members of HFCL Technologies Private Limited on the
Standalone Ind AS Financial Statenents for the year ended 3 1st March, 2024, we report that:

(i) (a) (A) The Company is maintaining proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of intangible assets.

(b) The Property, Plant and Equipment have been physically verified by the management at reasonable intervals.
As per information and explanations given to us, in our opinion, no material discrepancies were noticed on such
verification.

(¢) According to the information and explanations given to us and on the basis of records examined by us, the
title deeds of the immovable properties (other than properties where the Company is the lessee and the lease
agreements are duly executed in favour of the Company) disclosed in the financial statements included in
property, plant and equipment are held in the name of the company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use assets) or
intangible assets or both during the year.

(e) As per information and explanations given to us, no proceedings have been initiated or are pending against
the company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder.

(ii) (a) The inventories were physically verified during the year by the Management at reasonable intervals. In
our opinion and according to the information and explanations given to us, the coverage and procedure of such
verification by the Management is appropriate having regard to the size of the Company and the nature of its
operations. No discrepancies of 10% or more in the aggregate for each class of inventories were noticed on such
physical verification of inventories when compared with books of accounts.

(b) During any point of time of the year, the Company was not sanctioned working capital limits in excess of
five crore rupees, in aggregate, from banks or financial institutions on the basis of security of current assets.

(iif) The Company has made investments in, provided guarantees, provided security, granted loans and advances
in the nature of loans, secured or unsecured, to companies and other parties, as under —

(a) (A)The aggregate amount during the year was Z Nil, and balance outstanding at the balance sheet date with
respect to such loans and guarantees, etc. to subsidiaries, joint ventures and associates was Z Nil.

(B) The aggregate amount during the year was ¥ Nil, and balance outstanding at the balance sheet date with
respect to such loans and guarantees, etc. to other than subsidiaries, joint ventures and associates was  Nil.

(b} According to the information and explanations given to us and based on the audit procedures conducted by
us, the Company has not made investments or guarantees provided during the year. Under the circumstances, no
comment is required on the terms and conditions of the grant of loans and guarantees provided during the year
and whether these were, prima facie, prejudicial to the interest of the Company.

(c) There being no loans or advances in the nature of loans given by the Company, the stipulation as to schedule
of repayment of principal or of payment of interest, was not applicable.

(d) There being no loans and advances in the nature of loans, the following were out of question — stipulation as
to schedule of repayment of principal and payment of interest, the repayments or receipts that were due,

(e) There were no loans or advances in the nature of loans granted to companies, firms, Limited Liability
Partnerships or any other parties which had fallen due during the year, that have been renewed or extended or
fresh loans granted to settle the overdues of existi sgiven to the same parties.




(f) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not granted any loans either repayable on demand or without specifying any
terms or period of repayment during the year to its Promoters and related parties as defined in Clause (76) of
Section 2 of the Companies Act, 2013 (“the Act™).

(iv) In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of Section 185 and 186 of the Act
are applicable and hence not commented upon.

(v) The Company has not accept.éd any deposits from the public and hence the directives issued by the Reserve
Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from the public are not
applicable.

(vi) According 1o the information and explanations given to us, the Central Government has not prescribed the
maintenance of cost records under section 148 (1) of the Companies Act, 2013 for the products of the Company.

(vii) (a) The Company is generally regular in depositing undisputed statutory dues including Goods and Services
Tax, provident fund, employees® state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other statutory dues to the appropriate authorities.

(b) According to the information and explanation given to us and records examined by us, there are no statutory
dues as referred to above, which have not been deposited on account of any dispute.

(vili) According to the information and explanation given to us, there was no transaction which was not
recorded in the books of account.and which has been surrendered or disclosed as income during the year in the
tax assessments under the Income Tax Act, 1961 (43 of 1961).

(ix) (a) According to the information and explanations given by the management, the Company has not taken
any loan other than interest bearing loan from its Holding Company, which was not due for repayment and the
Company has not defaulted in repayment of loan. There was no default in the payment of interest thereon.

(b) The Company is not declared a wilful defaulter by any bank or financial institution or other lender.

(c) As per information and explanations given to us, no term loans were raised for any specific purpose.

(d) On an overall examination of the financial statements of the Company, no funds raised on short-term basis
have been used for long-term purposes by the Company.

(e) The Company has not taken any funds from any entity or person on account of or to meet the obligations of
its subsidiaries, associates or joint ventures,

(f) The Company has not raised loans during the year on the pledge of securities held in its subsidiaries, joint
ventures or associate companies.

(x) (a) Based on our examinations of the records and information given to us, no money was raised by way of
initial public offer or further public offer (including debt instruments) during the year by the Company,

(b) According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or debentures
(fully, partially or optionally convertible). e




(xi) (a) According to the information and explanations given to us and based on our examination, we report that
no fraud by the Company or on the Company has been noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the auditors in Form
ADT-4 as prescribed under rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

(¢) According to the information and explanations given to us and based on our examination, there were no
whistle-blower complaints received during the year by the Company;

(xii) In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the order
are not applicable to the Company and hence not commented upon,

(xiii) According to the information and explanations given by the management, transactions with the related
parties are in compliance with Sections 177 and 188 of Companies Act, 2013 where applicable and the details
have been disclosed in the notes to the Standalone Ind AS Financial Statements, as required by the applicable
accounting standards.

(xiv) According to the information and explanations given by the management, the Company has no internal
audit system, the provisions of clause 3(xiv) of the order regarding internal audit system being not applicable to
the Company and hence not commented upon,

(xv) According to the information and explanations given by the management, the Company has not entered
into any non-cash transactions with directors or persons connected with directors.

(xvi) (a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable
to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is not applicable to the
Company.

(b) The Company has not conducted any NonBanking Financial or Housing Finance activities without
obtaining a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of
India Act, 1934,

(c) The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank
of India. Accordingly, the requirement to report on clause 3(xvi) of the Order is not applicable to the Company.
According to the information and explanations given to us, there are two Core Investment Compenies (CIC) in
the Group, viz., 1. MN Ventures (P) Ltd.; 2. Nextwave Communications (P) Ltd.

(xvii) The Company has not incurred cash losses in the financial year ended 31% March, 2024 however, in the
immediately preceding financial year, the company has incurred cash losses amounting to ¥ 1,19,589/-.

(xviil) There has been no resignation of the statutory auditors during the year and accordingly requirement to
report on Clause 3(xviii) of the Order is not applicable to the Company.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date.




We, however, state that this is not an assurance as to the future viability of the Company. We further state that
our reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

(xx) The Company was not having net worth of rupees five hundred crore or more, or wrnover of rupees one
thousand crore or more or a net profit of rupees five crore or more during the immediately preceding financial
year and hence, provisions of Section 135 of the Act are not applicable to the Company during the year.
Accordingly, reporting under clause 3(xx) of the Order is not applicable for the year.

For Oswal Sunil & Company
Chartered Accountants

(@] :
CA Nishant Bhan{@i\ Sy o0
)

Partner 2
Membership No.; 53296
UDIN: 24532900BKAH

Place: New Delhi
Date: 30.04.2024



*ANNEXURE B’ TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 2(f) under ‘Report on other Legal and Regulatory Requirements” section of our report
of even date)

Report on the Infternal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act’)

We have audited the internal financial controls over financial reporting of HFCL Technologies Private
Limited (‘the Company®) as of 31% March, 2024 in conjunction with our audit of the Standalone Ind AS
Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAT). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
aceuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the *Guidance Note’) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued
by ICAI Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respecis.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal contral-based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the Standalone Ind AS Financial
Statements, whether due to fraud or etror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance tegarding the reliability of financial reporting and the preparation of Standalone Ind AS Financial
Statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of Standalone Ind AS Financial Statements in accordance with generally accepled accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the Standalone Ind AS Financial Statements,




Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject io the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as on
31st March, 2024, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Oswal Sunil & Company
Chartered Accountants

Firm Regisfation No.:

UDIN: 245329003

Place: New Delhi
Date: 30.04.2024



HFCL TECHNOLOGIES PRIVATE LIMITED
CIN No. U29309DL2021PTC382794
Balance Sheet as at March 31, 2024

(All amounts are Rs in Lacs)

. Note As at As at
el No. March 31, 2024 March 31, 2023
ASSETS
Non-Current Assets

(a) Property, Plant & Equipment 3 1,367.45 5.10
(b) Intangible assets (other than Goodwill) 4 0.71 0.96
(c) Preoperative Expenses Pending Allocation 5 2,453.92 1,688.69
(d) Other Non Current Assets 6 2,158 54 2,605.75
Current Assets
(a) Inveniories 7 46.25 -
(b} Financial Assets
(i) Trade Receivables 8 209.78 -
(i) Cash & cash equivalents 9 3.80 524
{c) Current Tax Assets (Net) 10 0.15
(d) Other Current Assets " 265 .49 220.21
Total current assets 525.48 225.48
Total Assets 6,506.11 4,527.96
EQUITY AND LIABILITIES
Equity
(i) Equity Share capital 12 100.00 100.00
(i) Other Equity 13 (11.88) (30.72)
Total Equity 88.12 69.28
Non Current Liabilities
{a) Financial Liabilities
(i} Borrowings 14 6,073.23 4,408.00
(b) Provisions 15 22.28 9.15
Current Liabilities
(a) Financial Liabilities
(i) Trade Payables 16
-total outstanding dues of micro and small enterprises 49.83 -
-fotal outstanding dues to other than micro and small enterprises 211.41 0.84
(i) Other Financial Liabilities 17 38.12 18.60
{b) Other current liabilities 18 18.48 18.76
{c) Provisions 19 4.64 3.33
Total current liabilities 322.48 41.54
Total equity and liabilities 6,506.11 4.527.96

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

Firm Registration Nymber: 016520N

i)
CA Nishant Bhansali FRY:0165200

s %, Hew Delhi ;
Partner \\rs\ 3
Membership No.:532900  NwedAcodt?

Place : New Delhi
Date : 30.04.2024

Vijay Raj Jain
Director
DIN : 00316800

For and on behalf of the Board

.1

Q

sh Kumar

Company Secretary
M.No.: A57513

Afvind Khar
Managing Director
DIN : 00052270




HFCL TECHNOLOGIES PRIVATE LIMITED
CIN No. U29309DL2021PTC382794

Statement of Profit and Loss for the year ended March 31, 2024
(All amounts are Rs in Lacs)

2 Note For the year ended For the year ended
Particulars
No. March 31, 2024 March 31, 2023
l. |[INCOME
Revenue from operations 20 17778 =
Other Income 21 20.23 -
Total Income (1) 198.01 -
Il.  |[EXPENSES
Cost of Material Consumed 22 194.15
Change in inventories of finished goods, work-in progress and 23 (37.56) -
stock-in trade
Employee Benefit Expenses 24 1.73 0.04
Finance Cost 25 0.22 0.61
Depreciation and Amortization Expenses 26 0.39 -
Other Expenses 27 20.53 0.55
Total Expenses (ll) 179.46 1.20
Il |Profit / (loss) before exceptional items and income tax (I-ll) 18.55 (1.20)
IV |Exceptional item (net of tax) - -
V  |Profit / (Loss) before tax (1l - 1V) 18.55 (1.20)
VI |Tax expense
Current tax - -
Vil [Profit/(loss) for the period (V-VI) 18.55 (1.20)
Vil [Other Comprehensive Income
A.) ltems that will not be reclassified to profit or loss 0.29 -
B.) ltems that will be reclassified to profit or loss: = -
0.29 -
Other comprehensive income for the period after tax (VIIl)
IX |Total comprehensive income for the period (VII+VIII) 18.85 (1.20)
Face Value per equity share ¥ 10/-
Basic earnings per share (3) 28 1.86 (0.12)
Diluted earnings per share (%) 28 1.86 (0.12)
As per our report of even date attached
For Oswal Sunil & Company For and on behalf of the Board
Chartered Accountants
Firm Registration Number: 016520N m /
Vijay Raj Jain Arvind Kharabanda
Director Managing Director
CA Nishant Bhansali DIN : 00316800 DIN : 00052270
Partner :0165‘2{”& )
Membership No.:532900 o 4 . -
WA
Place : New Delhi iyush Kumar
Date : 30.04.2024 Company Secretary
M.No.: A57513




HFCL TECHNOLOGIES PRIVATE LIMITED

CIN No. U29209DL2021PTC382794

Statement of Cash Flow for the year ended March 31, 2024
{(All amounts are Rs in Lacs)

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

I. |Cash Flow From Operating Activities
Profit before income tax

Adjustments for:

Depreciation, Amortization and Impairment

Change in operating assets and liabilities
Increase/(Decrease) in Trade payables
(Increase)/Decrease in trade receivables
(Increase)/Decrease in inventories
Increase/(Decrease) in other current liabilities
Decreasel(increase) in other current assets
Decreaself(increase) in other Non current assets

Cash generated from operations

Income taxes paid
Net cash inflow from operating activities

Il |Cash flows from investing activities
Capital Advance for Purchase of Land/ PPE
Pre-operative Expenses (Pending Allocation)
Purchase of Intangible Asset
Purchase of Tangible Assets
Net cash inflow (outflow) from financing activities
lll |Cash flows from financing activities

Proceeds from issue of equity shares

Proceeds from Borrowings
Net cash inflow (outflow) from financing activities
IV |Net increase (decrease) in cash and cash equivalents

V |Cash and cash equivalents at the beginning of the financial year

vl |Cash and cash equivalents at end of the period

18.55 (1.20)
3.27 2.07
260.40 0.09
(209.78) =
(46.25) 4
20.84 23.37
(45.28) (206.35)
13.13 g.15
14.88 (172.87)
(0.15) -
14.73 (172.87)
447.21 (2,400.75)
(764.23) (1,649.67)
(1,364.37) (7.92)
(1,681.39) (4,058.35)
1,665.23 4,208.00
1,665.23 4,208.00
(1.44) (23.22)
5.24 28.46
3.80 524

Notes:

1 |The Statement of Cash flow has been prepared under the indirect method as set-out in the Ind AS - 7 “Statement of Cash

2 |Figures in bracket indicate cash outfiow.
3 |Cash and cash equivalents (refer note 9), comprise of the following:

Flow" as specified in the Companies (Indian Accounting Standards) Rules, 2015

- Balance with banks

3.80

5.24

Balances per Statement of Cash Flows

As per our repott of even date attached
For Oswal Sunil & Company
Chartered Accountants

Firm Registration

CA Nishant Bhansali

2 sy
Partner \X:&C'G,Q - \5(2:;35
Membership No.:532900 oo

Place : New Delhi
Date : 30.04.2024

Vijay Raj Jain
Director
DIN : 00316800

For and on behalf of

I

ompany Secretary

M.No.. A57513

Managing Director
DIN : 00052270




HFCL TECHNOLOGIES PRIVATE LIMITED
CIN No. U29309DL2021PTC382794

Statement of Changes in Equity for the year ended March 31, 2024

(All amounts are Rs in Lacs)

A. Equity Share Capital

Particulars

Amount

As at April 1, 2022

Changes in equity share capital
As at March 31, 2023
Changes in equity share capital
As at March 31, 2024

100.00

100.00

100.00

B. Other equity

Rissiiioaid el Other Comprehensive
Income
Particulars Total
; ’ Remeasurement of
Retined Eartings defined benefit plans
As at April 1, 2022 (29.53) - (29.53)
Profit for the year (1.20) (1.20)
Other Comprehensive Income for the year - -
As at March 31, 2023 (30.72) - (30.72)
Profit for the year 18.55 18.55
Other Comprehensive Income for the year 0.29 0.29
As at March 31, 2024 (11.88) - (11.88)

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants
Firm Registration Numb

CA Nishant Bhansali
Partner
Membership No.:532900

Place : New Delhi
Date : 30.04.2024

For and on behalf of the Board

i~

Vijay Raj Jain Arvind Kharabanda
Director Managing Director
DIN : 00316800 DIN : 00052270

Dy
ush Kumar

Company Secretary
M.No.: A57513




HFCL TECHNOLOGIES PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2024
(All amounts are Rs in Lacs)

3 Property, Plant and equipment

Computer &

Office

Land

Plant &

EaisekR Laptops il Equipment (Freehold) Machinery el
As at April 1, 2022 - - - - - -
Additions 7.39 0.39 0.14 - - 7.92
Disposals / Adjustments - - - - - -
As at March 31, 2023 7.39 0.39 0.14 - - 7.92
Additions - - - 1,262.12 102.25 1,364.37
Disposals / Adjustments - - - - % z
As at March 31, 2024 7.39 0.39 0.14 1,262.12 102.25 1,372.30
Accumulated depreciation and Computer & Printer Office Land Plant & Total
impairment Laptops Equipment (Freehold) Machinery
As at April 1, 2022 - - - - - -
Depreciation for the year 172 0.09 0.01 - - 1.82
Disposals / Adjustments . - - - - -
As at March 31, 2023 1.72 0.09 0.01 - - 1.82
Depreciation for the Period 2.47 0.13 0.03 = 0.39 3.02
Disposals / Adjustments - - - - - -
As at March 31, 2024 419 0.22 0.04 - 0.39 4.84
" Computer & 5 Office Land Plant &
Net Carrying Value La;?tops Printer _Eaulpmeit (Freehold) Mactinery Total
As at April 1, 2022 - - - - - -
As at March 31, 2023 5.67 0.30 0.13 - - 6.10
As at March 31, 2024 3.20 0.17 0.10 1,262.12 101.86 1,367.45

1. Significant estimate: Useful life of tangible assets
The Company has estimated the useful life of the tangible assets based on the expected technical obsolescence of such assets.
However, the actual useful life may be shorter or longer than the life taken, depending on technical innovations and competitor actions.




HFCL TECHNOLOGIES PRIVATE LIMITED

Notes to Financial Statements for the year ended March 31, 2024
(All amounts are Rs in Lacs)

4 Intangible Assets (other than Goodwill)

Particulars As at March 31, 2024 | As at March 31, 2023

Application software

Cost or deemed cost

Opening balance

Additions during the year
Disposals/ adjustments / transfer

Less:Accumulated amortisation and
impairment

Accumulated amortization

Opening balance

Additions during the period

Disposal / adjustment / transfer

Total

1.25

0.29
0.25

1.25

0.54

1.25

0.04
0.25

1:25

0.29

0.71

0.96




HFCL TECHNOLOGIES PRIVATE LIMITED

Notes to Financial Statements for the year ended March 31, 2024
(All amounts are Rs in Lacs)

5 Preopeartive Expenses pending Allocation

Particulars P o

March 31, 2024 March 31, 2023
Brought Forward from earlier year 1,689.69 40.02
Salaries, allowances and bonus 264 .18 216.95
Contribution to Provident and other funds 10.94 8.95
Interest on Borrowings 42523 181.48
Insurance Expenses 0.24 0.07
Depreciation and Amortisation 2.88 207
Legal and Professional Expenses 35.86 1,132.68
Auditors' Remuneration 0.40 0.40
Rates & Taxes ! 85.84
Registration & Fees Expenses 5 7.90
Office and General Expenses 0.02 0.52

Recruitment Expenses 432 z
Rent 777 2.56
Guest House Expenses 0.64 0.82
Staff welfare Expenses 0.27 0.05
Printing and Stationery Expenses 0.28 0.03
Travelling and Conveyance Expenses 11.22 9.33
Total 2,453.92 1,689.69

5.1 The Company is in the process of setting up the Project at Jammu. Expenditure during construction period is shown
as Pre-operative expenditure pending allocation which shall be capitalized when the commercial production at such

plant starts.

5.2 Ageing as at end of respective years:

Particular Less than 1 Year | 1-2 Year | 2-3 Year|  More than 3 years | Total
As at March 31, 2024 764.58 164967 39.67 - 2,453.92
As at March 31, 2023 1,649.67 40.02 - - 1,689.69

5.3 There are no overdue or overrun of project in progress as at end of respective years, based on approved plan.




HFCL TECHNOLOGIES PRIVATE LIMITED

Notes to Financial Statements for the year ended March 31, 2024
(All amounts are Rs in Lacs)

6 Other Non Current Assets

; As at As at
Farticulans March 31, 2024 March 31, 2023
Capital Advances for Purchase of Land 2,152 .99 2,394 87
Capital Advances for Purchase of Plant & Machinery 5.55 210.88
Total 2,158.54 2,605.75
7 Inventories
As at As at

Particulars

March 31, 2024

March 31, 2023

Inventories (As certified and valued by the management)

Raw Materials & Packing Materials 8.69 -
Finished goods 37.39 -
Semi Finished goods 0.17 -

46.25 -

8 Current Financial Assets - Trade Receivables

Particulars

As at
March 31, 2024

As at
March 31, 2023

Trade Receivables
Unsecured, considered good
Undisputed Trade Receivables - considered good

209.78

209.78

8.1 Additional Information
As at 31st March 2024

Total Ofs Not Due |Due

Less than 6 Months |6 months - 1 Year

1-Zyear |2-3 years [More than three years

209.78 | 208.78 o3

As at 31st March 2023: NIL

8.2 There are no disputed trade receivables at end of respective years.

9 Current Financial Assets - Cash & cash equivalents

Particulars

As at
March 31, 2024

As at
March 31, 2023

Cash and Cash Equivalents
Balance with banks
- in current accounts

3.80

5.24

Total

3.80

5.24

10 Current Tax Assets (Net)

Particulars

As at
March 31, 2024

As at
March 31, 2023

Advance Income Tax / TDS Recoverable 015 -
Less: Provisions for Current Tax - -
@&\ 0.15 =

-~ .

o

* \ FRN:016520M
New Delhi

‘89?1
Z




HFCL TECHNOLOGIES PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2024
(All amounts are Rs in Lacs)

11

12

Other Current Assets

Particulars

As at
March 31, 2024

As at
March 31, 2023

Unsecured, considered good
Advances other than capital advances

- Advance to Vendors 13.85 13.85
- Advance to Employees 6.62 0.06
Balance with Government Authorities 236.00 206.27
Security Deposit 7.29 -
Prepaid Expenses 1.73 003
Total 265.49 220.21
Equity Share Capital
(i) Authorised Share Capital
Particulars No of Shares Amount
As at April 1, 2022 1,00,00,000 1,000.00
Increase during the year - -
As at March 31, 2023 1,00,00,000 1,000.00
Increase during the year - -
As at March 31, 2024 1,00,00,000 1,000.00
*Equity share of Rs. 10 each
(ii) Shares issued, subscribed and fully paid-up
Particulars No of shares Amount
As at April 1, 2022 10,00,000 100.00
Add: Shares issued during the year = -
Add: Bonus shares issued during the year - -
Less: Share bought back during the year - -
As at March 31, 2023 10,00,000 100.00
Add: Shares issued during the year " .
Add: Bonus shares issued during the year - -
Less: Share bought back during the year - -
As at March 31, 2024 10,00,000 100.00

*Equity share of Rs. 10 each

(iii) Shareholders holding more than 5 percent of Equity Shares

As at March 31, As at March 31,
Name of Shareholder 2024 2023
No. of share held No. of share held
HFCL Limited (Holding Company)* 10,00,000 10,00,000
% of Holding 100.00% 100.00%

* one share is held by each of six nominees

As at March 31,2024

(ivl Shares held by Promoter at the end of the peried

S. Mo|Promoter Name Mo. of Shares

% of Total Shares

26 Change during the period

i |HFCL Ltd 10,006,600

100%

As at March 31,2023

{iv) Shares heid by Promoter at the end of the pericd

S. Mo|Promoter Name |Mo. of Shares

% of Total Shares

% Change during the periad

B —
1 |HFCL Ltd /7O S PN, 10,00,000

100%

o
\3 AN




HFCL TECHNOLOGIES PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2024
(All amounts are Rs in Lacs)

13

14

15

Other Equity

As at March 31,

PaRGiiS As at March 31,
2024 2023
(i) Retained Earnings (12.17) (30.72)
(i) Items of Other Comprehensive Income recognised directly in 0.29
Retained Earnings
(11.88) (30.72)

(i) Retained Earnings

As at March 31,

Particulins As at March 31,
2024 2023
Opening Balance (30.72) (29.53)
Net profit/(Loss) for the period 18.55 (1.20)
Items of Other Comprehensive Income recognised directly in
Retained Earnings
Closing Balance (12.17) (30.72)

(ii) Other Comprehensive Income

As at March 31,

Parlicalais As at March 31,
2024 2023

Opening Balance - -

Items of Other Comprehensive Income recognised directly in Retained

Earnings 0.29 -

Closing Balance 0.29 -

Non-Current Financial Liabilities - Borrowings

As at March 31,

Particulars As at March 31,
2024 2023
Unsecured
Loan from Bodies Corporate - -
Loan from Holding Company* 6,073.23 4.408.00
“(Interest Rate @ 8% p.a. ;Pericd of loan 5 years)
Total 6,073.23 4,408.00
Non-Current Liabilities - Provisions
: As at As at
Fartiguiars March 31, 2024 March 31, 2023
Provisions
Provision for Gratuity (Unfunded) 8.89 4.45
Provision for Leave Encashment (Unfunded) 13.39 4.70
22.28 9.15




HFCL TECHNOLOGIES PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2024

(All amounts are Rs in Lacs)

16

17

18

19

Trade Payables

Particulars

As at
March 31, 2024

As at
March 31, 2023

Trade Payables

(i) MSME 49 83 -
(i) Others 211.41 0.84
(if) Disputed dues (MSMEs) - =
(iv) Disputed dues (Others) - S

Total 261.24 0.84

Trade Payables - Additional Information

Asat 31.03.2024 Asat31.03.2023
Particulars MSME Others | Total | MSME Others Total
C/S Amount 49.83 | 211.41 | 261.24 - 0.84 0.84
Mot Due Amount 49.83 - 49,83 - - =
Bue Amount - 211.41 | 211.41 - 0.84 0.84
Due Ageing:

Less than 1 Year - 21141 | 211.41 - - -
1-2Year - - - - 0.84 0.84
2-3Year - - = - k <

Mare than 3 Years - - - - - -
Total Due Amount - 211.41 | 211.41 - 0.84 (| 0.84

Above balance of trade Payable include payables to related party. ( Refer Note 36)

Other Current Liabilities

As at As at

Particul

articulars March 31, 2024 March 31, 2023
Expenses Payable 18.49 463
Payables to Employees 6.38 2.79
Salary Payable 13.25 11.18
Total 38.12 18.60

Other Current Liabilities

- As at As at

Paricyiars March 31, 2024 March 31, 2023

Statutory Liabilities 18.48 18.76
Total 18.48 18.76

Current Liabilities - Provisions

: As at As at

Fanibwas March 31, 2024 March 31, 2023

Provisions
Provision for Gratuity (U nfunded) 0.02 =
Provision for Leave Encasfientdnfunded) 4.62 3.33

I\ 464 3.33




HFCL TECHNOLOGIES PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2024
(All amounts are Rs in Lacs)

20 Revenue from operations

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Sale of products
Sale of services

177.78

177.78

21 Other Income

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Other non-operating income
Exchange Fluctuation Income (Net)

20.23

20.23

22 Cost of Material Consumed

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Opening Balance

Add : Purchases during the year 202 .84 -
202.84 -

Less: Closing Stock 8.69 -

Total material consumed 194.15 2

23 Change in inventories of finished goods, work-in progress and stock-in trade

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Closing Stock

Semi Finished Goods 0.17 =
Finished Goods 37.39 -

Opening Stock
Semi Finished Goods -
Finished Goods - -
(37.56) -

24 Employee Benefit Expense

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Salaries, allowances and bonus 1.66 -
Staff Welfare Expenses 0.07 0.04
Total 1.73 0.04

25 Finance Costs

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2022

Bank Charges 0.22 0.61
Interest on late payment of GST - 0.00
Interest on TDS 0.00 0.00

Total 0.22 0.61




HFCL TECHNOLOGIES PRIVATE LIMITED

Notes to Financial Statements for the year ended March 31, 2024

(All amounts are Rs in Lacs)

26 Depreciation, Amortization and Impairment

27

28

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2022

Depreciation and Amortisation

0.39

Total

0.39

Other expenses

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Freight & Cartage 0.04 -
Rates and Taxes 0.68 -
Legal and Professional Expneses 0.01 0.10
Travelling and Conveyance Expenses 0.01 -
Printing and Stationery Expenses 0.03 0.01
Office and General Expenses 0.58 0.34
Rent Factory 5.59 -
Electricity & Water Charges 0.18 -
Power Fuel & Water Charges 0.02 5
Security Expenses 0.23 -
Filing Fees 0.09 0.10
Repair & Maintenace 13.07 -
Total 20.53 0.55

Earning per Share (EPS)- In accordance with the Indian Accounting Standard (Ind AS-33)

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Basic & Diluted Earnings per share

Profit /(Loss) after tax

Weighted average number of Equity shares
(used as denominator for calculating basic EPS)
Weighted average number of Equity shares
(used as denominator for calculating diluted EPS)

Nominal value of Equity share
Earnings per share basic
Earnings per share diluted

18.55
10,00,000

10,00,000
Rs.10

1.86
1.86

(1.20)
10,00,000

10,00,000
Rs.10

(0.12)
(0.12)




HFCL TECHNOLOGIES PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2024
(All amounts are Rsin Lacs)

29

30

3

32

it
(i}
[{1]

(b

33

Critical accounting estimates and judgments
The preparation of restated financizl statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. This note provides an overview of
the areas that involved a higher degree of judgment or complexity, and of items which are more likely to be materially adjusted due to estimates and assumptions turning out o be

different than those originally assessed. Detailed information about each of these estimates and judgments is included in relevant notes together with information about the basis of
calculation for each affected line item in the financial statements.

The areas involving critical estimales or judgments are:
i Estimation of contingent liabilities - refer Note below.

Estimates and judgments are continually evaluated. They are based on hislorical experience and other factors, including expectations of future events that may have a financial impact
on the Company and that are believed 1o be reasonable under the circumstances.

Disclosure required under Micro, Small and Medium Enterprises Development Act, 2006 (the Act) are given as follows :
There are no Micro, Small enterprise to whom the Company owes dues, which are outstanding for more than forty five days as at 31st March, 2024. The identification of Micro, Small

enterprises and information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined on the bass of information
available with the Company.

Particulars As at March 31, As at March 31,
2024 2023

Principal amount due 49 83 Nil
Interest due on above Nil Nil
Interest paid during the period beyond the appointed day Nil Nil
Amount of interest due and payable for the period of delay in making payment without adding the interest specified under the Act. Nil Nil
Amount of interest accrued and remaining unpaid at the end of the period Nil il
Amount of further interest remaning due and payable even in the succeeding years, until such date when the interest dues as abave Nil Nil

are aclually paid to small enterprises for the purpose of disallowance as a deductible expenditure under Sec.23 of the Act

Payment to Auditors (Excluding GST)

For the year ended For the year ended
Particulars March 31, 2024 March 31, 2023
Audit Fees (including limited reviews) 0.40 0.40

Commitments and Contingencies

Contingent Liabilities not provided for in respect of :

As at As at
March 31, 2024 March 31, 2023
Unexpired Letters of Credit Mil Nil
Guarantees given by banks on behalf of the Company Nil Nil
Claims against the Company towards sales tax, income tax and others in dispute nol acknowledged as deht
Nil Nil

(a) The Company has no pending Iligations and proceedings as at 31st March 2024 (Previous Year - NIL).

(b} The Company periodically reviews all its long term coniracts to assess for any material foresesable losses. Based on such review wherever applicable, the Company has made
adequate provisions for these long term contracts in the books of account as required under any applicable lawfaccounting standard.

(c) The Company did not have any outstanding derivative contracts as at 31st March 2024 (Previous Year- NIL).

Capital Commitments

Particulars As at As at

March 31, 2024 March 31, 2023
Estimated amount of contracts remaining to be executed on capital account and not provided for {net of 1,877.83 3,603.07
advances)

During the year, Company has recognised the following amounts in the financial statements as per Accounting Standard on "Employees Benefits” :

a) Defined Benefit Plan

The Company provides for gratuity obligations through a defined benefit retirement plan (ihe ‘Gratuity plan’) covering all employees. The Gratuity Plan prevides a lump sum payment to
vested employees at retirement or termination of employment based on the respective emplayee salary and years of empleymient with the Company. The Company provides for the
Gratuity Plan based on actuarial valuation in accordance with Accounting Standard 15 (revised),"Employee benefits™ The present value of obligation under gratuity is determined

based on actuarial valualion at period end using Project Unit Credit Methad, which recognizes each period of service as giving rise lo additional unit of employees banefit entitlement
and measures each unit separately to bujld the final abligations

Gratuity Leave Encashment
Actuarial assumptions For the yearended | For the year ended For the year ended | For the year ended
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023
Discount rate (psr annum) 7.23% 7.35% 7.23% 7.35%
Salary growth rate 7.08% 7.20% 7.08% 7.20%
Rate of return on plan assels - - - -
Average future service (years) 18.04 15.34 16.04 15.34
Table showing changes in present value of obligations :
Present value of obligation as at the beginning of the year 4.45 < 803 -
Acguisilion adjustment - - - -
Interest cost 0.33 = 0.59 =
Pasl service cost (Vesled Benefit) L o, - - B s
Current service cost eV Lo, 443 4.45 8,66 10.21
Curtaiiment cost / (Cradit) A= v, 2on - - - -
Settlement cost j{Credit) fi=f /%1 \EX Z S - -
Benefils paid (it any) ol "o =J 1= - s (2.54) 2.18)
Actuarial (gain)/ loss = \FRN:.0165200 7 =] (D.28) 1 3.07 -
Present value of obligalion a¢ zt the end of the perbd&"& S NewDalhi /" &/ 8.1 4.45 18.01 803
, o,

e o
Yed Acco S



HFCL TECHNOLOGIES PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2024
{All amounts are Rs in Lacs)

Bifurcation of total acturial (gain)/ loss on liabilities
Actuarial (gain) f loss for the pericd - Obligation - - = -
Acluarial (gain)/ losses from changes in financial assumplions

Experience Adjustment {gain) / loss for plan liabilities {0.29) - 307 -
Unrecognised actuarial (gains) / losses at the end of the period - - - -
Total amount recognized in Other Comprehensive Income - - 3.07 -
Key results to be recognized in Balance Sheet

Present value of obligaticn as at the end of the parind .61 4.45 18.01 B.03
Fair value of plan assels as at the end of the period - = = -
Funded Status (8.91) (4.45) (18.01) (2.03)
Unrecognised actuarial (gaing) / losses i s - -
Net asset / {liability) recognised in Balance Sheet 8.91 445 18,01 §.03
Expenses recognised in Statement of Profit and Loss :

Current service cost 4.43 - 5.656 10.21
Past service cost - - - "
Interest Cost 0.33 - 0.59 -
Expected return on plan assets - - - =
Net actuarial (gain) / foss recagnized in the period - - 3.07 -
Expenses recognised in the Statement of Proiit and Loss 4.76 E; 12.32 10.21

Note: The estimates of rate of escalation in salary considerad in actuarial valuation, takes into account inflation, seniority, promotion and other relevant factors including supply and
demand in the employment market. The above infermation is cerfified by the Actuary,

34 Segment Reporting
Operating segments are reported in 2 manner consistent with the internal reporting provided to the Chief Operating Decision Maker ("CODM") of the Company. The CODM, wha is
responsible for allocating resources and assessing performance of the operating segments, has been identified as the Managing Director of the Company. The Company cperates in
Business Segment of Manufacturing of optical fiber cable, Fiber and telecom equipments within India, hence does not have any reportable Segments as per Ind AS 108 "Operaling
Segments". The Company caters the needs of the domestic market, hence there are no reportable geographical segments,

35 Deferred Tax
The details of Deferred Tax Assets and Liabilties are as under:

; As at 31st March, [ As at 31st March,
Particulars 2024 2023

(A) |Deferred Tax Asset
Carry Forward Losses 1.92 3.27
Preliminary Expenses 0.76 0.76
Gratuity 2.24 1.12
Leave Encashment 4.53 2.02
Total 9.45 7.16
(B) |Deferred Tax Liability -
WDV of Property Plant & Equipment 21.63 (1.58)
Total 21.63 (1.58)
Deferred Tax Asset | (Liability) - Net 31.08 5.59

The management is of the view that currently the requirement of virtual certainty and convincing evidence as enunciated in Indian Accounting Standard (Ind AS) 12 are not met and
therefors, Deferred Tax Assets have not been carried in the financial statemerts. Accordingly, the Company has not recognized the Deferred Tax assets as at 31st March 2024
(Previous Year - not recognized).

36 Related Party Disclosure;
A) Related Party Disclosure, as identified by the Management
Related Parties where Control exists:
HFCL Limited. Holding Company

Fellow Subsidiaries
HTL Limited
Raddef Private Limited
Dragenwave HFCL India Private limited
Moneta Finance Private Limited
HFCL Advance Systems Pvi. Ltd.
Palixel Secunty Syslems Frivate Limited

HFCL Inc.
HFCL B.V.
Key Management Personnel:
Shri Mahendra Nahala Director
Shri Vijay Raj Jain Director
i ¥ Director upto 27-06-2021)
Shii Arvind Kharaband. ¢ ;
e (Managing Director w.e f. 28-06-2021)
Mr. Prashant Kishanani Company Secretary (from 04.04 2022 upto 06.04,2023)
Mr. Mahaveer Singh Company Secretary (from 01.06 23 upto 22 12.23)
Mr. Piyush Kumar Company Secretary (w.e.f 04.03,2024)

B) Transactions with Related Parties

During the year | During the year ended

ended 31.03.2024 |  31.03.2023 |
Name of the Party Description Amount Amount
HFCL Limited Expenses Incurred 0.53 206.90
HFCL Limited Expanses Reimbursed (0.53) {208 80y
HFCL Limited ICD 1,665.23 4,408.00
HFCL Limited Interest on ICD 42523 179.95
HECL Limited Purchases/receiving of Goods & 134.00 -
HTL Limited Purchases/receiving of Gocds & 32.94 -
Shri Arvind Kharabanda Remungration 12.00 12.10
Mr. Prashant Kishanani Remuneraiion @ - 5.59
Mr. Mahaveer Singh Remuneratighe '~ = Ca, 7.07
Mr Piyush Kumar Remunerghon’ ,fm——an 5 0.81 -

-y

Remuneration to Managing Directer denotes Basic S ; Ili%slan‘dgﬂrident Fund. No other benefits, viz gratuity, leave encashmenl, company car & telephone are paid.
|

FRI016520N / =
Mew Delhi




HFCL TECHNOLOGIES PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2024
{Allamounts are Rs in Lacs)

37

38

39

40

m
(ii)
{iii}
{iv)
(v}
(vi)
{viil
{wiii)
{ix}
(%)
{xi}

C) Closing Balance (Payable)/Recoverable

Name of the Party As at 31st March, | As at 31st March,
2024 2023

HFCL Limited (Furchases) (157.82) =
HFCL Limited (ICD) (8,073.23) (4,408.00)
HTL Limited (38.87)

Shri Arvind Kharabanda - =
Mr. Prashant Kishanani - (0.42)
Mr Piyush Kumar (0.73) (0.42)

In the opinian of the Board, Current Assets and Loans and Advances are of the value slated, if realized in the Ordinary course of business.

Financial risk management objectives

The Cempany’s principal financial liabilities, comprise loans and borrowings and trade and other payables. The main purpose of these financial liabilities is to finance the Company's

operations and to provide guarantees to support its operations. The Company's principal financial assets include loans, trade and other

that derive directly from its operations,

recenvables, and cash and cash equivalents

The Company’'s business activities expose it to a variety of financial risks, namely liquidity risk, market risks and credil risk. The Company's senior management has the overall
respensibility for the establishment and oversight of the Company's risk management framework.

Management of Liquidity Risk

Liguidity risk is the risk that the Company will face in meeting its obligations associated with its financial iabilities. The Company's approach to managing liquidity is to ensure that it will
have sufficient funds to meet its liabilities when due without incurring unacceptable iosses. In deing this, management considers both normal and stressed conditions.

The following iable shows the maturity analysis of the Company's financial lizbilities based on contractually agreed undiscounted cash flows as at the Balance Shest date.

Note No. As at March 31, | As at March 31, 2023
2024
Carrying amount Carrying amount
Borrowings 14 607323 4.408.00
Trade payables 15 21141 0.84
Other current llabilties 18 56.60 37.36

Capital management

Capital includes issued equily capital and all other equity reserves attributable to the

equity holders. The primary objective of the Company's capital management is to maximize the

shareholder value.
As at As at
Particulars March 31, 2024 March 31, 2023

Borrowings (Note 14) 6,073.23 4,408.00
Trade payables (Note 168) 211.41 0.84
Other current liabilties (Note18) 56.60 37.36
Less : Cash and Cash eqguivalents (Note 9) 3.80 5.24
Total Debt 6,337.44 4.440.96
Equity 88.12 69.28
Total Capital 88.12 69.28
Capital and Total debt 6,426 4,510
Gearing ratio -7191.48% -6410.45%

The Company manages its capilal structure and makes adjustments in light of changes in economic conditions and the requirements
maonitors capital using a gearing ratio, which is net debt divided by total capital pius net debt.

No changes were made in the objectives, policies or processes for managing capital during the period ended 31st March 2024.

Financial Instruments by category

of the financial covenants, The Company

Particulars Mar-24 Mar-23 ‘
FVTPL I FVTOCI | Amortised Cost FVTPL | FVTOCI | Amortised Cost
1) Financial Assets
1} Cash and Cash equivalents - : 3.80 - - 5.24

Total financial assets - - 3.80 - - 5.24
2) Financial liahilities

(i) Borrowings - 6,073.23 - - 4.408.00

() Trade Payables - - 211.41 - - 0.84

(iif) Other current labilties = - 56.60 - = 3736
Total Financial liabilities - - 6,341.24 - - 4,446.21
Financial ratios
Ratio/ Measures Methodology March 31, 2024 March 31, 2023 % Variance
Current Ratio’ Current assets over current liabilities 1.63 0,19 758%
Debt Equity Ratio® Tolal debt over share holder eqguity 68.92 2.84 2327%
Debt Service Coverage Ratio Earning available for Debt Service over Debt - - =
Return on Eguitf PAT over average shareholder equity 042 -0.84 -150%
Inventory Turnover Ratio Sales over average inventory = % -
Trade Receivables Turnover Ratio Net Sales over average account receivables - - -
Trade Fayables Tumover Ratin Purchases over average trade payables - - -
Net Capital Tumover Ratio MNet Sales over working capital - - =
Met Profit Ratio MNet profit after tax OVELSEles——r. e 3 2
Return on Capital Emploved” EBIT over tolal asselsdbks imangifaseete less current 0.00 -0.41¢ -101%
Return on Investiment Interes! Income Metla romseigofiniestment and net fair - - -
PAT - Profit after tax A
Working Capital - Current assets less current lizblities FRN:016520N

EBIT - Earning before Interest and taxes
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HFCL TECHNOLOGIES PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2024
(All amounts are Rs in Lacs)

Explanations on variances in excess of 25%

! Change in Current Ratio is due to increase in accumulation of Inputs

2 Change in Debt Equity Ratic is due to increase in borrowings from holding company

* Changs in Return on Equity Ratio is due fo decrease in losses as compared to pervious year
“ Changa in Return on Capital Employed is due to increase in Long term Borrowings

41 Other Statutory Information

(i} The Company does not have any benami property, where any proceeding has been initiated or pending against the Company for holding any banami property.

(i) The Company has not fraded or invested in Crypto currency or Virtual Currency during the financial year.

(iii} The Company has not advanced or loanad or invested funds 1o any other persen(s) or entity(ies), including foreign entities (Inlermediaries) with the understanding that the Infermediary
shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (ultimate beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the ulimate beneficiaries

{iv) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (funding party) with the understanding (whether recarded in writing or otherwise)
that the Company shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the funding party (ultimate beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

{v} The Company does not have any such transaction which is not recorded in the books of accounts thal has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any ather relevant provisions of the Income Tax Act, 1961,

{vi} The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction on number of Layers) Rules, 2017,

{vii] The Company is not declared wilful defaulter by and bank or financials institution or lender during the year.

(vii) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period

{ix) The Company has raised funds from issue of securities but there are no berrowings from banks and financiz| institutions

(x) The Company has not obtained any borrowings from banks or financial institutions on the basis of security of current asssts.

(xI} The title deeds of all the immovable properlies, (other than immovable properties where the Company is the lessee and the lease agreements are duly exscuted in favour of the

Company) disclosed in the financial statements included in properly, plant and equipment and capital work-in pragress are held in the name of the Company as at the balance sheet
date,

(xif) The Company does not have any transactions with companies which are struck off.

42 Previous year figures have been regrouped, rearanged and/or reclassified wherever necessary 1o conform to current year's classification.

As per our report of even date attached

For Oswal Sunil & Company orand on behalf
Chartered Accountants r

Firm Regis on Numbe1

/i Vijay Raj Jain Arvind Kharabanda™—
“al Director Managing Director
CA Nishant Bhansali DIN ; 00316800 DIN : 00052270

Partner
Membership Mo.:532900

Place : New Delhi -~ Company Secretary
Date : 30.04.2024 M.No.: A57513



HFCL Technologies Private Limited

Notes to the Standalone Financial Statements for the year ended March 31, 2024
(All amounts are in Rupees Lacs)

2.L

Corporate information

HECL Technologies Private Limited is a private company incorporated under the provisions of the Companies Act,

2013. The Company came into existence on 26™ June 2021. The Company is wholly owned subsidiary company of
HFCL Ltd.

Material accounting policies

Basis of preparation

2.1.1. Compliance with Ind AS

All the Indian Accounting Standards issued under section 133 of the Companies Act, 2013 and notified by the
Ministry of Corporate Affairs (MCA) under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended) till the financial statements are approved have been considered in preparation of these Financial
Statements.

2.1.2. Historical Cost Convention

The Standalone Financial Statements have been prepared on the historical cost basis except for the followings:

*  certain financial assets and liabilities and contingent consideration that is measured at fair value;
e assets held for sale measured at fair value less cost to sell;
e defined benefit plans plan assets measured at fair value; and

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

The Standalone Financial Statements are presented in Indian Rupees except where otherwise stated.

2.1.3. Use of estimates and judgements

The preparation of these financial statements in conformity with the recognition and measurement principles of
Ind AS requires the management of the Company to make estimates and Jjudgements that affect the reported
balances of assets and liabilities, disclosures relating to contingent liabilities as at the date of the financial
statements and the reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and future periods are affected.

2.2. Current versus non-current classification

All other liabilities are classified as non-current.

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle

b) Held primarily for the purpose of trading, or

¢) Expected to be realised within twelve months after the reporting period other than for (a ) above, or

d} Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current,

A liability is current when:

a) Itis expected to be settled in normal operating cycle
b) Itis held primarily for the purpose of trading
¢) Itisdue to be settled within twelve months after the reparting period other than for (a ) above, or

reporting period




2.3.

2.4.

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

The Company categorizes assets and liabilities measured at fair value into one of three levels as follows:

Level 1 — Quoted (unadjusted)
This hierarchy includes financial instruments measured using quoted prices.

Level 2

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 2 inputs include the following:

1. quoted prices for similar assets or liabilities in active markets.
il quoted prices for identical or similar assets or liabilities in markets that are not active.
iii. inputs other than quoted prices that are observable for the asset or liability.
iv. Market — corroborated inputs.
Level 3

They are unobservable inputs for the asset or liability reflecting material modifications to observable related market
data or Company’s assumptions about pricing by market participants. Fair values are determined in whole or in part
using a valuation model based on assumptions that are neither supported by prices from observable current market
transactions in the same instrument nor are they based on available market data.

Property Plant and Equipment

PPE are stated at actual cost less accumulated depreciation and impairment loss. Actual cost is inclusive of freight,
installation cost, duties, taxes and other incidental expenses for bringing the asset to its working conditions for its
intended use (net of tax credit, if any) and any cost directly attributable to bring the asset into the location and
condition necessary for it to be capable of operating in the manner intended by the Management. It include
professional fees and borrowing costs for qualifving assets.

Material Parts of an item of PPE (including major inspections) having different useful lives & material value or other
factors are accounted for as separate components. All other repairs and maintenance costs are recognized in the
statement of profit and loss as incurred.

Following initial recognition, freehold land is stated at actual cost. All other items of PPE are stated at actual cost
less accumulated depreciation and impairment loss.

Depreciation of these PPE commences when the assets are ready for their intended use.
Depreciation is provided for on Plant & Machinery and on other PPE on written down value method on the basis of

useful life. On assets acquired on lease (including improvements to the leasehold premises), amortization has been
provided for on Straight Line Method over the period of lease.

The estimated useful lives and residual value
are accounted for prospectively.



Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other factors is
provided for prospectively over the remaining useful life.

The useful life of property, plant and equipment are as follows:-

_Asset Class | Useful Life
Plant & Machinery 15 years
Furniture & Fixtures 10 years
Computers 3 -6 years
Office Equipment 5 years
Vchicles 8 years

An item of PPE is de-recognized upon disposal or when no future economic benefits are expected to arise from
the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of PPE is determined
as the difference between the sales proceeds and the carrying amount of the asset and is recognized in the
Statement of Profit and Loss.

2.5. Intangible Assets

2.6,

(i) Intangible assets

» Recognition of intangible assets
@.  Computer software
Purchase of computer software used for the purpose of operations is capitalized. However, any expenses on

software support, maintenance, upgrade etc. payable periodically is charged to the Statement of Profit &
Loss.

» De-recognition of intangible assets
An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use
or disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the difference
between the net disposal proceeds and the carrying amount of the asset, and are recognized in the Statement
of Profit and Loss when the asset is derecognized.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity

2.6.1. Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases
or sales of financial assets that require delivery of assets within a time frame are recognized on the trade date, ie.,
the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories based on business
model of the entity:

e Debt instruments at amortized cost

e  Debt instruments at fair value through other comprehensive income (FVTOCI)

Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
s Equity instruments measured at fair value through other comprehensive income (FVTOCI)

De-recognition
A financial asset is de-recognized only when
» The Company has transferred the rights

> retaing the contractual rights to re
obligation to pay the cash flows to

c ; .
-:= ows of the [inancial asset, bul assumes a contractual

edigibints.



Where the Company has transferred an asset, it evaluates whether it has transferred substantially all risks and
rewards of ownership of the financial asset. In such cases, the financial asset is de-recognized.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is de-recognised if the Company has not retained control of the
financial asset. Where the Company retains control of the financial asset, the asset is continued to be recognised
to the extent of continuing involvement in the financial asset.

Impairment of financial assets ?

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is
impaired. Ind AS 109 requires expected credit losses to be measured through a loss allowance. [n determining the
allowances for doubtful trade receivables, the Company has used a practical expedient by computing the expected
credit loss allowance for trade receivables based on a provision matrix. The provision matrix takes into account
historical credit loss experience and is adjusted for forward looking information. For all other financial assets,
expected credit losses are measured at an amount equal to the 12-months expected credit losses or at an amount
equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly since
initial recognition.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in
the statement of profit and loss (P&L).

Financial liabilities
Financial liabilities and equity instruments issued by the company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Initial recognition and measurement

Financial liabilities are recognised when the company becomes a party to the contractual provisions of the
instrument. Financial liabilities are initially measured at the amortised cost unless at initial recognition, they are
classified as fair value through profit and loss.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method. Financial
liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair value
recognised in the statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial
period which are unpaid. Trade and other payables are presented as current liabilities unless payment is not due
within 12 months after the reporting period. They are recognized initially at their fair value and subsequently
measured at amortised cost using the effective interest method.

Leans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using

the EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as
through the EIR amortization process.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

2.7. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverablesamaunt is the higher of an asset’s or cash-generating unit’s (CGU)
fair value less costs of disposal and ity :




2.8.

2.9,

2.10.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired
and 1s written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the statement
of profit and loss.

A previously recognized impairment loss (except for goodwill) is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized. The
reversal is Jimited to the carrying amount of the asset.

Revenue recognition

The company recognizes revenue in accordance with Ind- AS 115. Revenue is recognized upon transfer of control
of promised products or services to customers in an amount that reflects the consideration that the Company
expects to receive in exchange for those products or services. Revenues from Products are recognized at a point
in time when control of the goods passes to the customer, usually upon delivery of the goods.

The Company presents revenues net of indirect taxes in its Statement of Profit and loss.

» Interest income

Revenue is recognized on a time proportion basis taking into account the amount outstanding and the interest
rate applicable. Interest income is included under the head “other income” in the statement of profit and loss.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows.

Contingent assets are disclosed in the Financial Statements by way of notes to accounts when an inflow of
economic benefits is probable.

Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts, unless possibility of
an outflow of resources embodying economic benefit is remote.

Earnings per share

Basic earnings per share are computed by dividing the net profit after tax for the period attributable to equity
shareholders (after deducting preference dividend and attributable taxes) by the weighted average number of equity
shares outstanding during the period. Diluted earnings per share is computed by dividing the profit after tax by the
weighted average number of equity Sharrgg«_c__g)g\sidered for deriving basic earnings per share and also the weighted

FRM:016520)
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2.11.

Inventories

Inventories are valued at the lower of cost or net realizable value. Costs incurred in bringing each product to its
present location and conditions are accounted for as follows:

» Raw materials: Cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition. Cost is determined on Weighted Average Cost Method.

»  Finished goods and work in progress: Cost includes cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs. Cost is
determined on Standard Cost Method.

» Loose Tools (Consumable) : [t is valued at cost after write-off at 27.82% p.a.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

2.12. Employee Benefits

Short Term Employee Benefits

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12
months after the end of the period in which the employees render the related service are recognized in respect of
employees” services up to the end of the reporting period and are measured at the amounts expected to be paid when
the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

Long-Term employee benefits

Compensated expenses which are not expected to occur within twelve months after the end of period in which the
employee renders the related services are recognized as a liability at the present value of the defined benefit
obligation at the balance sheet date.

Post-employment obligations
i Defined contribution plans

Provident Fund and employees’ state insurance schemes

All employees of the Company are entitled to receive benefits under the Provident Fund, which is a defined
contribution plan. Both the employee and the employer make monthly contributions to the plan at a
predetermined rate (presently 12%) of the employees” basic salary. These contributions are made to the fund
administered and managed by the Government of India. In addition, some employees of the Company are
covered under the employees’ state insurance schemes, which are also defined contribution schemes recognized
and administered by the Government of India.

The Company’s contributions to both these schemes are expensed in the Statement of Profit and Loss. The
Company has no further obligations under these plans beyond its monthly contributions.

ii. Defined benefit plans

Gratuity
The Company provides for gratuity obligations through a defined benefit retirement plan (the ‘Gratuity Plan”)
covering all employees. The Gratuity Plan provides a lump sum payment to vested emplovees at retirement or
termination of employment based on the respective employee salary and years of employment with the
Company. The Company provides for the Gratuity Plan based on actuarial valuations in accordance with Indian
Accounting Standard 19 “Employee Benefits “. The present value of obligation under gratuity is determined
based on actuarial valuation using Project Unit Cre(

rise to additional unit of employee bencfife
obligation.




Defined retirement benefit plans comprising of gratuity, un-availed leave, post-retirement medical benefits and
other terminal benefits, are recognized based on the present value of defined benefit obligation which is
computed using the projected unit credit method, with actuarial valuations being carried out at the end of each
annual reporting period. These are accounted either as current employee cost or included in cost of assets as
permitted.

Leave Encashment
The company has provided for the liability at period end on account of un-availed earned leave as per the
actuarial valuation as per the Projected Unit Credit Method.

Actuarial gains and losses on defined benefit plans are recognized in OCI as and when incurred.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation

and the fair value of plan assets. This cost is included in employee benefit expense in the statement of profit and
loss.

Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable)
and the return on plan assets (excluding net interest as defined above).are recognized in other comprehensive income
except those included in cost of assets as permitted in the period in which they occur and are not subsequently
reclassified to profit or loss.

The retirement benefit obligation recognized in the Financial Statements represents the actual deficit or surplus in
the Company’s defined benefit plans. Any surplus resulting from this calculation is limited to the present value of
any economic benefits available in the form of reductions in future contributions to the plans.

Termination benefits
Termination benefits are recognized as an expense in the period in which they are incurred.

2.13. Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying asset are
capitalized as part of cost of such asset. Other borrowing costs are recognized as an expense in the period in which
they are incurred.

Borrowing costs consists of interest and other costs thatan entity incurs in connection with the borrowing of funds.
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