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To the Members of Polixel Security Systems Private Limited
Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Polixel Security Systems
Private Limited (“the Company™), which comprise the balance sheet as at March 31, 2024, the statement
of Profit and Loss (including other comprehensive income), the statement of changes in equity and the
statement of cash flows for the year then ended, and notes to the Standalone Ind AS Financial Statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Ind AS Financial Statements give the information required by the Companies Act, 2013 (*the
Act™) in the manner so required and give a true and fair view in conformity with the accounting principies
generally accepted in India, of the state of affairs of the Company as at March 31, 2024, and loss (including
other comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Ind AS Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the Standalone
Ind AS Financial Statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Information Other than the Standalone Ind AS Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the preparation of other information. The other
information comprises the Board’s Report including Annexures to Board’s Report but does not include the
Standalone Ind AS Financial Statements and our auditor’s report thereon. The other information comprising
the above documents is expected to be made available to us after the date of this auditor's report.

Gur opinion on the Standalone Ind AS Financial Statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS Financial Statements, our responsibility is to read the
other information and, in doing se, consider whether the other information is materially inconsistent with
the Siandalone Ind AS Financial Statements or our knowledge obtained during the course of our audit, or
otherwise appears to be materially misstated.

When we read the other information comprising the above documents, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance and take
necessary actions as per applicable laws and regulations.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”™) with respect to the preparation of these Standalone Ind AS Financial Statements that
give a true and fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting &tandards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate acgenating records in accordance with the provisions
of the Act for safeguarding of the assets of the Comp#isya eventmg and detecting frauds and other

irregularities; selection and application of appropri?.'




that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Standalone Ind AS Financial Statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Ind AS Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Standalone Ind AS Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Standalone Ind AS Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability fo continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the Standalone Ind AS Financial Statements or, if such disclosures are
inadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions - may cause the Company to cease 0
continue as a going concern.

e Evaluate the overall presentation, structure and content of the Standalone Ind AS Financial Statements,
including the disclosures, and whether the Standalone Ind AS Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Ind AS Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the Standalone Ind AS Financial Statements may be influenced. We consider quantitative materiality
and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work;
and (ii) to evaluate the effect of any identifigs gements in the Standalone Ind AS Financial Statements.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

A. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013, we give
in the “Annexure-A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

B. Asrequired by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

(c) The Balance Sheet, Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Cash Flows and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid Standalone Ind AS Financial Statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with relevant rules issued thereunder.

() On the basis of the written representations received from the directors as on 3 1st March, 2024 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2024 from
being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure B”;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our information
and according to the explanations given to us, the Company has complied with the provisions of section
197 of the Act, in respect of remuneration to its directors.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial position in its
Standalone Ind AS Financial Statements.

if) The Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-term contracts including derivative contracts.

iif) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv) (a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person or entity, including foreign entity (“Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“UltigatgBefeficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Benefifiafies——nC)




(b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

v. The Company has not declared or paid any dividend during the year and has not proposed any
dividend for the year.

vi. Based on our examination which included test checks and representation made by the
management, the company has used an accounting software for maintaining its books of account
which has a feature of recording audit trail (edit log) facility and the same has operated throughout
the year for all relevant transactions recorded in the software. Further, during the course of our audit
we did not come across any instance of audit trail feature being tampered with.

For Oswal Sunil & Company
Chartered Accountants
Firm Registration No.;

CA Nishant Bhansal
Partner

Membership No.: 532900

UDIN: 24532900BKAHWW7671

Place: New Delhi
Date: 30.04.2024



ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT

Annexure referred to in paragraph A under ‘Report on Other Legal and Regulatory Requirements’ section
of the Independent Auditors” Report of even date to the Members of Polixel Security Systems Private
Limited on the Standalone Ind AS Financial Statements for the year ended 3 1st March, 2024, we report that:

(i) (a) (A) The Company is maintaining proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of intangible assets.

(b) The Property, Plant and Equipment have been physically verified by the management at reasonable
intervals. As per information and explanations given to us, in our opinion, no material discrepancies were
noticed on such verification.

(c) The Company does not have any immovable properties and hence, no comments are required on title
deeds of immovable properties.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use assets) or
intangible assets or both during the year.

(€) As per information and explanations given to us, no proceedings have been initiated or are pending
against the company for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 (45 of 1988) and rules made thereunder,

(i) (a) Physical verification of inventory was conducted at reasonable intervals by the management and in
our opinion, the coverage and procedure of such verification by the management was appropriate. No
discrepancies of 10% or more in the aggregate for each class of inventory were noticed requiring any
adjustment in books of account.

(b) During any point of time of the year, the Company was not sanctioned working capital limits in excess
of five crore rupees, in aggregate, from banks or financial institutions on the basis of security of current
assets.

(iii) The company has made investments in, provided guarantees, provided security, granted loans and
advances in the nature of loans, secured or unsecured, to companies and other parties, as under —

(a) (A)The aggregate amount during the year was ¥ Nil, and balance outstanding at the balance sheet date
with respect to such loans and guarantees, etc. to subsidiaries, joint ventures and associates was ¥ Nil.

(B) The aggregate amount during the year was ¥ Nil, and balance outstanding at the balance sheet date with
respect to such loans and guarantees, etc. to other than subsidiaries, joint ventures and associates was ¥ Nil.

(b) According to the information and explanations given to us and based on the audit procedures conducted
by us, in our opinion the investments made are, prima facie, not prejudicial to the interest of the Company.
There being Nil amount of guarantees provided during the year and/ or of loans given, in our opinion, no
comment is required on the terms and conditions of the grant of loans and guarantees provided during the
year and whether these were, prima facie, prejudicial to the interest of the Company.

(c) There being no loans or advances in the nature of loans given by the Company, the stipulation as to
schedule of repayment of principal or of payment of interest, was not applicable.

(d) There being no loans and advances in the nature of loans, the following were out of question — stipulation
as to schedule of repayment of principal and payment of interest, the repayments or receipts that were due.

(e) There were no loans or advances in the nature of
Partnerships or any other parties which had fallen
or fresh loans granted to settle the overdues of exigit

anted o companies, firms, Limited Liability
tlie,year, that have been renewed or extended
wven to the same parties.



(f) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in our opinion the Company has not granted any loans either repayable on demand
or without specifying any terms or period of repayment during the year to its Promoters and related parties
as defined in Clause (76) of Section 2 of the Companies Act, 2013 (“the Act”™).

(iv) In our opinion and according to the information and explanations given to us, in respect of loans,
investments, guarantees, and securities given, provisions of Section 185 and 186 of the Act have been
complied with.

(v) The Company has not accepted any deposits from the public and hence the directives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of the Act
and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from the public
are not applicable.

(vi) According to the information and explanations given to us, the Central Government has not prescribed
the maintenance of cost records under section 148 (1) of the Companies Act, 2013 for the products of the
Company.

(vii) (a) The Company is generally regular in depositing undisputed statutory dues including Goods and
Services Tax, provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues to the appropriate authorities.
There were no arrears of outstanding statutory dues as on the last day of the financial year for a period of
more than six months from the date they became payable.

(b) According to the information and explanation given to us and records examined by us, statutory dues as
referred to above, which have not been deposited on account of any dispute, are as under:

Name of the | Natureof | Amount Dﬁ"?‘;‘;‘t‘;‘d _:E;i;dt;(;_ Forum where
statute dues  |.involved ®) | p(@':) " | amountrelates.| Y1SPute is pending
The Income | Disallowance
Tax Act, u/s 68 and 19,00,720/- 3,80,144/- AY 2016-17 ITAT, New Delhi
1961 interest
Goods and | Disallowance Deputy
Service Tax u/s 73 and 1,04,79,663/- | 5,03,760/- AY 2018-19 Commissioner of
Act, 2017 interest State Tax, Bihar

(viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of
account, in the tax assessments under the Income Tax Act, 1961 as income during the year. Accordingly, the
requirement to report on clause 3(viii) of the Order is not applicable to the Company.

(ix) (a) According to the information and explanations given by the management, the Company has not
defaulted in repayment of loans or other borrowings or in the payment of interest thereon to any lender.

(b) The Company is not declared a wilful defaulter by any bank or financial institution or other lender.
(c) As per information and explanations given to us, no term loans were raised for any specific purpose.

(d) On an overall examination of the financial statements of the Corﬁpany, no funds raised on short-term
basis have been used for long-term purposes by the Company.

(e) The Company has not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries, associates or joint ventures.

(f) The Company has not raised loans during the year on the pledge of securities held in its subsidiaries, joint
ventures ot associate companies.




(%) () The Company has not raised any money during the year by way of initial public offer / further public
offer (including debt instruments) and hence, the requirement to report on clause 3(x)(a) of the Order is not
applicable to the Company.

(b) According to the information and explanations give to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or
debentures (fully, partially or optionally convertible) during the year.

(xi) (@) According to the information and explanations given to us and based on our examination, no material
fraud by the Company or no material fraud on the Company has been noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the auditors in
Form ADT-4 as prescribed under rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

(c) As represented to us by the management, there were no whistle blower complaints received by the
Company during the year.

(xii) The Company is not a nidhi Company, as per the provisions of the Companies Act, 2013. Therefore,
the requirement to report on clause 3(xii) of the Order is not applicable to the Company.

(xiii) According to the information and explanations given by the management, transactions with the related
parties are in compliance with Sections 177 and 188 of Companies Act, 2013 where applicable and the
details have been disclosed in the notes to the Standalone Ind AS Financial Statements, as required by the
applicable accounting standards.

(xiv) According to the information and explanations given by the management, the Company has no internal
audit system, the provisions of clduse 3(xiv) of the order regarding internal audit system being not applicable
to the Company and hence not commented upon.

(xv) According to the information and explanations given by the management, the Company has not entered
into any non-cash transactions with directors or persons connected with directors.

(xvi) (a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is not
applicable to the Company.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities without
obtaining a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank
of India Act, 1934,

(c) The Company is not a Core Investment Company as defined in the regulations made by Reserve
Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the Order is not applicable to the
Company. According to the information and explanations given to us, there are two Core Investment
Companies (CIC) in the Group, viz., 1. MN Ventures (P) Ltd.; 2. Nextwave Communications (P) Ltd.

(xvii) The Company has incurred cash losses amounting to ¥99,44,188 /- in the financial year ended 31

March, 2024. In the immediately preceding financial year, the amount of cash losses incurred was X
1,34,04,752/-.

(xviii) There has been no resignation of the statutory auditors during the year and accordingly requirement
to report on Clause 3(xviii) of the Order is not applicable to the Company.

(xix) On the hasis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our knowledge of
the Board of Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report that Company, i&7figt Capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due wit

«of one year from the balance sheet date.
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We, however, state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

(xx) The Company was not having net worth of rupees five hundred crore or more, or turnover of rupees one
thousand crore or more or a net profit of rupees five crore or more during the immediately preceding financial
year and hence, provisions of Section 135 of the Act are not applicable to the Company during the year.
Accordingly, reporting under clause 3(xx) of the Order is not applicable for the year.

For Oswal Sunil & Company
Chartered Accountants
Firm Registration No.: 0

CA Nishant Bhansa
Partner 3
Membership No.: 53290 2
UDIN: 24532900BKAHWW7671

Place: New Delhi
Date: 30.04.2024



‘ANNEXURE B’ TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 2(f) under ‘Report on other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act”)

We have audited the internal financial controls over financial reporting of Polixel Security Systems Private
Limited (‘the Company”) as of 315" March, 2024 in conjunction with our audit of the Standalone Ind AS
Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘ICATI’). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the ‘Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by ICAI Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
Standalone Ind AS Financial Statements, whether due to fraud or error.,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Standalone Ind AS Financial
Statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of Standalone Ind AS Financial Statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the-S lone Ind AS Financial Statements.




Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
on 31st March, 2024, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For Oswal Sunil & Company
Chartered Accountants
Firm Registr

Partner
Membership No.: 532900
UDIN: 24532900BKAHWW7671

Place: New Delhi
Date: 30.04.2024



Polixel Security Systems Private Limited
CIN: US3000DL2010PTC199073

Balance Sheet as at March 31, 2024

(Alf amounis are Rs. In Lacs)

- As at As at
Scr Nete e March 31, 2024 March 31, 2023
Non-current Assets
(@) Property, Plant and Equipment 3 3.07 5.45
(b) Intangible assets (other than Goodwill) 4 0.00 0.34
(c) Investments 5 1.00 1.00
(d) Financial Assets
(i) Loans [} - 451.00
(i) Others 7 513 5.41
(&) Other Non Current Assets 8 2.60 2,60
11.80 465.80
Current Assets
{a) Inventories 2] 70.45 93.08
{b) Financial Assets
(i) Trade Receivables 10 32.61 166.24
(i) Cash & cash equivalents 11 35.80 10.73
(i) Bank balances other than (ii) above 12 76.10 153.33
(iv) Loans 13 451.00 -
(v) Others 14 83.00 50.60
(c) Current Tax Assets (Net) 15 11.53 27.23
(d) Contract Assets 16 1.53 0.70
(e) Other current assets 17 51.93 46.50
814.05 548.41
Total Assets 825.85 1,014.21
Equity and Liabilities
Equity
(a) Equity Share capital 18 18.09 18.09
(b) Other Equity 19 63867 735.83
656.76 753.92
Liabilities
Non-current Liabilities
(a) Provisions 20 26.97 25.89
26.97 25.89
Current Liabilities
{a) Financial Liabilities
(i) Barrowings 21 100.00 100.00
(i) Trade Payables 22
-total outstanding dues of micro and small enterprises 0.11 61.12
-total outstanding dues to other than micro and small enterprises 6.65 46.00
(i) Other financial liabilities 23 20.34 19.91
(b} Other current liabilities 24 13.67 241
{¢) Provisions 25 1.35 4.96
142.12 234.41
Total Liabilities 169.09 260.29
Total equity and liabilities 825.85 1,014.21

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

Firm Reg,NOy :

CA Nishant Bhansali
Partner W
Membership No.:532960 2

Place: Gurgaon
Date: 30.04.2024

For and on behalf of the Board

SNV

Chdudhary Kamal Kumar Sharma
Director
DIN 00606090

-

Jitendra

IN : 01709943




Polixel Security Systems Private Limited

CIN: U93000DL2010PTC199073

Statement of Profit and loss for the year ended March 31, 2024
(All amounts are Rs. In Lacs)

For the year ended

For the year ended

s Nota No. March 31, 2024 March 31, 2023
[. |INCOME
Revenue from operations 26 108.83 71.61
Other Income 27 87.17 74.92
Total Income (I) 196.00 146.53
Il. JEXPENSE
Purchase of Stock In Trade 255 13.70
Change in inventories of finished goods, work-in progress 28
and stock-in trade (including spares) 2263 9.38
Other Direct cost 29 15.81 3.34
Employee benefits expense 30 151.68 167.11
Finance Cost 31 12.90 18.81
Depreciation, Amortization and Impairment 34 0.82 0.73
Other Expenses 32 82 88 68.24
Total Expenses (ll) 296.27 281.31
Il |Profit/ (loss) before exceptional items and income tax (I- (100.26) (134.78)
i
v Exceptional item (net of tax) -
V  |Profit / (Loss) before tax (lll - IV) (100.26) (134.78)
VI |Tax expense
Current tax - =
Deferred Tax - 6.77
VIl |Profit/(loss) for the year (V - VI) (100.26) (141.54)
VIl |Other Comprehensive Income
A.) Items that will not be reclassified to profit or loss
(i) remeasurement of defined benefit plans; 3.10 1.96
(i) Tax on above item 3 =
Other comprehensive income for the year after tax 3.10 1.96
IX |Total comprehensive income for the year (VI + VIII) (97.16) (139.58)
Face Value per equity share Z 10/-
Basic earnings per share (¥) (55.44) (78.26)
Diluted earnings per share (%) (55.44) (78.26)

As per our report of even dale attached
For Oswal Sunil & Company
Chartered Accountants

CA Nishant Bhansali -
Partner

Membership No.:532900

Place: Gurgaon
Date: 30.04.2024

For and on behalf of the Board

/
L’;LJ}-/ -
Rt

Jitend ingh Chaudhary
Diréctor
DIN : 01709943

1 ol

Kamal Kumar Sharma
Director
DIN 00606090



Polixel Security Systems Private Limited

CIN: U93000DL2010PTC199073

Statement of Cash Flow for the year ended March 31, 2024
(All arnounts are Rs. In Lacs)

Note | For the year ended For the year ended
March 31, 2024 March 31, 2023
Cash flows from operating activities Profit before Tax (100.26) (134.78)
Adjustments for:
Depreciation, Amortization and Impairment 0.97 073
Interest Expenses 12.03 1581
Interest Income
From Inter Corporate Deposit (36.18) (53.63)
From Fixed Deposit (8.45) (8.00)
Profit on sale of Property, Plant and Equipment 1.75 (0.20)
Provision for Emloyee Benefits Expenses 4.36 4.41
Excess Provisions Written Back (4.35) {11.46)
Provision for doubtful debts 34.75 -
Bad debts Written off - 1.56
Operating cash flow before changes in assets and liabilites (95.39) (185.46)
Decrease/(increase) in inventory 22 63 9.38
Decrease/(increase) in trade receivables 98.89 9.80
Decrease/(increase) in other financial and non-financial assets (38.65) 0.52
Increase/(decrease) in trade payables (100.36) (48.28)
Decrease/(increase) in Loans 451.00 -
Increase/(decrease) in other financial and non-financial liabilites 12.24 (262.58)
Cash generated from operations 350.36 (476.62)
Income tax paid/(refund) (15.70) (2.14)
Net cash inflow from operating activities 366.07 (474.47)
Cash flows from investing activities
Sale of Property, Plant and Equipment - 0.20
Decrease/(increase) in Fixed deposit with Bank 77.51 (2.83)
Decrease/(increase) in Inter Corporate Deposits (451.00) 454 51
Interest Income 44.62 61.64
Net cash flow from investing activities (328.87) 513.52
Cash flows from financing activities
Repayment of borrowings - {50.00)
Interest Expenses (12.03) (15.91)
Net cash flow from financing activities (12.03) (65.91)
Net increase/(decrease) in cash and cash equivalents during the year 2517 (26.87)
Cash and cash equivalents at beginning of the financial year 10 10.73 37.60
Effect of exchange rate changes on cash and cash equivalents - -
Cash and cash equivalents at end of the financial year 10 35.90 10.73
Reconciliation of cash and cash equivalents as per the cash flow statement
Particulars March 31, 2024 March 31, 2023
Cash and cash equivalents as per above comprise of the following
Cash and cash equivalents (note 10) 35.90 10.73
Bank overdrafts - -
Balances per statement of cash flows 35.90 10.73

As per our report of even date attached
For Oswal Sunil & Company

Chartered Accountants
Firm Reg. No.: 016528N.

CA Nishant Bhansali
Partner Vet 2
Membership No.:532800 —

Place: Gurgaon
Date; 30.04.2024

For and on behalf of the Board

Difector

a Singh Chaudhary

DIN : 01709943

\(\‘/

Kamal Kumar Sharma
Director
DIN 00606090
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Polixel Security Systems Private Limited
Notes to the Financial Statements for the year ended March 31, 2024
(All amounts are in Rupees Lacs)

1. Corporate information

Polixel Security Systems Private Limited is a private company incorporated under the provisions of the Companies

Act, 1956. The Company came into existence on 15th February, 2010. The Company is a subsidiary company of
HFCL Ltd.

2. Material accounting policies
2.1. Basis of preparation
2.1.1. Compliance with Ind AS
All the Indian Accounting Standards issued under section 133 of the Companies Act, 2013 and notified by the

Ministry of Corporate Affairs (MCA) under the Companies (Indian Accounting Standards) Rules, 2015 (as

amended) till the financial statements are approved have been considered in preparation of these Financial
Statements.

2.1.2. Historical Cost Convention

The Financial Statements have been prepared on the historical cost basis except for the followings:
e  certain financial assets and liabilities and contingent consideration that is measured at fair value;
e assets held for sale measured at fair value less cost to sell;
e defined benefit plans plan assets measured at fair value; and

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
The Financial Statements are presented in Indian Rupees except where otherwise stated,

2.1.3. Use of estimates and judgements

The preparation of these financial statements in conformity with the recognition and measurement principles of
Ind AS requires the management of the Company to make estimates and judgements that affect the reported
balances of assets and liabilities, disclosures relating to contingent liabilities as at the date of the financial
statements and the reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and future periods are affected.

2.1.4. Material accounting policies

The accounting policies, as set out in the following paragraph of this note, have been consistently applied, to all
the periods presented in these financial statements except where a newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy.

The company adopted Disclosure of Accounting Policies (Amendments to Ind AS I) from I April 2023.
Although the amendments did not result in any changes in the accounting policies themselves, they impacted
the accounting policy information disclosed in the financial statements.

The amendments require the disclosure of 'material' rather than 'significant' accounting policies. The
amendments also provide guidance on the application of materiaﬁty to disclosure of accounting policies,

assisting entities to provide useful, entity-specific auountm-g UQ{IC m_forma[ion that users need to understand
other information in the financial statements. N2




2.2. Current versus non-current classification

243

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset 1s treated as current when it is:

a) [Expected to be realised or intended to be sold or consumed in normal operating cycle

b) Held primarily for the purpose of trading, or

¢) Expected to be realised within twelve months afier the reporting period other than for (a ) above, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.

A liability is current when:
a) Tt is expected to be settled in normal operating cycle
b) ltis held primarily for the purpose of trading
¢) Itis due to be settled within twelve months after the reporting period other than for (a ) above, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

All other liabilities are classified as non-current.

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the ¢circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

The Company categorizes assets and liabilities measured at fair value into one of three levels as follows:

Level 1 — Quoted (unadjusted)
This hierarchy includes financial instruments measured using quoted prices.

Level 2

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly. Level 2 inputs include the following:
i quoted prices for similar assets or liabilities in active markets.

ii. quoted prices for identical or similar assets or liabilities in markets that are not active.
iii. inputs other than quoted prices that are observable for the asset or liability.
iv. Market — corroborated inputs.

Level 3

They are unobservable inputs for the asset or liability reflecting material modifications to observable related market
data or Company’s assumptions about pricing by market participants. Fair values are determined in whole or in part
using a valuation model based on assumptions that are neither supported by prices from observable current market
transactions in the same instrument nor are they based on available market data.




24.

Property Plant and Equipment
Property, Plant and Equipment and intangible assets are not depreciated or amortized once classified as held for sale.

PPE are stated at actual cost less accumulated depreciation and impairment loss. Actual cost is inclusive of freight,
installation cost, duties, taxes and other incidental expenses for bringing the assel to its working conditions for its
intended use (net of tax credit, if any) and any cost directly attributable to bring the asset into the location and
condition necessary for it to be capable of operating in the manner intended by the Management. It include
professional fees and borrowing costs for qualifying assets.

Material Parts of an item of PPE (including major inspections) having different useful lives & material value or other
factors are accounted for as separate components. All other repairs and maintenance costs are recognized in the
statement of profit and loss as incurred.

Depreciation of these PPE commences when the assets are ready for their intended use. Depreciation is provided for
on Plant & Machinery and on other PPE on written down value method on the basis of useful life. On assets acquired
on lease (including improvements to the leasehold premises), amortization has been provided for on Straight Line
Method over the period of lease.

The estimated useful lives and residual values are reviewed on an annual basis and if necessary, changes in estimates
are accounted for prospectively.

Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other factors is
provided for prospectively over the remaining useful life.

The useful life of property, plant and equipment are as follows:-

AssetClass | UsefulLife
Plant & Machinery 15 years
Furniture & Fixtures 10 years
Computers 3—6 years
Office Equipment 5 years
Vehicles 8§ years

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets
or over the shorter of the assets useful life and the lease term if there is an uncertainty that the company will obtain
ownership at the end of the lease term.

An item of PPE is de-recognized upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of PPE is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognized in the Statement of
Profit and Loss.

Intangible Assets

(i) TIntangible assets

» TRecognition of intangible assets
a. Computer software

Purchase of computer software used for the purpose of operations is capitalized. However, any expenses on
software support, maintenance, upgrade etc. payable periodically is charged to the Statement of Profit &

Loss. WILE &

— Lo,
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2.6.

»  De-recognition of intangible assets
An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use
or disposal. Gains or losses arising from de-recognition of an intangible assct, measured as the difference
between the net disposal proceeds and the carrying amount of the asset, and are recognized in the Statement
of Profit and Loss when the asset is derecognized.

Financial instruments

A financial instrument is any contract that gives rise to a {inancial asset of one entity and a financial liability or
equity instrument of another entity

2.6.1. Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases
or sales of financial assets that require delivery of assets within a time frame are recognized on the trade date, i.e.,
the date that the Company commiits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories based on business
model of the entity:

s Debt instruments at amortized cost

s Debt instruments at fair value through other comprehensive income (FVTOCI)

¢ Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)

e Equity instruments measured at fair value through other comprehensive income (FVTOCI)

De-recognition
A financial asset is de-recognized only when
#  The Company has transferred the rights to receive cash flows from the financial asset or
» refains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, it evaluates whether it has transferred substantially all risks and
rewards of ownership of the financial asset. In such cases, the financial asset is de-recognized.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is de-recognised if the Company has not retained control of the
financial asset. Where the Company retains control of the financial asset, the asset is continued to be recognised
to the extent of continuing involvement in the financial asset.

Impairment of financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is
impaired. Ind AS 109 requires expected credit losses to be measured through a loss allowance. In determining the
allowances for doubtful trade receivables, the Company has used a practical expedient by computing the expected
credit loss allowance for trade receivables based on a provision matrix. The provision matrix takes inlo account
historical credit loss experience and is adjusted for forward looking information. For all other financial assets,
expected credit losses are measured at an amount equal to the 12-months expected credit losses or at an amount

equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly since
initial recognition.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in

==

the statement of profit and loss (P&L).




Financial liabilities
Financial liabilities and equity instruments issued by the company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Initial recognition and measurement

Financial liabilities are recognised when the company becomes a party to the contractual provisions of the
instrument. Financial liabilities are initially measured at the amortised cost unless at initial recognition, they are
classified as fair value through profit and loss.

Subsequent measurement
Financial liabilities are subsequently measured at amortised cost using the effective interest rate method. Financial

liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair value
recognised in the statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial
period which are unpaid. Trade and other payables are presented as current liabilities unless payment is not due
within 12 months after the reporting period. They are recognized initially at their fair value and subsequently
measured at amortised cost using the effective interest method.

Loans and borrowings

Afier initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using
the EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as
through the EIR amortization process.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

2.7. Impairment of non-financial assets
The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. 1f
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU)
fair value less costs of disposal and its value in use,

Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the statement
of profit and loss.

A previously recognized impairment loss (except for goodwill) is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized. The
reversal is limited to the carrying amount of the asset. TN




2.8.

2:9.

2.11.

212,

Revenue recognition

The company recognizes revenue in accordance with Ind- AS 115. Revenue is recognized upon transfer of control
of promised products or services to customers in an amount that reflects the consideration that the Company
expects to receive in exchange for those products or services.

Revenues in excess of invoicing are classified as contract assets (which may also refer as unbilled revenue) while

invoicing in excess of revenues are classified as contract liabilities (which may also refer to as unearned revenues).
The Company presents revenues net of indirect taxes in its Statement of Profit and loss.

» Interest income
Revenue is recognized on a time proportion basis taking into account the amount outstanding and the interest
rate applicable. Interest income is included under the head “other income™ in the statement of profit and loss.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows.

Contingent assets are disclosed in the Financial Statements by way of notes to accounts when an inflow of
economic benefits is probable.

Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts, unless possibility of
an outflow of resources embodying economic benefit is remote.

Earnings per share

Basic earnings per share are computed by dividing the net profit after tax for the period attributable to equity
shareholders (after deducting preference dividend and attributable taxes) by the weighted average number of equity
shares outstanding during the period. Diluted earnings per share is computed by dividing the profit afier tax by the
welghted average number of equity shares considered for deriving basic earnings per share and also the weighted
average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares.

Inventories

Traded goods are valued at the lower of cost and net realizable value. Cost includes cost of purchase and other
costs incurred in bringing the inventories to their present location and condition. Cost is determined on weighted
average basis. Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.

Foreign currency transactions

The functional currency of the Company is Indian Rupees which represents the currency of the economic
environment in which it operates.

Transactions in currencies other than the Company’s functional currency (foreign currencies) are recognized at
the rates of exchange prevailing at the dates of the transactions. Monetary items denominated in foreign currency
at the year end and not covered under forward exchange contracts are translated at the functional currency

e
spot rate of exchange at the reporting date. S ;}.1:-13:::\‘8“‘:\
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Any income or expense on account of exchange difference between the date of transaction and on settlement
oron translation is recognized in the profit and loss account as income or expense.

Non monetary items that are measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value was determined. Translation difference on such assets and liabilities carried at fair
value are reported as part of fair value gain or loss.

In case of forward exchange contracts, the premium or discount arising at the inception of such contracts is
amortized as income or expense over the life of the contract. Further exchange difference on such contracts i.e.
difference between the exchange rate at the reporting /settlement date and the exchange rate on the date of inception
of contract/the last reporting date, is recognized as income/expense for the period.

2.13. Employee Benefits

Short Term Employee Benefits

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12
months after the end of the period in which the employees render the related service are recognized in respect of
employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid when
the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

Long-Term employee benefits
Compensated expenses which are not expected to occur within twelve months after the end of period in which the

employee renders the related services are recognized as a liability at the present value of the defined benefit
obligation at the balance sheet date.

Post-employment obligations
i.  Defined contribution plans

Provident Fund and employees’ state insurance schemes

All employees of the Company are entitled to receive benefits under the Provident Fund, which is a defined
contribution plan. Both the employee and the employer make monthly contributions to the plan at a
predetermined rate (presently 12%) of the employees™ basic salary. These contributions are made to the fund
administered and managed by the Government of India. In addition, some employees of the Company are
covered under the employees’ state insurance schemes, which are also defined contribution schemes recognized
and administered by the Government of India.

The Company’s contributions to both these schemes are expensed in the Statement of Profit and Loss. The
Company has no further obligations under these plans beyond its monthly contributions.

ii. Defined benefit plans

Gratuity
The Company provides for gratuity obligations through a defined benefit retirement plan (the ‘Gratuity Plan’)
covering all employees. The Gratuity Plan provides a lump sum payment to vested employees at retirement or
termination of employment based on the respective employee salary and years of employment with the
Company. The Company provides for the Gratuity Plan based on actuarial valuations in accordance with Indian
Accounting Standard 19 “Employee Benefits “. The present value of obligation under gratuity is determined
based on actuarial valuation using Project Unit Credit Method, which recognizes each period of service as giving
rise to additional unit of employee benefit entitlement and measures each unit separately to build up the final
obligation.




Defined retirement benefit plans comprising of gratuity, un-availed leave, post-retirement medical benefits and
other terminal benefits, are recognized based on the present value of defined benefit obligation which is
computed using the projected unit credit method, with actuarial valuations being carried out at the end of each
annual reporting period. These are accounted either as current employee cost or included in cost of assets as
permitted.

Leave Encashment
The company has provided for the liability at period end on account of un-availed earned leave as per the
actuarial valuation as per the Projected Unit Credit Method.

Actuarial gains and losses on defined benefit plans are recognized in OCI as and when incurred.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation
and the fair value of plan assets. This cost is included in employee benefit expense in the statement of profit and
loss.

Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable)
and the return on plan assets (excluding net interest as defined above),are recognized in other comprehensive income
except those included in cost of assets as permitted in the period in which they occur and are not subsequently
reclassified to profit or loss.

The retirement benefit obligation recognized in the Financial Statements represents the actual deficit or surplus in
the Company’s defined benefit plans. Any surplus resulting from this calculation is limited to the present value of
any economic benefits available in the form of reductions in future contributions to the plans.

Termination benefits
Termination benefits are recognized as an expense in the period in which they are incurred.

2.14. Borrowing Costs
Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying asset are
capitalized as part of cost of such asset. Other borrowing costs are recognized as an expense in the period in which
they are incurred.

Borrowing costs consists of interest and other costs that an entity incurs in connection with the borrowing of funds.

2.15. Income taxes
The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on
the applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses, if any.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end
of the reporting period. Management periodically evaluates positions taken in tax returns with respect to situations
in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.

3. Application of new and revised Ind -AS
All the Indian Accounting Standards issued and notified by the Ministry of Corporate Affairs under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended) read with Section 133 of the Companies Act, 2013 to the
extent applicable have been considered in preparing these financial statements.

As on 31* March 2024, there are no new standards or amendments to the existing standards applicable to the
UL 2T

group which has been notified by Ministry of Corporate Affairs.
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Polixel Security Systems Private Limited

Notes forming part of the Financial Statements for the year ended March 31, 2024
{All amounts are Rs. In Lacs)

6 Non-Current Financial Assets

Particulars

As at
March 31, 2024

As at
March 31, 2023

Unsecured, considered good
Bodies Corporate

451.00

451.00

7 Non-Current Financial Assets - Others

Particulars

As at
March 31, 2024

As at
March 31, 2023

Fixed Deposits with Bank (Maturity more than 12 months) 5.08 508
Interest Accrued on Fixed Deposits 0.05 0.33
513 5.41

8 Other Non current Assets

. As at As at
P I
articulars March 31, 2024 March 34, 2023
Security Deposits 260 2.60
2.60 2.60

9 Inventories

Particulars

As at
March 31, 2024

As at
March 31, 2023

Inventories (As certified and valued by the management)
Stock-in-trade

70.45

93.08

70.45

93.08

10 Current Financial Assets - Trade Receivables

Particulars

As at
March 31, 2024

As at
March 31, 2023

Trade Receivables
Unsecured, considered good

Undisputed Trade Receivables - considered good 32.61 166.24
Undisputed Trade Receivables - which have significant increase in Credit Risk - -
Undisputed Trade Receivables - credit impaired 64.75 30.00
Less : Loss allowance (64.75) (30.00)
Disputed Trade Receivables - considered good - =
Disputed Trade Receivables - which have significant increase in Credit Risk -
Disputed Trade Receivables - credit impaired = =
32.61 166.24

10.1 Trade Receivables - Additional Information

As at March 31, 2024

Total 0O/S Not Due Due Less than 6 months | 6 months - 1year| 1-2 year| 2-3 year More than 3 years
97.35 - 97.35 14.23 4.80 0.07 - 78.26
As at March 31, 2023
Total Ofs Not Due |Due Less than 6 Months |6 months - 1 Year |1-2 year |2-3 years | More than three years
1596.24 75.88 | 120.36 41.13 - 9.14 - 70.08
11 Current Financial Assets - Cash & cash equivalents
Particulars As at Agat

March 31, 2024

March 31, 2023

Cash & Cash Equivalents
Balance with banks
- In Current accounts

3580 10.65
Cash on hand - 0.08
35.90 10.73
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15

16

17

Current Financial Assets - Other Bank Balances

Particulars As at As at
_ - March 31, 2024 March 31, 2023
Fixed Deposits with original maturity over 3 months but less than 12 months 76.10 153.33
76.10 153.33
* Above fixed deposit held as margin money with bank against bank guarantees given by bank on behalf of Company
Current Financial Assets - Loans
Particulars Kot Aol

March 31, 2024

March 31, 2023

Unsecured, considered good
Bodies Corporate

451.00

451.00

Current Financial Assets -Other Assets

Particulars

As at
March 31, 2024

As at
March 31, 2023

Unsecured, considered good
Advances other than capital advances

- Advance to Employees 2.18 0.51

- Advance to Vendors - 1.83
Interest Accrued on Loan 80.83 48.27
Interest Accrued on Fixed Deposits 0.01 -
83.00 50.60

Current Tax Assets (Net)

Particulars

As at
March 31, 2024

As at
March 31, 2023

Advance Income Tax/ TDS Recoverable 11.53 27.23
Less: Provisions for Current Tax = #
11.53 27.23
Contract Assets
< As at As at
Farticiam March 31, 2024 March 31, 2023
Unbilled Revenue 1.53 0.70
1.53 0.70
Other Current Assets
Particulars As at As at

March 31, 2024

March 31, 2023

Unsecured, considered good
GST Recoverable

8.20 27 .56

Balances with Customs Authorities 8.34 8.34
Deposit Towards Matters Under Income Tax Appeal 22.81 3.80
Deposit Towards Matters Under GST Appeal 5.04 =
Prepaid Expenses 7.54 6.79
51.93 46.50




Polixel Security Systems Private Limited
Notes forming part of the Financial Statements for the year ended March 31, 2024
{All amounts are Rs. In Lacs)

18

19

Equity Share Capital
(a) Authorized Equity Share Capital

(In Rupees)

No of Shares Amount

As at March 31, 2022 4,10.,000 41.00
Increase during the year - =
As at March 31, 2023 410,000 41.00
Increase during the period = =
As at March 31, 2024 4,10,000 41.00

(b) Issued Equity Share Capital
Movement in Equity Share Capital

No of shares

Equity Share Capital
par value

As at March 31, 2022

Add: Shares issued during the year

Add: Bonus shares issued during the year
Less: Share bought back during the year
As at March 31, 2023

1,80,856

1,80,856

18.09

Add: Shares issued during the period

Add: Bonus shares issued during the period
Less: Share bought back during the period
As at March 31, 2024

1,80,856

(c) Reconciliation of Equity Shares Outstanding

Particulars

As at
March 31, 2024

As at
March 31, 2023

Number of shares at the beginning
Add: Shares Converted during the period
Number of shares at the end of the period

1.81

1.81

1.81

1.81

(d) Equity Shareholder Holding more than 5% Shares

Particulars

As at
March 31, 2024
No. of Shares

As at
March 31, 2023
No. of Shares

HFCL Limited*

* One share is held by each of six nominees of Holding Company

180,856
(100%)

180,856
(100%)

As at 31.03.2024

Shares held by Promoter at the end of the pericd

5. No Promoter Name No. of Shares

% of Total Shares

% change during the period

i HFCL Ltd

1,680,856

100%

D%

As at 31.03.2023

Shares held by Promoter at the end of the period

5. No Promoter Mame Ho. of Shares |% of Total Shares |% change during the period
1 HFCL Ltd 1,80,856 100% 0%

Other Equity

As at March 31, | As at March 31, 2023

2024
(ii} Securities Premium™ 584.00 584.00
(iii) Retained Earnings 177 102.04
(iii) Components of Other Comprehensive inome: Re-measurement of 52 90 49.80
Defined Benefit Plan
638.67 735.83

* Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with the provision of the

Companies Act, 2013,

Movement in Other Equity

Security Premium

Retained Earnings

Components of Other
Comprehensive inome

As at March 31, 2022
Increase during the year
As at March 31, 2023
Increase during the periad

As at March 31, 2024

584.00

564.00

584.00

243.58
(141.54)
102.04
(100.26)

1.77

47.84
1.96
49.60
3.10

52.90




20 Non-Current Liabilities - Provisions

" As at As at
g March 31, 2024 March 31, 2023
Provisions
Provision for Gratuity (Unfunded) 16.43 15.41
Provision for Leave Encashment (Unfunded) 10.54 10.48
26.97 25.89

21 Current Financial Liabilities - Borrowings

Particulars

As at
March 31, 2024

As at
March 31, 2023

Financial Liabilities
Borrowings
a.) Loans repayable on demand

(i) from Corporate Bodies ** 100.00 100.00
100.00 100.00
** The loan is unsecured and carries an interest rate of 12% per annum.
22 Current Financial Liabilities - Trade Payables
As at As at

Particulars

March 31, 2024

March 31, 2023

Trade Payables

(i) MGME 0.11 61.12
(i) Others 6.65 46.00
(i) Disputed dues (MSMEs) - -
(Iv) Disputed dues (Others) - -
6.76 107.12
221 Trade Payables - Additional Information
As at 31.03.2024 As at 31.03.2023
Particulars MSME Others Total MSIME Others Total

0O/S Amount 0.11 6.65 6.76 61.12 A46.00 107.12

Not Due Amount 0.11 = 0.11 - 12.27 12.27

Due Amount - 6.65 6.65 651.12 33.74 84 .86

De Ageing:

Less than I Year - 0.81 0.81 7.18 8.29 15.47

1-2Year - - - 2441 8.64 33.04

2-3Year = = - 12.506 B.96 21.52

More than 3 Years - 5.84 5.84 16.97 7.85 24.82

Total Due Amount - 6.65 6.65 61.12 23.74 894.86

23 Current Financial Liahilities - Other Liabilities
As at As at

Particulars

March 31, 2024

March 31, 2023

Other Financial Liabilities
Expenses Payable

20.34

19.91

20.34

19.91

24 Other Current Liabilities

Particulars

As at
March 31, 2024

As at
March 31, 2023

Other Current Liabilities

Statutory Liabilities 1.62 2.41
Advances from Customers 12.05 -
13.67 2.41

25 Current Liabilities - Provisions

o As at As at
ParticuRs March 31, 2024 March 31, 2023
Provisions
Provision for Gratuity (Unfunded) 0.82 0.63
Provision for Leave Encashment (Unfunded) 0.53 054
Provision for Interest payable to Micro and Small Enterprises - 3.80
1.35 4.96




Polixel Security Systems Private Limited

Notes forming part of the Financial Statements for the year ended March 31, 2024
(All amounts are Rs. In Lacs)

26

27

28

29

30

Revenue from operations

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Sale of products 11.95 19.69
Sale of services 96.88 51.92
108.83 71.61

Note : Revenue is net of GST

Revenues in excess of invoicing are classified as contract assets (which can also be refered to as unbilled revenue) while
invoicing in excess of revenues are classified as contract liabilities (which can also be refered to as unearned revenues).
The contract assets are transferred to receivables when the rights become unconditional. This usually occurs when the

Company issues an invoice to the customer.

Other Income

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Other non-operating income
Interest Income
- Fixed Deposits
- Others
Profit on sale of Property, Plant and Equipment
Excess Provisions Written Back
Miscellaneous Income
Balances Written Back

8.45 8.00
36.18 53.63
- 0.20
4.35 11.46
6.05 -
32.13 1.63
87.17 74.92

Change in inventories of finished goods, work-in progress and stock-in trade (Including Spares)

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Opening Balance

Stock In Trade 93.08 102.46

Less: Closing Stock
Stock In Trade 70.45 93.08
22.63 9.38

Other Direct Cost

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Cost of Site Survey, installation and commissioning services

15.81

3.34

15.81

3.34

Employee benefit expense

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Salaries, Allowances and Bonus 145.21 160.01
Contribution to Provident and other funds 5.97 6.46
Staff welfare expenses 0.50 0.64

151.68 167.11
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32

Finance cost

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Finance Costs:
Interest on ICD

12.03 15.91

Interest on TDS 0.27 0.04
Bank Charges & Commission 0.04 1.31
Other Finance Cost 0.56 1.55
12.90 18.81

Other expenses

- For the year ended For the year ended
PRICHAT March 31, 2024 March 31, 2023
Rates and Taxes 11.30 0.38
Auditors' Remuneration 6.50 6.50
Legal and Professional Charges 5.55 12.95
Communication Expenses 3.34 3.15
Travelling and Conveyance Expenses 14.21 27.77
Repairs and Maintenance 1.84 1.68
Freight 1.15 2.96
Provision for doubtful debts 34.75 -
Insurance Expenses 8.42 9.20
Bad debts Written off e 1.56
Loss on Scrapping of Assets 1.75 -
Printing and stationery 1.07 0.11
Warehousing Expenses - 1.99
89.88 68.24




Palixel Security Systems Private Limited

Notes forming part of the Financial Statements for the year ended March 31, 2024

{All amounts are Rs. In Lacs)

33 Earning per Share (EPS)- In_accardance with the Indian Accounting Standard (Ind AS-33)

(a)

Year ended March | Year ended March
31, 2024 31, 2023

Basic & Diluted Earnings per share before extra ordinary items
Profit /(Loss) after tax (100.28) (141 54)
Less: Preference dividend
Profit attributable to equity shareholders (100.26) [141.54)
Weighted average number of equity shares 1,80,856 1,80,856
( used as deneminator for calculating basic EPS)
Weighted average number of equity shares 1,80,856 1,680,856
( used as denominator for calculating diluted EPS)
Mominal value of equity share Rs.10 Rs.10
Eamings per share basic (55.44) (78.26)
Earnings per share diluted (55.44) (78.28)

34 During the year, Company has recognised the following amounts in the financial statements as per Accounting Standard on "Employees Benefits” :

35

(0]

(i}
{1ii)
(iv}
W)

a) Defined Contribution Plan

Contribution te Defined Contribution Plan, recognised are charged off for the year as under :

Employer's Contribution to Provident Fund

b} Defined Benefit Plan

ended March 31,

For the period
ended March 31,
2023

6,45,576

The Company provides for graluity obligations through a defined benefil retirement plan (the 'Gratuity plan’} covering all employses. The Gratuity Plan provides a lump sum payment
to vested employees at retirement or termination of employment based on the respective employee salary and years of employment with the Company. The Company provides for
the Gratuity Plan based on actuarial valuation in accordance with Accounting Standard 15 (revised),"Employee benefits” The present value of obligation under gratuity is determined
based on actuarial valuation at period end using Project Unit Credit Methed, which recognizes each period of service as giving rise lo additional unit of employees benefit entitlement

and measures each unit separately to build the final obligations

Gratuity Leave Encashment
Actuarial assumptions For theryeay
For the year ended | For the year ended | For the year ended | ended March 31,
March 31, 2024 March 31, 2023 March 31, 2024 2023

Discount rate (per annum) 7.256% 7.50% 7.50% 7.50%
Salary growth rate 8.00% 8.00% 8.00% B.00%
Rate of retumn on plan assels Nil Nil Nil Nil
Average fulure service (years) 187 20.5 20.5] 205
Table showing changes in present value of obligations :
Present value of obligation as at the beginning of the year 16.04 14.58 11.02 10.02
Interest cost 1.26 112 0.85 0.81
Current service cost 237 2.40 1.74 1.91
Benefits paid (if any) {1.13) {1.16} {0.73) {0.67)
Actuarial (gainyf loss (1.29) (0.81) (1.81) {1.06}
Present value of obligation as ai the end of the period 17.25 16.04 11.06 11.02
Bifurcation of total acturial (gain)/ loss on liabilities
Actuarial (gain)/ losses from changes in financial assumplions 0.52 {0.80) 0.36 {0.57)
Experience Adjustment (gain) / loss for plan liabilities {1.82) 0.11) - (0.48)
Total amount recognized in Other Comprehensive Inceme (1.29) (0.81) (2.17) {1.08)
Key results to be recognized in Balance Sheet
Fresent value of obligation as at the end of the period 17.25 16.04 11.06 11.02
Fair value of plan assets as at the end of the peried Nil Nil il il
Funded Status {17.25) (16.04) (11.06) (11.02)
Net asset / (liability) recognised in Balance Sheet 17.25 16.04 11.06 11.02
Expenses recognised in 1ent of Profit and Loss :
Current service cost 2.37 240 | 1.35 1.91 |
Past service cost - Nil = Nif|
Interest Cost 1.26 1.12 065 0.81 |
Expectad return on plan assels - MNil il Nil
Expenses recognised in the Statement of Profit and Loss 3.64 3.52 20 2.72 |

Mote: The estimates of rate of escalation in salary considered in actuarial valuation, takes into account inflation, seniority, promotion and other relevant factors including supply and

demand in the emplicyment market. The above information is certified by the Actuary.

Disclosure required under Micro, Small and Medium Enterprises Development Act, 2006 (the Act] are given as follows :

As at March 31, | As at March 31,

Particulars 2094 2023

Principal amount due 0.11 61.12
Interest due on above - 3.80
Interest paid during the period beyond the appointed day Wil Nil
Amount of interest due and payabie for the periad of delay in making payment without adding the interest specified under the Act. Nil Nil
Amount of interest accrued and remaining unpaid at the end of the period 8 3.80
Amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above are il il

actually paid to small enterprises for the purpose of disallowance as a deductible expenditure under Sec.23 of the Act

available with the Company and has been relied upon by the auditors,

Note: The above information and that given in Note No. 22 ' Trade Payablas' regardmg‘unge. Srﬂa‘"“agd Medium Enterprises has been determined an the basis of information
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Payment to Auditors {Excluding GST)

For the year ended | For the year ended
Particulars March 31, 2024 March 31, 2023
Audit Fees (including limited reviews) 650 6.50
Commitments and Contingencies
Contingent Liabilities not provided for in respect of
As at March 31, | As at March 31,
2024 2023
Unexpired Letters of Credit = m
Guarantees given by banks on behalfl of the Company (Margin Money Rs.CY: 75.00 Lakhs (PY: 153.33 Lakhs) 58.48 135.28
Claims against the Company not acknowledged as debt
GST disputed demand of AY 2018-19 pending before Commissioner Appeal, amount deposited Rs. 5.04 Lakhs 104.80 o
Income Tax disputed demand of AY 2016-17 pending before ITAT: amourt deposited Rs. 19.01 Lakhs 19.01 18.01

Note:

{2} The Company has no pending litigations and proceedings as at 31 March 2024 and 31 March 2023 other than the Income Tax matter pending with ITAT as mentioned above in
Note 34 (a) (iv).

{b) The Company periodically reviews all its long term contracts to assess for any matsrial foresesable losses. Based on such review wherever applicable, the Company has made
adequate provisions for these long term contracts in the books of account as required under any applicable lawfaccounting standard.

{€) The Company did not have any outstanding derivative contracts as at 31 March 2024 and 31 March 2023

{d) The Parliament of India has approved the Code on social Security, 2020 (the Code) which may impact the contributions by the Company towards provident fund, gratuity and E81.
The Cuode has been published in the Gazette of India. However, the effective date has not yet been notified. The Compay will assess the impact of the Code when it comes into effect
and will record any related impact in the peried the Code becomes effective,

Capital Commitments

As at March 31, | As at March 31,
2024 2023

Estimated amount of contracts remaining to be executed on capilal aceount and not provided for (net of advances) -

The Company has reviewed the outstanding receivables and has written off a sum of Rs NIL (Previous year Rs.1.56 Lakhs) during the year as bad, which in the opinion of the
Management is adequate.

Lease payments under cancellable operating leases have been recognized as an expense in the Statement of profit & loss. Maximum obligation on lease amount payable as per
rentals stated in respective agreements are as follows:-

As at March 31, | As at March 31,
2024 2023

Nat later than one year
Later than one year but not later than five years - #*

More than five years

Related Party Disclosures
Related Party Disclosure, as identified by the Management and relied upon by the Auditors.

HFCL Limited, Holding Company

Fellow Subsidiaries

HTL Limited

HFCL Technologies Private Limited
Raddef Privale Limited

Dragonwave HFCL India Private limited
Moneta Finance Private Limited

HFCL Advance Systemns Private Limited

HFCL Inc.
HFCL BV,
Key Management Personnel;
Shri Kamal Kumar Sharma Directar
Shri Ashwani Gupta Director {Up 1o 06th Oclober 2022)
Shri M A Johar Directar {Up 1o 28th November 2023)
Shri Jitendra Singh Chaudhary Director (W.e.f. 06th October 2022)
Shri Sushil Kumar Wadhwa Director (W.ef 28th November 2023)
i} Transactions with Related Parties
Nature of Transaction Holding Eompaiy

31-Mar-24 31-Mar-23
Sale of Goods/Services B87.95 33.18

Expenses Recovered - =

Purchase of Goods/Services = T

Purchase of investment

Amount Received/ (Paid) 127.00 (247.19)

Balance-Receivable! {Payable) (12.05) 27.00

ii} Receivabla/{Payable)

Name of the Party Amount as at Amount as at
31.03.2024 31.03.2023

HFCL Limited (12.05) 2

Note: Transactions with Related Parties are shown inclusive of GST (wherever applicable) and TDS (wherever applicbale). Likewise, Outstanding Balances at the year end are
inclusive of GST and net of TDS
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Deferred Tax

The break up of net Deferred Tax Asset is as under;

5 Defﬁ.trred s Chargel(Credit) | Deferred Tax Asset
Paicylars ASSECAS at during the period as at 31.03.2024
31.03.2023 =
Carry Forward Losses 3233 77.66 110.19
WDV of Property Plant & Equipment 024 {0.68} {0.42)
Provision for Leave Encashment 237 0.01 2.78
Provision for Gratuity 4.04 0.30 434
Deferred Tax Asset in Total (A} 39.39 77.52 116.90

The management is of the view that currently the requirement of vitual cerlainty and convincing evidence as enunciated in Indian Accounting Standard (Ind AS) 12 are not met and
therefore, Deferred Tax Assets have not been carried in the financial statements, Accordingly, the Company has not recognizad the Deferred Tax assets as &1 31st March 2024

Segment Reporting

a) Primary Segment Informaticn (by Business Segments)

The Company is engaged in the business of Trading, Commissioning, AMC Services of Securily Systems and also Business Support Services Information reported 1o and
evaluated regularly by the chief operaling decision maker (CODM}, i.e., Board of Directors of the Company, for the purposes of resource allocation and assessing performance
focuses on the business as a whole and accordingly, in the confext of operating segment as defined under Indian Accounting Standard 108 “Operating Segments” there is a single
reportable segment.

b) Secondary Segment Reporting (by Geographical Segments)

The Company caters mainly to the needs of the domestic market, hence there are no reportable geographical segments.

In the opinion of the Board, all assets other than property, plant and equipment and non-current investments, have a realisable value in the ordinary course of business which is not
significantly differ from the amount at which it is staled,

Financial risk management objectives and policies

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables, and financial guarantee centracts, The main purpose of
these financial liabiliies is to finance the Company's cperations and to provide guarantess to support its operations, The Company’s principal financial assets include loans, trade
and other receivables, and cash and cash eguivalents that derive directly from its operations.

The Company’s business activities expose it to a variety of financial risks, namely liquidity risk, market risks and credit risk. The Cempany's senior management has the overall
responsibility for the establishment and oversight of the Company's risk management framework.

44.1 MANAGEMENT OF LIQUIDITY RISK

Liguidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities, The Company's approach to managing liquidity is to ensure that it
will have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In doing this, management considers both normal and stressed conditions.

The following table shows the maturity analysis of the Company's financial liabilities based on contractually agreed undiscounted cash flows as at the Balance Shest date.

Note No Carrying amount Less than 12 More than 12 Total
months months

As at March 31, 2024

Trade payables 22 6,76 6.76 - 6.76
Borrowings 21 100.00 100.00 - 100.00
Cther financial liabilities 23 20,34 20.34 - 20.34
As at March 31, 2023

Trade payables 22 107.12 107.12 - 107.12
Borrowings 21 100.00 100.00 - 10000
Other financial liabilities 23 19.91 19.91 - 19.91

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk:

interest rate risk, curency risk and olher price risk, such as equity price risk. Financial instruments affected by market risk include loans and berrewings, deposits, FYTQQC)
investments.

The sensitivity analyses in the following sections relate to the position as at March 31, 2024 and March 31, 2023

POTENTIAL IMPACT OF RISK [ MANAGEMENT POLICY | SENSITIVITY TO RISK

1. Price Risk

The company is exposed 1o the price risk due to its investment in|in order to manage its price risk arising from|The company is having investment in equity shares
equity instruments. The price risk arises due to uncertainties about the|investments, the Company divarsifies its|amounting to Rs. 1.00 Lakh as on the balance shest date.
future valuations of the investments. partfolio (f required) from time to time

Equity Price Risk is refaled to the change in market reference price of
the investments in equity securities. The company is holding equity
shares amounting to Rs. 1.00 Lakh as on the balance sheel date.

2. INTEREST RATE RISK

Interest rate risk is the risk that the fair value or fulure cash flows of alin order to manage its interest rate risk The|As an estimation of the approximate impact of the interest rate
financial instrument will fluctuate because of changes in market interest|Company  diversifies  its  porifolio  in{risk, with respect to financial instruments, the Company has
rates. The Company's exposure fo the risk of changes in market|accordance with the risk management|calculated the impact of a 0.25% change in interest rates. A

interest rates relates primarily to the Company's long-term debt|initiatives. 0.25% decrease in interest rates would have led to
obligations with floating interest rates. approximately an additional Rs.0.02 Lakh loss for period ended
Company has Fixed deposits with Banks amounting to RBs. 61 18 Lakh |March 31st, 2024 (Rs.002 Lakh loss for year ended March
as at March 31sl, 2024 (Rs.158.41 Lakhas at March 31st, 2023) 31st 2023) in Interesl income. A 0.25% increase in interest
Interest Income earned on fixed deposit for period ended March 31st, rates would have led to an equal but opposite effect.

2024 is Rs.8.45 Lakh (Rs.8.00 lakh as at March 31st , 2023)

Crﬂdit Risk

rigk from ite operating activities [P”ma"')’ trade receivables) and from its ﬁnanclng activities, |nclpdfq3\dtpoﬁt§g\\ith baﬂKs and flnanclal ingtittions and siher finansial instruments.
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Trade Receivables

Customer credit risk is managed by each business unit subject to the Company established policy, procedures and control relating to customer credit risk management, Credit quality
of a customer Is assessed based on an extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment. Outstanding customer
receivables are regularly monitored. At 31st March 2024, the Company had top 8 customers (31 March 2023: top 10 customers) that owed the Company more than INR 32 lakhs {31
March 2023, 165 Lakhs) and accounted for approximately 100.00% (31 March 2023: 89.99%) of all the receivables oulstanding.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large number of minor receivables are grouped into homogenous
groups and assessed for impaimnent collectively. The maximum exposure to credit risk at the reporting date is the camying valug of each class of financial assets disclosed in Note
10.1. The Company does not hold collateral as security. The Company evaluates the concentration of risk with respect to frade receivables as low, as its customers are located in
several jurisdictions and industries and cperate in largely independent markets.

Financlal instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the management in accordance with the Company's policy. Counterparty credit limits are reviewsd by
the managemsnt on an annus! basis, and may be updated throughout the year. Tha limils are set to minimise the concentration of risks and therefore mitigate financial loss through
counterparty’s potential failure to make payments,

The Company's maximum exposure to credit risk for the components of the balance sheet at 31 March 2024 and 31 March 2023 is the carrying amounts as illustrated in Note 9.1
except for financial guarantees

Capital management

Capital includes issued equity capital and share premium and all other equity reserves attributable to the equity holders, The primary objective of the Company's capital management
is to maximize the shareholder value,

Particulars 31-Mar-24 31-Mar-23
Barrowings (Except preference shares) (Note 21) 100,00 100.00
Redeemable preference shares = -
Trade Payables (Note 22) 6.76 107.12
Other Payables (Note 20) 26.97 25.89
Less - Cash and Cash equivalents (Note 11) 35490 10.73
Total Debt 169.63 243.74
Convertible preference shares & =
Equity 656.76 753.92
Total Capital 656.76 753.92
Capital and Total debt 826.39 997.66
Gearing ratio 20.53% 24 .43%

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. The Company
monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt.

Mo changes were made in the objectives, policies or processes for managing capital during the period ended 31 March 2024 and 21 March 2023

Financial Instruments by category

7 Mar-24 Mar-22
Radiuken FVTPL | FVTOCI | Amortised Cost FVTPL | FVTOCI | Amortised Cost
1) Financial Assets
1)irwestments
8) Bank deposits - - - - - -
Iy Trade receivables - - 32.61 - - 166.24
{ll) Cash and Cash equivalents - - 35.80 - - 10.73
IV} Other Bank balances - - 81.23 - - 158.74
V1) Other receivables £ = 534.00 - - 501.60
Total financial assets - - 6832.74 - - 837.32
2) Financial liabilities
I} Borrowings - - - -
A) From Banks - - - - - -
B} From Others - - 100.00 - - 100.00
1) Trade payables - - 6.76 - - 107.12
111y Other liabilities - - 20.34 = - 12.91
Total Financial liabilities - - 127.10 - - 227.04

1) Fair Value measurement-
Fair Value Hierarchy and valuation technique used to determine fair value -

The fair value higrarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable or
unobservable and are categorized into Level 1, Level 2 and Level 3 inputs.

A) Period ended 31st March 2024

Fssets and Liabilties which are measured El'r
Amortised Cost for which fair value are disclosed| Note No. Level 1 Level 2 Level 3
at 31-03-2024

Financial Assets

Investments o - 1.00

Debentures and bonds - - -
Bank Depasits 7.12 - - 8123
Total Financial Assets - 1.00 81.23

B) Year Ending 31st March 2023

an iabililies which are measured af
Amortised Cost for which fair value are disclosed Note No. Level 1 Level 2 Level 3
at 31-03-2023

Financial Asseots

Investments 5 - 1.00 -
Debentures and bonds & = 2
Bank Deposits 7.12 - - 158.74
Total Financial Assels 5 700 58 74 |

Significant estimates

The fair value of financial instruments that are not traded in an actlve‘ma’(kew_stsiei‘mnlned using valuation lechniques. The Company uses its judgement to selecl a variety of
methods and make assumptions that are mainly based on market mqﬁlym'aushd@?auhe end of each reporting period. For details of the key assumptions used and the impact of
the changes to these assumptions. e NN
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Ratio/ Measures Methodology March 31, 2024 March 31, 2023 Variances %
Current Ratio ' Current assets over current liabililies 573 4.26 35%
Debt Equity Ratio Total debt aver share holder equity 0.15 013 15%
Debt Service Coverage Ratio Earning available for Debt Service 087 -1.23 -29%
over Debt
Return on Equity PAT over average shareholder equity -0.14 -0.17 -17.65%
Inventory Tumover Ratio® Sales over average inventory 1.33 0.73 82%
Trade Receivables Turnover Ratic® Net Sales over average account 1.09 042 160%
receivables
Trade Payables Tumover Ratio ® Purchases over average trade 0.04 0.10 -60%
Met Capital Turnover Ratio” et Sales over working capital 0.16 0.09 T1.78%
Net Profit Ratio’ Nel profit afler lax over sales 0.92 -1.98 -53,54%
Return on Capital Employed EEIT over total assets less intangibie 015 -0.18 -16.67%
assets less current liabilities
Retum on Investment Interest Income net gain on sale of # - =
investment and net fair value gain over
average investment

PAT - Prafit afier tax
Working Capital - Current assets less current liablities
EBIT - Earning before Interest and taxes

Explanations on variances in excess of 25%

' Chanae in Cument Ratio is due to reduction of Trade Pavables and Trade Receivables

? Change in Debt Service Coverage Ralio is due to decrease in profilfloss for the year

* Change in Inventory turn over ratio is due fo increase in sales and decrese in average inventory.

4Chanqe in Trade Receivables Tumover Ratio is due to increase in sales and decrease in average lrade receivables
“Change in Trade Payables Turnover Ratio s due to decrease in purchase of stock and decrease in average trade payables
® Change in net capital tumover ratio is due to increase in sales & decrease in current liability

" Change in net profut ration Is cue fo decline in loss and increase in sales

Other Statutory Infarmation

The Cempany does not have any benami property, where any proceeding has been initiated or pending against the Company for holding any benami property.

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (ultimate beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

The Company has not received any fund from any person(s) or entity(ies), including forelgn entities (funding party) with the understanding (whether recorded in writing or otherwise)
that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the funding party (ultimate beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the ultimale beneficiaries,

The Company does not have any such iransaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, ssarch or survey or any other relevant provisions of the Income Tax Act, 1961,

The Company has complied with the number of layers prescribed under clause (§7) of section 2 of the Act read with the Companies (Restriction on number of Layers) Rules, 2017,

The Company is not declared wilful defaulter by and bank or financials institution or lender during the year,

The Coempany does not have any charges or satisfaction which is yet to be registered with ROG beyond the statutory period

The Company has not rasied funds from issue of securities or borrowings from banks and financial institutions

The Company has not obtained any borrowings from banks or financial institutions on the basis of security of current assets.

The title deeds of all the immovable properties, (other than immovable properties where the Company is the lessee and the lease agreements are duly executed in favour of the
Company) disclosed in the financial staterments included in property, plant and equipment and capital work-in progress are held in the name of the Company as at the balance sheet
date.

The Company does not have any transactions with companies which are struck off.

Previous year figures have been regrouped, rearranged and/or reclassified wherever necessary to conform to curent year's classification.

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

For and on behalf of the Board
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