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INDEPENDENT AUDITORS' REPORT
To the Members of HTL Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of HTL Limited (“the Company™),
which comprise the Standalone Balance sheet as at March 31, 2022, the Standalone Statement of Profit and
Loss (including other comprehensive income), the Standalone Statement of Changes in Equity and
Standalone Statement of Cash Flows for the year then ended, and notes to the Standalone Financial
Statements, including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as the “standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2022, and profit
(including other comprehensive income), changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined the matters described
below to be the key audit matters to be communicated in our report.

S. No | Key Audit Matters Auditor’s Response
I. | Provision of Interest on Government of India | Principal Audit Procedures
(GOI) Loan

Pending the response to the company’s letter to | Obtained details of correspondence with
GOI and also non-confirmation of balance from | Government of India for settlement of
GO, provision of interest on GOI loan has been | claim. Verified the  reconciliation
made after adjustment of claim recoverable from | statement prepared by the management
BSNL. As on 31% March 2022, total loan | after adjustment of claim recoverable from
outstanding is Rs. 624.20 Lacs and Inicrest BSNL against the interest portion of the
Accrued is Rs. 2774.05 Lacs. outstanding loan from GOI.
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Other Information

The Company’s Management and Board of Directors is responsible for the preparation of other
information. The other information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, Business Responsibility Report and
Shareholder’s Information, but does not include the standalone financial statements and our auditor’s
report thereon. The other information comprising the above documents is expected to be made available to
us after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and. in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit, or otherwise
appears to be materially misstated.

When we read the other information comprising the above documents, if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those charged with
governance and take necessary actions as per applicable laws and regulations.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Management and Board of Directors is responsible for the matters stated in Section 134(5)
of the Act with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial statement
that give a truc and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless board of directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:
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e Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive 10 those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
o material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

«  Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

o FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the standalone financial statements made by management and
Board of Directors.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and.
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. 1f
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the standalone financial statements or, if such disclosures are inadequate,
10 modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease 10 continue as
a going concern.

o Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
wransactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (i) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, We determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, We determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

A. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central

Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 201 3, we give
in the “Annexure-A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent possible.

B. As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company S0 far
as it appears from our examination of those books.

(¢) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss including other
comprehensive income, the Standalone Statement of Cash flows and the Standalone Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act, read with relevant rules issued thereunder.

(¢) On the basis of the written representations received from the directors as on 31st March, 202
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March, 202
from being appointed as a director in terms of Section 164 (2) of the Act.

2
2

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B".

(g) With respect 10 the other matters to be included in the Auditor’s Report in accordance with the
requirements of Section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to Us, the company has paid/provided managerial
remuneration in accordance with the requisite approvals mandated by the provisions of Section 197 of
the Act read with Schedule V of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and 10 the best of our information
and according to the explanations given 10 us:

i) The Company has disclosed the impact of pending litigations as at March 31, 2022 on its
financial position in its Standalone Financial Statements — Refer Note No 39 to the Standalone
Financial Statements;

i) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative

contracts;

iii) There were no amounts which were required to be wransferred to the Investor Education and

protection Fund by the Company.
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iv)

V)

(a) The Management has represented to us that, 10 the best of its knowledge and belief, other
than as disclosed in the notes to the accounts no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other persons or entities, including foreign entities
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise. that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The Management has represented to us that, to the best of its knowledge and beliel other
than as disclosed in the notes 10 the accounts no funds (which are material either individually
or in aggregate) have been received by the Company from any person(s) or entities, including
foreign entities (“Funding parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether. directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guaraniee, security or the like on behalf of the
Ultimate Beneficiaries;

(c) Based on our audit procedure conducted that are considered reasonable and appropriate in
the circumstances, nothing has come to our attention that cause us to believe that the
representation under subclause (i) and (ii) of Rule 11 (€) as provided under paragraph (B) (h)
(iv) (a) & (b) above, contain any material misstatement.

Since the Company has not declared or paid any dividend during the year, the question of

commenting on whether dividend declared or paid is in accordance with Section 123 of the
Companies Act, 2013 does not arise.

For Oswal

Sunil & Company

Chartered Accountants
Firm Registration No. 016528N

Nishant Bhansali
Partner
Membership No: §32900

UDIN: 22532900AICMUH4729

Place: New Delhi
Date: April 25, 2022
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in “paragraph-A" under ‘Report on Other Legal and Regulatory Requirements’ gection of our
report to the Members of HTL Limited of even date)

(a)

A. The Company has maintained proper records showing full particulars including quantitative
details and situations of its Property Plant and Equipment.

B. The Company has maintained proper records showing full particulars of its Intangible Assets.

(b) Property, Plant and equipment of the company are physically verified according 1o a phased

program of coverage which, in our opinion, is reasonable. Pursuant to the progra. physical

verification of the Property, Plant and equipment was carried out during the year by the
management and no material discrepancies were noticed on such physical verification.

(¢) According 10 the information and explanation given to us, the title deeds of all immovable
properties disclosed in the financial statements are held in the name of the Company except the

following:

Gios Whether Period held—
Description s Held in promoter, director indicate Reason for not being held
of Property Valyueg or their relative or | range, where | inname of the company
appropriate
300,99 acres Government 51 Ycars Pattas and Encumbrance

of Assigned of | Certificate are available in
land at Tamilnadu ~ the name of Company and
| Guindy | the process of getting clear
Industrial Gitle is in process. The
Area, \ Assigned land is subject to
Chennai dispute pending at Madras

High Court. Refer Note 44
to the Financial Statement.

(d) According to the information and explanations given to us and on the basis of records examined

by us, the Company has neither revalued any of its Property. Plant and Equipment nor its

Intangible Assels during the year. Accordingly, reporting under clause 3(i)(d) of the Order is not
applicable.

(e) According to the information and explanation given 10 us, no proceedings have been initiated or
are pending against the company for holding any benami property under Benami Transactions
(Prohibition) Act, 1988 and rules made thereunder.

-

(a) As per the information and explanation given to us, the Inventories, except for stocks lying with
certain third parties from whom confirmations have been obtained for stocks held as at the year
end, have been physically verified by the management at reasonable intervals during the year. In

our opinion, the coverage and procedure of such verification by the management is appropriate. In
our opinion, the discrepancies noticed on physical verification were less than 10% in aggregate for

cach class of inventory and the same have been properly dealt with in the books of accounts.

M-
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(b) As disclosed in note 23 to the financial statements, the company has been sanctioned working
capital limits in excess of five crore rupees, in aggregate, from banks on the basis of security of
current assets., As per the information and explanation given to us, the quarterly returns or
statements filed by the company with banks are materially in agreement with the books of
accounts of the Company and there are no significant deviations.

3. According to the information and explanation given to us, the company has not made investments in or
provided any guarantee or security or granted any loans or advances in nature of loans, secured or
unsecured, to companies, firms, limited liability partnerships or any other parties. Hence, provision of
clause 3(iii) are not applicable to the Company.

4. According to the information and explanations given to us and on the basis of our examination of the
records, the Company has not made any investments, given any loans, guarantees, or security which
attracts compliance of section 185 and section 186 of Companies act. Accordingly, Clause 3(iv) of the
Order is not applicable to the Company.

5. According to the information and explanation given to us, the Company has not accepted any deposits,
within the directives issued by the Reserve Bank of India, and the provisions of Section 73 to 76 or
any other relevant provisions of the Companies Act, 2013. Hence the provisions of clause 3(v) are not
applicable to the Company.

6. According to the information and explanations given to us, the Central Government has not prescribed
the maintenance of cost records under sub-section (1) of section 148 of the Companies Act, 2013 for
the products of the company.

(a) According to the information and explanations given 10 us and records examined by us, the
Company is generally regular in depositing, with the appropriate authorities, undisputed statutory
dues including provident fund, employees' state insurance, income-tax, goods and service tax,
sales tax, service tax, custom duty, excise duty, value added tax, cess and other material statutory
dues wherever applicable. According to information and explanation given to us, and as per the
records examined by us, no undisputed arrears of statutory dues outstanding as at 3 1 March, 2022
from the date they became payable.

(b) According to the information and explanations given to us and as certified by the management,
details of statutory dues referred to in sub-clause (a) above, which have not been deposited on
account of disputes as on March 31, 2022 and the forum where the dispute is pending are given

below :
~ Name of the Nature of Amountin | Period to which the Forum where dispute is
statute dues Rs. amount relates pending
The Income Tax . = N, Appeal before ITAT,
Act 1961 l Income Tax | 4731 Lacs AY 2014-15 l Delhi

8 According to the information and explanations given to us and on {he basis of our examination of the
records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments under the Income-tax Act, 1961
as income during the year.

N—
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9
(a) According to our audit procedures and the information and explanation given 10 us, the company
has not defaulted in the repayment of loans or borrowings or in payment of interest to any lender
except the non-repayment of the loans and interest due thereon (0 Government of India (GOI). The
period and amount of such default as on balance sheet date i.c. 31% March, 2022 are as follows:
Amount. in Lacs

Name | Amountnot | Whether . R

£ i i Delay or unpaid

of paid on due principal or e b

lender date interest .
52420 | Principal | More than 8 year | As referred in Note 46 of the
1768.04 More than 8 year | Financial Statement, loan &
6-8 Year interest due thereon arc
3-6 Year subject 10 reconciliations
| nterest 2.3 Year | and  interest reduction

| 1-2 Year proposal with Department of
= \ 0-1 Year Telecommunications (DoT).

, Total | 3398.25 | i \

Nature of

Remarks
I borrowing
|

\ l.oans GOl

(b) To the best of our knowledge and belief and according to the information and explanations given

to us. the Company has not been declared as willful defaulter by any bank or financial institution
or any other lender.

(¢) To the best of our knowledge and belief and according to the information and explanations given
to us, the terms loans were applied for the purpose for which the loans were obtained.

(d) To the best of our knowledge and belief and according to the information and explanations given
{0 us, the fund raised on short term basis, prima facie, have not been utilized for the long term
purposes.

(¢) In our opinion, the Company does not have any subsidiaries, associates or joint venturcs and
accordingly the requirements under paragraph 3(ix)(e) and 3(ix)(f) are not applicable to the
company.

(a) Based on our examinations of the records and information and explanations given 10 Us, the
company has not raised any moncy by way of initial public offer (IPO) or further public offer
(FPO) (including debl instruments).

(b) Based on our examinations of the records and information and explanations given to Us, the
company has not made any preferential allotment or private placement of shares or convertible
debentures during the year.

(a) To the best of our knowledge and belief and according to the information and explanations given
to us, no fraud by the company or on the company has been noticed or reported during the year.
(b) To the best of our knowledge and belief, no report under sub-section (12) of section 143 of the

Companies Act has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of the
Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(¢) According to the information and explanations given to us and based on our gxamination, there
were no whistle-blower complaints received during the year by the Company;

T
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12.

14,

wn

20.

The Company is not a Nidhi company, hence the provisions of clause 3(xii) are not applicable to the
Company.

. According to the information and explanations given 10 Us and based on our examination of the

records of the Company, transactions with the related parties are in compliance with Sections 177 and
188 of Companies Act 2013 where applicable and details of such transactions have been disclosed in
the Standalone Financial Statements as required by the applicable accounting standards.

(a) In our opinion, the company has adequate internal audit system commensurate with the size and
nature of the business.

(b) We have considered, the internal audit reports for the year under audit, issued to the Company
during the year and till date, in determining the nature, timing and extent of our audit procedures.

~ According to the information and explanation given to us and the books of accounts verified by us, the

Company has not entered into any non-cash transaction with directors or persons connected with him
and hence the provision of clause 3(xv) are not applicable to the Company.

. (a) In our opinion, the Company is not required to be registered under section 45-IA of the Reserve

Bank of India Act, 1934. According to the information and explanations given to Us, the Company has
not conducted any Non-Banking Financial or Housing Finance activities requiring it to have 2
Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of India
Act. 1934

(b) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. According to the information and explanations given to Us, the Group has no
CIC as part of the Group.

_ The company has not incurred any cash losses in the current financial year and in the immediately

preceding financial year.

. There has been no resignation of the statutory auditors of the Company during the year.

_ On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and

payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans, we are of the opinion that no material
uncertainty exists as on the date of the audit report that Company is capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability of the
company. We further state that our reporting is based on the facts up 1o the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the company as and when they fall due.

(a) There arc no unspent amounts towards Corporate Social Responsibility (CSR) on other than
ongoing projects requiring a transfer to a Fund specified in Schedule V11 to the Companies Act in
compliance with second proviso 10 sub-section (5) of Section 135 of the said Act. Accordingly,

reporting under clause 3(xx)(a) of the Order is not applicable for the year.

ML
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transferred unspent amount 1o a special account,

(b) In respect of ongoing projects, the company has
nancial year in compliance with section 135(6)

within a period of thirty days from the end of the fi
of the said Act, except in respect of the following:

Amount Transferred

Amount Transferred to.

Financial Amount unspent on
Year Corporate Social Special A_ccoﬁn!ﬁfwithin after the due date
Responsibility activities for | 30 days from the end of (specify the date of
“Qngoing Projects” the Financial Year transfer)

Rs. 65,48,425 . s 04/05/2021

2020-21

rred the amount remaining unspent for FY 2021-22 in respect of
| Account till the date of our report. However, the time period for
| year as permitted under the sub-section

The company has not transfe
ongoing projects, 10 @ Specia
such transfer i.e. thirty days from the end of the financia
(6) of section 135 of the Act, has not elapsed till the date of our report.

¢ or joint ventures and hence reporting under

721. The Company does not have any subsidiary, associate
clause 3 (xxi) of the Order is not applicable to the Company.

For Oswal Sunil & Company

Chartered Accountants
Firm Regi ation No. 0165

Nishant Bhansali

Partner

Membership No: 532900

UDIN: 22532900A1CMUH4‘?29

Place: New Delhi
Date: April 25,2022
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ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF HTL LIMITED FOR THE YEAR ENDED
MARCH 31, 2022.

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

(Referred to in paragraph B(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

TO THE MEMBERS OF HTL LIMITED

We have audited the internal financial controls over financial reporting of HTL LIMITED (“the
Company™) as of March, 31, 2022 in conjunction with our audit of the Standalone financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the guidance note on Audit of Internal financial control
over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013 (hereinafter referred to as “the Act™).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the Guidance
Note on audit of Internal financial controls over financial reporting (the “Guidance Note™) and the
standards on auditing prescribed under Section 143 (10) of the Act to the extent applicable to an audit of
internal financial controls, both applicable to an audit of internal financial controls and, both issued by
Institute of Chartered Accountants of India. Those standards and the guidance note require that we comply
with cthical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate Internal financial controls over financial reporting were established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
sclected depend on the auditor’s judgment, including the assessment of the risks of material misstatement
of the Standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting.

|
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with the generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the Company; (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due Lo error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2022,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Oswal Sunil & Company
Chartered Accountants
Firm Regisgpatieg No. 016520

Nishant Bhansali
Partner
Membership No: 532900

UDIN: 22532900A1CMUH4729

Place: New Delhi
Date: April 25, 2022



HTL Limited

(CIN: U93090TN1960PLC004355)
(Al amounts are Rs in Lakhs.)
Balance Sheet as at March 31,2022

e e As at o AREE ik
Assets NoteNo. | March 31, March 31,
' 2022 A
Non-current Assets
(a) Property, Plant and Equipment 4 12,475.36 11,221.63
(b) Capital work-in-progress 5 2,115.98 808.34
(c) Intangible assets (other than Goodwill) 6 59.90 69.49
(d) Intangible assets under development 7 18.36 15.68
(e) Financial Assets
(i) Others 8 422.67 265.84
(f) Deferred tax Assets (Net) 9 = .
(g) Other non-current assets 10 467.93 236.87
Total non-current assets 15,560.20 12,617.85
Current Assets
(a) Inventories 11 16,385.64 12,772.32
(b) Financial Assets
(i) Investments 12 17.08 17.08
(i) Trade Receivables 13 17.217.76 18,538.70
(iii) Cash & cash equivalents 14 65.83 20,68
(iv) Bank balances other than (iii) above 15 2217.20 1,015.72
(v} Others 16 447.89 347.20
(¢) Current Tax Assets (Net) 17 - -
(d) Other current assets 18 947.00 809.12
Total current assets 37,298.40 33,529.82
Total Assets 52,858.60 46,147.67




HTL Limited

(CIN: U93090TN1960PLC004355)
(All amounts are Rs in Lakhs.)
Balance Sheet as at March 31,2022

i . : As'a‘.
NoteNo. |  March 31,
...... e 2022
Equity
(a) Equity Share capital 19 1,500.00 1,500.00
(b) Other Equity 19 6,377.31 1,485.76
Total Equity s ey e 7,877.31 2,985.76
Liabilities
Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings 20 5,042.98 7,784.00
(ii) Others 21 7,200.00 7.200.00
(b) Provisions 22 139.17 405.32
(¢) Deferred tax liabilities (Net) 9 371.62 397.50
Total non-current liabilities el Ty 12,753.77 15,786.82
Current Liabilitics
(a) Financial Liabilities
(i) Borrowings 23 8,951.37 5,948.69
(ii) Trade Payables
(a) total outstanding dues of micro enterprises and small 1.352.61 1.399.65
enterprises; and 24 2 E
(b) mta.! outstanding dues of _crcdimrs other than micro 17,006.99 18.754.81
enterprises and small enterprises. !
(iii) Other financial liabilitics 25 3,756.97 523.52
(b) Other current liabilities 26 193.46 313.75
(c) Provisions 27 34.02 31.31
(d) Current Tax Liabilities (Net) 17 932.10 403.36
Total current liabilities o L e _ i 32.227.52 27,375.09
Total Liabilities o St ' 44,981.29 43,161.91
Total cquity and liabilitics ' e 52,858.60 46,147.67
The Accompanying notes form an integral part of the financial statement,
As per our report of even date attached For and on behalf of the Board
For Oswal Sunil & Compan : ; N 77
Chartered Accountants i QN e e B‘m@{) "'f? 2
Firm Reg, NoX\ ) AHENDRA NAHATA R M.KAS
. m Chairman Director
Z DIN: 00052898 DIN: 00053059

NISHANT BHANSALI

Partner /g '2:1)\/"/7”—- L p A

M.No.: 532900 S.NARAYANAN D PPONNAPPA
Company Secretary Chief Financial Office
M.No. ACS 5772 PAN: ACZPP1337Q

New Delhi, 25th April 2022 New Delhi, 25th April 2022



HTL Limited

(CIN: U93090TN1960PLC004355)
(All amounts are Rs in Lakhs.)
Statement of Profit and loss for the year ended March 31, 2022

L s | | Fortheyear ended | For the year ended
- -' : il 2022 2028
I. [INCOME
Revenue from operations 28 1.01,004.70 64,303.93
Other Income 29 276.16 374.17
[Total Income (I) 1,01,280.86 64,678.10
11. |[EXPENSE
Cost of Material Consumed 30 76,771.70 47.986.24
Other Direct cost 31 1,023.34 584.76
Purchases of Stock-in-Trade 4,060.10 3.513.11
Changes in inventories of finished goods, work=in=progress and 32
Stock-in-Trade (1,510.11) (2,002.04)
Employee benefits expense 33 4,546.12 3,298.54
Finance Costs 34 3.444.43 2,698.57
Depreciation and Amortization expenses 4&6 2,045.99 1,433.89
Other Expenses 35 3,612.18 2,624.83
{TotalBapensaeill).- T o T e 93,993.75 60,137.90
I (Profit / (loss) before exceptional items and income tax (I-11) it 454000
1V |Exceptional item 33 637.67 -
_V_[Profit/ (Loss) before tax (III - 1Y) - 6,649.44 4,540.20




HTL Limited

(CIN: U93090TN1960PLC004355)

(All amounts are Rs in Lakhs,)

Statement of Profit and loss for the year ended March 31, 2022

 For the year ended | For the year ended

~ Particulars i . I'NoteNo. March31, |  March3t,

VI |Tax expenses
Current tax 1,735.99 1,007.94
Deferred Tax (20.29) 708.68
1,715.70 1,716.62
VII [Profit for the year (V-VI) 4,933.74 2,823.58

VI Other Comprehensive Income / (loss)
Items that will not be reclassified to profit or loss

(i) Remeasurement of defined benefit plans: (22.22) 35.90

(ii) Income tax on above item; 5.59 (9.04)
_|Other comprehensive income for the year (V1) o b (16.63) 26.86
IX |Total comprehensive income for the year (VIHVID 4,917.11 2,850.44

Earnings per share attributable to the equity holders of the
Company during the year

Basic earnings per share (in Rs.) 36 328.92 188.24
Diluted earnings per share (in Rs.) 36 328.92 188.24

The Accompanying notes form an integral part of the financial statement.
As per our report of even date attached For and on behalf of the Board

For Oswal Sunil & Company
Chartered Accountants

; \
Firm Reg, No.; 016520N Q\\ S N P’%‘\'@J\Cgé i
M.

,/4 Mj MAHENDRA NAHATA Wnr/
) Chairman Jirector

DIN: 00052898 DIN: 00053059

NISHANT BHANSALI

Partner oreme

M.No.: 532900 /93 mf S \ ’ il
S. NARAYANAN * CD PONNAPPA
Company Secretary Chief Financial Offiter
M.No. ACS 5772 PAN: ACZPP1337Q

New Delhi, 25th April 2022 New Delhi, 25th April 2022



HTL Limited

(CIN:

U93090TN1960PLC004355)

(All amounts are Rs in Lakhs.)
Statement of Cash Flow for the year ended 31st March, 2022

~ For the year ended

A :  For the year ended -
L Mar 31, 2022 _March 31,2021
L |Cash Flow From Operating Activities
Net Profit Before Tax 6.649.44 4,540.19
Adjustments for

Depreciation and Amortization expenses 2,045.99 1,433 89
Excess provision written back - (104.68)
Bad debts, Loans and Advances, other balances written off (net) 40.84 25.09
Loss on Sales/Discard of Property, Plant and Equipment 10.51 0.17
Share based payment (refer note no. 48) (25.55) 18.02
Finance costs 344443 2,698.57
Interest Income (93.81) (92.49)
Exchange Fluctuation Income (Net) 295.03 (13.08)
12,366.88 8,505.68

Change in operating assets and liabilities
(Increase)/Decrease in trade receivables 1,280.10 (6,596.79)
(Increase)/Decrease in inventories (3.613.32) (5,786.30)
Increase/(Decrease) in trade payables (2,089.89) 9,754.58
(Increase)/Decrease in other financial assets (78.50) 41.11
(Increasc)/Decrease in other Non-current assets (156.83) 314.79
(Increase)/Decrease in other current assets (1.339.36) (746.55)
Increase/(Decreasc) in other Non-current liabilities (266.15) 27.30
Increase/(Decrease) in other current liabilities (61.28) (22.85)
Cash gencrated from operations 6,041.65 5,490.97
Income taxes (paid)/refund (1,207.25) (546.51)
[Net cash inflow from operating activities 4,834.40 4,944.46

Il [Cash flows from investing activities

K?::::;: for Property, Plant and Equipment including CWIP & Capital @513.50) (4,060.87)
Payment for Intangible Assets (other than Goodwill) including CWIP (12.80) (36.49)
Sale of Property, Plant and Equipment 12.17 -
Payments for purchase of investments - (6.92)
Interest received 71.62 97.94
_|Net cash outflow from investing activities (4,442.51) (4,006.34)




HTL Limited

(CIN: U93090TN1960PLC004355)

(All amounts are Rs in Lakhs.)

Statement of Cash Flow for the year ended 31st March, 2022

o - For the year ended For the year ended
o Mar 31, 2022 ‘March 31,2021
I |Cash flows from financing activities
Proceeds of borrowings 3,945.89 2 1,979.29
(Repayment) of borrowings (1,027.73) (449.80)
Interest paid (3,273.88) (2,645.94)
| Net cash inflow (outflow) from financing activities (355.72) (1,116.45)
__ IV [Net increase (decrease) in cash and cash equivalents 36.18 (178.33)
VI [Cash and cash equivalents at the bcgmnmg of the financial yea.r 29.67 208.00
VIL |Cash and cash equivalents at end of the year e 65.85 29.67
Reconciliation of cash and cash equivalents as per the cash flow statement
Cash and cash equivalents (Refer Note 14) comprise of the following
Cash on Hand 1.02 1.13
Balance with Banks * 64.81 28.55
* Rs.40.63 Lakhs ( Previous year Rs.NIL) has restricted use,
Balances per statement of cash flows | 65.83 29.68

As per our report of even date attached

For Oswal Sunil & Company
Chartered Accountants
Firm Reg. No.: 016520N

NISHANT BHANSALI
Partner
M.No.: 532900

New Delhi, 25th April 2022
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For and on behalf of the Board

' O

MAHENDRA NAHATA
Chairman
DIN: 00052898

FU]_, ol

5. NARAYANAN
Company Secretary
M.No. ACS 5772

New Delhi, 25th April 2022

\

DIN: 00053059

D PDNN
Chief Financial {Mficer
PAN ACZPP13370Q



HTL Limited
Notes to the Financial Statements for the year ended March 31, 2022
(All amounts are in Rs. Lakh unless otherwise stated)

1. Corporate information
HTL Limited (“the Company”) was a wholly owned undertaking of Government of India (‘GOI') under the Department
of Telecommunications ('DOT) till 16™" October'2001 when the Government divested 74 % of its shareholding in the
Company as part of its divestment program, including transfer of management control, to HFCL Limited, which is now
the Holding Company. From 2015-16, the Company has started manufacturing Optical Fibre Cables and Passive
Connectivity Solution.

The financial statements are approved for issue by the Company's Board of Directors on 25M April 2022

2. Application of new and revised Ind -AS
All the Indian Accounting Standards issued and notified by the Ministry of Corporate Affairs under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended) read with Section 133 of the Companies Act, 2013 to the
extent applicable have been considered in preparing these financial statements.

Recent accounting pronouncements:-

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards under the
Companies (Indian Accounting Standards) Rules issued from time to time. On March 23, 2022, MCA amended the
Companies (Indian Accounting Standards) Amendment Rules 2022, applicable from April 01, 2022 are Ind AS 103 -
Reference to Conceptual Framework, Ind AS 16 - Proceeds from intended use, Ind AS 37 — Oraneous Contracts — Cost
of fulfilling a Contract, Ind AS 109 — Annual Improvements 10 Ind AS (2021). The Company does not expect the
amendment to have any significant impact in its financial statement.

3. Significant accounting policies
3,1, Basis of preparation

3.1.1. Compliance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting Standards (referred to
as “Ind AS”) as prescribed under Section 133 of the Companies Act, 2013 read with Companies (Indian Accounting
Standards) Rules, 2015 as amended from time to time. The Company has consistently applied accounting policies
to all periods. On March 24, 2021, the Ministry of Corporate Affairs (MCA) through a notification, amended
schedule 1l of the Companies Act, 2013 and the amendments are applicable for financial periods commencing
from April 1, 2021. The Company has evaluated the effect of the amendments on its financial statements and
complied with the same.

3.1.2. Historical Cost Convention
The Financial Statements have been prepared on the historical cost basis except for the followings:
e certain financial assets and liabilities and contingent consideration that is measured at fair value;
e assets held for sale measured at fair value less cost to sell;
e defined benefit plans plan assets measured at fair value; and

Historical cost is generally based on the tair value of the consideration given in exchange for goods and

services.,

The Financial Statements are presented in Indian Rupees Lakhs except where otherwise stated.
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3.1.3. Use of Estimates and Judgments
The preparation of these financial statements in conformity with the recognition and measurement principles of

Ind AS requires the management of the Company to make estimates and judgements that affect the reported
balances of assets and liabilities, disclosures relating to contingent liabilities as at the date of the financial
statements and the reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and future periods are affected

3.2. Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset
is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle, or

b) Held primarily for the purpose of trading, or

c) Expectedto be realised within twelve months after the reporting period other than for (a) above, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current,
A liability is current when:
a) Itis expected to be settled in normal operating cycle, or
b) Itis held primarily for the purpose of trading, or
c) Itisdue to be settled within twelve months after the reporting period other than for (a) above, or
d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

All other liahilities are classified as non-current,

3.3. Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
econamic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of

unobservable inputs,

The Company categorizes assets and liabilities measured at fair value into one of three levels as follows:
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3.4,

3.5.

Level 1 — Quoted (unadjusted)
This hierarchy includes financial instruments measured using quoted prices.
Level 2

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 2 inputs include the following:

a) quoted prices for similar assets or liabilities in active markets.

b) quoted prices for identical or similar assets or liabilities in markets that are not active.
¢) inputs other than quoted prices that are observable for the asset or liability.

d) Market — corroborated inputs.

Level 3

They are unobservable inputs for the asset or lia bility reflecting significant modifications to observable related market
data or Company’s assumptions about pricing by market participants. Fair values are determined in whole or in part
using a valuation model based on assumptions that are neither supported by prices from observable current market
transactions in the same instrument nor are they based on available market data.

Non-current assets held for sale

Non-current assets and disposal groups classified as held for sale are measured at the lower of carrying amount
and fair value less costs to sell.

Property Plant and Equipment

Freehold Land is carried at the actual cost. All other items of PPE are stated at actual cost less accumulated
depreciation and impairment loss. Actual cost is inclusive of freight, installation cost, duties, taxes and other incidental
expenses for bringing the asset to its working conditions for its intended use (net of eligible input taxes) and any cost
directly attributable to bring the asset into the location and condition necessary for it to be capable of operating in
the manner intended by the Management.

Amounts paid towards the acquisition of property, plant and equipment outstanding as of each reporting date and
the cost of property, plant and equipment not ready for intended use before such date are disclosed under capital
advances and capital work-in-progress (CWIP) respectively.

Significant Parts of an item of PPE (including major inspections) having different useful lives & material value or other
factors are accounted for as separate components. All other repairs and maintenance costs are recognized in the
statement of profit and loss as incurred.

Depreciation of these PPE commences when the assets are ready for their intended use.

Depreciation is provided for on Buildings (including buildings taken on lease) and Plant & Machinery on straight line
method and on other PPE on written down value method on the basis of useful life. On assets acquired on lease
(including improvements to the leasehold premises), amortization has been provided for on Straight Line Method
over the primary period of lease.

The estimated useful lives and residual values are reviewed on an annual basis and if necessary, changes in estimates
are accounted for prospectively.

N_



Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other factors is

provided for prospectively over the remaining useful life.

The useful life of property, plant and equipment are as follows:-

W

| Asset Class

TEETES
o

e

| Useful Life

Freehold Buildings* .

Factory Bulldlng 20 years
Staff Quarters : 40 years

| Leasehold Improvements

Over the period of lease

Plant & Machinery 7.5- 15 Years
f Furniture & Fixtures 10 years
Electrical Installations 10 years
. Computers 3 -6 years -
| Office Equipments - Syears -
| Vehicles - 8 years —

*For these classes of assets based on internal assessment and technical evaluation, the management believes that
the useful lives as given above best represent the period over which the Management expects to use these assets,
Hence the useful lives for these assets is different from the useful lives as prescribed under Part C of Schedule Il of
Companies Act 2013.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets
or over the shorter of the assets useful life and the lease term if there is an uncertainty that the company will obtain
ownership at the end of the lease term.

An item of PPE is de-recognized upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of PPE is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognized in the Statement
of Profit and Loss.

3.6. Intangible Assets

(i)

Intangible assets

[l Recognition of intangible assets

a. Computer software

Purchase of computer software used for the purpose of operations is capitalized. However, any expenses on

software support, maintenance, upgrade etc. payable periodically is charged to the Statement of Profit &
Loss.

De-recognition of intangible assets

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the asset, and are recognized in the Statement of Profit
and Loss when the asset is derecognized.
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[l Amortisation periods and methods

Intangible assets are amortised on straight line basis over a period ranging between 2-5 years which equates its
economic useful life,

3.7. Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or

equity instrument of another entity.
3.7.1. Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or
sales of financial assets that require delivery of assets within a time frame are recognized on the trade date, i.e,
the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories based on business
model of the entity:

Debt instruments at amortized cost

o Debt instruments at fair value through other comprehensive income (FVTOCI)
o Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
o Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortized cost

A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initicl measurement, such financial assets are subsequently measu red at amortized cost using the effective
interest rate (EIR) method.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and
b) The asset’s contractual cash flows represent SPPI

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at
fair value. Fair value movements are recognized in the other comprehensive income (OCl). However, the Company
recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the P&L, On
derecognition of the asset, cumulative gain or loss previously recognized in OCl is reclassified from the equity to
PRL. Interest earned whilst holding FYTOCI debt instrument is reported as interest income using the EIR method.
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Debt instrument at FVTPL

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is
classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or
FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement
or recognition inconsistency (referred to as ‘accounting mismatch’). The Company has not designated any debt
instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the
P&L.

Equity investments

All equity investments are measured at fair value. Equity instruments, the Company may make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value.

The Company makes such election on an instrument by-instrument basis. The classification is made on initial
recognition and is irrevocable

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. This amount is not recycled from QOCl to P & L, even on sale of
investment. However, the Company may transfer the cumulative gain or loss within equity.

Financial assets are measured at fair value through profit or loss unless they are measured at amortised cost or at
fair value through other comprehensive income on initial recognition. The transaction costs directly attributable to
the acquisition of financial assets and liabilities at fair value through profit or loss are immediately recognised in
Statement of Profit and Loss.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in
the P&L.

De-recognition of financial assets
A financial asset is de-recognized only when

@ The Company has transferred the rights to receive cash flows from the financial asset or
[ retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation
to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, it evaluates whether it has transferred substantially all risks and
rewards of ownership of the financial asset. In such cases, the financial asset is de-recognized,

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is de-recognised if the Group has not retained control of the
financial asset. Where the Group retains control of the financial asset, the asset is continued to be recognised to
the extent of continuing involvement in the financial asset.
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Impairment of financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is
impaired. Ind AS 109 requires expected credit losses to be measured through a loss allowance. In determining the
allowances for doubtful trade receivables, the Company has used a practical expedient by computing the expected
credit loss allowance for trade receivables based on a provision matrix. The provision matrix takes into account
historical credit loss experience and is adjusted for forward looking information. For all other financial assets,
expected credit losses are measured at an amount equal to the 12-months expected credit losses or at an amount
equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly since
initial recognition.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the
statement of profit and loss (P&L).

3.7.2 Financial liabilities

Financial liabilities and equity instruments issued by the company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument

Initial recognition and measurement

Financial liabilities are recognised when the company becomes a party to the contractual provisions of the
instrument. Financial liabilities are initially measured at the amortised cost unless at initial recognition, they are
classified as fair value through profit and loss.

Subsequent measurement

Financial liabilities are su bsequently measured at amortised cost using the effective interest rate method. Financial
liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair value
recognised in the statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial
period which are unpaid. Trade and other payables are presented as current liabilities unless payment is not due
within 12 months after the reporting period. They are recognized initially at their fair value and subsequently
measured at amortised cost using the effective interest method.

Leans and borrowings

After initial recognition, interest-bearing loans and borrowings are su bsequently measured at amortized cost using
the £IR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as
through the EIR amortization process.

Financial guarantee contracts

Financial guarantee contracts are recognized initially as a liability at fair value, adjusted for transaction costs that
are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of
the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount
recognized less cumulative amortization.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
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3.8. Impairment of non-financial assets

3.9.

=

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual im pairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recovera ble amount is the higher of an asset’s or cash-generating unit's (CGU) fair
value less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets,

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the statement
of profit and loss.

A previously recognized impairment loss (except for goodwill) is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last im pairment loss was recognized. The
reversal is limited to the carrying amount of the asset.

Inventories
Inventories are valued at the lower of cost and net realiza ble value.

Costs incurred in bringing each product to its present location and conditions are accounted for as follows:

Raw materials: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on Weighted Average Cost Method.

Finished goods and work in progress: Cost includes cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs. Cost is

determined on Standard Cost method,

Traded goods: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on weighted average basis.

Contract Work in Progress : It is valued at cost

Loose Tools (Consu mables) It is Vaulted at cost after write off at 27.82%

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.
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3.10. Revenue recognition

3.11.

3.12.

[} Sale of Goods

The company recognizes revenue in accordance with Ind- AS 115. Revenue is recognized upon transfer of control of
promised products or services to customers in an amount that reflects the consideration that the Company expects
to receive in exchange for those products or services.

Revenues in excess of invoicing are classified as contract assets (which may also refer as unbilled revenue) while
invoicing in excess of revenues are classified as contract liabilities (which may also refer to as unearned revenues),

The Company presents revenues net of indirect taxes in its Statement of Profit and loss.

€ Interest income
Revenue is recognized on a time proportion basis taking into account the amount outstanding and the interest rate
applicable. Interest income is included under the head “other income” in the statement of profit and loss.

' Rental income
Rental income arising from operating leases or on investment properties is accounted for on a straight-line
basis over the lease terms and is included in other non-operating income in the statement of profit and loss.

[ Insurance Claims
Insurance claims are accounted for as and when admitted by the concerned authority.

Excise and custom duty
Excise duty payable on production is accounted for on accrual basis. Provision is made in the books of accounts
for customs duty on imported items on arrival and lying in bonded warehouse and awaiting clearance,

Leases

As a lessee
The Company assesses whether a contract contains a lease, al inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company
assesses whether:
. the contract involves the use of an identified asset
ii.  the Company has substantially all of the economic benefits from use of the asset through the period of
the lease and
iii, the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of twelve
months or less (short-term leases) and low value leases. For these short-term and low value leases, the Company
recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term.
ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct

costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and

impairment losses.



3.13

3.14.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the
lease term and useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever
events or changes in circumstances indicate that their carrying amounts may not be recoverable, For the purpose
of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use)
is determined on an individual asset basis unless the asset does not generate cash flows that are largely independent
of those from other assets. In such cases, the recoverable amount s determined for the Cash Generating Unit (CGU)
to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments, The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the
incremental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with a
corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it will
exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

As a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance
lease. All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease

separately. The sublease is classified as a finance or operating lease by reference to the right-of-use asset arising
from the head lease.

For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.
Foreign currency transactions

The functional currency of the Company is Indian Rupees which represents the Currency of the economic
environment in which it operates.

rates of exchange prevailing at the dates of the transactions Monetary items denominated in foreign currency at
the year end and not covered under forward excha nNge contracts are translated at the fu nctional currency spot rate
of exchange at the reporting date.

Any income or expense on account of exchange difference between the date of transaction and on settlement or
on translation is recognized in the profit and loss account as income or expense,

Non monetary items that are measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value was determined. Translation difference on such assets and liabilities carried at fair
value are reported as part of fair value gain or loss.

Employee Benefits
Short term employee benefits:.

Liabilities for wages and salaries, including non monetary benefits that are €Xpected to be settled wholly within 12

N



months after the end of the period in which the employees render the related service are recognized in res pect of
employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid
when the liabilities are settled. The liabilities are Presented as current employee benefit obligations in the balance

Long-Term employee benefits

Compensated expenses which are not expected to occur within twelve months after the end of period in which the
employee renders the related services are recognized as 4 liability at the present value of the defined benefit
obligation at the balance sheet date.

Post-employment obligations
i Defined contribution plans
Provident Fund and employees’ state insurance schemes

All employees of the Company are entitled to receive benefits under the Provident Fund, which is a defined
contribution plan. Both the employee and the employer make monthly contributions to the plan at a
predetermined rate (presently 12%) of the employces’ basic salary. These contributions are made to the
fund administered and managed by the Government of India. In addition, some employees of the Company
are covered under the employees’ state insurance schemes, which are also defined contribution schemes
recognized and administered by the Government of India.

The Company’s contributions to both these schemes are expensed in the Statement of Profit and Loss. The
Company has no further obligations under these plans beyond its monthly contributions.

ii. Defined benefit Gratuity plan

The Company provides for gratuity obligations through a defined benofit retirement plan (the ‘Gratuity
Plan’) covering all employees. The Gratuity Plan provides a lump sum payment to vested employees al
retirement or termination of employment baseq on the respective employee salary and years of
employment with the Company. The Company provides for the Gratuity Plan based on actuarial valuations
in accordance with Indian Accounting Standard 19 (revised), “Employee Benefits”, The Company makes
periodic contributions to the HDFC Standard Life Insy rance Company Ltd for the Gratuity Plan in respect of
employees. The present value of obligation under Bratuity is determined based on actuarial valuation using
Project Unit Credit Method, which recognizes each period of service as giving rise to additional unit of

Defined retirement benefit plans comprising of gratuity, un-availed leave, post-retirement medical benefits
and other terminal benefits, are recognized based o1 the present value of defined benefit obligation which
is computed using the projected unit credit method with actuarial valuations being carried out at the end
of each annual reporting period. These are accountes either as current employee cost or included in cost of
dssels a5 permitted.,

Leave Encashment

The company has provided for the liability at period cid on account of un avdiled earned leave as per
the actuarial valuation as per the Projected Unit Credit Method.



3.15,

3.16.

lii Acluarial gains and losses are recognized in OCl as and when incurred.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the
statement of profit and loss,

Remcusurement, comprising actuarial gains and los:es, the effect of the changes to the asset ceiling (if
applicable) and the return on plan assets (excluding net interest as defined above),are recognized in
other comprehensive income except those included i1 cost of assets as permitted in the period in which
they occur and are not subsequently reclassified to /1 ofit or loss.

The retirement benefit obligation recognized in the financial Statements represents the actual deficit or

surpiv. . the Company’s defined benefit plans. An, surplus resulting from this calculation is limited to
the present value of any economic benefits availabl: in the form of reductions in future contributions to
the plans.

Termination benefits
Termination benefits are recognized as an expense i the period in which they are incurred.

Share-bascd compensation

The grant date fair value of equity settled share-based payment awards granted to employees is recognised as an
employee expense, with a corresponding increase in equity, over the period that the employees unconditionally
become entitled to the awards. The amount recognised a5 expense is based on the estimate of the number of
awards for which the related service and non-market ve:ting conditions are expected to be met, such that the
amount ultimately recognised as an expense is based on the number of awards that do meet the related service
and non-miarket vesting conditions at the vesting date.

Borrowing Costs

Borrowing costs Lhat are directly attributable to the acquisition, construction or production of qualifying asset
are capitalized as part of cost of such asset. Other borrowin;, costs are recognized as an expense in the period in
which they @ ¢ incurred.

Borrowing costs consists of interest and other costs that ai entity incurs in connection with the borrowing of
funds.

3.17. Provisions, Contingent Liabilities and Contingent Assets

Provisions a1 recognized when the Company has a present abligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation,

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into ¢ ount the risks and uncertainties surrounding the
obligation. \W1i:n a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows

Contingent assets are disclosed in the Financial Statemen: by way of notes to accounts when an inflow of
economic benefits s probable.



Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts, unless possibility of
an outflow of resources embodying economic benefit is remote.

Cash Flow Statement

Cash flows are reported using the indirect method. The cash flows ‘rom operating, investing and financing
activities of the Company are segregated,

3.19. GST Credit

The GST credit -vailable on purchase of raw materials, othe; cligible inhuts and capital goods is adjusted against
taxes payablc, The unadjusted GST/CENVAT credit is shown under t! - head “Other Current Assets”,

3.20. Earnings per chare

Basic earnings nor share are computed by dividing the net profit after tax by the weighted average number of

equity shares = tstanding during the period. Diluted earnings per <ho o s computed by dividing the profit after
tax by the weiz tod average number of equity shares conciczrad - 'riving basic earnings per share and also
the weighted average number of equity shares that could have bovn issued upon conversion of all dilutive
potential equity shares.

3.21. Income ta. o

The income i pense or credit for the period is the 1ax puyable oo e current period’s taxable income based
on the applicable Income tax rate adjusted by changes i1 deferr 1 ax assets and liabilities attributable to
temporary diffcrences and to unused tax losses, if any.

The current income tax charge is calculated on the basis of t e tay |2 enacted or substantively enacted at the
end of the reporting period. Management periodically eval. 1tcc pocitions taken in tax returns with respect to
situations in which applicable tax regulation is subject 1o intere tation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tay -+~ orities.

Deferred income tax is provided in full, using the liability method, on tem porary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the Finncial Statement. However, deferred tax

liabilities are not recognized if they arise from the initial reconnition ¢ soodwill, Deferred income tax is also not
accounted for 11t arises from initial recognition of an asse: or |1 /in a transaction other than a business
combination 1ot at the time of the transaction affects neither ace iting profit nor taxable profit (tax loss).

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted
by the end of the reporting period and are expected to apply when the related deferred income tax asset is
realized or the dcferred income tax liability is settled.

The carrying uinount of deferred tax assets are reviewed at {0 on ach reporting period and are recognized
only if it is ¢ ‘ble that future taxable amounts will be avallab Itilize those temporary differences and
losses

Deferred tax liabiiities are not recognized for temporary dificrences be ween the carrying amount and tax bases

of investments in subsidiaries, branches and associates and nterest . oint arrangements where the Company
's able to conti o the timing of the reversal of the temporar, diffe s and it is probable that the differences
will not revers: o the foreseeable future.

N



Deferred tax assets are not recognized for temporary differciices be: o the carrying amount and tax bases of
investments in subsidiaries, associates and interest in joint arranents where it is not probable that the
differences will reverse in the foreseeable future and taxable pro will not be available against which the
temporary differ:nce can be utilized.

Deferred tax assets and liabilities are offset when there is a legally “ceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to Lhe san “ation authority. Current tax assets and
tax liabilities are  ffset where the entity has a legally enforccable ‘0 offset and intends either to settle on
a net basis, or to  culize the asset and settle the liability sim . ltanec

Dividend distribution tax paid on the dividends is recognized sistently with the presentation of the
transaction that creates the income tax consequence,

3.22. Excepticnal lten

Exceptional item refer to items of income or expense within th.: tatement of profit and loss from ordinary
activities, which .re non-recurring and are of such size, nature « ncidence that their separate disclosure is
considered neces.ary 10 explain the performance of the Company.

b
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HTL Limited

(All amounts are Rg in Lakhs,)

Notes fnming part of the Financials Statements for the year ended March 31, 2022
8 Non-Current Financial Asse

el
Unsecured, considered Good
Fixed Deposits with Bank (Maturity more than 12 months)*

*Above fixed deposit held as margin money/sccurities with banks,

9 Deferred Tax Assets / (Liabilities)

ts - Others

s ‘Bmughll‘o [«ew

i . Deﬁllidnlnlﬁt
| Unabsorbed Depreciation

e  Obligations/Provisions
As at [ Aprit, 2020

(Chaﬂged)if,'rediteli:

- to Statement of profit and loss
- 10 other comprehensive income
As at 31 March, 2021
{Omnged]fc‘mdircd:

- 10 Statement of profit and loss
- to ather comprehensive income
Asat3l March, 203

10 Other non-current assets

Unsecured, Consigered Good
Capital Advances

8,152.56
1,393.61

12.1 Details of Current Finangia)

 AsatMavn i 70m
No. of Shares

Finaneial assets measured at FYTOC]
In in equity inst its
Unquoted Equity Shares (Fully Paid up)

Total Investment FVTOCI

Total Current Financial Investments




HTL Limited
(All amounts are Rs in Lakhs,)

Notes forming part of the Financials Statements for the year ended Mareh 31, 2022

13 Current Financial Assets - Trade Receivables

A i 3 1 3 As at o
s N b ssiaes L
Trade Receivables - Considered Good Unsecured 17,217.76
Less: Expecied Credit Loss allowance +
Total e 1121776
13.1. Trade Receivable Ageing Schedul
Qutstanding for followi, eriods from due date of pAyment

Particuars flchee | e wd e | e Bttt
As at March 31, 2022
(i) Undisputed Trade Receivables - considered good 10,860.31 3,676.96 2,170.11 479,79 10.62 995 17,207.75
(i) Disputed Trade Receivables - considered good - - - - - 10.01 10.01
[Total T L R T ) BT ) P e 17121776
As at March 31, 2021 ]
(i) Undisputed Trade Receivables - considered good 14,653.22 3,757 59 77.52 2911 11.26 - 18,528.69
(i) Disputed Trade Receivables - considered good - = - - - 10.01 10.01
Total e T e 14.653.22 375759 [ 77.52 2911 11.26 (1001} 1as3e79

13.2 The credit period towards trade receivables Benerally ranges between 0 to 180 days. General pay

and certain retention moucy within 150 Days,

13.3 In determining the allowance for trade receivables the Company has used

dues, availability of collaterals and historical expenence of coll,

practical expedicnts based on financial condition o

Tisd.
terms s

are Government and large Corpora

from

. The

le organisations though there may be normal delays in collections,

13.4 Above balance of trade receivables include recoverable from related party. (Refer nate no 40)

14 Current Financial Assets - Cash & cash equivalents

Cash & Cash Equivalents
Balance with banks,

= 0 current account

- CSR Unspent account *
Cash on hand:

* Rs.40.63 Lakhs ( Previous year Rs.NIL) has restricted use.

15 Current Financial Assets - Other Bank Bal

_ March 31,2023
2418
.63
1.02

f the Customers,
ation of risk with respect to irade receivab

Paricus

Fixed Deposits with Bank
(Maturity more than 3 Months but less than 12 months) *

~ March 31, 2021

221720 101572

Total

*Above fixed deposit held as margin money/securities with banks,

16 Current Financial Assets

-Other Assets

Particulars

Unsecured, Considered good

A) Advances other than capital advances,
a.) Security Deposits
b.) Other Advances

B) Interest Receivables

Total

17 Current Tax Aaaeul{l.iabilitiﬂ)

4 March31 2022
252 26
150.00
45.64
447.89|

G IR e _:,oi-s.‘:r.z|

Income Tax Provisions (net of Advance Tax & TDS/ICS)

(932.10)

Tl T

(CEZN )

N

55 time with the Tespective customers between 30 10 6} dayg

ageing of the customer receivables and over-

les is reasonably low as most of the customers



HTL Limited
(All amounts are Rs in Lakhs.)

Notes forming part of the Financials Statements for the year ended March 31 , 2022

18 Other Current Asscts

Unsecured, Considered good
Advances Recoverable in cash or in kind 262 1.47
Advances 1o Vendors 387.95 272,86
Indirect Tax Recoverable 298.02 113.90
Prepaid Expenses 21938 34143
Ezpcn-tlncenhw Reccxvable 39.04 79.46
Total __%47.00 809.12
19 () Equity Share Capital
(i) Authorized Share Cnpllal
Particulars _ NoofShares _Amount
As at March 31, 2020 20,00,000 2,000.00
Increase during the year . -
As at March 31, 2021 20,00,000 2,000.00
Increase during the year . &
As at March 31, 2022 20,00,000 2,000.00
(ii) Shares issued, subscribed and fully paid-up
Mmfemenl in Lqulty Slure Capital
. Particulars . Noofshares Amount
As at M,lrcﬁ 31,2020 15,00,000 1,500.00
Add: Shares issued during the year = -
As at March 31, 2021 15,00,000 1,500.00
Add: Shares issued during the year - i
As at March 31, 2022 15,00,000 1,500.00
(i1} 11,10,000 (Previous year-11, 10,000) Equity Shares of Rs, 100/~ cach are fully paid up, are held by the Holding Company, HFCL
Limited
(iv) Shareholders holding more than § percent of Equity Shares
- AsatMarch 31,2022 | Asai March 31, 2021
T No.ofsharcheld | No. of share held
HFCL Limited 11,09,997 11,09,997
% of Holding 74.00% 74.00%
Manoj Baid* 1 1
Baburaj Eradath* 1 1
Tarun Kalra* 1 1
Gowt. of India represented by President of India 3,89,996 3,890,906
% of Holding 26.00% 26.00%
Shri Shambhu Kumar Mahto, DDG (PHP), DoT, 2 2
Shri R.M.Agarwal, DDG (SU), DoT. 1 |
Shri Rajeev Kumar Srivastava, Direcior (TPF), DoT. 1 1

(v) Shareholding of Promoters
__ Shares held bypmnownatﬂmmd of the year e R
o.] : __ Promoter Name : _No.of Shares | % of Total Shares.
1 HFCL Limited 3,89,996
2 | Manoj Baid*
3 | Baburaj Eradath* H s
4 | Tarun Kalra*
* The Beneficial Interest is held by HFCL Limited, Holding Company,
(b) Other Equity
Particulars _Asat March31, 2022 | Asat Mareh 31,2021 |
(i} Capital Reserve 0.00 0.00
(1) Retained Famings 6,45938 1,501.18
(ii1) Other Comprel e Income -Reme nt of Defined Benefit Plans (106.70) (90.07)
(iv) Share hased payment to :mplu_vtes * 24.63 \
Total 6,377.31 1,485,76

*Share based Payment related 1o ESOPs and RSU’s granted by the holding company to the employees of HTL (Ref Note No.48)




HTL Limited
(All amounts are Rs in Lakhs.)

Notes forming part of the Financials Statements for the year ended March 31, 2022

(i) Capital Reserve *

Particulars _As at March 31, 2022 As at March 31, 2021
Opening Balance 0.00 0.00
Increase during the year * "
Decrease during the year = i
el e 0.00 0,00

* Capital Reserve of Re, 1/- fepresents amount paid for land acquired free of cost from Tamilnadu State Government.

(ii) Retained Earnings

Particulars | AsatMarch 31,2022 | Asai Mareh 31,2021
Opening Balance L501.18 (1,322 40)
Add; Net profit for the year 4,933.74 2,823.58
Add: Transferred from Share based payment reserve 24 .46 -
Closing Balance . 6,459.38 1,501.18
(iii) Other Comprehensive Income -Remeasurement of Defined Renefit Plans
Particulars _ Asat March 31,2022 _As at March 31, 2021
Opening Balance (90.07) (116,93)
Increase during the year = 26,86
Decrease during the year (16.63) -
Closing Balance (10670 (90.07)
(iv) Share based payment to Employees
Particulars _AsatMarch31,2022 | Asat March 31, 2021
Opening Balance 74.65 56.62
Increase during the year - 18,02
Decrease during the year (25.55)
Transferred to Retained Earmmgs (24.46) -
|Closing Balance L 2463 T4.65
20 Non-Current Financial Liabilities - Borrowings

P“;_ o .::“ R : 3 o A’" ; J‘!.‘

i _March31,2022 | March 31,2021
Borrowings
@) Term Loans from Banks (Secured) 2,592.98 205331
b) Loans from Govt. of India * - 624.20

Interest Accrued on above loan® - 2,656.50
c) Loan from related party* 2,450,00 2,450.00
Total . 5,042.98 _ 7,784.00

*Also refer Note No. 47

M-
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HTL Limited
{All amounts are Hs in Lakhs.)

Notes forming part of the Financials Statements for the year ended March 31, 2022

20.1 Repayment Schedule for Term Loan from Bank as on 31.03,2022

Period of due for repayment Term Loan 1 Term Loan 2
Outstanding amount 1,478 87 2,55638
Repayment Due
2022-23 58627 856,00
2023-24 503 19 §56.00
2024-25 299.41 844 38
Total 1,478.87 2,556.38

20,2 Term Loan of Rs. 1478 87 Lakhs (Previous vear Rs.205% 00 Lakhs) from one of the bank
20.3 Term Loan of Rs 2556.38 Lakhs (Previous vear Rs 670 17 Lakhs) from one of the bank

20.4. Term loan of Rs 2400 Lakhs sanctioned and not vet disbursed up to 31 03 2022
equal quarterly instalment beginning at the end of six months from the disbursement.

20.5.The above said bank loans are secured by pari- passu charge basis

from one of the banks Repayment of this term loan would be made in 14

1.} All Immovable and Moveable Property Plant and Fquipment (both present and future)

2.) Registered Mortgage of 2.5 acres Industrial Iand parcel in Guindy, Chennai
3.) All current assets and Cash Nows (both present & future)

4) Corporate Guarantee of HFCL Limited (Holding Company) & M/'s MN Ventures Private Limited

5.) Personal Guarantee of the Chaiman of the Company

6 JAgreement to Pledge of 23 90% sharcholding of HTL Limited by HFCL Limited (Holding Company)

2016 The amount due for repayment by Company in respeet to the repayments of Principal and Interest as under:

Loan from Gowt of India

Period of due for repayment Principal Interest
More than & vears 624 20 1,768.04
Mare than 6 10 8 years - 300 42
More than 3 10 6 years - 35204
Mar-20 - 150.21
Mar-21 - B 88
Mar-22 - 117.55
Total 624.20 2.774.05
Also refer Note No. 46
Non-Current Financial Liabilities - Other Liabilities
i As at Asal
March 31,2022 March 31,2021
(Others
Advance from related parties 7.200 00 7,200 00
Total 7,200.00 7,200,080
Also refer Note No 47
Non-Current_Liabilities - Provisions
. Asal As at
FParticulars
} March 31,2022 March 31,2021
Provisions for Emplayee Benefits (refer note 38)
&) Provisions for Gratity 98 06 201 30
bt Provision for Leave Encashment 4112 11402
Total 139.17 405,32
Currvent Financial Liabilities - Barrowings
' Asat Asat
Particulary
March 31.2022 March 31,2021
B s - Loans repavable on d it
Secured
(1) from Banks-Working Capial 5,005 96 341505
(1) from Banks-Buyer's Credit 1,378 94 1,353.77
(1) Current Maturities of Long term Borrowings 144227 67587
Unsecured
(1) Loans from Govt. of India * 624 20 7
(i) from other parties 500 00 500.00
Total 8,951.37 5.948.69

*Also refer Note No. 47




HTL Limited
(Al amounts are Rs in Lakhs.)

Notes forming part of the Financials Statements for the year ended March 31, 2022

23.1 Working Capital Loan of Rs.5005 96 Lakhs (previous year Rs 341905 Lakhs) and Buyer's Credit of Rs. 1378 94 Lakhs (Previous year Rs. 1353 77 Lakhs)

from Bank 15 secured agmnst the following on pan-passu charge basis:

1] Al Immovable and Moveable Property Plant and Equipment (PPE) of HTL Limited (hoth present and future)
2.) Remstered Mortgage of 2.5 acres Industrial land parcel in Guindy, Chennai

3.) All current assets and Cash Flows (both present & future)

4) Corporate Guarantee of HFCL Limited (Holding Company) & M/s MN Ventures Private Limited

3.) Personal Guarantee of the Chaiman of the Company

6. )Agreement to Pledge of 23 90% sharcholding of HTL Limited by HFCL Limited

13.2 Quarterly returns/statements of current assets filed by the Company with banks are matenially in agreement with the books of accounts and there are no significant deviations

24 Current Fi

ial Liabilities - Trade Payables

i As at Asat
ki March 31,2022 March 31,2021
Trade Payables
Due to Micro and Small Enterprises (refer note no. 50) 1,352.61 1,399,635
Others 17.006.99 18,754 81
Total 18,359.60 20,154.45

24.1 Ageing details of Trade payahles:

Outstanding for following perivds from due date of payment

Particulars NotDue |Lessthanlyesr| 1-2years 2.3 vesrs ”’;‘u‘:"’ Total
As at March 31, 2022
(1) MSME 1,25242 96,84 336 - - 1,352.61
() Others 978425 713133 7385 1513 242 17,006.99
|Total 11,036.67 7.228.17 77.21 1513 2.42 18,359.60
As at March 31, 2021
(1} MSME 1,021 47 378.18 - - - 1,399.65
(i1} Others 12,182 84 6,517.97 15.90 22,75 15.35 18,754.81
Tatal 13,204.31 6,896.15 15.90 22.795 1535 20,154.46
24.2. There are no Disputed MSME or Disputed others trade payable balances as on 31t Mar 2022 and 315t March 2021
25 Current Financial Liabilities - Other Liabilities
Particulars Asat Asat
March 31,2022 March 31,2021
Other Financial Liabilities
a) Interest accrued
<Interest on Term loans 46 66 2267
~Interest on Loans from Govt. of India* 2.7714.05 -
-Interest on others 8451 5551
b Creditors for Capital goods 34128 1339
¢} Expenses Payable 226.10 13338
d) Other Emplovees Related Liabilities 248 65 245.70
¢) Liability on account of outstanding forward contracts 3572 52.86
Total 3,750.97 £23.52
*Also refer Note No. 47
26 Other Current Liabilities
Particnbisy Asat Asat
March 312022 March 31,2021
Advances from Customers 63 31 14 81
Secunty Deposit from Customers: 800 673
Statutory Liabilities payahle 112.92 279 00
Other liabilities 4.15 13.27
Total 193,48 313.81
27 Current Liabilities - Provisions
Partiealare As at As at
March 31,2022 March 31,2021
Provisions for Employee Benefits (refer note 38)
Provisions for Gratuity 10 42 11,67
Provisions for Leave Encashment 1326 16 24
Provisions - Others 834 339
Total 34,02 3L

M-




HTL Limited
(All amounts are Rs in Lakhs.)

Notes forming part of the Financials Statements for the year ended March 31, 2022

28 Revenue from operations

E For the year ended | For the year ended
Pacticulary March31,2022 |  March31,2021
Sale and Services
-Manufacturing and trading activities 1,00,540.96 64,044.80
-Service Income 22245 10.58
Other Operating Revenues
-Scrap Sale 225.65 90.93
-Export Incentives 15.64 117.71
-Discount from Vendors - 39.90
" Total 1,01,004.70 64,303.93
Other Income
N For the year ended  For the year ended
o _ March31,2022 |  March31,2021
Other non-operating income
Interest Income 93.81 92.49
Excess provision written back g 104.68
Reversal of Share Based payments to Employees expenses 25.55
Rent Received 117.56 95.69
Exchange Fluctuation Income (Net) - 13.08
Miscellaneous Income 39.24 68.23
Total 276.16 374.17
Cost of Material Consumed
- e For the year ended | For the year ended
Particulars o i denly s SO
i ; March 31,2022 March 31,2021
Opening Balance 6,683.84 3,809.30
Add : Purchases during the year 78,240.42 50,860.78
84,924.26 54,670.08
Less: Closing Stock 8,152.56 6,683.84
i 76,771.70 _ 47,986.24

W




HTL Limited
(All amounts are Rs in Lakhs.)

Notes forming part of the Financials Statements for the year ended March 31,2022

31 Other Direct Cost

e For the year ended | For the year ended ;
e _ March31,2022 |  March31,2021
Consumption of stores and spares parts 1,011.52 579.96
Loose Tools written off 11.82 4.80
_Total 1,023.34 | 584.76
32 Change in inventories of finished goods, work-in progress and stock-in trade-goods
L e - ' For the year ended For the year ended
Particulars . el R N
o - March 31, 2022 March 31,2021
Closing Stock
Finished Goods 3,261.66 3,182.50
Stock in Trade- Goods 110.22 87.13
Works in progress 2,772.84 1,364.99
6,144.73 4,634.62
Opening Stock
Finished Goods 3,182.50 1,652.99
Stock in Trade- Goods 87.13 66.48
Works in progress 1,364.99 913.12
4,634.62 2,632.58
_Net Changes (Opening -Closing) (1,510.11) (2,002.04)
33 Employee benefits expenses
Sogl B e For the year ended | For the year ended
Particulars S o i e
oy March 31,2022 March 31,2021
Salaries, bonus and allowances 4,322.92 3,081.55
Contribution to Provident and other funds 123.54 101.59
Staff welfare expenses 99.67 97.37
Share Based Payments (o Employees (Refer note 48) - 18.02
L Total e e : _4,546.12 3,208.54
34 Finance costs
L - For the year ended For the year ended
A March31,2022 |  March31,2021
Bank Loan Interest 730.36 636.51
Interest on other loans 1,142.55 1,142.54
Other Interest 1,296.14 668.05
Bank Charges and loan processing charges 275.38 251.47
afeltls: o e 13,444.43 2,698.57

s




HTL Limited
(All amounts are Rs in Lakhs.)

Notes forming part of the Financials Statements for the year ended March 31, 2022

35 Other expenses

For the year ended

R For the year ended
s _March31,2022 |  March 31,2021
Rates and Taxes 67.14 95.62

Auditors' Remuneration
Audit Fee 12.00 12.00
Tax Audit Fee 4.00 4.00
Other Services 2.12 2.87
Out of pocket expenses - 0.01
Legal and Professional Charges 343.74 248.59
Loss on Sale of Property, Plant and Equipment 10.51 0.17
Communication Expenses 30.69 2041
Travelling and Conveyance Expenses 162.95 79.53
Power and Fuel & Water Charges 1,416.64 1,068.28
Repairs and Maintenance 147.99 77.15
Insurance Expenses 103.72 57.14
Selling and Distribution Expenses 618.30 667.34
Office and General Expenses 163.07 118.94
Bad debts, Loans and Advances, other balances written off (net) 0.15 18.09
Directors Sitting Fees 0.45 0.80
Liquidated Damages on Sales 40.70 7.00
Exchange Fluctuation Loss (Net) 295.03 -
Corporate Social Responsibility (Refer Note 49) 86.06 65.48
Miscellaneous Expenditure 10691 81.40
L Total 3.612.18 2,624.83
36 Earning per Share (EPS)- In accordance Wwith the Indian Accounting Standard (Ind AS-33)
bt o L o ~ Yearended  Yearended
e fiinian March 31,2022 -_Marcl;f?;:ln,-ﬂ_]_g'lj |
Basic & Diluted Earnings per share Rs. Rs.
Profit & Loss for.the year 4,933.74 2,823.58
Profit attributable to Equity Shareholders (A) 4,933.74 2,823.58
Weighted average number of ordinary Equity shares (B) 15,00,000 15,00,000
(used as denominator for calculating basic EPS)
Weighted average number of ord inary Equity shares (C) 15,00,000 15,00,000
(used as denominator for calculating diluted EPS)
Nominal value of ordinary Equity share (Rs) 100.00 100.00
Earnings per share-Basic (A/B) (Rs) 328.92 188.24
Earnings per share-Diluted (A/C) (Rs) 328.92 188.24




HTL Limited
(All amounts are Rs in Lakhs.)
Notes forming part of the Financisls Statements for the year ended March 31, 2022

37 Critical ing esti and jud,

38 During the year, Company hos recognised the following amounts i e fuancial simements as per Ind AS - 19 "Emplovees Benefits™ as specified in the O

Thcplmnﬂnnd’ﬂmu’zllmmﬂlﬂlupmlhu&cd' ing csli which, by defi muuldunwml:Icm.ulresull!.Thisml:prm‘idﬁnlmwiewnfﬂcmIMWMIWH&WN’ijW:II}.WMWme
more likely 1o be mamerially adjusted due to cstimates and assumptions turning out 1o be different than those originally assessed. Detalled information about cach of these extinmates and judgments is inchaded in relevant notes together with informsaion about the basis of
calculation for cach wiTected ling isem in the financial satements

The arcas invalving critical esti el are:

1. Estimation of useful lifc- of Property, Plant and Equipment Note 4
2. Estimation of usclul life of intangible asset Note 6

1 Estimation of defined benefit obligation Nete 18

4. Esti of canti linhilitics refer Nosg 39

5. Estimotion of fair value of unlisted securities Nete 42

Esti and jud i -“’Y"*thlwuﬂwimllﬂwnfﬁmmﬂl“'ﬂsmlaumurfumwmmhlnu;h\-caﬁmiulmmuwtm-mdllthlimdwh under the ci

P (Indian A ling Rules. 2014

#) Defined Contribution Plan

gnised are chiarged (o Staement of Profit and Loss for
]

{he year a5 under -

b) Defined Benefit Plan

The prescat value of obligation is determined based on actuarial valuation sing the Projected Unit Credit Mothod, which recugniscs cach period of service as giving nisc Lo additional unit of employee benefit eatitlement and measures exch unit separiely 10 build up
the final obligation and the obligation for leave h is ised in the same manner as gratuity,

1
2 3 i F
3 |Curtailment & Settlement Cost/(Credit) =
4 |Inicrest Exponse a0
Deflned Bemefits Cont inchued in P&L 4580
B ‘& Comprehensive Income. L 31 e
1 |Actuarial (Gain) { Losses duz 1o Demographic Assumplion £ . 2
changss i DBO =
: Ammal_ (Gain) /| Losses due to Financal Assumption @19 10ss (104) .21
changes in DBO
3 |Actuanial (Gainl' Losses due to Experience on DBO 3y (24.05) 12 (27.600)
Total Actuarial (gain, incluged in 104 (1381 2118 (22.39)
Total cost recopnised in P&L and OC1
1 |Cost Recognised in PL 34.90 16 1745 4580
2 Remeasurement Effect Recognised in OCT 104 (13.51) 21l {2239
Total Defined Benelit Cost 3594 64 £8.72 2341
Net Assci/{Liabiliny) R od in Balance Sheet: - | e = - s z = TR T %
1 |Present value of Funded Obligation : - - - 3
2 |Fair Value of Plan Assets * - - -
3 [Present value of Unfunded obligntion 108 47 30297 36,38 13026
Funded status [SurplusiDeficit)] (108.47) 1302.97) (56.38) 1130.26)
4 |Present value of Encashment Obligation - - 4706 [AEE
S | Present value of Availment Obligation - - 9.32 1142
6 |Revised Sch 11 of Companies Act, 2013
Current Liability 1042 11.67] 1526 16.24
Non-Currem Liability 98 06 291.30) 4112 11402




HTL Limited
{All amounts are Ry in Lakhs.)
Notes forming part of the Financials Statements for the year ended March 31, 2022

—{Chanzes in Present Obl LIS T T _ Maral £ T Y T VY Pr T E
hml_nvmdbﬁ-dﬂunﬂu gation ol Beginning 27566 130,26 12260
(Opening)

2 |Curvent Service Cost 24.43 nw T84
3 |Interest Cost 19.73 476 826
4 |Curtailment & Scttbement Cost/(Credin) - - = i
5 | Acluarial (GainsyLoss L4 (1351) 2118 (22 %]
6 |Bencfits Paid (230.43) (334 (132 6y (15.75))
7 |Present Value OF Defined Benefits Obligation ot the end 10847 10287 5618 1503
i _ o 3-Mar22 1
1 -,
2 - - o
3 = E ‘ N
4 |Emplover direct benefit payinents 230,43 334 132.60 1575
5 |Plan Participants Contributions X i - -
6 [Sertlements By Fund Manager = E - -
T |Benefits Payouts (230.43) (334 132.60) (15,75)
8 ) - i . |
L] . | F .
I L A i TR
1 [Present Value of Obligation ai the end 10847 30297 56,38 131126,
linpact due to ingrense of 0556 {9,79) 2312 (4.97), (1L14))
Imnact due to decrense of 0 5% 1152 26,07 593 1250/
Impict of the change in salary increase
2 |Present Value of Obligation a1 the end 0847 Jozu? 56,38 130.26
Tmpact due 1o increase of 6 5%
13 of 0.5%

Sensitivities due to mortality & withdrawals arc insignificant & hence ignored

Projected Renefit Obligation at end 105 47 302.97 50,38 130,26
PAYOUTS
1 [March 022 1o March 2023 4z 167 644 569
2 |March 2023 10 March 2024 146 442 GRl 100
3 [March 2024 10 March 2025 260 445 32 210
4 |March 2025 10 March 2026 a7 S.08 187 272
S |March 2026 1o March 2027 150 2490 L2 11.87
& |March 2027 10 March 2032 .21 14267 12.10 nHn
9 A5 50 109,78 I3 5403
1 |Discount Rae T.65% 144% T.65% TAH%
2 |Expected Return on Assets 0.00% 0100 0.00% 0.00%
3 |Salary Escalation WHFSY & 4%TA 6.00% GHFIY & 4%TA 6.00%
4 |Aunition rai 1L00% 1.00% 1.0 1 00%
4 [Woraliy ) Indian Assired Lives Mortality : Indian Assured Lives
""""uf; 10 | 001214 Ulimse o e Lves |, iy (2012-18) Ukimete]
Note: The of rme of escak in salary considered in aciunrial valuation, takes into account infation, seniority, promotion and other relevant fictors including supply and demand in the cmployment market, The above information 1s certified by the Actuarial

Valuer.
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HTL Limited
(AN amounts are Rs in Lakhs.)
Notes forming part of the Financials Statements for the year ended March 31, 2022

s i and Conty
(a) Contingent Liabilities not provided for in respect of
Asut Ax at
31, Mar.22 31, Mar.21

Unespired Letters of Credst 1.640.30 657,35
Guatantees given by hanks on behalf of the Company 180275 2,605,832
Impact of pending litigations not acknowledged as debt in financial sunememns 473236 478
Custeny Dby amiinst import under EPCG scheme 61451 46042

(4} The Campany’s pending litigations comprise of claims against the Compary and procsedings pending with Tax Authorities . The Company has reviewad all its pending |inigations and procecdings and has made adequate provisions. wherever reguired and
disciosed the T wherever in 115 financial statements. The Company does ot expect the outcome of these proceedings o huve 3 malcrial mpact on its fimncial position

(b) The Company periodically seviews all its long lerm contracts W assess for amy material foresecable losses. Based on such review wherever applicable, the Company has mads adequate provisions fior these long term contracts in the books of account a5 required
under any apphicable law sccounting stindard

(¢} The company is having dertvative contraet, however no contingent Lability 15 imvolved as on 3 151 March 2012

id) There are no amoant which are required to be d to the [nvestor iem and ion fund by the company

(@ The Parliament of Tadia has approved the Code on social Security, 20201 (the Cade} which may impact the centributians by the Company towards provident fund, gratuity and ES] The Code lus been publisher in the Gazetie of India However, the effective date has
ol vet hoen notificd, The Company will nssess the impact of the Cade when it comes into effect and will record any related impact in the penod 1he Code Becomes effectve

[1t) Capital Commitments As Anar

3. Mar.22 31.Murdi
Estimated amount of contracts remaining 1o be executed on capital accownt and not provided for
(et of advances) 1,668 55 1.208.06

As required by Ind AS - 24 "Related Party Disclosures”

fin, Name and description of related parties.

Relatumsip - Dam of_Kikaed Farty
() Holding Company; HFCL Limited
(b) Fellow Subsidary: Moneta Funance Private Limied
HFCL Advance Sysviems Private Limied
Polixel Securities Svstems Private Lid
Dirgonwave HFCL India Privare L
Raddel Pyt Lid.
HFCL Technologes Privite Lid (w.e.f. 26,00 1021)
(¢} Enterprise owned ar ficantly infl 4 by halding|E Tele-systems Lid
company's KMP ar thetr relaives
1d) Enterp owned or i oy key| Nimpa Teleconumcations Privite Limied (we 14,00, 2021)
nummizenent personnel or their relaives
(¢ Kev management personnel Mr G.S Naidu. COO & Manager
Mr. 1. Ponmappa Chicl Financtl Officer
Mr. 8 Naravanan. Compeny Secretary

Note | Related party selationship 18 98 identified by the Company and relied upon by the anditors.

. Manare of transactions - The transaetions entered o with the related panties during the vear along with related halances are as ander:

Particalars :
Year 5
F i of Geods & Materi
HFCL Limited 4. 16660 13.006. 26
Exicom Tele-svsiams Lid 1T .
Nimpaa Telecommumcations Private Limited B45.9% -
Sales'rendering of Gonds & Materialy
HFCL Limited 3076025 19.634.70
Exicom Tele-systems Lid 11217 -
Nimpaa Tebecommmucations Private Limied 4639 -
Income - Heat /Other expenses
HFCL Lamited 400 -
Exwom Tele-svstems Lid = -
Nimpag Telecommunications Private Limited 664 38 -
Interest on Loans and Advances
HFUL Limated 0300 99T S0
(hutstanding Balances
HFCL Limited - Trade Pavable o092 1.0%. 16
HFCL Limited - Trade Recaivable 7440 0% CRUEE
Exicom Tele-systems Lid-Trade Receivable 5138 -
Milmgaa Teleoonumumications Privine Limiwd = Trade Pavable 324 04
HFCL Lumited - Advance 7.200,00 7,200.00
HFCL Lymited - Loan 245000 2a%0 00
F ion of Key M Personnel’s
(@) Short term emplovee benefits
Mr.G 8 Naidu, COO0 & Manager 290 5441
Mre €. D Pounapga Chiel Finuncial Officer 535 47
Mr. § Naravanan, Company Secretary 2235 il ]
(b} Post emplovment benefits®
Mr G 5 N, COO0 & Monager 32 332
Mr € D Ponnagna Chief Financial Officer 127 285
M, § Narayanan, Company Secretary = -
() Other long term benefits® - =
) Share hased paymentsy
My G 8 Naidu, COO & Manager - 1242
Mr € D Ponnappa Chief Financial Officer - 1093
Mr. 5 Narayanan, Company Secretany - -
ESOP cxcercised
My G 8 Muidu, OO0 & Mumger 137 .
Mr C D Ponmapms Chiel Financial Officer 1706 -
HRemuneration payable to Kev Munagement Persannel's
Mr G S Naidu, COO & Manager A1 831
Mr Oy Ponmapga Chief Finoncial Officer &4 1
M 8 Naravanan, Company Secretary Ll iis

* Note: As the liabilies for defined benelit plans are provided on actuanal basis for the Company a5 a wholc, the amount pertmning to key management personnel are not included
# Note: Value of Emplovess stock options’ restricred gock units issued by HFCL 10 HTL emplovess considered berein
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HTL Limited
(All amounts are Rs in Lakhs.)

Notes forming part of the Financials Statements for the year ended March 31, 2022

Segment Reporting (Ind-As 108)

The Chict operational decision maker moniors the Operanng resuits of 1s busincss segment scparatcly for the purpose of making decisions aboul resource allocation and perlormance assessment. Segment performance 15 evahusled based on profit or loss and 15

measured consistently with pralit or loss in the financil statoments

on the basis of nature of products

The Tve been

i Segment revenue includes sales and ather income direetly idontifiable with the sepment including inter-tcgment revenue

i thut are directly

with the scgment are considercd far determining the segment rosult

iii. Expenscs / Incomes which are not dircctly allocabile 1o the segments are included under on-allocable expenditiere ¢ incomes
., Segmcnt resulls mchide margims on interssement sales which are reduced (o ariving st the profin before tax of the company

v, Segment assets and labilitics includs these direetly identifinble with the respective segments. Un-ullocable assets and liabilitics represcnt the assers and labilites tha relate 1 the company as a whole and not allocable o any scpment

Inter — Segment revenue (- Segment revenue resulting from transactions with other business: scuments is accounted on the basis of transfer price agreed between the scpments, Such transfer prices are either determmed to vield o desired margin or agreed on o

negotiated basis

4} Primary Segment |

iy Business

The Company is engaged in the business of manufacture of optical fiber cables and other telecom related products. Thus, it operates in a single primary segment

b) ¥ Segment Reporting (by Geogruy e

The Company caters mannly (o the needs of the domesic markes and the @xpon menover being | 06% (Previeus vear 1 $9%) of the 1ol mmaver of the Company, hence there are no repartable geographical segments

Revenue of approxinnely 72.89% (Previous year 38.495%) are derived from 1wo exiernal customers which individually accounted for more (han 10%.
Financial Instruments by Category
Mar-22 = = Mand
Paniculars FVTPL. FYTOCI Amorticed FYTPL FYTOCT
Lost
1) Finuncial Assets
1 lovestments
Fawity shares
1] NSL Wind Power Company (Phoolvwadi) - T8 - - 17.08 *
Private Limited

i Trade Recivables - - 17.267.70 . 18,538 70
Ty Rank Dieposins - - 42267 68 B4
1V Cash and Cash Equivalents - - 0583 - LR
Vi Dther Bank balances - - 221720 - - Lula 72
W Other Fuancial Assets - = 44789 14720 |
| Total Fingncial Assets - 17,08 21,571.38 - 20,197,158
2) Finanvial Liabilithcs
1} Barrowings

A} From Banks = = I4zms = - 7.502.00

) From Others - - 357420 - 23069
11} Trade Pavables - - 18.359.60 - - U153 45
111 Dby Financial Ligbilitics 35,72 = 1092128 180 = 1071 6k
Tt Pl bl ECk7] B 45.27520 s2% - TEGET

Fair Value measurcment
Fair Valuz Hierarchy and valuatbon technsque used 1o determine fair value

The fair vatlue hiegarchy 15 based o1 ipets 10 valuation techmiques that are used fo measire fir valug that are ather observable or unobservable and are categorized inte Level |, Level 2 and Level 3 inputs

{a) Year Ending March 31, 2022
Financial Assets measured at Fair Value recurring F Nete o, Level 1 Level 2 Level 3
Finuncial Assets
T estmenis
i1 NSL Wind Power Company (Phoolwadi) Private
Limited A i A s
3 - 17.08
[Foanacial Labiflics measmeed ot Fiir Value rocurrng] Note No. Level | Level 2 Level 3
Financial Liabiliti
Other Finincial Liabilitics 25 - .72
| Total Financinl Linbilitics = 3572 5
(h) Year Ending March 31, 2021
Financial Assets measuved at Fair Value recurving Fair
AR 5 Note No. Level 1 Level 2 Lovel 3
Fimancial Assety
Investments
(1) NSL Wind Fower Company (Phoolwadi) Private 12 p
L ismted - £ 1708
- - 17.08 |
Note No. Level | Level 2 Lavel 3
25 - 52 86 -
A 5286 -

Slenificant estimates
The farr vabue of financial mstruments that are uo iraded i an active marke is d

end af each reporting penod

d wsing

The Company wses s judgment 1o select o vancty of methods and make assamptions (hat are mainly based on marker conditions existing at the
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(ANl amounts are Rs in Lakhs,)
Notes forming part of the Financials Statements for the year ended March 31, 2022

43 Fimancial Risk Management

The Company’s principal fnancial 1 other than loans and

el

i wnd trade and other payables. The main purpose of these financial liabilitics s 10 Tinance the Company s
operations. The Company's principal financial assets include cash and cash equivalents. trade and other receivables that derive directly from its operations,

mampwuhlmmmscwnwammdl’M:&gmM; Tiepidity risk, llnr]wlﬂlkudnmdnlmk The Company’s senior manugement has the overall
S

Tiow the

ble for

and 1g the C

s risk

framework. The Company las itted a Risk M. which is
by the Company, 10 set appropriate risk limits and controls and 1o monitor risks and ad

1o limits. Risk

Liquidity Risk
Liquidity risk is the risk that the Company will face in mecting its obligations associated with its
unacceptable losses. In doing this, management considers both normal and stressed conditions.

palicics, The C 's risk n policies are

7 and 10 provide

1o suppan its

and oversight of the Company’s risk management
. bilished 10 identify and analyse the risks faced
o polmmdsmmammmdw, to reflect changes in marke! conditions and the Company's activitics.

financial Habilities. The Company's approsch (o managing liquidity is 10 ensure that it will have sufficient Tunds 1o meet its liobilitics when due without incurring

Tieh!hwiulﬁhihmllhmtuntynndyuorllucwlm'sfnmhl' ibilitics based on

agreed und

d cush lows us ut the Balance Sheet date.

T PR T [ Lo than 12 o ] T
As al Ihrch .!l m!
Wa 23 13,994.35 895137 504298 1399435
Trade Payables 24 18.339.60 18,359.60 - 18.359,60
Other liabilities 21828 10,956,597 3.736.97 7,200.00 10.956.97
As at March 31, 2021
Borrowings w0823 13,732 69 5.948.69 7,784.00 13,730.69
Trade Pavables 24 20,154.43 20,154,45 . 20,184,458
Other libilitics 2 &2 1.7M1.8 152 7,200.00 172352
Market Risk

Markes rick 16 the nisk that the fair value of future cash Nows of a financial instroment will Nuciuate
ingtrumants affected by marked risk include ks amd borrow lugs, deposits, FYTOCT imvestments.

The sensitivity analyses in the following sections relate 1o the pasition as st 31 March 2022 and

brcause of changes (0 market prices. Market nisk comprises three types of risk. inferest rte risk, currency risk and other price nisk, such as equity price risk Finaneial

31 March 2021.

1. PRICE RISK

price risk arises due 10 uncertainties about the future market values of thass investments,

Equity Price Risk is related to the change in market reference price of the investments in equity;
securities.

T fin vl uf sorsow ol the Commpany's Svessments in har vale oo ph oter conmprehersie
income seonritizs exposes 10 cquity price risks. [n generl, these securitics ure ned ol for
tending, purpescs. The Ser vatue of wiguoted oquiny Insrmments clusifisd 5 vatun (i T
e CommpTheiSIve fuoene 43 s March SIS0 20T was Re ) 708 Lakhs, (Mirch 3s1, 2021 wagl
R 1708 Lk, the fur valie of which iy desermined ssing viduation iechnigues

The company is mainly exposed 1o the price risk due to its investment i equity insinments. The] In order 10 manage s price rsk ansing from i
Company diversifies its portfotio in sccordance with the limitsfin cquity instruments, m Company has calculated the impact as
set by the risk management policies

s, | As an of (he

tmpact of price risk (nvestments|
follows.

Fou equity Instruments, a 10% increase in prices would have lod
|approsimaicly an soditionsl gan of Bs |71 Lakhs for vurﬂulm
March 2022 (Rs.1.7] Lakhe for year ending March 2021) in other]
compreliensive income A 10% decrease in prices woald have lod to)
an equal but opposite effect.

2. INTEREST RATE RISK

Interest rate risk is the risk that the fair value or future cash Nows of a fimancial wstrament will
Muctuate becavse of changes in market interest rates. The Company's exposure to the risk of]di

with Moating intercst rtes,

Company has Borrowings with Banks & Others amounting 1o Rs.13994 35 Lakhs as al March
3lst, 2022 (Ra. 1373264 Lakhs as st March 31t , 2021)

Interest Expenses on Bormrowings for year ended March 3lst , 2022 is Rs 187291 Lakhs
(R 1779.05 Lakhs as at March 315t , 2021)

In erder 10 mamge i interest rate risk The Company
i acconbince  with

versifics

s postfolio

changes in market inlerest ries relates primarily 1o the Company’s long-term debt obligations| management policies.

As an estimation of the approximaie impact of the interest aile risk,
the  risk | with respect 1o financial instruments, the Company has calculied the
impact of & 0.25% change in interest rates, A 0.25% increase in
intcrest rates would have led to approximately an additional Hs, 14,99
Lakhs loss for year ended March 31st, 2022 (Rs.34.33 Lakhs loss for]
year cnded March 31st 2021) in Interest income. A 0.25% decrease in)
interest rates would have fed 1o an equal but opposite effect.

Credit Risk

Credit risk is the visk that counterparty will not meet its obligations wnder a financial mstrument or customer cor

activitics, including deposits with banks and financial institwlions and ofher financial instrunsents.

Trade Receivables

C\muuuﬁihﬁ%nmampdhmdlhmmnnﬂmﬂhllnfwmﬂhﬂdpoﬂq Mmmdwurdmhunghmmndcmwmm Credit quality of a eustomer is assessed based on an

credit limits are defined in 1 with

arc regularly At 31 March 2022,

(31 March 2021: 15571,72 Lakhis) and accounted for approximately 78, 91%(3: March 2021 85,39 %) of oll the receivables outslanding,

An impairment analysis 15 performed at cach reporting date on an individual basis for major clients.
at the reporting date is the earrying value of cach class of Minancial asscis disclosed fn Note 9 The
several jurisdictions and industrics and operate in lurgely independent markets.

Financial instruments and cash deposits

Credit visk from balances with banks and financial institutions is managed by the management in

In addition, o large number of minor receivables are grouped into
Company does not hold collaieral as security, The Company evaluates the concenirat

sccordance with the Company s policy. Counterparty credit limits are reviewed
limits are set 1o minimise the concentration of risks and therefore mitigae fnncial loss through counterparty’s potentinl failure to make payments

iract, leading (o a financial loss, The Company is cxposed 1o credit risk from its

andd from its fimancing

and i

credit rating
the Company had top 3 customers (31 March 2021 top 1 customers) that owed the Company more than INR 13566.57 Lakhs

Eroups and assessed for i wollectively, The

Noue of the Company's financial asscts ane cither impaired or past due, and there were no indications thar defaults in payment obligations would occur

expasure 1o credil risk

mafﬂs&uiﬂ!whlmﬂemnbhuhw as iis customers arc located in

hlhmwwum!h&s.mmumlmmm.m
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(Al amounts are Rs in Lakhs.)
Notes forming part of the Financials Statements for the year ended March 31, 2022

Capital management
Capital includes {ssued equity capital and share premium and all other equity reserves attributable to the equity holders. The primary objective of the Company s capstal 18 to masimize the sharcholder value. The following tble provides detsil of the debt
und equity at the end of the reporting peniod |

Particul 31-Mar-22 31-Mar-21
Dbt | Note 20 & 23) 13 904 15 13,732 60
Less: Cash and Cash equivalents (Note 14) (65 83)] {29 68)
Net Debt 13,928,527 13,703.01
Total Equity THTT 31 298576
Net Deb to Equity Ratio L7 4.59)

Tha company is planning 1o expand in faturs and thus management is hopafil of bringing the Dbt ta Equity mtio witlin il industry range

Ohut of the total land in possession of the Compuny at Guindy Industrial Arca, Chennai, land messuring 33 89 acres is held by the Company in the capacity of assignee in terms of assipament doad dated 3 17 1968 exccuted by Covernment of Tamil Nadu (o ndustrial
Development of Guindy Industrial Arca. Chenmai In order 1o give titke of the above assigned land m favour of the Company, the Government of Tamil Nadu had required the Company to surrender back 1 %0 acres of unutilised Jand to the Small Industrics
Degariment. Chennal The Company had surrendered the vacant land measuring 4 %0 acres to the Small Industnies Department, Chennai in 2002 [n respect of the remaining land measuring 0,90 aeres. the name of the Company has been entered in the revenue
records of (he Government of Tamul Nadu, The company is foliowing up with Government of Tamil Nadu for obtaining the clear title

In respect of above sad land. i Show Cause Notice (SCNJ was bssued on 08th June. 2020, by Office of the Revemse Divisional Officer. Guindy, Chennai. ohgecting on pana of assigned [ind entered in the reveniie recneds of the Giovt Sibsequently, mterim stay on SCN
wan granted by Plon’ble Misdeas High Coun on Ui Tene. 2020, Fuher, date of Bearing is yer o be fixed by e Hon Bie Madms High Coan

Rebeviont lo ibem e the Balpace shicet Descrindon of e of property | Grom earryingvaine | 7€ Ueeds eidin the name | Whether il deol hoder iy 1 promoter, -_,m‘-"""""-"w_"“' Proparty held since which date
Property, plant and cquipment Land {Assigned) - St Covernmen of Tamil No ik Sepiember 1971
Nadu

Loan of Rs. 624.20 Lakhs (Previous vear Rs 62420 Lakhs) together with interest accrued and due therson of Rs 1398 24 Lakhs (Previous vear R 3003 49 [akhe) ie due 1o Government of India (GO1)  In addition o this, the Govt. of India has aceepted the reguest to
adjust Rs. 347,00 Likhs compensation recenvabie by HTL i case of ETP cEim agaimst the ontstanding interest portion in respect of GO Loan. |Refer Note 46 helow]

Cluims of Rs. 347 00 Lakhs receivahle from BSNL against the compensation approved by Telecom Commission vide letter No. U-17012/3/07-FAC dated 1st May, 2001 for pre-closurc of ETP praject. Deg af T ications (DoT) vide Jetier Mo U-37012-
VAT-FAC datend 1212 2003 has comveyed the decision of the competent authorities 10 adjust the above said amount against the interest portion of the outstanding Government of lodin Loan, In reply, the Company requested DuT vide loter no 45 12 ETP died
OR12.2003 1o adjust the compensation amount of Rs. 34700 Lakhs against the principal amount of loan outstanding as on 1105 2001 the date on which the compensation was approved. The Govt aof India has reiternted the sdjustment of Rs 347 00 Lakhs
compensation recervable by HTL in case of ETP clamn agamst (he interest portion of the oulstanding loan from Government of India (GO1) - After adjustment of ETP compensation of Rs 347 lakhs aganst the imterest portion of outstmdung GO/ loan in tems of GOI
letter datied Yad Diecomber, 3007, (he Company hus made adequate intarest provisions ull 11072022 In the financial statcments, the company has mbjusted the said clsim receivable Trom the intereat Tability due w GOL througlt a Formmesl concurmence of Jdpstmen &
subsequent interest reconcilintions is still ongoing The company has further submitied request for reduction in inerest e on outstanding GOI jean 1o SEBI MCLE + 1% 1e 10% ja. retrospectively from 16, 10,2001 which 15 pending before Dol for agproval. The
Company expects no further liability, once the adjustiment is agreed wpon. [Refer Note 45 above]

The Company had proposed for  right dssue of equity shares for Rs, 12,000 lakhs b the rauo of equity shares holding 4e 26% by GO and 4% by HECL Limited, Holding Company . 1t was also proposed that the nght issue be funded by way of conversson of
outstanding loan along with imterest due from GOE and advances) loans extended by HFCL. However, the proposal for loan comversion has not besn agreed upon by the Competent Autharity of GOT as communicated vide file no 20-T1/201 3FAC.1 dated 27012022
The loan ameunt along with the interest s beon direeted 1 be repard and trerefore same his been classificd wnder Current Financial Linbilit

The Company has for of #% rodecmible and non- preference capital of Rs 10,000 Lakhs by way of comversion of outstanding Loans & advances extended by HFCL Limited The Company has submitted the proposal before Department
of Telecummunications (DoT) vide letior HTL/DOT/2 1-22 dated 2203 2022 for sceking their admimistrative approval for the proposal so that he required formalities under the Companies Act can be Laken up nccordingly. The said proference capral will be redesmed
anly atter repaymment of GO loan post the receipt of spproval on reconciliations and reduction of interest rate by DoT [Refer Note 46 above| m quarterly imstalments. Tn view of this, entire Loans & advances paryahle w HFCL Limited have been shown under *Non-
Currem Fiouckal Liabilin™ in the fnancial stalements

Shire Based Payment

a) ESOP Plan
O Okctoher 15, 2018, Holding Compuny HFCL Limited approved the Emplayes Stock Option Plan (HFCL Plan 2017} for the gramt of stock aptions to the cmployees of HFCL and ity subsidiasics, The Company revognises i cost wowards e options grinted o the
employes of the company by holding company through equity seitled method. The N " and Comyp [« ites of HFCL ad the plan through o trust coablished speciaily for this purposc

In October 2018, the HFCL approved the grant 1 the emplovee of the Company under the HFCL plan 2017 The oplions under (his grant vest 1o the cmplovees as 40%, 30% and 0% of the total gram at the end of first, sccond and third vear from the date of gran

respectively, with an excreise period ending S vear from the end of last vesting. The conditions for number of options granted inclide service (erms and P e gracke of the emplo These oprions are exereisable al 3 prevailing Far market value of per share,
L., the closing market pricg of the sharg of HFCL as on the Navomal Stock Exchange of lndia immediately prior 1o the date of grant
articalary [ a3l e arch 31, 3021
i Noof Options | IR Averame No. of Options Weighted Average Exercive
rive (Rx) ; wriee (Re)

(OWISGndIng at the begmuing of e vear 3,090,200 065 3.35,000 2063
Cined During (he vesn - - - .
Forfeited during the vear - - 25, 800 2065
Execroise during the vear 204400 W65 " -
Expired during the year - -
[ Ourstanding an the end of Wie yeur 104 F00 n6s 300,200 68
Exercizable at ihe end of the year 17200 68 - -]
Exercise prices for outstandin enil of vear

b} RSU Flan
Om October 15 2018, Holding Company HFCL Limited approved the Restricied Stock Units (RSUS) for the grant of RSUS 1o the emplovies of HFCL and its subsidiaries

In October 2008, the HFCL upproved the grant 1o the emplavee of the Company under the RSUs, The RSUs under this grant vest 1o the complovees as 70% and 30% of the 1ol gram at the and of third and faunh vear from the date of g respectively. wath an

exereise period ending § vear from the end of [ast vestmg The conditions for murnber of options granted mclude service terms and perf grade of the emplovees. Exercise price af RSUs wall be Rs, 1/-

I RSUs granted under the HFCL Plan 2017 are forfeited due to non-achievemment of defined annual ¢ a5 & d by the inition, It and Carmp € i its mecting beld on Apnl 27, 2022 and accordingly s
on March 31, 2022 the share based pavment reserve is adjusted

March 31, 2032 March 31, 2021

| K .

Particulurs e wm1WI No. of Optic wmmm
Chtstanding at the beginning of the vear 292,000 100 3,385,000 |
Granted During the vear = -
Furfiied during the yeur 292,000 100 43,000 |
Exercise during the vear y

Expired during i year 3 :
Outstanding 1 the cnd of the vear - 1.00 2.92.000 1
Exercisable o the end of the year =

Exercise prices for nlnslanding options at the end of vear




WTL Limited
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49 Corporate Social Responsibility Expenses:

o Particulary  Mareh 31, 2022 March 31,2021
(i1 | Amount regquired 1o be spent by the company during, the yenr | Rs. 86,06 035/ Ra 65 4R 425/
()| Amount of experditure incurred Nl Nil
(1) | Shorifall at the end of the year s B6,06,035- Ry 6548 4250
R A0 63,115/ Wil
(), Toml of previond years shonfull (ot of ex oF Ré, 24 83,290/~ for FY 2020:21 i

(¥) | Reason for shortfall

The CSR Commitiee of the Company approved the Mokile
Medical Unit project to e taken up in Hosw for a penod af | year
a2 total cost of Rs. §1,50,550/- MalJ with the NGO was
executed on 31.3,2022 and the said NGO wall be implementing the
projest in FY 2022-23. Funther it has been planned 1o exiend the
praject period to 3 years m line with the CSR Project at Chennai.

Afier tive approval of Mobile Medical Unit project a1 chenna
with o tenure of 3 years al o total cost of Rs 1,05, 00LO0K/- by
CSR Commities of the Company, Moll with the NGO was
executed on 30.3.202 1 and the said NGO started
implementation in FY 2021-22,

(w1} |Watare of CSR activities

Preventive health care facilities for the needy people

Preventive health care [acilitics for the noedy people.

Details of related party Wransactions, &g, contribution (o &
LC]
a8 pier relevant ccounting standard

trust controlled by the company in relaton 1o CSR expenditure N

I

N

VI Uy s g oo s

provision dusing the year shall be shown separately,

e D

Wherg u provision is made with respect 1o a linbility incurred
Tt

Opening Provision = 65.4%,425

(+) Provision made = K6,06.035

(+) Expenditure incurred = 24,85 2490
Closing Provision = 1.26,69.170

The provisioned and unspent amaum of Ry 6,006,035 will be

10 A SEpmane dueuini vie ITTH Ll Vispeit Serpareir
Social Responsitylity Account FY 2021-12 with Yes Bank Lid.,

T Nagar Branch

T sard NGO will be taking up the project duning the FY 2022+
23

Opening Provision = il

{+} Provision mads = 65,48 425
{3 Expendinae incurred = Nil
Closing Provision = 65.4%,425

ja021-22

LR AV IS A SR IR e wf Pay @8, 49,0287 has
been transferred on 4 3 2071 10 scparate account viz., HTL
Lid Unspen Corporate Socil Kesponsibaliy Account with
Yes Bank Lid T Nagar Branch

The said NGO staried implementing the project xince FY J

2006 (the Act) are given as follows :

Principal amount dug
Interest dug on above
| Interest pasd during the period beyond the appoinied day

s RAx

24 a deductible expengi

Ameunt of interest due and pavable for the perod of delay in making payment withoul adding the intcrest specified under the Act
Amoun of interest acorucd and remaining wnpaid at the end of the peried

Asmeunt of further interest ramainimg due and payable even in the suceseding years,
under $ee. 23 of the Act

antil sueh date when the interest dues s above are actually paid 10 small enterprises for the purpose of

As at
arch 31, 2001
|, 394 6%
.29
il
Nil
139

il

Note: The above information and that given in Note No 24

w

Al Analytical Ratios

Trade Payables' regarding Micro and Small Enterprises has been determined on he basis of mformation available with the Company an

of has been relied upon by the ouditars.

T PSR DL G i R L
Current ratin Current Linbilitics 116 1 -551%
Debi-Equity ratio Total Liabilitics Total Sharcholders Equity N 14 40 o) 50
Debt-Service coverage ritin | Earining for Dot Service Dicbt Serviee kKT [T -IRR1%
Lventary turmiver ratin Cost of goods sold Avg Inveninry s 44 s & 8%
Trade receivabies turnover ratlo Revenue from Operation Avg Accounts Recervahble 565 421 2R
Trade payahies turnaver ratio Purchases Avg Accounts Payable 427 354 20.13%
Mt capitsl turmoyer ratio Revenue from Operation Avg Working Capial 1800 1453 2188%
Return on equity ratia Net Income (PATY Avig Sharcholders Fquity B4 182% -$0.05%.
N profit ratio Net Income (PAT) Todal Revenue 4 R 437 11.59%
Heturn on Capital emplayed EBIT Avg Capital Employed A4 4T 41 85% 2K 01%
Return on Investment Income from Investmicnts Avg Investments NA NA

Eap fun Tor variances eveceding 25%:

(43 Dbt equity ratio has improved on sccount of increase in retained earmings.

(i) Trade Receivalilcs rmever ratio has imp: d duo 1o

(1) Though the EBIT has incrcased in Curent period, Returm on equity ratio hae

(v Return an Capital employed has reduced dug 10 increase

B, Uiher Statutory Information

{3 The Compary docs not have any henami property, where any proc coding has boen in

in Average in current penod.

in capital employed Capital employed was msreased duc 10 increase in retained carnings and reduction of debt

i) The Company has not traded or invested in Crvpio cumency of Virtual Cusrency during the financial vear

i) The Company has not advaneed o loanad or invested finds to any ather person(s) or entity(ies), inchuding foreign cntities (1
{a) diresthy or indirectly lend or invest i other persons or entitics identified in any

(b} provide any guaranice, security of the like 1o of on be

iv] Thse Company has not received any fand from any person(s) or entity(ies), including foreign entitics (funding party) with the understanding (whether
(0} directly or indiretly lend or invest in other persans ar entities identified in gy manngr

itiated or pending agamst the Company for holding any benumi property

dianes) with the und ding that the y shall

half of the ultimatz beneficiaries

(b) provide any guarantee, security of the like on behall of the ultimate beneficianes,

v Thve Company doss not have any such irnsaction which i not recorded in the books of accounts that has been surrendercd or disclosed

provisions of the Ineame Tax Aet 1961

vib The Company ks somplicd with the number of layers prescribed under clause (871 ol gection 2 of the Act read with the C

ity The Company |5 not declpred wilfil defaulice by and bank or financials instibution or lender during the vear

viii) The Company does not have any charges or satisfaction

which 1 yet to be registered swith ROC beyand the suaniary period

1) The Compatiy has sesed the borrowings (rom banks and Mmancial institutions fior the specific purposs (or which 0 was oblained

x) The Company does nol have any wansactions with companics which are struck ol

manner whatsoever by or an behall of the company (ulimate benelicianes) or

“ompanica (Restction on numiser of Lavers) Riles 201 .

educed due to increass in average sharcholders cquity on account of increase in retained earnings in curment year and previaus year

recorded 1n writing or otherwise) that the Company shall
whatssever by or on behall of the fanding party (ultimate beneficiaries) or

as ncome during e yeur (0 the 1ax assessments under the Income Tax Act 1961 (such as. search or survey or any other relevam
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52 Foreign Currency Exposure

will arise.

) The company in foreign : o rate 11
The Company uses foreign currency forward contracts to hedge its risks asscetnted with foreign curvency Muctmations relating w centain firm and o The use
strategy, which provides principles on the use of such forward contracts consisient with Company's Risk Management Policy. The Company does not use forward contracts far spoculative parposcs,

The carrying amesnts of e company's foreign currency denominaied monctary assets and monetary liabilitics at the end of the reporting period are as follows;

of foreign currency forward contracts 15 governed by the Company's

bl Details of Custanding Hedging Contracts relmting 1o Foreign Buyer's Credit

. ! i : L | i
) Foareign Currency Exposure:
i o MMM S

: ; W-“.‘“;"f*‘_ Equivalent in INR Amgunt in Forelgn Cy
Trude Payable USDAINR 18 1595302 213469
‘Trade Pavable GBP/INR 1.010.80 101 . o
Capex Payable USD/INR £2.050.00 6288 | -
Capex Favable EUR/INR 104, 500,06 B 47] . o
Trade Receivable USD/INR 50063407 34103 3,36, 104 24708
Trade Receivible EUR/INR 9,068 35| 768] . B

) Foreign currency sensitivity snalbvsis:

The following details are demenstraie the Company's sensitivity 10 5 4% incresse and decrease in the INR against the relevant forcign currencies. The sensitivity analysis includes onty outstanding forcign currency denominaied monctary items s Labulated above and
adjusts their translation at the period end for a 5% chiange in foreign currency mtes. The sensitivity analysis includes external boans, A positive number below indicates an increase in profil or equity and vice-versy.

- Asat March 31,2022

— _INR Strengthens by 5% | INR
USD Impact 3

EURO Impact

GOP I

53  Exceptional ltem

The Company has introduced a Voluntary Retirement Scheme (VRS) 2021 10 eligible employees/officers and the VRS Scheme was remained open fram 4th October 2021 10 10th N

2021.VRS C paid during the p ing o Rs.637.67

Lakhs has been disclosed as an exceptional item in the financial results

54 Tax Reconciliation
b b e e e e I S B e T T T
Net Profit ay per Statement of Profit and Loss (before tax) g 944 454020
Current Tus rate @ 25.17% 1,673.53 1,142.68
Adjustment:
Depreciation & other adjustment 9347 (7313
Amount of eligible / incligible expenditure (3100 3z
Carry forward loss and Unabsorbed Depreciation 2 (157.52)]
Tax Provision s per Books R & : 1,795.59 o eensd]

55 Impact of Covid 19

The Compaiy’s operations were allecied adversely during first balf of the period under review due to itlent lockd declared and

in the

of Inbowr by Government due t COVID-19 pandemic The Company has taken all precautions

ind measwres w protect the interest of all emplovecs and made best cfforts for its business operilions. The Company has considered the possible elfosts tha may result fromi (he pandemic relating 1o COVID-19 in the preparation of the financial statements including
their coverability of carrying nmounts of financial and non financial assets. Furiher the impact asscssment does not indicate any adverse impact on the ability of the Calnpany 1o continue i n going concern. lIn developing the nssumptions relating 1o the possible fimre

in the global i ditions bocamse of this pand,

and expects that the carrying amount of the assets will be recovered. The impact of COVID-19 on the Company's financial statements may differ from that estimunted as at the date of approval of 1hese financial slalcments.

56  Figures for the previous year have been regrouped/rearranged wherever necessary to eonfirm current vear's classification / presentation.

For Oswal Sunil & Company For and on behalf of the Board
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the Company has, ai the date of approval of the financial staicments, wsed internal and external sources of infgration including credit reports and related information and economic forecasts
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