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The telecom industry in India is currently standing at the cusp of a new wave, as it 
was in the year 2003. The difference however is, the baton is now passed over to data  
from voice for the next decade of overwhelming growth. The telecom industry till now 

over the last three years, the internet  and broadband subscriber base has witnessed 

infrastructure shall witness a robust growth. This would bring in huge investment for 

equipment and service providers. Therefore, here lies an unprecedented opportunity 

solution provider with complete bouquet of products and services at competitive price 

return ratios.

product quality for adhering to global standards, leading to higher and faster servicing 

and high quality services and product offering, we are further accelerating our growth.



2    2    

leading telecom infrastructure developer, system integrator and the manufacturer of 

telecom infrastructure providers, delivering innovative, customized and competitively 
priced end to end telecom solutions. Its technologically advanced solutions cover 
all aspects of value chain from manufacturing of leading edge telecom products to 
providing specialist services and infrastructure to its customers.
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MISSION

focus on new range of IP based products for manufacturing and to provide 

VISION



  

Telecom Products

Telecom Services

Joint Ventures & Tie-ups



Manufacturing Plants

 

 

Telangana

    5

Corporate Overview  I I



6    
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Non-Executive Chairman

Managing Director

Director (Finance)

Director

Director

Nominee Director (IDBI)

 Associate Vice-President (Corporate) & 
 Company Secretary

CORPORATE OFFICE

SHARE DEPARTMENT & 
INVESTOR RELATION CELL

BANKERS 

AUDITORS

REGISTERED OFFICE & 
TELECOM EQUIPMENT PLANT 

OPTICAL FIBRE CABLE PLANT 



  7

Corporate Overview  I I

Revenue `

261

605

2,019

`

11

55

EBITDA `

60

99

200

Return on 
Capital Employed 

3.0

8.0

17.0

Return on Equity 

1.0

7.0

17.0

Earnings per Share `

0.1

1.1

Gross Debt `

270

Debt Equity 

0.5

0.3

Book Value per Share `

5.3
5.7

6.8
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Dear Shareholders,

I

survive them and is accelerating on growth path.

` `

`

from `
`1.15 against `

of this strong growth.
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shareholders value.

of telecom industry and the economy. Its emphasis on indigenous manufacturing  will 

merger and acquisition laws, spectrum sharing and trading etc. are other areas that are 

story shall continue unabated. 

provide 

telecom infrastructure space and further accelerate its growth.

be on the top of things. The results and future become all the more exciting as the 

of growth path.

Mahendra Nahata
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participated in the tender and expecting sizable orders.



increased revenue visibility. This year, we have achieved an all time high revenue of 
` `

growing threefold over the previous year. 

`1.15 as against `

12    
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domestic equipment in the total equipments sourced by telecom operators, the future 

to strengthen our sustainability and enable us to move steadily on a high growth path.

In terms of business strategies, we would continue to leverage our integrated 

provides a conducive and growth oriented business environment. This would not only 
help us in retaining but also attracting quality professionals. 

further accelerating our growth in the coming years. 
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Economic overview

The lower growth was due to a sluggish economic growth 

improving macroeconomic environment, the global economy 

 IIP     Source: MOSPI

2.0

2.8

5.8

0.6

7.0

2.0

5.2

7.1

0.1

5.2

7.2 7.5

5.7

Economies Economies

 2012   2013   2015P

3.5 3.2

1.3
1.8

5.1 5.2

Source: IMF’s World Economic Outlook, July, 2014
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This high cost of borrowing and a dull investment scenario 

in various sectors; Indian economy is expected to have a 

Indian telecom industry overview
The Indian telecom industry post liberalization, in 1991, has 

over the last two decades, the telecom industry in India 
has witnessed a sea of change. The wireless subscriber 

increase teledensity and broadband subscribers in rural 

to save cost as the incremental allotment of radiowaves 

subscriber base has been continuously falling.  The wireline 

subscribers are expected to grow now onwards with various 

Exhibit 3: India telecom subscriber base 

Source: TRAI

165.1
261.1

391.8

38.0 37.0
811.6

919.2

32.2

867.8

30.2 28.6

Year Total Telecom 
Sector

Share of Telecom 

15,726

1,261

27,309 2,558

25,888

1,665

1,997

1,307

Source: DIPP, Ministry of Commerce

many large cities.

The continuous fall in average tariff per outgoing minute 
from ̀

subscriber base along with availability of affordable handsets 

estimated that the teledensity in rural India is expected to 

growth opportunities for the telecom industry. 

FDI in telecom sector

liberal and investor friendly, which has led to continuous 

is allowed in almost all telecom services and manufacturing 

sector in India is expected to revive further from here on.

Data, the next phase of growth

the hunger for data is fast catching pace. The internet user 

the total internet users in India stood at 213 million, a growth 
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user base of 130 million, as of 2013, witnessed a growth of 

internet users in India.

The internet penetration scenario in India is currently similar 

availability of affordable internet enabled mobile phones, the 
growth in internet user base is expected to remain strong.

to 21 petabytes in 2013 from 8 petabytes in 2012, up by 

petabytes per month and the growth will be primarily driven 

India. This trend shows the rising demand of high speed 
internet mobility. The growth of internet users has also led 

to a substantial growth of other digital industries such as 

telecom industry is witnessing a transformational shift.  

to 100 mbps. 

India is also soon to witness the power of high speed 

services are expected to be huge over the coming years. 
Investment worth `

in 2015 leading to heightened demand for the telecom 
equipment manufacturers as well as infrastructure service 
providers.

Exhibit 5: Internet user base in India 

Source: Internet and Mobile Association of India

58
73 86

106
137

190
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the government with its approval of building of National 

connections by 2020, which includes connecting 250,000 

50,000 towers with average tenancy of 2.3 at an investment 
of `
the current telecom capacity and increasing its reach to 

capability. 

using data of 120 developed and developing countries 
indicates that a 10 percentage point increase in broadband 
penetration leads to a 1.30 percentage point increase in 

India will open new avenues of growth for the economy as 
a whole.

Telecom equipment manufacturing industry 
overview

India spends around `

various incentives such as extended tax holidays, full tax 

growth of IT services industry in India, there are no such 
incentives rolled out for telecom manufacturing companies 
in India.

focus on the development of domestic telecom equipment 
manufacturing industry incentivizing the companies to 
promote telecom equipment manufacturing within the 

and manufacturing i.e. complete value chain 
for domestic production of telecommunication 
equipment to meet Indian telecom sector demand to 

respectively.

telecommunication products, in procurement of those 
telecommunication products, which have security 

procurement for its own use.

preference to domestically manufactured 

Outlook

we expect the sector would gradually move out of the lull 
investment scenario which would act as a great boost to 

to a robust demand for telecom equipment as well as 
infrastructure services over the coming years.

enhancing the share of domestic equipment in the total 
equipment sourced by telecom operators, the future of the 
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sustainability and have enabled ourselves to move steadily 

Operational review

access equipment.

for establishing high capacity, high resilience, optical 

integrator for  optical transport  and microwave radio 

contracts to supply our products as well as services and 

Financial review
Revenue from Operations
The net sales during the year under review stood at `2,019 

`

products as well as services division. The net revenue from 
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` `

previous year. The net sales from Telecom Products division 
`

`

Operating expenses

stood at ` `

year. 

EBITDA

`200 
`

` `

`1.15.

Net worth

`839 
`

`6.77 as 
against `

Gross debt

 
` `

Gross block

stood at ` `

expenditure incurred for expansion of cable manufacturing 

Capital structure

`
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Risk management

Economic Risk: The economic slowdown and adverse 

Mitigation: The overall economic slowdown would have 

a wide bouquet of products and services offering coupled 
with a strong balance sheet to face such slow down. 

Competition Risk: 

business is being awarded through Tenders.

Mitigation: 

preferred supplier. 

Risk of Delay is Completion of Order:

Mitigation:
policies driven by well experienced pool of executives who 
have capabilities to complete the orders in time.  

Foreign Exchange Risk:
raw materials and volatility in exchange rates may impact 

Mitigation:

consultants. 

Technology Risk: 
technology to other manufacturers or may set up their own 
establishment in India. 

Mitigation:

best of technology talent in this direction. 

Government Policy Risk: Telecom is a policy driven 
sector and any adverse policy may have an impact on the 

Mitigation: 
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Internal control system

to ensure that all assets are safeguarded and protected 
against loss from unauthorized use or disposition and those 
transactions are authorized, recorded and reported correctly. 

a continuous basis, the entire gamut of operations and 
services spanning all locations, business and functions.

Human resource development

professionals. In the ever changing telecom scenario, 

undergone technical trainings to further enhance their 

on regular basis to motivate and reward the performers. 
 

and has been doing its best to help the needy people of the 
society by donating sums for welfare programmes through 

children

basis 



24    Annual Report 2013-14

To the Members,

The Directors have pleasure in presenting the Annual Report and 

FINANCIAL RESULTS
(` in crore)

Particulars 2013-2014 2012-2013
Gross Sales and Services
Other Income

Finance charges

MAT credit entitlement

Balance brought forward from 

Proposed dividend on Preference 
Shares

-

-
Balance carried to Balance Sheet

DIVIDEND
The Board of Directors has recommended a dividend of `
on each Cumulative Redeemable Preference Shares of `

`
`

2010-11 would be proportionate which is `

The dividend will be paid to those Preference Shareholders whose 
names appear in the Register of Preference Shareholders as on 

MANAGEMENT DISCUSSIONS & ANALYSIS (MDA) 

SUBSIDIARIES

to  all  companies  from  attaching  the annual accounts of the 

held on 14th August, 2014 has given its consent for not attaching 

Directors’ Report

related information shall be made available to the Shareholders 

CAUTIONARY STATEMENT

FIXED DEPOSITS

DIRECTORS

proposed to appoint Shri Mahendra Pratap Shukla as an Independent 

DIRECTORS’ RESPONSIBILITY STATEMENT

ended 31st March, 2014, the applicable accounting standards 

material departures;
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that were reasonable and prudent so as to give a true and fair 

under review;

fraud and other irregularities;

AUDITORS AND AUDITORS’ REPORT

if made, would be within the prescribed limits under Section 141(3)

COST AUDITORS

 

PERSONNEL
In accordance with the provisions of Section 217(2A) of the 

Annexure-I 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION 
AND FOREIGN EXCHANGE EARNINGS/ OUTGO

matters is set out in Annexure-II

DEPOSITORY SYSTEMS

CONSTITUTION OF CORPORATE SOCIAL RESPONSIBILITY 
COMMITTEE
The Board of Directors has constituted the Corporate Social 

Committee shall recommend to the Board the amount to be spent 

CANCELLATION OF THE LISTING OF THE GLOBAL 
DEPOSITORY RECEIPTS (GDRs)

CORPORATE GOVERNANCE
A separate Report on Corporate Governance as stipulated under 

ACKNOWLEDGEMENTS

Baroda, Union Bank of India and other Banks and Institutions for all 

 For and on behalf of the Board

M P Shukla
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INFORMATION AS PER SECTION 217(2A) OF THE COMPANIES ACT, 1956 READ WITH COMPANIES (PARTICULARS OF 
EMPLOYEES) RULES, 1975 AND FORMING PART OF THE DIRECTORS’ REPORT FOR THE FINANCIAL YEAR ENDED 31ST 
MARCH, 2014

S. 
No.

Name Remuneration 
received 
(` in Crore)

Nature of 
employment

Other 
terms and 
conditions

Designation 
experience

Date of 
commencement 
of employment

Age 
(Years)

Last 
employment 
held and 
designation

Employed throughout the year
1 Shri Mahendra Contractual As per 

Service 
Rules of the 

MD 55
Telematics 

Chairman
2 Contractual As per 

Service 
Rules of the 

CEO 71

3 Shri Arvind Contractual As per 
Service 
Rules of the 

Director 
(Finance)

CA, 01-06-2005 67
Futuristic 
Communications 

Director
4 Shri Madhukar 

Srivastava
Contractual As per 

Service 
Rules of the 

President 52

5 Contractual As per 
Service 
Rules of the 

President
21-07-2011 54

Commercial

6 Contractual As per 
Service 
Rules of the 

President
05-10-2011 44 Bharti Infratel 

Development 

7 Contractual As per 
Service 
Rules of the 

President
MBA Finance, 01-03-2012 47

Transformation 
Program Manager

Notes:

ANNEXURE – I TO THE DIRECTORS’ REPORT
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INFORMATION REQUIRED UNDER THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF 
DIRECTORS) RULES, 1988

CONSERVATION OF ENERGY

ABSORPTION OF TECHNOLOGY, RESEARCH AND DEVELOPMENT

RESEARCH AND DEVELOPMENT (R&D) CARRIED OUT DURING THE YEAR UNDER REVIEW

-
-

Future plan of action -

a) Capital

c) Total

TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION

been able to reduce product cost and save foreign 

a) 
b) 
c) 
d) 

therefor and future plans of action

FOREIGN EXCHANGE EARNINGS AND OUTGO
`

(` in crore)
Total Foreign Exchange earnings and outgo Financial year ended 

31st March, 2014
Financial year ended 

31st March, 2013

 For and on behalf of the Board

M P Shukla

ANNEXURE – II TO THE DIRECTORS’ REPORT
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Corporate Governance is a set of standards which aims to improve 

map, which guides and directs the Board of Directors of the 

1. HFCL Philosophy on Corporate Governance

 
on Corporate Governance can be summarised in the following 

 “Transparency, professionalism and 
Accountability 

With an 
Ultimate aim of value creation”

 

Corporate Governance Report

2. Board of Directors
 

 

 
General Meeting and the number of the other Directorships/Committee positions presently held by them are as under:-

Name Director 

No.

Category No. of other 
present 

Directorships 
held in public 

companies

No. of Board
Meetings

Attended 
last AGM 

(30-09-2013)

Shareholdings 
in the 

Company
Held Attended

Shri M P Shukla 2 5 5
PD [MD] 2 5 5 73477

00052270 - 5 5
1 5 5

00024770 3 5 5
- 5 4
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 Present Directorship in other Companies/Committee Position (including Himachal Futuristic Communications Ltd.)

Sr. 
No.

Name of Director Directorships (Name of 
Companies)*

Committee Position
Name of the Company Committee Position

Shri M P Shukla Audit Chairman

Stakeholders 
Relationship 

Chairman

Remuneration
Member

Audit Member

Audit Chairman

Remuneration
Member

Audit Member

Audit Member

Stakeholders 
Relationship

Member

Stakeholders 
Relationship

Member

Remuneration
Member

Audit Member
Audit Member

Remuneration
Chairman

Audit Member

Remuneration
Member

2.1 Information Placed before the Board

Relationship Committee Meetings and other Committees of 

 Matters related to accident, dangerous happenings, 

 Reconciliation of Share Capital Audit under SEBI 
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 Sale of material nature of investments, subsidiaries and 

3. Committees of the Board
 In terms of the SEBI Code on the Corporate Governance, 

 Audit Committee

 Nomination & Remuneration Committee

 Stakeholders Relationship Committee

3.1 Audit Committee
 The followings are the members and their attendance at the 

Name of Director Status No. of Meetings
Held Attended

Shri M P Shukla Chairman 5 5
Member 5 5
Member 5 5
Member 5 4

 

 The broad terms of references of Audit Committee are as 

 

commences about nature and scope of audit as well 

 To look into the reasons for substantial defaults in the 

 Review and monitor auditors independence and 

3.2 Nomination & Remuneration Committee
 

their attendance at the Committee Meeting held during the 

Name of Director Status No. of Meetings
Held Attended

Shri M P Shukla Chairman (up 

30-04-2014)

1 1

Member (up to 

30-04-2014)

1 1

Member 1 1
0 0

 The terms of reference of this Committee amongst others 

accordance with the criteria laid down and to recommend 

positive attributes and independence of a director 
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Name of Director Salary Perks etc. Contribution 
to PF

Sitting Fee Total

(in `)
Category A - Executive Directors

Managing Director
46,32,711 - 1,62,26,440

Director (Finance)
3,45,600 -

Category B – Nominee Director (Independent Director)

Director
- - - -

Category C – Non-Executive Independent Directors/ Non-Executive Directors
Shri M P Shukla
Chairman

- - - - 1,60,000 1,60,000

Director
- - - - 1,10,000 1,10,000

Director
- - - - 1,00,000 1,00,000

`

3.3   Details    of    pecuniary    relationship/transactions of  the  
Non-  Wholetime  Directors/  their  Firms & Companies vis-

3.4 Stakeholders Relationship Committee

 

Name of Director Status No. of Meetings
Held Attended

Shri M P Shukla Chairman 5 5
Member 5 1
Member 5 5

 The Board has delegated powers of share transfer and 

4. General Body Meetings

YEAR AGM/ EGM LOCATION DATE TIME
2012-2013 AGM Mushroom Centre, 

Solan
2011-2012 AGM Mushroom Centre, 

Solan
2010-2011 AGM Electronics 

Chambaghat, Solan

 The following resolutions were passed as Special Resolutions 

YEAR AGM/
EGM

SUBJECT MATTER
OF SPECIAL RESOLUTIONS

DATE TIME

2012-2013 AGM Increase in remuneration 

Managing Director

Managing Director 

remuneration paid to Shri 

(Finance)

2011-2012 AGM Re-appointment of Shri 

Director
Re-appointment of Shri 

(Finance)

2010-2011 AGM Issue and allotment

to Corporate Debt
Restructuring
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be transacted in the ensuing Annual General Meeting (AGM) 

large.
 

disclosures of transactions with related parties set out in note 

6. Non-compliance by Company, penalties, strictures 
imposed on the Company by Stock Exchanges / 
Securities and Exchange Board of India (SEBI) etc. in the 
last 3 years.

7. Secretarial Audit

reconciliation of Share Capital Audit to reconcile the 

up  capital is in agreement with the aggregate of the total 

 The Managing Director, Director (Finance) and Chief Finance 

 

10. Means of Communications
 

annual results, which are being published in premier English 
 

11. Code of conduct for Board Members and Senior 
Management Personnel

and Senior Management Personnel and the same has been 

12. Shares/Convertible   Instruments   held   by   Non- 
Executive Directors

 

i) Remuneration Committee has been formed as reported 

and the same has been brought to the notice of all the 
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1. Dates of Book Closing
2. Date and venue of Annual General Meeting

3. Listing on Stock Exchanges in India

Dalal Street 
Mumbai - 400 001

 

Bandra (East) 
Mumbai - 400 051

4. Status of Listing Fees Paid for 2014-2015

Chambaghat

 

7. Plant Locations

Chambaghat

Optical Fibre Cable Plant
 

 
Goa - 403 722

8. CIN No.
9. Website/Email

published
11. Depositories

Mumbai - 400 013

 

Mumbai - 400 023

12. ISIN No.

Shareholders’ Information



34    Annual Report 2013-14

13. Share Transfer in physical form and other communication 

address etc., to be sent to:

 F-65, 1st Floor, Okhla Industrial Area, Phase-I 

14. Share Transfer System:
 

 The Total Number of shares transferred in physical form 

4

500

2013-2014:

Nature of Complaints Received Attended

5 5

Issue of Duplicate shares 1 1

Reduction of Share Capital 7 7

Others 3 3

Total 25 25

 

its meeting held on 31st October, 2006 has designated Shri 

16. Distribution of shareholdings as on 31st March, 2014

`) No. of Shareholders % of Shareholders Shares Amount (`) % of Shareholdings

Up to 5000

676

254

170

371

Shares in Transit 1543767

TOTAL 257594 100.000 1239377194 100.000
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17.   Categories of Shareholding as on 31st March, 2014:

S. No. Category Shares %
A Promoters Holding

1 Indian Promoters
2 Foreign Promoters - -

Sub Total (A) 479299214 38.67259
B Public Shareholding

1 Institutional Investors
a)
b) 217710310

c) Foreign Institutional Investors 4555035
Sub Total (B1) 222649865 17.96466

2 Non Institutional Investors
a) Private Corporate Bodies
b) Indian Public
c)
d)

i) Foreign Banks 5305
ii) Trusts
iii) OCBs 43250
iv) 720
v) Clearing Members 1543767

Sub Total (B2) 537428115 43.36275
Total Public Shareholding (B = B1+B2) 760077980 61.32741

C
have been issued

0

GRAND TOTAL (A+B+C) 1239377194 100.00000

18. Top ten ordinary shareholders of the Company as on 31st March, 2014:

Sr. No. Name of Shareholders No. of Shares held %

234765000
234765000

Oriental Bank of Commerce 52414000

20135461
State Bank of India

11243674

10000000

19. Dematerialisation of shares:
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21. Stock Market Price Data on NSE and NIFTY Index:

Month NSE (in `) NIFTY INDEX
Highest Highest

April, 2013

June, 2013

August, 2013
September, 2013
October, 2013

December, 2013

March, 2014

22. Stock Codes: BSE : 500183 , NSE : HFCL

23. Financial Calendar (tentative and subject to change) 2014-2015:

 

September, 2015
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(Mahendra Nahata) 

Declaration Regarding Compliance of Code of Conduct

To The Members of

HIMACHAL FUTURISTIC COMMUNICATIONS LIMITED

subject to 
the comments given in the item no. 13 of the Corporate Governance Report

For KHANDELWAL JAIN & CO. 
Firm Registration No. 105049W 
Chartered Accountants

(Manish Singhal) 
Partner 
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Ordinary Business:

Board of Directors and Auditors thereon; and

(b) The Audited Consolidated Financial Statements of the 

the following resolution as an Ordinary Resolution

 “RESOLVED THAT

Special Business:

as an Independent Director and in this regard to consider 

following resolution as an Ordinary Resolution

 “RESOLVED THAT

of the Companies Act, 2013 and the Companies (Appointment 

Section 160 of the Companies Act, 2013 from a member 

Ordinary 
Resolution

 “RESOLVED THAT in accordance with the provisions of 

applicable provisions  of the Companies Act, 2013 and the 
Companies (Appointment and Remuneration of Managerial 

or re-enactment thereof, for the time being in force), approval of 

on the  terms and conditions including remuneration as set 

 RESOLVED FURTHER THAT the Board of Directors of the 

the Companies Act, 2013 and in this regard to consider and 

following resolution as a  Special Resolution

 “RESOLVED THAT
Companies Act, 2013 and other applicable provisions, if 

or amendment(s) thereto for the time being in force) and in 

at their General Meeting  in this regard, the consent of the 

bodies corporate, mutual funds, trusts, other organisations, 

Notice 

HIMACHAL FUTURISTIC COMMUNICATIONS LIMITED
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`

 RESOLVED FURTHER THAT the Board of Directors of the 

Special 
Resolution

 “RESOLVED THAT 

with the Companies (Meetings of Board and its Powers) Rules, 

thereto for the time being in force) and in supersession of all 

terms and conditions and at such time or times and in such 

bodies corporate, mutual funds, trusts, other organisations, 

 RESOLVED FURTHER THAT the Board of Directors of the 

 
 

Chambaghat  

(Manoj Baid)
 
 

NOTES:

1. A  MEMBER   ENTITLED   TO   ATTEND   AND VOTE AT 
THE ANNUAL GENERAL MEETING IS ENTITLED TO 
APPOINT A PROXY TO ATTEND AND VOTE ON A POLL 
INSTEAD OF HIMSELF  AND THE  PROXY  NEED  NOT  BE 
A MEMBER OF THE COMPANY. A BLANK FORM OF THE 
PROXY IS  ENCLOSED. THE INSTRUMENT APPOINTING 
THE PROXY SHOULD, HOWEVER, BE DEPOSITED AT 
THE REGISTERED OFFICE OF THE COMPANY DULY 
COMPLETED NOT LATER THAN FORTY EIGHT HOURS 
BEFORE THE COMMENCEMENT OF THE MEETING. 
A PERSON CAN ACT AS A PROXY ON BEHALF OF 
MEMBERS NOT EXCEEDING FIFTY AND HOLDING IN THE 
AGGREGATE NOT MORE THAN TEN PERCENT OF THE 
TOTAL SHARE CAPITAL OF THE COMPANY CARRYING 
VOTING RIGHTS. A MEMBER HOLDING MORE THAN 
TEN PERCENT OF THE TOTAL SHARE CAPITAL OF THE 
COMPANY CARRYING VOTING RIGHTS MAY APPOINT A 
SINGLE PERSON AS PROXY AND SUCH PERSON SHALL 
NOT ACT AS A PROXY FOR ANY OTHER PERSON OR 
SHAREHOLDER. 

their representatives to attend and vote on their behalf at the 

 The Register of Preference Shareholders and related share 
 

inclusive) to determine the name of  Shareholders  eligible 
for  dividend on Cumulative Redeemable Preference Shares 

from the date of declaration to those Preference Shareholders 

advance of the Meeting so that the information called for can 

2013, relating to the Special Business to be transacted at the 
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and their shareholding, maintained under Section 170 of the 

 
31st March, 2014 including Notice of AGM, Attendance 

Slip, Proxy Form and instructions for e-Voting are being 

Depository Participant(s) unless any member has 

to register their email address so that they can receive 
the Annual Report and other communications from the 

not registered their email addresses, physical copies of 
the aforesaid documents are being sent by the permitted 
mode. 

DETAILS OF DIRECTOR RETIRING BY ROTATION AND PROPOSED TO BE RE-APPOINTED (PURSUANT TO CLAUSE 49 IV(G) OF 
THE LISTING AGREEMENT)
Item No. 3 of the Notice

Name Date of 
Birth functional areas

Directorship 
in other 
Public 
Companies

Chairmanship / 
Membership of Com-
mittees of the Board 
of Public Companies 

 
director

Date of
Appointment

Shares 
held in the 
Company

credit more than 50 

has occupied various 
important positions in 
well known indus-

knowledge of manu-
facturing of telecom 

Himachal Futuristic 
Communications Ltd. 
Stakeholders  
Relationship  
Committee - Member

 
Remuneration  
Committee - Member

HTL Ltd. 
Audit Committee - 
Member

STATEMENT PURSUANT TO SECTION 102(1) OF THE 
COMPANIES ACT, 2013 (“the Act”)
The following Statement sets out all material facts relating to the 

Item No. 5
Shri Mahendra Pratap Shukla is the Independent Director of the 

 

Remuneration Committee and the Board of Directors of the 

have appointed Shri M P Shukla as an Independent Director of the 

 
Shri Mahendra Pratap Shukla that he meets with the criteria 
of independence as prescribed both under sub-section (6) 

In the opinion of the Board of Directors, Shri Mahendra Pratap 

appointed as Director in terms of Section 164 of the Act and has 
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proposing the candidature of Shri Mahendra Pratap Shukla for the 

Shukla as an Independent Director, setting out the terms and 

Engineers (India) and is elected as the council member of the 

has occupied coveted positions like General Manager of Indian 

Managing Director of Telecommunications Consultants India 

 

Name of the Company Name of 
Committee

Committee 
position

Audit Chairman

-do- Stakeholders 
Relationship

Chairman

-do-
Remuneration

Member

Audit Chairman
-do-

Remuneration
Member

Audit Member

It is proposed to appoint Shri Mahendra Pratap Shukla as an 

Shri Mahendra Pratap Shukla is interested in the Resolution set 

The Board considers that continued association of Shri Mahendra 

Item No. 6

August, 2014 has recommended remuneration and terms and 

2004 when he did not offer himself for re-appointment at the Annual 

Name of the Company Name of 
Committee

Committee 
position

Audit Member

-do- Stakeholders 
Relationship

Member
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The broad particulars of the terms of re-appointment and 

`

`

accommodation (furnished or otherwise) or house rent allowance 
in lieu thereof; house maintenance allowance together with 

and allowances shall be evaluated, wherever applicable, as per the 

`

(i) Contribution to provident fund, superannuation fund and 

 

Item No. 7 & 8

` 2000 crore under Section 

order to remain compliant with the relevant provisions on borrowings 
 

 
and recommends the Special Resolutions as set out at  

 
 

Chambaghat  

(Manoj Baid)
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To the Members,

Himachal Futuristic Communications Limited

1. Report on the Financial Statements

 
Himachal Futuristic Communications Limited (“the Company”), 
which comprise the Balance Sheet as at March 31, 2014, and 

2. Management’s Responsibility for the Financial Statements

the Company in accordance with the Accounting Standards 

Act, 1956 (“the Act”) read with the General Circular 15/2013 

This responsibility includes the design, implementation and 

3. Auditor’s Responsibility

accordance with the Standards on Auditing issued by the 

require that we comply with ethical requirements and plan and 

auditor considers internal control relevant to the Company’s 

in order to design audit procedures that are appropriate in the 

by management, as well as evaluating the overall presentation 

Independent Auditor’s Report
4. Opinion
 

to the explanations given to us  and read together with the other 

accounting principles generally accepted in India:

the Company as at March 31, 2014;

5. Report on Other Legal and Regulatory Requirements

Act, we give in the Annexure a statement on the matters 

Cash Flow Statement dealt with by this Report are in 

and Loss, and Cash Flow Statement comply with the 

General Circular 15/2013 dated 13th September 2013 

 For Khandelwal Jain & Co. 
 Chartered Accountants 
 Firm Registration No: 105049W

 Manish Singhal  
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Himachal Futuristic Communications 
Limited

management during the year but there is a regular 

In our opinion, the discrepancies noticed on physical 

not granted any loans, secured or unsecured to and 

Annexure to the Auditors’ Report

given to us, there is an adequate internal control system 

management, during the year, there has been no contract 
or arrangement that needed to be entered into the register 

the Company pursuant to the Companies (Cost Accounting 
Records) Rules, 2011 prescribed by the Central Government 

According to the information and explanations given 
to us and records examined by us, the Company 
has generally been regular in depositing undisputed 
statutory dues with the appropriate authorities in respect 
of provident fund, employees’ state insurance, income 
tax deducted at source, wealth tax, excise duty, service 
tax and sales tax/works contract tax though there 
have been a slight delay in a few cases. According to 
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Name of  the Statute Nature of the dues Amount in ` Period to which the 
amount relates

Forum where dispute is pending

Sales Tax

Sales Tax

Total 41,332,445

explanations given to us, the Company has not granted any 

debentures and other investments and timely entries have 

investments have been held by the Company in its own 

explanations given to us, the Company has given corporate/

long term involvement with those companies, the guarantees 

and explanations given to us during the year no term 
loan with repayment period beyond 36 months has been 

inter corporate loans which on an overall basis, have been 

shares during the year to parties and companies covered in 

the Company has been noticed or reported during the course 

 

 For Khandelwal Jain & Co. 
 Chartered Accountants 
 Firm Registration No: 105049W

 Manish Singhal  
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(` in crore)

Particulars  Note No(s)  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

I EQUITY AND LIABILITIES
(1) Shareholder's Funds

(a) Share Capital 1 

(b) 2 

(2) Non- Current Liabilities
(a) Long Term Borrowings 3 

(b) Other Long Term Liabilities 4 

(c) 5 

(3) Current Liabilities
(a) Short Term Borrowings 6 

(b) 

(c) Other Current Liabilities

(d) 9 

Total  1,616.68  1,202.36 
II ASSETS

(1) Non-Current Assets
(a) Fixed Assets 10 

(i) Tangible Assets

(ii) Intangible Assets

(iii) 

(iv) 

(b) 11 

(c) 12 

(d) 13 

(2) Current Assets
(a) Current Investments 14 

(b) Inventories 15 

(c) Trade Receivables 16 

(d) 

(e) 

 Other Current Assets 19 

Total  1,616.68  1,202.36 
See other accompanying notes to the Financial Statements 1 to 55

Balance Sheet as at 31st March, 2014

As per our report of even date attached             For and on behalf of the Board   
For Khandelwal Jain & Co.     M P Shukla               Chairman

Mahendra Nahata              
Chartered Accountants     Arvind Kharabanda             
       
(Manish Singhal) V. R. Jain Manoj Baid
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As per our report of even date attached             For and on behalf of the Board   
For Khandelwal Jain & Co.     M P Shukla               Chairman

Mahendra Nahata              
Chartered Accountants     Arvind Kharabanda             
       
(Manish Singhal) V. R. Jain Manoj Baid

(` in crore)

Particulars  Note No(s)  Figures for the  
year ended  

31st March, 2014 

Figures for the  
year ended 

31st March, 2013
INCOME
I Revenue From Operations 20

II Other Income 21

III Total Revenue   2,032.47  631.28 
IV EXPENDITURE

22

Trade
23

24

Finance Costs 25

10

26

Total Expenditure  1,884.96  566.62 
V  147.51  64.66 
VI 

VII  147.51  54.84 
VIII 

IX  147.51  54.84 
X Less: Tax Expense:

Current Tax

MAT credit entitlement

XI  147.48  54.80 
XII Earning per share (Face value of ` 1/- each)

Basic (`)

`)

See other accompanying notes to the Financial Statements 1 to 55



  

(` in crore)

NOTE  1 SHARE CAPITAL  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

AUTHORISED :
` 

`

 760.00  760.00 
ISSUED & SUBSCRIBED: 

` 

`

 204.44  204.44 
PAID UP

` 

`

 TOTAL  204.44  204.44 

A Equity Shares

`

` 

`

B Preference Shares
`

C  (i) Shareholders holding more than 5 percent of Equity Shares

 Name of Shareholder 
 Figures as at  

 31st March, 2014 
 Figures as at  

 31st March, 2013 
 No. of share held  No. of share held

 150,945,122  150,945,122 

 52,414,000 
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 (ii) Shareholders holding more than 5 percent of Preference Shares    

 Name of Shareholder 
 Figures as at  

 31st March, 2014 
 Figures as at  

 31st March, 2013 
 No. of share held  No. of share held

 500,000  500,000 

 2,950,000  2,950,000 

 3,500,000  3,500,000 

 600,000  600,000 

D Reconciliation of number of equity shares is set below: 

 Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

 No. of shares  No. of shares

 Add: Shares issued during the year 
 Add: Bonus shares issued during the year 

E Terms/right attached to Equity/Preference Shares    
 ` `

(` in crore)

NOTE  2 RESERVES & SURPLUS  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Securities Premium Reserve  400.12  400.12 

As per last Balance Sheet 

Less:  

Tax on proposed dividend  
 234.04  106.44 

 TOTAL  634.16  506.56 
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(` in crore)

NOTE  3 LONG TERM BORROWINGS  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Secured 

Funded Interest Term Loans (FITL) 
TOTAL  182.79  202.35 

Secured Long Term Borrowings

` ` ` `

` ` ` `
` `

` ` `
`

(` in crore)

F.Y. 
2012-2013  

(Already Paid)

F.Y. 
2013-2014  

(Already Paid)

F.Y. 
2014-2015

F.Y. 
2015-2016

F.Y. 
2016-2017

F.Y. 
2017-2018

F.Y. 
2018-2019

Term Loans
FITL

(` in crore)

NOTE  4 OTHER LONG TERM LIABILITIES  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

TOTAL  0.17  3.97 

(` in crore)

NOTE  5 LONG TERM PROVISIONS  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

 TOTAL  9.43  5.03 
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(` in crore)

NOTE  6 SHORT TERM BORROWINGS  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Secured 

Unsecured 

From Body Corporates 

Buyer's Credit 
TOTAL  86.87  71.70 

Secured Short Term Borrowings
` `

(` in crore)

NOTE  7 TRADE PAYABLES  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

TOTAL  193.88  47.68 

(` in crore)

NOTE  8 OTHER CURRENT LIABILITIES  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Interest accrued and due on Borrowing 

TOTAL  278.77  156.89 

(` in crore)

NOTE  9 SHORT TERM PROVISIONS  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

TOTAL  26.17  3.74 
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(` in crore)

NOTE  12 LONG TERM  LOANS AND ADVANCES  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Unsecured, considered good 
Capital Advances 

TOTAL  2.73  6.41 

(` in crore)

NOTE  13 OTHER NON- CURRENT ASSETS  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Unsecured, considered good 
Receivables under assignment 

TOTAL  56.00  -   

(` in crore)

NOTE  14 CURRENT 
INVESTMENT

 As at 31.03.2014  As at 31.03.2013
Face value
per share/

units

No. of 
shares/

units

 Amount  Amount Face value
per share/

units

No. of 
shares/

units

 Amount  Amount 

Investment in Equity Shares 
(Fully Paid Up) 

 

Quoted  
10 10
10 10

Magma Fincorp Limited 2 2

Unquoted
10 50,000 10 50,000 

Investment in Units 
(Fully Paid Up) 

Quoted
1000 1000  159 

TOTAL  0.18  0.18 

As at
31.03.2014

As at
31.03.2013
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(` in crore)

NOTE  15 INVENTORIES  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Raw Materials 

Raw Materials in transit 

Finished Goods 

Stores and spares 

Loose tools 

TOTAL  149.99  32.76 
 `

(` in crore)

NOTE  16 TRADE RECEIVABLES  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Unsecured, considered good 

TOTAL  254.51  299.84 
` `

(` in crore)

NOTE  17 CASH & BANK BALANCES  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Cash & cash equivalents

Cheques on Hand 
Cash on Hand 

Other Bank Balances 

TOTAL  65.94  38.95 
` `
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(` in crore)

NOTE  18 SHORT TERM  LOANS AND ADVANCES  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Unsecured, considered good 

Subsidiary Companies 
Others 

Other Loans and Advances 

MAT credit entitlement 

Advances to Vendors 

Unsecured, considered doubtful 

TOTAL  524.28  313.46 

(` in crore)

NOTE  19 OTHER CURRENT ASSETS  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

 Interest Receivable 
 Receivable under assignment 
 TOTAL  44.83  20.13 
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(` in crore)

NOTE  20 REVENUE FROM OPERATIONS
 Figures for the  

year ended 
31st March, 2014 

 Figures for the  
year ended 

31st March, 2013

TOTAL  2,018.78  605.35 

(` in crore)

NOTE  21 OTHER INCOME
 Figures for the  

year ended 
31st March, 2014 

 Figures for the  
year ended 

31st March, 2013
Interest (Gross)  

` `

Others 

Rent received 

Miscellaneous income 
TOTAL  13.69  25.93 

(` in crore)

NOTE  22 COST OF GOODS CONSUMED
 Figures for the  

year ended 
31st March, 2014 

 Figures for the  
year ended 

31st March, 2013
Opening Balance 

TOTAL  257.99  91.54 

(` in crore)

NOTE  23 CHANGES IN INVENTORIES OF FINISHED GOODS, 
WORK IN PROGRESS AND STOCK IN TRADE

 Figures for the  
year ended 

31st March, 2014 

 Figures for the  
year ended 

31st March, 2013
Opening Stock 

Finished Goods 

Less: Closing Stock 
Finished Goods 

Change in Stock  (106.85)  (1.79)



  

(` in crore)

NOTE  24 EMPLOYEE BENEFITS EXPENSE
 Figures for the  

year ended 
31st March, 2014 

 Figures for the  
year ended 

31st March, 2013
Salaries, wages and bonus 

TOTAL  195.43  97.74 

(` in crore)

NOTE  25 FINANCE COSTS
 Figures for the  

year ended 
31st March, 2014 

 Figures for the  
year ended 

31st March, 2013
Interest expenses 

TOTAL  33.14  27.18 

(` in crore)

NOTE  26 OTHER EXPENSES
 Figures for the  

year ended 
31st March, 2014 

 Figures for the  
year ended 

31st March, 2013
Manufacturing & turnkey activities expenses 

Repairs to buildings 
Repairs to machinery 
Other repairs 
Insurance charges 

Administrative & other Expenses 
Rent 
Rates and taxes 
Auditors remuneration 

In other capacity 

Communication expenses 
Travelling, conveyance and vehicle expenses 

Miscellaneous expenses 

Liquidated damages 

TOTAL  153.66  78.63 
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NOTE  27 

(i) Method of Accounting

(ii) Fixed Assets

(iii) Leases

(iv) Depreciation, Amortisation and Impairment

(v) Investments
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(vi) Inventories

(a) 

(b) 

(c)  

  

(d)  At cost

(e) Loose Tools

(vii) Revenue Recognition

(viii) Foreign Currency Transactions

(ix) Provisioning/Write off of Doubtful Debts

(x) Borrowing Costs

(xi) Excise and Customs Duty

(xii) CENVAT Credit

policies are:
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(ii) Gratuity

 

(xiv)

(xv) Research & Development Costs
 

(xvi) Taxes on Income
 

(xvii) Segment Reporting
 

(xviii) Earnings Per Share
 

(xix) Provisions, Contingent Liabilities and Contingent Assets
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(` in crore)

NOTE  28  As at 
 31.03.2014

 As at 
 31.03.2013

` `

 
deposits ` `

 

` ` Nil) 

NOTE  29 

NOTE  30 Claims against the Company towards sales tax, income tax and others in dispute not 
`

(` in crore)

NOTE  31  2013-2014  2012-2013 

 (i) Salaries 

 2.27  1.60 

NOTE  32  ` `

NOTE  33  
(` in crore)

 As at 31.03.2014  As at 31.03.2013
 Qty  Amount  Qty  Amount 

 100,000  100,000

 1,302,500  1,302,500

 250,950  250,950
 2.44  2.82 

NOTE  34  
(` in crore)

 2013-2014  2012-2013 
Contract revenue recognized as revenue in the year / period 

progress    
Advance received on contract under progress  
Retention amounts on contract under progress  

NOTE  35  
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NOTE  36  `
`

`

NOTE  37  ` `

NOTE  38  `

NOTE  39  `

NOTE  40  

 

(` in crore)

 For the 
year ended 
31.03.2014 

For the 
year ended 
31.03.2013 

 

(` in crore)

 Gratuity (Funded)  Leave Encashment
 For the 

year ended 
31.03.2014 

 For the 
year ended 
31.03.2013 

 For the 
year ended 
31.03.2014 

 For the 
year ended 
31.03.2013 

Actuarial assumptions
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(` in crore)

 Gratuity (Funded)  Leave Encashment
 For the 

year ended 
31.03.2014 

 For the 
year ended 
31.03.2013 

 For the 
year ended 
31.03.2014 

 For the 
year ended 
31.03.2013 

Table showing changes in present value of 
obligations:

the year 
Acquisition adjustment  Nil  Nil  Nil  Nil 
Interest Cost 

 Nil  Nil  Nil  Nil 
Current Service Cost 
Curtailment cost / (Credit)  Nil  Nil  Nil  Nil 
Settlement cost /(Credit)  Nil  Nil  Nil  Nil 

 Nil  Nil 
Actuarial (gain)/ loss on obligations 

period 
Table showing changes in the fair value of 
plan assets : 

 Nil  Nil 
Acquisition adjustments  Nil  Nil  Nil  Nil 

 Nil  Nil  Nil  Nil 
 Nil  Nil  Nil  Nil 

Actuarial gain/ (loss) on obligations  Nil  Nil 
 Nil  Nil 

Table showing actuarial gain /loss - plan 
assets : 

 Nil  Nil 
 Nil  Nil 

assets 
 Nil  Nil  Nil  Nil 

 Nil  Nil 
Actuarial Gain / loss recognised 

 Nil  Nil 

Actuarial (gain) / loss recognized in the period 
Unrecognised actuarial (gains) / losses at the end  Nil  Nil  Nil  Nil 

The amounts to be recognized in Balance 

period 

period 
 Nil  Nil 

Funded Status 
Unrecognised actuarial (gains) / losses  Nil  Nil  Nil  Nil 
Net asset / (liability) recognised in Balance Sheet 

and Loss : 
Current service cost 

 Nil  Nil  Nil  Nil 
Interest Cost 

 Nil  Nil 
Curtailment and settlement cost /(credit)  Nil  Nil  Nil  Nil 
Net Actuarial (gain)/ loss recognised in the period 

and Loss 
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NOTE  41  
` Nil)

NOTE  42  

(` in crore)

 For the 
year ended 
31.03.2014

 For the 
year ended 
31.03.2013

Not later than one year 

NOTE  43  `  
`
is `

NOTE  44  

 Relationship  Name of  Related Party 
(a) Subsidiaries: 

(b) Associates:

(c) Key management personnel : 
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2014 are as under:

(` in crore)

 Particulars 

 Related parties referred above in
 i(a)  i(b) 

 HTL LTD  Moneta Finance 
(P) Ltd. 

 Exicom Tele-
systems Ltd. 

 Polixel Security 
Systems Pvt. Ltd. 

 HFCL Bezeq 
Telecom Ltd. 

Goods and materials 

Services 

Goods and materials 

Services 

Income 
Rent/other expenses 

Rent/other expenses 

Advances    
Advance given 

Outstanding (net) 

Receivables 

 As at 
31.03.2014

 As at 
31.03.2013

Guarantees and collaterals 

  Note: 
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NOTE  45  Segment Reporting 

(a) Primary segment information 

(` in crore)

 Particulars
 For the 

year ended 
31.03.2014

 For the 
year ended 
31.03.2013

Segment Revenue 
 
 

Total 
Less: Inter segment revenue 

Segment Results 
 
 

Total 

Capital Employed 
 
 

Total capital employed in segments 

Total capital employed in Company 

(b) Secondary segment information 

NOTE  46   Deferred Tax
   

(` in crore)

 Particulars
 As at 31.03.2014  As at 31.03.2013

 Deferred tax  
 liability 

 Deferred tax 
 asset 

 Deferred tax  
 liability 

 Deferred tax 
 asset 

  



  

NOTE  47  

(` in crore)

 Particulars  As  at  
31.03.2014 

 As  at  
31.03.2013

 
 Interest due on above 

 Interest paid during the period beyond the appointed day   Nil  Nil 
  Nil  Nil 

  Nil  Nil 
 

until such date when the interest dues as above are actually paid to small enterprises 
 Nil  Nil 

  

NOTE  48   Earning per Share (EPS)- In  accordance with the Accounting Standard (AS-20)  
(` in crore)

 Particulars  Year ended 
31.03.2014 

 Year ended 
31.03.2013

(a) Basic & Diluted Earning per share before extra ordinary items 

 ` 1  ` 1 

(b) Basic & Diluted Earning per share after extra ordinary items 

 `1  `1 
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NOTE  49  

(` in crore)

 Subsidiary Company 
 Outstanding as at  Maximum amount outstanding 

during the year
  31.03.2014 31.03.2013 31.03.2014   31.03.2013 

HTL Ltd 

NOTE  50  Derivative Instruments

 Derivative Contracts

 As at 31.03.2014 As at 31.03.2013
 Amount 

in foreign 
currency  
(In crore)

 Equivalent in ` 
(In crore) 

 Amount 
in foreign 
currency  
(In crore)

 Equivalent in ` 
(In crore)

 c) Foreign Currency exposure

As at 31.03.2014 As at 31.03.2013
 Amount 

in foreign 
currency  
(In crore)

 Equivalent in ` 
(In crore) 

 Amount 
in foreign 
currency  
(In crore)

 Equivalent in ` 
(In crore)

 Trade payable 

 Trade receivable 

NOTE  51  

NOTE  52   
(` in crore)

 Particulars 
 Year ended 31.03.2014  Year ended 31.03.2013

 %  Value  %  Value
(a) Raw materials 
 Imported 
 Indigenous 

(b) Component/Material purchased 
 Imported 
 Indigenous 

(c) 
 Imported 
 Indigenous 



  

NOTE  53  

(` in crore)

Particulars 
 Year ended 31.03.2014  Year ended 31.03.2013

  Value  Value

Capital goods 

NOTE  54   

(On payment basis) 

NOTE  55  

 Commission received 

As per our report of even date attached             For and on behalf of the Board   
For Khandelwal Jain & Co.     M P Shukla               Chairman

Mahendra Nahata              
Chartered Accountants     Arvind Kharabanda             
       
(Manish Singhal) V. R. Jain Manoj Baid
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(` in crore)

Particulars  For the  
year ended 
 31.03.2014  

 For the  
year ended 
 31.03.2013  

 

 

 

 

 

 

 Interest income  

 

 

 

 

 

 
 

 Trade and other receivables 

 Inventories 

 Trade payables 

 Cash generated from operations 
 Income tax  

 Net Cash used in operating activities 

B. 
 

 

 

 

 Interest received  

 

 Net Cash used in investing activities 

Cash Flow Statement for the year ended 31st March, 2014



  

(` in crore)

Particulars  For the  
year ended 
 31.03.2014  

 For the  
year ended 
 31.03.2013  

C. 
 

 Secured 

 Unsecured 

 
 Secured 

 Unsecured 

 Interest paid (net) 

  (28.36)  (67.03)
 Net increase in cash & cash equivalents  26.99  (16.59)
 Cash & cash equivalents (Opening Balance)  38.95  55.54 

 Cash & cash equivalents (Closing Balance)  65.94  38.95 

 Notes:

Cash on hand 

Cheques in hand 

Current accounts  

Fixed deposit accounts   

Total  65.94  38.95 

As per our report of even date attached             For and on behalf of the Board   
For Khandelwal Jain & Co.     M P Shukla               Chairman

Mahendra Nahata              
Chartered Accountants     Arvind Kharabanda             
       
(Manish Singhal) V. R. Jain Manoj Baid
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To

The Board of Directors of

Himachal Futuristic Communications Limited

Himachal Futuristic Communications Limited (“the Company”) 
and its subsidiaries, which comprise the consolidated Balance Sheet 

Management’s Responsibility for the Consolidated Financial 
Statements

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated 

accordance with the Standards on Auditing issued by the Institute 

to obtain reasonable assurance about whether the consolidated 

considers internal control relevant to the Company’s preparation and 

In the case of the subsidiary, HTL Ltd., as mentioned in Note No. 40 
(i) and (ii) in the of Notes forming part of CFS, the Subsidiary has 

Independent Auditor’s Report
become a Sick Industrial Company due to erosion of its net worth 
and its current liabilities exceed its current assets by `2,250,050,442 
(Previous year ` 5,495,099,180) as of that date. Further, the 
Company has overdue loans from Government of India amounting 
to ` 62,420,000 (Previous year: ` 62,420,000) and interest accrued 
and due thereon of ` 241,545,000 (Previous year: ` 226,524,150). 
The turnover during the period ended 31, March 2014 is ` 6,266,000 
(Previous Year: ` 6,264,988). These factors, along with other 
matters as set forth in the said notes, raise doubt that the Company 
will be able to continue as a going concern. The Company is in 
the process of restructuring/revival of its business under the aegis 
of BIFR and is in process of submitting revival scheme. In view of 
the management’s expectation of the successful outcome of above 

been prepared on a going concern basis. However, in view of the 
above uncertainties, we are unable to comment on the ability of the 
Company to continue as a ‘going concern’ and the consequential 

prepared under liquidation basis.

Other Matter

`

`

`

 For Khandelwal Jain & Co. 
 Chartered Accountants 
 Firm Registration No: 105049W

 Manish Singhal  
 



  

(` in crore)

Particulars  Note No(s)  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

I EQUITY AND LIABILITIES
(1) Shareholder's Funds

(a) Share Capital 1 
(b) 2 

(2) Non- Current Liabilities
(a) Long Term Borrowings 3 
(b) Other Long Term Liabilities 4 
(c) 5 

(3) Current Liabilities
(a) Short Term Borrowings 6 
(b) 
(c) Other Current Liabilities
(d) 9 
Total  1,649.54  1,246.66 

II ASSETS
(1) Non-Current Assets

(a) Fixed Assets 10 
(i) Tangible Assets
(ii) Intangible Assets
(iii) 
(iv) 

(b) 11 
(c) 12 
(d)
(e) 13 

(2) Current Assets
(a) Current Investments 14 
(b) Inventories 15 
(c) Trade Receivables 16 
(d) 
(e) 

 Other Current Assets 19 
Total  1,649.54  1,246.66 

1 to 51

Consolidated Balance Sheet as at 31st March, 2014

As per our report of even date attached             For and on behalf of the Board   
For Khandelwal Jain & Co.     M P Shukla               Chairman

Mahendra Nahata              
Chartered Accountants     Arvind Kharabanda             
       
(Manish Singhal) V. R. Jain Manoj Baid
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(` in crore)

Particulars  Note No(s)  Figures for the 
year ended  

31st March, 2014 

Figures for the 
year ended  

31st March, 2013
INCOME
I Revenue From Operations 20
II Other Income 21
III Total Revenue   2,133.10  713.98 
IV EXPENDITURE

22

Trade
23

24
Finance Costs 25

10
26

Total Expenses  1,928.89  648.89 
V  204.21  65.09 
VI  
VII  476.47  55.27 
VIII 
IX  476.47  55.27 
X Less: Tax Expense:

Current Tax
MAT credit entitlement

Minority Interest
XI  475.01  56.37 
XII Earning per share (Face value of `1/- each) 49 

Basic (`)
`)

1 to 51

As per our report of even date attached             For and on behalf of the Board   
For Khandelwal Jain & Co.     M P Shukla               Chairman

Mahendra Nahata              
Chartered Accountants     Arvind Kharabanda             
       
(Manish Singhal) V. R. Jain Manoj Baid



  

(` in crore)

NOTE  1 SHARE CAPITAL  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

AUTHORISED :
`

`

 760.00  760.00 
ISSUED & SUBSCRIBED: 

`

`

 204.44  204.44 
PAID UP

`

`

 TOTAL  204.44  204.44 

(` in crore)

NOTE  2 RESERVES & SURPLUS  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Capital Reserve 

Securities Premium Account 
Opening balance  

As per last Balance Sheet 

Less: 

Tax on proposed dividend  

TOTAL  429.92  (25.21)

(` in crore)

NOTE  3 LONG TERM BORROWINGS  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Secured 

Funded Interest Term Loans (FITL) 
Other loans and advances  
Unsecured 
Other loans and advances  
TOTAL  182.87  202.43 

(` in crore)

NOTE  4 OTHER LONG TERM LIABILITIES  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

TOTAL  0.17  3.97 
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(` in crore)

NOTE  5 LONG TERM PROVISIONS  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

TOTAL  13.04  10.18 

(` in crore)

NOTE  6 SHORT TERM BORROWINGS  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Secured 

Unsecured 
Short Term Loans From Bodies Corporate 

Buyer's credit 
TOTAL  116.87  156.21 

(` in crore)

NOTE  7 TRADE PAYABLES  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Trade Payables 

TOTAL  311.44  181.99 

(` in crore)

NOTE  8 OTHER CURRENT LIABILITIES  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Current maturities for Long term debt  

Interest accrued and due on Borrowing 

Interest Accrued but not due  
Advances from Customers and others 
Other Payables 

Other Short term Advances 

TOTAL  360.41  506.90 

(` in crore)

NOTE  9 SHORT TERM PROVISIONS  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

TOTAL  30.38  5.75 
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(` in crore)

NOTE  11 Non Current Investment  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

TOTAL  313.01  310.27 

(` in crore)

NOTE  12 LONG TERM  LOANS AND ADVANCES  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Unsecured, considered good 
Capital Advances 

Loans to others 

Unsecured, considered doubtful 

TOTAL  3.39  11.65 

(` in crore)

NOTE  13 OTHER NON- CURRENT ASSETS  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Unsecured, considered good 
Receivables under assignment 
TOTAL  56.00  -   

(` in crore)

NOTE  14 CURRENT INVESTMENT  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

TOTAL  0.18  0.18 

(` in crore)

NOTE  15 INVENTORIES   Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Loose tools 
Raw materials 
Raw materials in transit 

Finished goods 

TOTAL  150.06  32.82 



  

(` in crore)

NOTE  16 TRADE RECEIVABLES  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

TOTAL  281.45  356.76 

(` in crore)

NOTE  17 CASH & BANK BALANCES  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Cash & cash equivalents

Cash on hand 
Cheques on hand 

Other Bank Balances 

TOTAL  95.20  49.43 

(` in crore)

NOTE  18 SHORT TERM LOANS AND ADVANCES  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Unsecured, considered good 

Other Loans and Advances 
Advances to Vendors 

Unsecured, considered Doubtful 
Other Loans and Advances 

TOTAL  470.93  257.25 

(` in crore)

NOTE  19 OTHER CURRENT ASSETS  Figures as at  
 31st March, 2014 

 Figures as at  
 31st March, 2013 

Interest receivable 

Claim receivable 
Receivable under assignment 
TOTAL  48.44  23.74 
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(` in crore)

NOTE  20 REVENUE FROM OPERATIONS
 Figures for the  

year ended 
31st March, 2014 

 Figures for the  
year ended 

31st March, 2013

TOTAL  2,019.47  606.53 

(` in crore)

NOTE  21 OTHER INCOME
 Figures for the  

year ended 
31st March, 2014 

 Figures for the  
year ended 

31st March, 2013
Interest (Gross)  

Others 

Rent Received 

Miscellaneous income 
TOTAL  113.63  107.45 

(` in crore)

NOTE  22 MATERIALS CONSUMED/
COST OF GOODS SOLD

 Figures for the  
year ended 

31st March, 2014 

 Figures for the  
year ended 

31st March, 2013

TOTAL  258.43  93.23 

(` in crore)

NOTE  23 CHANGES IN INVENTORIES OF FINISHED GOODS, 
WORK IN PROGRESS AND STOCK IN TRADE

 Figures for the  
year ended 

31st March, 2014 

 Figures for the  
vyear ended 

31st March, 2013
Opening Stock 

Finished Goods 

Less: Closing Stock 
Finished Goods 

 Increase/(Decrease) in Stock  (106.86)  (1.78)



  

(` in crore)

NOTE  24 EMPLOYEE BENEFITS EXPENSE
 Figures for the  

year ended 
31st March, 2014 

 Figures for the  
year ended 

31st March, 2013
Salaries, Wages and Bonus 

TOTAL  205.67  109.88 

(` in crore)

NOTE  25 FINANCE COSTS
 Figures for the  

year ended 
31st March, 2014 

 Figures for the  
year ended 

31st March, 2013
Interest expenses 

TOTAL  43.99  85.74 

(` in crore)

NOTE  26 OTHER EXPENSES
 Figures for the  

year ended 
31st March, 2014 

 Figures for the  
year ended 

31st March, 2013
Manufacturing & turnkey activities expenses 

Repairs to buildings 
Repairs to machinery 
Other repairs 

Administrative & other Expenses 
Rent 
Rates and taxes 
Insurance charges 
Auditors remuneration 

In other capacity 

Communication expenses 
Travelling, conveyance and vehicle expenses 

Other expenses 
Liquidated damages 
Selling and distribution expenses 

TOTAL  172.52  88.21 
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NOTE  27 

A. Principles of Consolidation

I. Method of Accounting



  

II. Fixed Assets

 

III. Leases  

IV. Depreciation, Amortization and Impairment 

V. Investments
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(vi) Inventories

(a) 

(b) 

(c)  At cost

(d) Loose Tools 

(e)

(vii) Revenue Recognition

(viii) Provisioning/Write-off of Doubtful Debts

(ix) Foreign Currency Transactions

(x) Borrowing Costs

(xi) Excise and Customs Duty

(xii) CENVAT Credit

relevant policies are: 



  

 

 

(ii) Gratuity

 

(xiv) Miscellaneous Expenditure:

(xv) Research & Development Expenditure
 

(xvi) Income Tax
 

(xvii) Segment Reporting
 

(xviii) Earnings Per Share
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(xix) Contingent Liabilities
 

NOTE  28  (a) Information of subsidiary companies:
  

Name of the Subsidiary Company Percentage of Holding 
HTL Limited (“HTL”)

 (b) Information of Associate Companies:
  

(i) Name of the Associate Company Proportion of Ownership  

  

NOTE  29  Contingent Liabilities not provided for in respect of:
(` in crore)

 As at 
31.03.2014

 As at 
31.03.2013

(a) 
(b) 
(c)  

(d) 
(e) Claims against the Company towards sales tax, income tax, excise duty demand and 

 

NOTE  30  `
`

NOTE  31  Directors remuneration including Managing Director:
 (Excluding provision for gratuity)

(` in crore)

 2013-2014  2012-2013 
(i) Salaries
(ii) 
(iii) 
TOTAL              3.52          3.19

NOTE  32  (a) 



  

NOTE  33  `
`

`

NOTE  34  ` `

NOTE  35  `
`

NOTE  36  
`

NOTE  37  
 :

 

(` in crore)

Year ended 
31.03.2014

Year ended 
31.03.2013
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(` in crore)

 Gratuity (Fund)/Non Fund  Leave Encashment
 For the 

year ended 
31.03.2014 

 For the 
year ended 
31.03.2013 

 For the 
year ended 
31.03.2014 

 For the 
year ended 
31.03.2013 

Motility Table (HDFC Standard Life Insurance 
Company Limited (Cash accumulation ) 
Policy)

NA NA

Table showing changes in present value of 
obligations :

the year
Acquisition adjustment Nil Nil  Nil  Nil 
Interest Cost

Nil Nil  Nil  Nil 
Current Service Cost
Curtailment cost / (Credit) Nil Nil  Nil  Nil 
Settlement cost /(Credit) Nil Nil  Nil  Nil 

Actuarial (gain)/ loss on obligations

period
Table showing changes in the fair value of 
plan assets :

Nil Nil
Acquisition adjustments Nil Nil Nil Nil

Nil Nil
Nil Nil Nil Nil

Actuarial gain/ (loss) on obligations Nil Nil
Nil Nil

Table showing actuarial gain /loss - plan 
assets :

Nil Nil
Nil Nil
Nil Nil

Actuarial Gain / loss recognized

 Nil  Nil 

Actuarial (gain) / loss recognized in the period
Unrecognised actuarial (gains) / losses at the end Nil Nil  Nil  Nil 
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(` in crore)

 Gratuity (Fund)/Non Fund  Leave Encashment
 For the 

year ended 
31.03.2014 

 For the 
year ended 
31.03.2013 

 For the 
year ended 
31.03.2014 

 For the 
year ended 
31.03.2013 

The amounts to be recognized in Balance 

period

period
 Nil  Nil 

Funded Status
Unrecognised actuarial (gains) / losses Nil Nil  Nil  Nil 
Net asset / (liability) recognised in Balance Sheet

and Loss :
Current service cost

Nil Nil  Nil  Nil 
Interest Cost

 Nil  Nil 
Curtailment and settlement cost /(credit) Nil Nil  Nil  Nil 
Net Actuarial (gain)/ loss recognised in the period

and Loss
Investment Details

Nil Nil Nil Nil

 

NOTE  38  

`NIL)

NOTE  39  

NOTE  40  

 HTL LIMITED
` `

` `
exceed its current assets by ` `

` `
` `

` ` `
`

`
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` ` `
` `
` `

v)  Trade receivables include `

in this regard has been settled by the Susidiary under Samadhan Scheme, namely, Tamil Nadu Sales Tax (Settlement 
`

` `

vi) Claims receivable includes `

`
`
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NOTE  41  

`
year ` ` `

NOTE  42  `
`

NOTE  43  
company is as under:

(` in crore)
Goodwill
Goodwill

TOTAL 74.22

NOTE  44  

NOTE  45  

(` in crore)

Particulars  31.03.2014  31.03.2013
Not later than one year
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NOTE  46  Segment Reporting

(a) Primary segment information
 

(`  in crore)

 Particulars
 For the 

year ended 
31.03.2014 

 For the 
year ended 
31.03.2013

Segment Revenue
 
 
 Others

Total
Less:Inter segment revenue

Segment Results
 
 
 Others

Total
Less:  Finance charges
   
   

Capital Employed
 
 
 Others

Total capital employed in segments
Add: 
 liabilities
Total capital employed in Company

(b) Secondary segment information
 

NOTE  47  Deferred Tax
  

(` in crore)

 Particulars
 As at 31.03.2014  As at 31.03.2013

 Deferred tax  
 liability 

 Deferred tax 
 asset 

 Deferred tax  
 liability 

 Deferred tax 
 asset 
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NOTE  48  Related Party Disclosures:

(a) Associates: 

(b) Key management personnel:

March 31, 2014 are as under:
(` in crore)

Particulars Exicom Tele-
system Ltd.

Polixel Security 
Systems P Ltd. 

HFCL Bezeq 
Telecom Ltd.

Purchases 
Goods

Services

Sales
Goods

Services

Income

Outstanding (net)

Receivables

Guarantees and collaterals As at 31.03.2014 As at 31.03.2013
Microwave Communications Ltd
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NOTE  49  Earning per Share (EPS)- In accordance with the Accounting Standard (AS-20) 

 (a) Basic & Diluted Earnings per Share (EPS) before extra ordinary items
(` in crore)

Particulars
 For the 

year ended 
31.03.2014 

 For the 
year ended 
31.03.2013

             ` 1              ` 1

 (b) Basic & Diluted Earnings per Share after extra ordinary items
(` in crore)

Particulars
 For the 

year ended 
31.03.2014 

 For the 
year ended 
31.03.2013

             ` 1              ` 1
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NOTE  50  Derivative Instruments
a) 

 Derivative Contracts

As at 31.03.2014 As at 31.03.2013
 Amount 

in foreign 
currency  
(In crore)

 Equivalent in ` 
(In crore) 

 Amount 
in foreign 
currency  
(In crore)

 Equivalent in ` 
(In crore)

 c) Foreign Currency exposure

As at 31.03.2014 As at 31.03.2013
 Amount 

in foreign 
currency  
(In crore)

 Equivalent in ` 
(In crore) 

 Amount 
in foreign 
currency  
(In crore)

 Equivalent in ` 
(In crore)

Trade receivable
Trade payables

NOTE  51  

As per our report of even date attached             For and on behalf of the Board   
For Khandelwal Jain & Co.     M P Shukla               Chairman

Mahendra Nahata              
Chartered Accountants     Arvind Kharabanda             
       
(Manish Singhal) V. R. Jain Manoj Baid
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(` in crore)

Particulars  For the  
year ended 
 31.03.2014  

 For the  
year ended 
 31.03.2013  

A. 
 

 

Interest income 

 
 

 Trade and other receivables 

 Inventories 

Trade and other payables

 Cash generated from operations 
Taxation

 Net Cash used in operating activities 
B. 
 

 

 

Interest received/(paid) net 

 Net Cash used in investing activities 

Consolidated Cash Flow Statement for the year ended 31st March, 2014



  

(` in crore)

Particulars  For the  
year ended 
 31.03.2014  

 For the  
year ended 
 31.03.2013  

C. 

Unsecured

Unsecured

Interest paid (net)

As per our report of even date attached             For and on behalf of the Board   
For Khandelwal Jain & Co.     M P Shukla               Chairman

Mahendra Nahata              
Chartered Accountants     Arvind Kharabanda             
       
(Manish Singhal) V. R. Jain Manoj Baid
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Corporate Overview  I  Statutory Reports  I  Financial Statements

(` in crore)

Particulars   Name of Subsidiary companies
             HTL Limited Moneta Finance Pvt Ltd.

Capital

Reserves

Total Assets

Total Liabilities

Investment other than Investment in Subsidiary

Turnover

(` in crore)

Name of the Subsidiary Company               HTL Limited Moneta Finance Pvt Ltd.
1 
2 

(a) 1,110,000
`

only

300,000
`

(b) 
3 

(a) Nil Nil

(b) 
2014

4 

(a)  Nil  Nil 

(b) 
2013

Statement Pursuant to Section 212 of the Companies Act, 1956 relating to 
Company’s interest in subsidiary companies

                For and on behalf of the Board   
       M P Shukla               Chairman
       Mahendra Nahata              
       Arvind Kharabanda             
       
 V. R. Jain Manoj Baid
 





ATTENDANCE SLIP

I/We hereby record my/our presence at the 27th Annual General Meeting th

HIMACHAL FUTURISTIC COMMUNICATIONS LIMITED





PROXY FORM

Rules, 2014]

Registered address:

`

hereby appoint

th th

HIMACHAL FUTURISTIC COMMUNICATIONS LIMITED



Sl. No. Resolutions For Against
Consider and adopt :

a) 
b) Audited Consolidated Financial Statements

Act, 2013

Notes:

 
s

5

6

Revenue 
Stamp



Forward Looking Statements

Certain statements in this Annual Report relating to the Company’s future growth prospects 

are forward-looking statements, which involve a number of risks, and uncertainties that 

could cause actual results to differ materially from those in such forward-looking statements. 

We undertake no obligation to publicly update any forward-looking statements, whether as 

a result of new information, future events or otherwise.
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CORPORATE OFFICE: 8, Commercial Complex, Masjid Moth, Greater Kailash - II, New Delhi – 110 048
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