% OSWAL SUNIL & COMPANY 71, DARYAGANJ, NEW DELHI-110 002

CHARTERED ACCOUNTANTS Te 2325-1582, 2326-2902, 4306-0899

E-mail : oswalsunil.co@gmail.com
Website | www.08walsunil.com

INDEPENDENT AUDITORS* REPORT

To the Members of HFGL Advance Systems Private Limited.

Report on thelnd AS Financial Statements

We have audited the accompanyingindian Accounting Standards (ind AS) Financial Statements of HFCL
Advance Systems Private Limited('the Company’) which comprise the Batance Sheet as at March 31,
2018, theStatement of Profit and Loss(including other comprehensive income), the Cash Flow Statement
and the Statement of Changes in Equityfor the year then ended, and a summary of significant accounting
policies and other explanatory information{herein after referred to as “Ind AS financial statements”™).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matiers stated in Section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these Ind AS financia! statements that
give a true and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company 1n accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under section
133 of the Act, read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of aporopriate accounting policies, making judgments
and estimates that are reasonable and prudent, and design, implementation and maintenance of
adequate internal financial controis. that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
Financial Statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error

Auditor’s Responsibility
Our responsibility ts to express an opinion on these Ind AS Financial Statements based on our audit

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of tne Act. Those Standards requre that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the Ind AS
Financial Statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the Ind AS Financial Statements. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the Ind AS Financial Statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control relevant
to the Company's preparation of the Ind AS Financial Statements that give a true and fair view in Order to
design audit procedures that are approoriat,efﬁj.ﬂfye;jmmstances. An audit also includes evaluating the
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appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the Ind AS Financial
Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for.
our audit opinion on the financial statement

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS Financial Statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India
including the Ins AS, of the state of affairs of the Company as at 31 March 2018 and its loss, its cash
flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order. 2016 (‘the Order)issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in theAnnexure-A,
2 statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books'

€. The Balance Sheet the Statement of Profit and Loss, the Cash Flow Statement and the
Statement of Changes in Equity dealt with by this Report are in agreement with the books of
account

d. In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Actread with relevant rule issued thereunder.

€. On the basis of written representations received from the directors as on 31*March,2018 taken
on record by the Board of Directors, none of the directors is disqualified as on 31°*March, 2018
from being appointed as a director in terms of Section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
‘Annexure B’.

g With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according te the expianations given to us:

[ The Companydoes not have any pending fitigations which would impact its financial
position;

Il The Company has made provision, as required under the applicable law or accounting
standards, for material forseeable logsg #a0y. and as required on long-term contracts. The
Company does not have any derivative o-r-n-texu'::a
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il There were no amounts which were required to be transferred to the Investor Egucation and
Protection Fund by the Company.

For OSWAL SUNIL &COMPANY
Chartered Accountants
Firm Registration No. 016520N

Place: New Delhi
Date:01/05/2018
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‘ANNEXURE A’ TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 1 under ‘Report on other Legal and Regulatory Requirements’' section of our
report of even date)

{a) Based on the scrutiny of the books of accounts and other records and according to the
information and explanations given to us, we are of the opinion that {he guestion of commenting
on maintenance of proper records of fixed assets does not arise since the company has no fixed
as on 31st March 2018 nor at any time during the financial period ended 31st March 2018,

{(b) According to the information and explanations received by us. as the company owns no
immovabie properties, the requirement on reporting whether title deed of immovable properties
held in the name of company is not applicable.

I As the company has not purchased/sold goods during the period nor is there any closing stock,
requirement of reporting on physical verification of stock or maintenance of mventory records, in our
opinion, does not arise

. The Company has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 188 of the Act,
Accordingly, the provisions of paragraph 3 (iil) (a) to (c) of the Order are not applicable to the
Caompany.

i In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013, with respect to the
loans and investments.

V. The Company has not accepted any deposits from the public and hence the directives issued by the
Reserve Bank of India and the provisions of Sectiong 73 to 76 or any other relevant provisions of the
Act and the Companies (Acceptance of Deposit) Rules, 2014 with regard to the deposits accepted
from the public are not applicable.

Vi, According to the information and explanation provided by the management, the company is not
éngaged in production of any such goods or provision of any such services for which the Central
Government has prescribed particulars reiating to utilization of material or labour or other items of
cost. Hence, the provisions of section 148(1) of the Act do not apply.

vil.

a. According to information and explanations given to us and on the basis of cur examination of the
books of account, and records, the Company has been regular in depositing undisputed statutory
dues including income-tax and any other statutory dues with the appropriate authorities. According to
the information and explanations given to us, no undisputed amounts payable in respect of the above
WEre In arrears as on 315'March,2018 for a period of mare than six months from the date on when
they become payable.

b. According to the information and expianations given to us, there are no dues in respect of income tax,
sales tax, service tax, goods and services tax, duty of customs, duty of excise, valye added tax
outstanding as at 31st March,2018, which have not been deposited with the appropriate authorities
on account of any dispute. INIC &
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viil, in our opinion and according to the information and explanations given to us, the Company has not
borrowed from financial institutions or banks or government or issued debenture till 31st March, 2018,
Hence, in our opinion, the question of reporting on default in répayment of loans or borrowing to a
financia! institution, bank, government or dues to debenture holders does not arise,

iX. The Company did not raige any money by way of initial public offer or further public offer {including
debt instruments) and term loans during the period. Accordingly, paragraph 3 (ix) of the Order is not
applicable.

X According to the information and explanation given to us and based an our examination, we report
that no fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the year.

Xi. The Company has not paid/provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the Act. Accordingly,
paragraph 3 (xi} of the Order is not applicable,

X In our opinion, the Company is not a nidhi company. Therefore, the provisions of paragraph 3 {xi1) of
the Order are not applicable to the Company

xili.  According to the information and explanations given to us and based on our examination of the
records of the Company, in our opinion, all transactions with the reiated parties are in compliance
with section 177 and 188 of Companies Act, 2013 and the details have been disclosed in the
Financial Statements as required by the applicable accounting standards.

Xiv According to the information and explanations given to us and based on our examination ¢of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares/debentures during the year and hence the reporting on compliance of section 42 of the
Companies Act, 2013 under provisions of paragraph 3 (xiv) of the Order are not applicable.

XV, According to the information and €xplanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with them. Accordingly, paragraph 3{xv) of the Qrder is not applicable.

xvi.  The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934 and accordingly, the provisions of paragraph 3 (xvi} of the Order are not applicable to the
Company and hence not commented upon.

For Oswal Sunil & Company
Chartered Accountants
Firm Registration No. 016520N

Place: New Delhi
Date: 01/05/2018
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‘ANNEXURE B’ TD THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 2(f) under ‘Report on other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 ofSection 143 of the
Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of HFCL Advance Systems
Private Limited{'the Company'y as of 31%March,2018 in conjunction with our audit of the Financial
Statements of the Company for the year ended on that gate.

Auditors’ Responsibility

Our responsibility 1s to EXPress an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the GuidanceNote on Aydit of
Internal Financial Controls over Financial Reporting (the 'Guidance Note’) and the Standards on Auditing,
Isslied by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financia! controls, both applicable to an audit of Internal Financial
Controls and, both issued by ICAI. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internai
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, inctuding the assessment of the risks of material
misstatement of the Financial Statements, whether dye to fraud or error.

We believe that the audit evidence we have obtained s sufficient and appropriate to provide a bhasis for
our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financiai reporting is a process designed to provide reasonable
assurance regarding the reliability of finangial feporting and the preparation of Financial Statements for
external purposes In accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that{1) pertain to the
maintenance of records that, in reascnable detail, accurately angd fairly refiect the transactions and
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dispositions of the assets of the compary; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of Financial Statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
N accordance with authorisations of management and directors of the company, and (3} provide
feasonable assurance regarding prevention or timely detection of urauthorizedacquisition, use, or
disposition of the company's assets that could have a material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent fimitations of internal financial controls aver financial reporting, including the
possibility of collusion or Improper management override of contrals, material misstatements due to error
or fraud may occur and not he detected. Also, projections of any evaluation of the internal financiat
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may becorme inadequate because of changes in conditions, or that the degree of
compliance with the poiicies or procedures may deteriorate.

Opinion

tn our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as on 31st March, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controis Over Financial Reporting Issued by the Institute of
Chartered Accountants of India.

For OSWAL SUNIL & COMPANY
Chartered Accountants

Firm Registration N%m

Membership No. 513504

Place: New Delhi
Date: 01/05/2018
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(Alf amounts are in Rs.)
Balance Sheet as on 31st March, 2018

[m*cu ADVANCE SYSTEMS PRIVATE LIMITED

Asscts As at As at
Note No, March 31, March 31,
_ 2018 2017
Non-current Assets 5 =
Total non-current asscts - =
Current Assets
(8) Iinancial Assets
(i) Cash & cash equivalents 4 31,984 63,172
(i1} Bank batances other than (1) above J -
(b} Other current assets -
Total current assets 51.984 63,172
Total Assets 51,984 63,172
As at As at
Equity and Liabilities Note No, March 31, March 31,
2018 2017
Equity
() Equity Share capital 3 1,00,000 1.00.000
(b} Other Lquity 5 -2,49.679 (141,779
Total Equity (1.49,679) (41.779)
Liabilities
Non-current Liabilitics - -
Fotal non-current liabilities 2 =
Current Liabilities
{a) Other current liabilities 6 2,01,662 1.04,950
Total current liabilitics 201,662 104,950
Total Liabilitics T 20t 104,950
Total equity and liabilities b= 51,984 63,172

As per our report of even date aftached

For Oswal Sunil & Company
Chartered Accountants
Firm Registration Number: 01 6520N
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AL
CAAmit Nowlakh \o ALy %
Partner AN o

Membership No: 513@-

Place - New Delhj
Date : 01-05-2018

Powlaphs

For and on behalf of the Board

Y

-BF RM. Kastia
Director
DIN : 00053059

Place : New Detlhi
Dated: 01-05-2018
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Director = ‘R
DIN : 00024770
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HFCL ADVANCE SYSTEMS PRIVATE LIMITED
(All amounts are in Rs.)

Statement of Profit apd loss for the year cnded 315 March, 2018

For Oswal Sunil & Company
Chartered Accountants
Firm Registration Number: 016520N

TN
CA Amit Nowlakha

Partner \CA\ FRN-018530y

] S\ NEW DE( 1y
Membership No: 5135 %’e

Place * New Delhi
Date : 01-05-2018

e =
Note No. For the year ended For the year caded
Particulary March 3], March 31,
2018 - 2017
I JINCOME
Other Income 7 - , 260
Total Revenue (1) - ' 260
1. |EXPENSE |
FFinance Cost 1.840 1,935
Other Expenses 1.06.060 7 30,044
Total Expenses (IT) L.07.900 51,999
i Profit/ (loss) hefore exceptional jtems and incame tax {1-1]} (1,07,900) (31,739
v IExceptional item (net of tax) 2 3
V. [Profit! (Luss) before tax (111 - 1v) {1.07.900) (51,739)
vi [Tax expense !
Cutrent tax |
MAT Credit Entitlement i
Deferred Tax - -
. 107,900 51,739
VIU |Profit/(loss) for the period (V-V]) ( o) ( )
Note Ne. For the year caded For the year ended
Particulars "Mrch 31, "March 31,
2018 2017
X [Other Comprehensive [neome
A.) ltems that will not he reclassilied (o profit or loss - -
B ltems that will be rectassified 1o profit or loss; ) g ‘
Other comprehensive income for the year after tax (IX) 2 p
Note No.|  For the year ended For the year ended |
Purticulars March 31, 'March 31,
2018 ; 2017 a
X Total comprehensive income for the year (VHI+IX) (1.07,900) (31,759)
Basic curnings per share 10 (10.79) (3.17)
Diluted earnings per share 10 (10.7%) Gy
As per our report of even date aitached

For and on behalf of the Board of Directors

Y.L Agarkal __—]

Director =
DIN : 00053059 DIN : 00024770
Place . New Delhi

Dated: 01-05-2018
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HFCL ADVANCE SYSTEMS PRIVATE LIMITED

{All amounts are iy Rs.)
Statement of Cysh Flow for the Year ended 315t March, 2018
¥ i For the year cnded For the year ended’
Particuturs March 31, March 31,
2018 2017 !
=
Cash Flow From Operating Activities
Profit before income (ax (1,07.9thh 151,739)
Adjustinents for
Dividend and interest income classified s investing cash tlows < {260y
Change in operating ussets and liabilities [
{IncreaseYdecrease in other current assets = =
Inerease in other curren liabilities ' 96.712 23,100
Cash generated from operations (11,188) (28.899)
Income taxes paid - 3
Netcash inflow fram aperating activitics (11,188) (28.899]
‘ !
Cash flows from investing activities
lavestments in Fixed Deposits 50,000
Inicrest received 4.409.00
INet cash outflow from investing activities 34,409
Cash flows from linxacing activities S -
Net cash inflow {outflow) from Ninanciag activities =
Net inerease (deerease) in cash and eash equivaleats ) (11,188) 25510
Cash and cash equivaients at the beginning of the fingncial year 63,172 37,662
Effects of exchange rate changes on cash and cash cquivalents -
Cash and ¢ash cquivalents at end of the yedr 51,984 63,172 .
- U
PR March 31, March 31, |
; 2018 2017
Cash and cash equivalents as per above comprise of the following
Cash and ecash equivalents 51,984 63,172
Balances per statement of cash flows 51,984 63,172

For Qswal Sunil & Company
Chartered Accountants
Firm Registration Number: o
SN & AN
' =

- I/ [r~a
G@A‘r@llkwalha&fg‘ T "HJT

Yi6S20n  f
Partner B )

Membership No: 513504

Place : New Delhi
Dated: 01-05-2018

For and on behalf of the Board of Directors

Rf(m@/ S

Director
DIN : 00053059

Place : New Dethi
Dated: 01-05-2018

f I
Y.L Agarwal £—""

Director -
DIN : 00024770
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HFCL ADVANCE SYSTEMS PRIVA FE LIMITED

(AlLamouats are i Rs.)

Statement of Changes in Equity for the peripd ended 3st March, 201y
Equity Share Capital

(Figures jn Rs.)

i Particulars
As at March 31, 207

Changes in equIty share capial
As at March 31, 2018

100,000

1,00,000

3

Other equity

-——__.________._.__________

Reserves and Surplus

Share application
maney pending
allotment

Securities Premium

B Retaiued Farnings

- (90,040)
Balance as at Aprii 1, 2016

Changes in accounting policy or prior
eriod errors

Restuted halance ar the beginning of the

reportwig period

Total Comprehengive Income for the year ) $51.739)

Dividends F .

Transfer to retained carnings - -

Any other change (1o be 5 ccificd) - 5 =

Balance 2y at Muarch 31, 2017 - - (1.41,779

Changes in accounting policy or prior
riod errors

Restared bafance at the beginaing o the

reporting perjad

- - (1.07.900)

Total Comprehensive Income for the year
‘ - ]
Dividends = .

Transfer to retaineg £armings - E
Any other change {to be s ecified) . - -
Ralance as at March 31,2018 - - 249,679

For Oswal Sunif & Company For and ont behalf of the Boarg of Directors
\

Chartered Accountants \
Firm Registration Number: 016520N

/] 3 p
CA/A widkha gw'ﬁa’s?.;
Partner | irector
T4l

Membership No: 513504 |(* Ve . DIN . 00053059
< o2y S

NCALETT
Place : New Delhj ‘)"é;, . has? ’/ Place : New Delhj
Dated: 01-05-2018 G’O.ﬁﬁoﬂ‘;j Dated: 01-05-2018

@

Othe Comprehensive
Income
Remcasurement of
defined henefit plany -
Other Comprehensive
lncome

Dot X
T Kontas f
UM 2% \ .
Y. L. Agarwd)
Director
DIN - 00024770

Figiires in Rx.y

Total

(00,840)

(3L73%)

1,41,779)

(1,07,960)

249,679
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Notes to the Financial Statements for the year ended March 31, 2018
{All amounts are in Rupees unless otherwise stated)

1.

[

2

Corporate information

HFCL Advance Systems Private Limited is a private company incorporated under the provision of the
Companies Act, 2013. The Company came into existence on 23 February, 2015. The Company is a
subsidiary company of Himachal Futuristic Communications Limited.

Significant accounting policies
Basis of preparation
2.I. 1. Compliance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting Standards (referred
to as “Ind AS™) as prescribed under Section 133 of the Companies Act. 2013 read with Companies {Indian
Accounting Standards) Rules as amended from time to time

2.1.2. Historical Cost Convention

The Standalone Financial Statements have been prepared on the historical cost basis except for the tfotlowings:

« cerlain financial assets and liabilities and contingent consideration that is measured at fair value;
»  assets held for sale measured at fair value less cost to sell;

s defined benefit plans plan assets measured at fair value; and

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

“The-Financial Statements are presented in [ndian Rupees except where otherwise stated.

2.1.3. Usc of estimates and judgements

The preparation of these financial statements in conformily with the recognition and measurement principles
of Ind AS requires the management of the Company to make estimates and judgements that affect the reported
balances of assels and liabilities, disclosures relating to contingent liabilities as at the date of the financial
statements and the reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions (o accounting estimates
are recognized in the period in which the estimates are revised and future periods are aftected.

Business combinations and goodwili

Business combinations are accountéd for using the acquisition method. The cost of an acquisition is measured as
the aggregate of the consideration transferred measured at acquisition date fair value and the amount of any non-
controlling interests in the acquirce. For cach business combination, the Company elects whether 1o measure the
non controlling interests in the acquiree at fair value or at the proportionate share of the acquiree’s identifiable net,
assets. Acquisition-related costs are expensed as incurred. -

At the acquisition date, the identifiable assets acquired und the liabilities asswned are recognised at their
acquisition date fair values. For this purpose, the liabilities assumed include contingent liabilities representing
present obligation and they are measured al their acquisition fair yalsesirrespective of the fact that outllow of
resources embodying economic benefits is not probable. Howcvgf&hﬂﬁ."lﬁ‘ » assets and liabilities acquired in a

business combination are measured at the basis indicated belowfé_/ ” - \4‘.
f |
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2:3:

2.4,

Deferred tax assets or liabilities, and the assets or liabilities related to employee benefit arrangements are
recognized and measured in accordance with Ind AS 12 Income Tax and Ind AS 19 Employee Benefits
respuectively.

When the Company acquires a business, it assesses the financial assets and liabilitics assumed for appropriate
classification and designation in accordance with the contractual terms, economic circurastances and pertinent
conditions as at the acquisition date.

If the business combination is achieved in stages, any previously held equily interest is re-measured at its
acquisition date fair value and any resulting gain or loss is recognized in profit or loss or OCI, as appropriate.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the
amount recognized far non-controlling interests, and any previous interest held, over the net identifiable assets
acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggrepate
consideration translerred, then the gain is recognized in OCI and accumulated in equity as capital reserve.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.

Goodwill is tested for impairment annually, or more frequently when there is an indication that the unil muy be
umpaired. Any impairment loss for goodwill is recognized in profit or loss. An impairment loss recgnized for
voodwill is not reversed in subsequent periods.

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:

a) [Lxpected 1o be realised or intended to be sold or consumed in normal Operating cycle
b) Held primarily for the purpose of trading, or
¢) Expected to be realised within twelve months atier the reporting period other than for (a ) above, or
d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period
All other assets are classified as non-current.

A liability is current when:

a) [tis expected to be settled in normal operating cycle

b) I[tis held primarily for the purpose of trading

c) [tis due to be settled within twelve months after the reporting period other than tor (a ) above, or

d) There is no unconditional right to defer the settlerncnt of the liability for at least twelve months after the
reporting period

All ether liabilities are classified as non-current.

Fair value measurement
The Company measures Anancial instruments, such as, derivatives at fair value ai cach balance sheet date

Fair value is the price that would be received to sell an asset or paid 10 transfer a liability in an orderly ransaction
between market participants at the measurement date.

A fair value measurement ol a non-financial asset takes into account a market participant’s ability 10 generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant (hat
would use the assct in its highest and best use.

The Company uses valuation techniques that are appropriate in (he circumstances and for which sufficient data are

available to measure fair value, maximizing the use of relewapt-abservable inputs and minimizing the use of
b i

unobservable inputs. > N

I 1Yl
The Company categorizes asscts and liabilities measurqi’at fiﬁ'ﬂpcﬁn@pne of three levels as follows:
O\ PN [ 7}
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2.6.

2.7,

Level | — Quoted {unadjusted)
This hierarchy includes financial instruments measured using quoted prices.
Level 2

Level 2 inputs are inpuis other than quoted prices included within Level 1 thal are observable for the asset or
liability, either directly or indirectly.

Level 2 inputs include the following:

a) quoted prices for similar assets or liabilitics in active markets,
b) quoted prices (or identical or similar assets or liabilities in markeis that are net active.
c) inputs other than quoted prices that are observable for the asset or liability.

d} Market — corroborated inputs.

Level 3

They are un-obscrvable inputs for the asset or liability reflecting significant modifications to observable related
market data or Company’s assumptions about pricing by market participants. Fair values are determined in whole
or in part using a valuation model hased on assumptions that are neither supported by prices from observable
current market transactions in the same instrument nor are they based on available market data.

Investments in subsidiaries, associates and joint-ventures
The Company records the itvestments in subsidiarics, associates and joint ventures at cost..

When the Company issues financial guarantees on behalf of subsidiaries, initially it measures the financial
guarantees at their fair valucs and subsequently measures at the higher of the amount of loss allowance determined
as per unpairment requirements of Ind A8 109 und the amount recognized less curzulative amortization.

The Company records the initial fair value of financial guarantee as deemed investment with a corresponding
liability recorded as deferred revenue. Such deemed investraent is added to the carrying amount of investment in
subsidiaries.

Deferred revenue is recognized in the Statement of Profit and Loss over the remaining period of financial
guarantee issued.

Non-current assets held for salce.

Non-current assets and disposat group classified as held for salc are measured at the lower of carrying amount;and
fair value less costs to sell.

Property Plant and Equipment

Property, Plant and Equipment and intangiblc assets are not depreciated or amortized once classitied as held lor
sale.

>
PPE are stated at actual ¢ost less accumulated depreciation and impairment loss. Actual cost is inclusive of freight,
nstallation cost, duties, taxes and other incidental expenses for bringing the assct to its working conditions for its
intended use (net ot eligible input taxes) and any cost directly attributable to bring the asset into the location and
condition necessary for it to be capable of operating in the manner intended by the Management, [t include
professionai fees and borrowing costs for qualifying assets.

Significant Parts of an ilem of PPE (including major inspections) having different useful lives & material value or
other factors are accounted for as separate components. All other repairs and maintenance costs are recognized in

the statement of profit and loss as incurred. 75 SUNIE 3N
Depreciation ol these PPE commences when the assels are rca&y fo thelr il)l‘q'z ¢ use.
- - =
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2.8.

Depreciation is provided for on Buildings (including buildings taken on lease) and Plant & Machinery on straight
line method and on other PP on written down value method on the basis of useful life. On assets acquired on
lease (including improvements to the leasehold premises), amortization has been provided for on Straight Line
Method aver the period of lease.

The estimated uselul lives and residual values are reviewed on an annual basis and if necessary, changes ip
estimates are accounted for prospectively.

Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other factors is
provided for prospectively over the remaining useful life.

The uscful life of property, ptant and equipment are as follows:-

- Asset Class | Useful Life
o e Office Building : 60 years

Prepi o Bl diugs e IFactory Buildiﬁg : 30yyears B
| Leasehold Improvements Qver the period of lease

Plant & Machinery 7.5 - 15 years

Furniture & Fixtures : 10 vears

Electrical Installations 10 years -

Computers | 36 years

Office Equipments Al 5 years

Vehicles ) ) 8 years

Assels held under finance leases are depreciated over their expected useful lives on the same basis as owned assets
or over the shorter of the assets useful life and the lease term if there is an uncertainty that the company will obtain
ownership at the end of the lease term.

An item of PPL is de-recognized upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of PPE is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognized in the Statement
of Profit and Loss.

Intangible Assets
(i) Intangible assets
»  Recognition of intangible asscts

a. Goodwill

Goodwill on acquisitions of subsidiaries is included in intangible assets. Goodwill is not amortized but it is.
tested for impairment annually, or more frequently if events or changes in circumstances indicate that it might
be impaired, and is carried at cost less accumulated impairment losses.

b.  Research and development

Research expenditure and development expenditure that do not meet the criteria as below, arc recognized as an
expense as incurred. Development costs previously recognized as an expense are not recognized as an asset in
a subsequent period.

The Company initially recognizes development expenses as intangible assets when The Company can
demonstrate that:

= The technical feasibility of completing the intangible asset#a g the-asset will be available for use or
sale =

o [ts intention to complete and its ability and intention e el the jgp‘ﬁ‘:l
LS\ Ay ~—7 <
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2.9

»  How the asset will generate future economic benefits
¢  The availability ol resources to complcte the asset
#  The ability to measure reliably the expenditure during development

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any
accumulated amortization and accumulated impairment losses. Amortization of the asset begins when

development ts complete and the asset is available for use.

[t is amortized over the period of expected fulure benefit. Amortization expense is recognized in the statement
of profit and loss unless such expenditure forms part of carrying value of another asset.

During the period of development, the asset is tested for impairment annually.

¢ Computer software

Purchase of computer sofiware used for the purpose of operations is capttalized. Howcver, any expenses ot
software supporl, maiotenance, upgrade etc. payable periodically is charged to the Siatement of Profit and
Loss.

¥ De-recognition of intangible assets

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use or
dispoesal. Gains or losses arising from de-recognition of an intangible asset, measured as the difference
between the nel disposal proceeds and the carrying amount of the assel, and are recognized in the Statement of
Profit und Loss when the asset is derecognized.

(ii) latangible assets under development

All costs incurred in development, are initially capitalized as Intangible assets under development - (il the
time these are either translerred to Intangible Assets on completion or expensed as Software Development cost
(ncluding allocated depreciation) as and when determined of no further use.

Financial instruments

A financial instrument is any contract that gives rise to a (inancial asset of one entity and a financial liability or
equity instrument of another entity

2.9 1. Financial assets

fnitial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded al fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
Purchases or sales of finuncial assets that require delivery of assets within a time frame are recognized on the
trade date, i.e., the date that The Company commits to purchase or sell the asset.

Subsequent measuremeint

For purposes of subsequent measurement, financial assets are classificd in following categories based on
business model of the entity:

o Dcbt instruments at amortized cost

'« Debt instruments at fair value through other comprehensive income (FVTOCI)

«  Debt instruments, derivatives and equity instru_mer:rl_.:i at fair value through profit or loss (FVTPL)
=  Lquity insiruments measured at fair value lhﬁuﬁgh.'oﬂ)y.-hnnprehensive income (FVTOCI)

X
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Debt instruments at amortized cost

A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:

a} The asset 18 held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI} on the principal amount outstanding.

After initial measurement. such financial assets are subsequently measured at amortized cost using the effective
interest rate (EIR) method.

Debt instrument at FI'TOC!

A ‘debt nstrument” is classified as at the 'VTOCI if both of the following criteria are met:

a) The objective of the business model is achicved both by collecting contractual cash flows and selling
the financial assets, and
b) The asset’s contractual cash flows represent SPPI

Debt instruments included within the FVTOCI category are measured initially as well as at cach reporting date at
fair value. Fair value movements are recognized in the other comprehensive income (OCI). However, The
Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the
P&L. On derecognition of the asset, cumulalive gain or loss previously recognized in OCI is rectassified from
the equity to P&L. Interest earned whilst holding FVTOC! debt instrument is reported as interest income using
the EIR method.

Debt instrument gt FVTPL

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOC], is
classified as at FVTPL.

In addition, The Company may elect to designate a debt instrument, which otherwisc meets amortized cost or
FVTOC! criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch®). The Company has not
designated any debt instrument as at FVTPL.

Debt mstruments included within the FVTPL category are measured at fair value with all changes recognized in.
the P&L.

Equity investiments

All equity investments are measured at fair value. Equity instruments, the Company may make an irrevocable
clection to present in other comprehensive income subsequent changes in the [air value. The Company makes
such clection on an instrument by-instrument pasis. The classification is made on initial recognition and is
irrevocable.

If the Company decides to classily an equity instrument as at FVTOCI, then all fair value changes on the
mstrument, excluding dividends, are recognized in the OCI. This amount is not recyeled from OCl 0 IP & L,
even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category arc measured at fair value with all changes recognized
in the P&L.

De-recognition
A linancial asset is de-recognized only when

#  The Company has transferred the rights to receive cash lows from the financial asset or
# retains the contractual rights to receive the cash ﬂwqﬁﬂw financial asset, but assumes a contractual
obligation to pay the cash flows to one or more :uu}p@ws —=d o
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Where the Company has transferred an assel, it cvaluates whether it has transferred substantially all risks and
rewards of ownership of the financial asset. In such cases, the financial asset is de-recognjzed.

Where the Company has neither transferred a (irancial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is de-recognised if the Company has not retained control of
the financial assct. Where the Company retains control of the financial asset, the asset is continued to be
recognised to the extent of continuing involvement in the financial asset.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model far measurement and
recognition of knpairment loss on the (ollowing financial assets and credit risk eXposure:

a) Financial assets that are debt instruments, and are measured at amortized cost e.g., loans, debt
securities, deposits, trade receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOC]I

c) Lease receivables under Ind AS 17

d} Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 1§

€) Loan commitments which arc not measured as at FVTPL

f)  Financial guaraniee contracts which are not measured as at FV'IPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance pn:

¢ Trade receivables or contract revenue receivables; and
*  All lease receivables resulting from (ransactions within the scope of Ind AS 17

ECL impairment loss allowance (or reversal) recognized during the period is recognized as incomc/ exp!ﬂnse in
the statement of profit and loss (P&L).

2.9.2. Financial liabilities

Financial liabilities and equity instruments issucd by the Company are classified according to the substance of
the contractual arrangements entered into and the definitions of a financial linbiltty and an equity instrument.

Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the
instrument. Financial liabilities are initially mcasured at the amortised cost unless at initial recognition, they are
Classified as fair value through profit and loss.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the aeffective interest ratc method.
Financial liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair
value recognised in the statemenl of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided (o the Company prior to the end of financial
period which are unpaid. Trade and other payables are presented as current liabilities unless payment is not duc
within 12 months afler the reporting period. They are recognized initially at their fair value and subsequently
measured at amortised cost using the effective interest method.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subscquently measured at amortized cost
using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as,
well as through the EIR amortization process.
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Financial guarantee contracts

Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that
are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of
the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount
recognised less cumulative amortisation.

Derecognition

A linanciai liability is derecognised when the obligation under the liability is discharged ot cancelled or expires.

2.10. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication (hat an asset may be impaired. If
any indication exists, or when annual tmipairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair valuc less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or group of assels.

When the carrying amount of an assel or CGU exceeds its recoverable amount. the asset is considered impaired
and 1s written down to its recoverable amount.

[n assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. [n determining fair value less costs of disposal, recent market transactions are taken into account. If no
such transactions can be identified, an appropriate valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the
statement of profil and loss.

A previously recognized impairment loss (except for goodwill) is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized.
The reversal is limited to the carrying amount of the asset.

Inventories

[nventories are valued at the lower of cost and net realizable value
Costs incurred in bringing each product 1o its present location and condilions are acceunted for as-tollows:

Raw materials: Cost inctudes cost of purchase and other costs incurred in bringing the inventorics to their
present location and condition. Cost is determined on Weighted Average Cost Method.

Finished goods and work in progress: Cost includes cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs. Cost is
determined on Weighted Average Cost Method.

Traded goods: Cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition. Cost is determiped on weighted average basis.

Contract Work i Progress : It is valued al cost
Loose Tools (Consumable) : It is valued at cost after write-olt at 27.82% p.a.

Net realizable valug is the estimated selling price in the ordinary coupss gt Hyshaess, less estimated costs of
completion and the estimated costs necessary (o make the sale. Y
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2.12. Revenuc recognition

#  Sale of Goods and Renderins of Scrvice,‘

Revenue from the sale of goods is recognized when the signiftcant risks and rewards of ownership of the goods
have passed to the buyer, usually on delivery of the goods. Revenue from the sale ol goods is measured at the
fatr value of the consideration received or receivable, net of returns and allowances, irade discounts and volume
rebalcs.

Revenue in respect of mirnkey projects and services is recognized on completed contract method provided
following conditions are satisficd:

* when the right to receive such income is established as per the terms of the contracl.

* significant risks and rewards of ownership of the goods & services are transferred to the buyer;

* the Company retains neither continuing managerial involvement 1o the degree usually associated with
ownership nor effective control over the good sold;

* the amount of revenue can be measured reliably:

* It 15 probable that the economic henefits associated with the transaction will flow to the Company,

Revenue is reported net of indirect faxes and adjustments made towards deduction and price variation wherever
applicable. Escalation and other claims, which are not ascertainable/acknowledged by customers are not taken
into account. Amounts billed lor work performed but yet to be paid by the customer are disciosed in the Balance
Sheet as trade receivables.

# Interestincome

For all debt instruments measured either at amortized ¢ost or at fair value through other ¢omprehensive income,
interest income js recorded using the effective interest rate (EIR).

#» Dividends

Revenue is recognized when the Company’s right to receive the payment is established, which is generally when.
shareholders approve the dividend.

> Rental income

Rental income arising from operaling leases or on investment properties is accounted for on a straight-line busis
over the lease terms and is included in other nen-operating inconte in the statement of profit and |oss.

>  Insurance Claims

Insurance claims are accounted for as and when admitted by the concerned authority
2.13. Excise and customn duty

Excise duty payable on production is accounted for on accrual basis. Provision is made in the books of agcounts.
for customs duty on imported itcms on arrival and lying in bonded warehouse and awaiting clearance.

2.14. Leascs

As a lessee

Leases in which a signiticant portion of the risks and rewards of ownership are not transferred 1o the Company
as lessce are classified as operating leases. Payments made under operating leases (nct of any incentives received
from (he lessor) are charged to statement of profit and loss on a straight-line basis over the period of the leasc
unless the payments arc structured to increase in line wjgrg?qg\t_e_d gencral inflation o compensate for the
lessor’s expected inflationary cost increases. iS5 SN
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2.15.

2.16,

As a lessor

Lease income (rom operating leases where the Company is a lessor is recognised in income on a straight-line
basis over the lease term unless the receipts are structured to increase in line with expected general inflation ro
compehsate for the expecled inflationary cost increases.

Foreign currency transactions

The functional currency of the Company is Indian Rupees which represents the currency of the economic
environment in which it operates.

Transactions in currencies other than the Company’s functional currency are recognized at the rates of exchange
prevailing at the dates of the transactions. Monctary items denominated in foreign currency at the year end
and not covered under forward exchange contracts are translated at the functjonal currency spot rate of
cxchange at the reporting date.

Any income or expense on account of exchange differcnce between the date of transaction and on settlement
or on translation is recognized in the Statement of profit and loss as income or expense.

Non monetary items that are measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value was determined. Translation difference on such assets and liabilities carried at fair
value are reported as part of fair value gain or loss.

Employee Benefits
Short term employce henefits:-

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within
12 months afier the end of the period in which the employees render the related service are recognized in respect
of employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the
balance sheet.

Long-Term employee benefits

Compensated expenses which are not expected to occur within twelve months after the end of period in which
the employee renders the related services are recognized as a liability at the present value of the defined benefit
obligation at the balance shect date,

Post-cmployment obligations
i Defined contribution plans
Provident Fund and craployees® state insurance scheraes

All employees of the Company are entitled to receive henefits under the Provident Fund, which is a
defined contribution plan. Both the employee and the employer make monthly contributions to the plan
at a predetermined rate (presently 12%) of the employees® basic salary. These contributions are made to
the fund administered and manuged by the Government ol India. In addition, some employces of the
Company are covered under the employees® state insurance schemes, which are also defined
coatribution schemes recoguized and-administered by the Government of dia.

The Company’s contributions to both these schemes are expensed in the Statement of Profit and Loss.
The Company has no further obligations under these plans beyond its monthly contributions.
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2.18.

ii. Defined benefit plans
Gratuity

The Company provides for gratluity obligations through a defined benefit relirement plan (the “Gratuity
Plan’} covering all employees. The Gratuity Plan provides a lump sum payment (o vested employees at
relirement or termination of employment based on the respective employee salary and years of
employment with the Company. The Company provides for the Gratuity Plan based on actuarial
valuations in accordance with Indian Accounting Standard 19 (revised), “Employee Benefits = The
Company makes periodic contributions (o the HDFC Standard Life insurance Company Lid for the
Gratuity Plan in respect of employees. The present value of obligation under graluity is determined
based on actuarial valuation using Project Unit Credit Method, which recognizes cach period of service
as giving rise to additional unit of employee benefit entitlement and measures cach unjt separatcly tp
build up the final obligation.

Deflined retirement benefit plans comprising of gratuity, un-availed leave, posi-retirement medical
benefits and other terminal benefits, are recognized hased on the present value of defined benefit
obligation which is computed using the projected unit credit method, with actuarial valuations being
carried out at the end of each annual reporting period. These are accounted cither as current employee
cost or included in cost of assets as permitted.

Leave Encashment
The Company has provided for the liability at period end on account of un-availed earned Jeave as per
the actuarial valuation as per the Projected Unit Credit Method.

itk, Actuarial gains and Josses are recagnized in OCI as. and when incurred.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obiigation and the fair value of plan assets. This cost is included in employce benefit expense in the
slatement of profit and loss.

Re-measurement, comprising actuarial gains and losses, the effect of the changes to the assct ceiling (if
applicable) and the return on plan assets (excluding net interest as delined above)are recognized in
other comprehensive income except those included in cost of assets as permitted in the period jn which
they occur and are not subsequently reclassified 1o profit or loss.

The retirement benefit obl igation recognized in the Financial Statements Trepresents the actual deficit or
surplus in the Company’s defined benefit plans. Any surplus resulting from this calculation s limiied fo
the present value of any economic benefits available in the form of reductions in tuture contributions ro
the plans.

Termination benefits
Termination benefits are recognized as an expense in the period in which they are incurred:

Bpr'rowing Coslts

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying asset are
capitalized as part of cost of such asset. Other borrowing costs are recognized as an expepse in the period in
which they are incurred.

Borrowing costs consists of interest and other costs that an edtity incurs in connection with the borrowing: of
funds.

Provisions, Contingent Liabilitics and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or consfructive} as a resull of 3 past
event, it is probabie that an outflow of resources embodﬁgi‘é SLindmi bencfits will be required to settle the

obligation, and a reljable estimate can be made of (he am«mpp'o,fwh
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The amount recognized as a provision is the best estimate of the consideration required to seltle the present
obligation at the end of the reporting period, taking into account the risks and uncertaintics surrounding the
obligation. When a provision is measured using the cash flows estimated to scttle the present obligation, its
carrying amount is the present value of those cash flows.

Contingent assets are disclosed in the Financial Siatements by way of notes to accounts when an inflow of
economic benel(its is probable.

Contingent liabilitics are disclosed in the Financial Statements by way of notes to accounts, unless possibility of
an outflow of resources embodying economic benelit is remaote.

Cash Flow Statement

Cash flows are reported using the indirect method. The cash flows from operating, investing and financing
activities of the Company are segregated.

GST/Cenvat Credit

The GST/CENVAT credit available on purchase of materials, other eligible inputs and capital goods is adjusted
against taxes payable. The unadjusted GST/CENVAT credit is shown under the head “Other Current Assets”.

Earnings per share

Basic earnings per share are computed by dividing the net profit after tax by the weighted average number of
equity shares outstanding during the period. Diluted carnings per share is computed by dividing the profit after
tax by the weighted average number of equity shares considered for deriving basic earnings per share and also
the weighted average number of equity shares that could have been issued upon conversion of all dilutive
potential equity shares.

Income taxes

The income tax expense or credit for the peried is the tax payable on the curtent period’s taxable income based
on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable 10
temporary differences and to unused tax losses, if any.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid (o the tax authorities.

Deferred income tax is provided in tull, using the liability method, on iempurary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the Standalone Financial Statement. However,
deferred tax liabilities are not recognized if they arise Irom the initial recognition of goodwill. Delerred income
tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax
loss). Deferred income tax is detennined using tax rates (and laws) that have been epacted or substantially
enacted by the end of the reporting period and are expected 1o apply when the related deferred income tax asset
is realized or the deferred income tax liability is settled.

The carrying amount of deferred tax asscts are reviewed at the end of cach reporting period and are recognized
only if it is probable that future taxable amounts will be available to utilize those temporary differences and
losses.

Deferred tax liabilities are not recognized for temporary differences between the carrying amount and 1ax bases
of investmenls in subsidiaries, branches and associatgs-and interest in joint arrangements where the Company is
able to control the timing of the reversal of the yp'tupxmu:y diffgrences and it is probable that the differences will
not reverse in the foreseeable future. oo
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Defterred tax assets are not recognized for temporary differences between the carrying amount and tax bases of
investments in subsidiaries, associates and intcrest in joint arrangements where it is not probable that the
differences will reverse in the foresceable future and taxable profit will not be available against which the
temporary difference can be utilized.

Deferred tax assets and liabilities are offsef when there is a legally enforceable right to offset current (ax assels
and liabilities and when the deferred tax balances relate 1o the same taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and inteuds either to settle on a net
basis, or to realize the asset and settle the liability simultaneously.

Dividend distribution tax paid on the dividends is recognized consistently with the presentation of the transaction
that creates the income tax conscquence.
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HFCL ADVANCE SYSTEMS PRIVATE LIMITED
(AN amounts are in Rs.)
Notes to Financial Statements for the Year ended March 31, 2018

4 Current Financial Assets - Cash & cash equivalents

Particulars

As at
March 31, 2018

As at
March 31, 2017

Cash & Cash Equivalents

Balance with banks; 51,984 63,172
Cheques, drafts on hand; - .
Cash on hands: 2 2
Total 51,984 63,172
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[HFCL ADVANCE SVSTEMS PRIYATE LIMITED o
{AH amounts gre in Rs.)
Notes to Finangial Statements for the Year cuded Mareh 31, 2018
5 (3} Equity Share Capital
Authorised Share Capital
| = N ; No of Shares
Asat April |, 2016 1.60,000
Increase during the year
As at March 31,2017 1,00,000)
Increase during the year
As at March 31,2018 1,600,000
Movement in Equity Share Capital
' ¥ No of sharcs
Asat April 1, 2016 10,600
Add: Shares issucd during the year -
Add: Bonus shares issucd during the year =
Less: Share bought hack during the year -
As al March 31, 2017 10,000
Add: Shares issued during the year -
Add: Bonus shares issyed during the year -
Less: Share bought huck during the year -
As at March 31,2018 10,000
_‘_‘T‘—-"_ -
Equity Shares
(i) Shareholders holding more than § percent of Equity Shares
As at March 31,2018
Name of Shareholder No. of share held
Himachal Futuristic Comimunications Limited i ¢ Holding Compuny 10,000
alongwith its nominee
Y of Holdin 100.00%
5 (b) Other Equity

(In Rupees)

S Amount

10,00.000

10,00,000

10,00.000

Equity Share

| Capital par value

1.00,000

1,00.000
1 VT |

=

1,00,000

As at March 31, 2017
No. of share held

10.000

100.00%
_— A

Seeurities Premium
Retained Earnings

——— - |

As ut March 31, 2018 rAs af March 31, 2047
(249679 (1.41.779)
{2,49.679) (L41.779

(i) Securities Premiym

Amount

As al Murch 31, 2017
Increase during the year
As al March 31, 2018

(ii) Retained kg roings

As at March 31 2018

AS at Mareh 3L, 2017

Opening Balance
Net profit for the period
Htems of Other Comprehenyive
Reraincd Larnings
Remcasurement of Defined benctit plans
Equity Instruments measured at Fair valuc -

Closing Balance S

Income reeognised directly in

(1.41,779)
(1.07.900)

(2.49,679)

(90,040)
(51,739)

(1,41,779)
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HFECL ADYANCE SYSTEMS PRIVATE
(AN amounts are in Rs.)
Notes to Financial Stateme

LINITED

6 Other Current Liabilities

Ms for the year ended March 31, 2018

Particulars

Other Current Liabhilitipg

b) Others

Expenses Paybles

Tatal

Asat As at
J1-Mar-i8 3-Mar-17
2,01,662 1.04,950
2.01.662 1,04,950 |

7 Other locome

For the year For the year
Particutary ended ended
31-Mar-18 31-Mar-17
e
Liabilities/ provisions go longer required writlen pack -
Other non- -operanig income
Interest tncome
on Fixed Deposit - 260
T = TR s
Totat - 260

INH 5
b L k. \
NN
" =
el
\ Z)
2\ F"’ N-07,
\ W 6*’20& /
V -'.
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HFCL, ADVANCE SYSTEMS PRIVATE LIMITED
(All amounts are in Rs.)
Notes to Financial Statements for the year ended March 31,2018

8 Finance costs / Finance Income (Net)
—

For the year ended | For the year ended
Particulars March 31, March 31,
2018 2017
Finance Costs;
Bank Charges 1,840 1,935
1,840 1,955

9  Other ¢Xpenses

) For the year ended | For the vear ended
Particulars March 31, i March 31,
" 2018 2017
Rent 70,860 -
Auditors' Remuneration 29,500 46.000
Office and General Expenses 4,160 2,444
Preliminery Expenses w/off - -
| _Filing Fees 1,600 1,600
Total ] ] 1,06,060 . 50,044
10 Earning per Share (EPS)- in accordance with the Indian Accounting Standard (Ind As-33)
Year ended Year ended j
March 31, 2018 March 31, 2017
Basic & Diluted Earnings per share Rs. Rs. il
Profit /{Loss) after tax {Including Other Comprehensjve Income) (1,07,900) (51,739)
Less: Preference dividend = =
Profit attributable to ordinary shareholders {1,07,900) (51,739)
Weighted average number of ordinary shares 10,000 10,000
( used as denominator for calculating basic EpS)
Weighted average number of ordinary shares 10,000 10,000
{ used as denominator for calculating diluted EPS)
Nominal value of ordinary share Re.10 Re.10
Earnings per share basic (10.79) {5.17)
Earnings per share diluted (10.79) {5.17)
VS 0 ] - =
Haf { r"l \
Wl #x
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(i)

{b)

14

15

Critical Accounting estimates gnd judgments

The pteparation of restated financial statements requires the yse of accounting estimates which, by defitutron, it seldom equal the actual results. This note provides an
overview of the areas that fnvolved o igher degree of judgment or complexrty, and of jtems which are more likely to pe materially adjusted due 1o estimates gnd
d3sumptions turning out to be different than those orginally assessed. Detaileg mformation about aach of these estimates and ludgments Is ncluded N relevant potes
together with information about the basis gf calculation for each affected line item in the financial statements.

The areas involving critical estimates or ju dgments are:
1 Estimation of contingent habilities rafe; Note 13,

Estimates gng Judgments are continually evajuated. They are based an histerical experience and other factors, neluding expectations of future events that may have a
financial impact on the Cempany and that are believed to be reasongble urrder the eircumstances.

Disclosure required under Migro, Senall and Medium Enterprises Developmant Act, 2006 (the Act) are given as follows :

There are na Micro, smait enterprise to whom the Company owes dues, which @& outstanding for more than forty five days as at 31st March, 2018 The dentification of
Micro, Smaly enterpreses and information as required to be disclosed under the Micra, Small and pMeadium Enterprises Decelopiment act, 2006 Nnas heen determined on the
basis of information avallable with the Company.

Particuiars
As at March 31,2018 As ar March 31, 2017

. Principal amount due N =) Nil
Interest due on aboye it Nil

. Inteérést paid during the pericd beyond the appointed day il Nil
Amount of interest due and Pavable for the penod of delay in making payment without adding the interest specified Nil Nil
under the act.
Amount of interest acerued and remaining unpaid at the end of the pariog i wil

- Amount of further interest Temaining due and payable even in the succeedmg years, yntii such date when the interest Nit Nl

Sec.23 of the act

Commitments a0d Contingencies

Contingent Liabilities not provided for in respect of

As at As at
March 31, 2018 March 31, 2017
PSRN =
Unexpired Letters of Credit Nil wit
Guarantees &iVen by banks on behalf of the Company Nil Nil
Claims against the Company towards sales £ax, INCOME tax and others in dispute pat
acknowledged as debt Nit Tl

(al The Company has reviewed all its pending litigations and proceedings and has mage adequate provisions, whereyer required and disclosed the contingent habilitres,
wherever appltcable, in its financia! statements. The Company does not expect the outcome of these proceedings to have a material impact on 1t5 financial position.

(8] The Company Periodically reviews all its long term contracts to ascass for any material foi eseeabla losses. Based on such review wherever applicatile, the Company has
made adequate Provisions for these long term contracts in the books of dccount as required under any applicable law/accounnng standard.

(e} As at 315t March, 2018 1)e Company did not have any outstanding term derivative contracts.

Capital Commitments

As at As at
March 31, 2018 March 31, 2017
{Rs) (Rs}
e . M)
Estimated amount of tontracts remaining to be executed on capital atcount and not provided il Nit

for (net of advances)
Deferred Tax

The Cempany does not have any item resulting tntotiming differences as at March 31, 2018 and therefore N0 provision for deferred tax (s requiredy,

Related Party Disclosure:
A} Related Party Diselosure, as identified by (he Management

Related parties where Control exists: -~ %U?W[ -
Himachal Futuristic Cemmunicatiolng Limted {Holding Company) A\

Key Management Persannel: / f = \!
Shri Mahendra Nahata, Director :j "’A?E'ei ?:.)l
Dr. Ranjit mal Kastia, Directar ?d L o = / f
Shri Yogeshwar Lal Agarwal, Director L\ YDE(
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B) Transactions with Related parties

Name of the Party Description

Volume of transactions during the year J Amaunt Payable as gr 31.03.2018

— ]
60,000/- 1,18,950/.
_——

In the opinion of the Board, Current Assets and Loans and Advances are of thevaluestated, If realized in the Ordinary course of business.

—
Payment of Rent

Himachal Futuristic Communicatiolns
Limted

Financial rigk management objectives and policies

The Company's principal financial hiabiities, other than derivatives, comprise loans and borrowings, trade and other payables, and financial guaraniee
contracts. The main purpose of these fnancial liabiities is to finance the Company's operations and tg Provide guarantees ta suppont hs operations. The
Company's prncipal nancial assets include loans, trade and other receivables, and cash and cash equivalents that derive directly from 15 operations.

The Company's business activities expose it to a variety of financial risks. namely liquidity nsk, market risks and credit risk. The Company's senior

MANAGEMENT OF LIQUIDITY RISK

Liquidity risk is the ngk that the Company will face in meeling its obligations associated with its financial labilities. The Company's approach to managing
liquidity is to ensure that it wil have sufficient funds 1o meet its liabitities when due without Incurring unaceeptable losses in doing this. management gonsiders
both nosmal and stressed conditions,

The fallowing tabie shows the maturity analysis of the Company's financial liablities based an Contractually agreed undiscounted cash flows as at {he Balance:
Sheet date.

= Notes Nos. Carrying Less than 12 | More than 12 months
amount | months

|As at March 31, 2018 -

Trade payables -
Deposits { Retention Money) I - =

Otligations under finance lease - - .
Other kabilities B8 2,011,562 2,01,662 =

As at March 31, 2017
Trade payables \ I

Depasits ( Relenlion Money} ' | - a2 3
Obligations under finapce lease . "
Other liapiities 8 1.04,950 1.04.950

— e Y . ] .

Market Risk

Market risk 1 the risk that the farr value of fyture cash flows of a financial insteument will flyctuate because of changes Tn market prces. Market risk comprises
three types of nisk: interest rate nsk, cuirency risk and olher price nisk, such as equily price risk Financial Instruments affected by market risk inclugde 1pans
and borrowings, deposits, FYTOCI investments.

The sensitraty analyses in the following sectigns relate to the position as at 31 March 2018 and 31 March 2017.

POTENTIAL IMPACT OF RISK. MANAGEMENT POLICY _L SENSITIVITY TO RISK i

1. Price Risk
The Cempany is mainly exposed to the Price risk due(ln order to manage its price risk[The company dossni hold ary equily instrumenis as on the
to its investment in equity instrumenis. The price riskjarising fram Investments, the|balance sheet date.

arises due lo uncerainlies about the fulure market Company diversifies Hts portiolio
values of these investments. n accordance with the fimits set
by the risk management policies.

Equity Price Risk is related to the change in market
reference price of the Investments  in equily
securifies.

The comparny doesn't hold any equity instruments

as on lhe balance sheel date, f

2. INTEREST RATE RISK
Interest rate risk is the rigk that the fair value orIn order to manage iIs intercst Co
future cash flows of a financial instrument willl rate risk The Company diversifies
fluctuate because of changes in market tnterest s portiolie in accordance with
rates. The Company's exposuie to the nsk offthe risk management policies.
changes in market interest rates relates primanly tg
the Company's long-term  debt obligations  with
floating interest rates.

Company doesn't have Fixed deposits with Banks.
B e e e 4 il T e, - ‘_‘————___-——_A
Credit Risk

Credit rigk is the risk that counterparty will not meet jis obligalions under a financial instrument or customer conteact, leading to a financial loss, The Company
is exposed 1o credit risk from its operaling activities (prizmarily trade receivables) and from its financing activities, including deposits with banks and financial
institutions and other financial instruments,

Trade Receivables

Customer credit nsk is managed by each business unit subject (o the Company establLsagq P, rocgdures and control relating to customer credit risk

Mmanagement. Credit quality of 3 customer is assessed based on an extenstive credit rajing s,c%m&qndwmual credit limits are defined jn accordance with
- ~i

1his assessment, Company doesn't have oulstanding customer recevables

ay)

(=
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Financial instruments and cash deposits

Credil risk from balances with banks s managed by 1he managament in gccord.
management on an annua! basls, and may be updated throughout the

firancial loss through counterparty’s potential failure to make payments,

The Company's maximum exposure to credit fisk for the components of the balance sheet al 31 March 2018 and 31 March 2017 is the carrying amounts as

Hlustrated in Note 4.

Capital management

Capital includes 1ssued equity capital and alt other equity reservas

management is lo maximize the shareholder value.

Particulars

Borrowings
Redemable preference shares
Trade Payables
Other Payables (Note ]
Less : Cash and Cash equivalents (Note 4)
Deposits

Total Debt

Convertibla preference shares

Equity

Total Capital

Capital and Total debt

|EEﬂfiﬂ9‘ ratio |

31-Mar-18 31-Mar-17

INR INR

2,01,662 1.04,950

(51,984} {63,172)

149679 41,779

(1,49,679) {41.779)

{1.49.679) (41,779)

- 0.00%

atiributable to the equity holders The primary objective

of the Company's capital

conditions and the requirements of the financial

Ng ratia, which is met debt divided by total capital pius net debt.

Ne changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2018 and 31 March 2017,

18 Financial Instruments by category

Particulars

Mar-18

Mar-17

FVIPL  JF

VTOCI

| Amartised Cost

FVTPL

TrvTOCH Amortised Cost

1) Financial Assets

linvestments
1) Trade reccivables
lift Cash and Cash equivalents:
1V} Other Bank balances
V) Secunty deposi for ilities and pren
V1) Other receivables

51,984

63,172

Total financial assets .

2} Financial liabilities

1) Borrowings

Iy Obligations under Finance { case
I} Deposits
V) Trade payables

51,984

2,01,662

E 83,172 |

- 1,04.950

V) Other iatuines
Total Financial liabilities &

2,01,662

1,04,850

19 Significant estimates

The fair value of financial instruments that are not traded in an active market j
metheds and make assumplions that are mainly based pn market condition

mpact of {he changes o these assumptions.

20 Previous Years figures have been regrovped/reciassifed wherever necessary.
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s determined using vajuation techniques The Company uses its Judgerment ta sefect a variety of
S existing al the end of each reporting peried. For details of the key assumplions used and the
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