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INDILA

INDEPENDENT AUDITOR®S REPORT
To the Members of HFCL Advance Systems Private Limited
Report on the Audit of the Standalone Ind AS Financial Statemenis

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of HFCL Advance Systems Private
Limited (“the Company™), which comprise the balance sheet as at March 31, 2025, the statement of Profit and
Loss (including other comprehensive income), the statement of changes in equity and the statement of cash flows
for the year then ended, and notes to the Standalone Ind AS Financial Statements, including a summary of
significant accounting policies and other explanatory information.

In our opimion and to the best of our information and according to the explanations given to us, the aloresaid
Standalone Ind AS Financial Statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and pive a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2025, and loss (including other
comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Ind AS Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the Standalone Ind
AS Financial Statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty relating to Going Concern

We draw attention to Note 20 in the Financial Statements, which indicates that the Company incurred a net loss
of 1.30 lakh during the year ended March 31, 2025 (accumulated loss stands at 10.52 lakh), and as of that date,
the Company's networth has been fully eroded and has negative net current assets position. These conditions,
along with other matters as set forth in the aforesaid note, indicate the existence of a material uncertamnty that may
cast significant doubt about company's ability to continue as a going concern. The Parent Holding Company has
given a support letter to extend, for the foreseeable future, any financial support which may be required by the
company along with exploring measures to generate cash flow and profitability of company. In view of the same,
the financial statement has been prepared on a going concem basis. Our conclusion is not modified in respect of
the said above matter.

Information Other than the Standalone Ind AS Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the preparation of other information. The other information
comprises the Board's Report including Annexures to Board's Report but does not include the Standalone Ind AS
Financial Statements and our auditor’s report thereon, The other information comprising the above documents is
expected to be made available to us after the date of this auditor's report.

Our opinion on the Standalone Ind AS Financial Statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Standalone

be materially misstated.




When we read the other information comprsing the above documents, if we conclude that there is 2 material
misstatement therein, we are required to communicate the matter to those charged with governance and take
necessary actions as per applicable laws and regulations.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5}) of the Companies Act,
2013 (“the Act™) with respect to the preparation of these Standalone Ind AS Financial Statements that give a true
and fair view of the financial position, financial performance, total comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Ind AS Financial Statements that give & true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Standalone Ind AS Financial Statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS Financial Statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect 2 material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the cconomic decisions of users taken on the basis of these Standalone Ind AS Financial
Statements,

As pari of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skeptieism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Standalone Ind AS Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to these risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 2 material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

» Conclude on the appropriateness of management’s use of the geing concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
Standalone Ind AS Finaneial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. Howeyer, future
evenls or conditions may cause the Company to cease 1o conlinue as a going concern. Fe




* Evaluate the overall presentation, structure and content of the Standalone Ind AS Financial Statements,
including the disclosures, and whether the Standalone Ind AS Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Ind AS Financial Statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Standalone
Ind AS Financial Statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of
any identified misstatements in the Standalone Ind AS Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence. and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

A. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Ceniral
Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013, we give in the
*Annexure-A" a statcment on the matters specified in paragraphs 3 and 4 of the Order.

B. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books exeept for the matters stated in the paragraph B. (vi) below on
reporting under Rule 11 (g) of the Companies (Audit & Auditors) Rules, 2014 (as amended).

(¢) The Balance Sheet, Statement of Profit and Loss including Other Comprehensive Income, the Statement
of Cash Flows and the Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account.

(d) In our opinion, the aforesaid Standalone Ind AS Financial Statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with relevant rules issucd thereunder.

(e) On the basis of the written representations received from the directors as on 31st March, 2025 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2025 from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our information and
according to the explanations given to us, the Company has complied with the provisions of section 197 of
the Act, in respect of remuneration to its directors..

{h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us: z




i) The Company has disclosed the impact of pending litigations on its financial position in its Standalone
Ind AS Financial Statements.

it} The Company has made provision, as required under the applicable law or accounting standards, for
material foreseeable losses, if any, on long-term contracts including derivative contracts.

iii) There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

iv) (2) The Management has represented that, to the best of its knowledge and belief, no funds (which
are material either individually or in the aggregate) have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in
any other person or entity, including foreign entity (“Intermediaries™), with the understanding, whether
recorded in writing or etherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behall of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries,

(b) The Management has represented, that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been received by the Company from any person or
entity, including foreign entity (“Funding Parties™), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatspever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guaranteg, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations under
sub-clause (i) and (i) of Rule 11(¢), as provided under (a) and (b) above, contain any material
misstatement,

v) The Company has not declared or paid any dividend during the year and has not proposed any dividend
for the year.

vi) Based on our examination which included test checks and representation made by the management,
the company has used an accounting software for maintaining its books of account which has a feature
of recording audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of our audit we did not come across any
instance of audit trail feature being tampered with and the audit trail has been preserved by the Company
as per the statutory requirements for record retention.

For Oswal Sunil & Company
Chartered Accountants

CA Nishant Bhansaly

Partner

UDIN:25532900BMLYCB5811

Place: New Delhi
Date: 20.05.2025



ANNEXURE “A" TO THE INDEPENDENT AUMTORS® REPORT
Annexure referred to in paragraph A under ‘Report on Other Legal and Regulatory Requirements’ section of the
Independent Auditors® Report of even date to the Members of HFCL Advance Systems Private Limited on the
Standalone Ind AS Financial Statements for the year ended 31st March, 2025, we report that:

(i) (A) The Company does not have any Property, Plant and Equipment and, accordingly, the requirements under
clause 3(i) (A) of the Order are not applicable to the Company.

(B) The Company does nat have any intangible assets and, accordingly, the requirements under clause 3(i)
(B) of the Order are not applicable to the Company.

{b) The Company does not have any Property, Plant and Equipment and, accordingly, the requirements under
clause 3(i) (b) of the Order regarding physical verification are not applicable to the Company.

(¢) The Company does not have any immovable properties and hence, no comments are required on title deeds of
immovable properties.

(d) The Company does not have any Property, Plant and Equipment and, accordingly, the requirements under
clause 3(1) (d) of the Order regarding revaluation are not applicable to the Company.

(&) As per information and explanations given to us, no proceedings have been initiated or are pending against the
company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)
and rules made thereunder.

(ii) {a) The Company does not have any inventories and, accordingly, the requirements under paragraph 3(ii) of
the Order are not applicable to the Company.

(b) During any point of time of the year, the Company was not sanctioned working capital limits in excess of five
crore rupees, in aggregaie, from banks or financial institotions on the basis of security of current assets,

(iii) The Company has made investments in, provided guarantees, provided security, granted loans and advances
in the nature of loans, secured or unsecured, to companies and other parlics, as under —

(a) (A)The aggregate amount during the year was T Nil, and balance outstanding at the balance sheet date with
respect to such loans and guarantees, etc. to subsidiaries, joint ventures and associates was T Nil,

(B) The aggregate amount during the year was I Nil, and balance outstanding at the balance sheet date with respect
to such loans and guarantzes, etc. to other than subsidiaries, joint ventures and associates was T Nil.

(b) According to the information and explanations given to us and based on the audit procedures conducted by us,
the Company has not made investments or guarantees provided during the year. Under the circumstances, no
comment is required on the terms and conditions of the grant of loans and guarantees provided during the year
and whether these were, prima facie, prejudicial to the interest of the Company.

(c) There being no loans or advances in the nature of loans given by the Company, the stipulation as to schedule
of repayment of principal or of payment of interest, was not applicable.

(d) There being no loans and advances in the nature of loans, the following were out of question — stipulation as
to schedule of repayment of prineipal and payment of interest, the repayments or receipts that were due.

{(e) There were no loans or advances in the naturc of loans granted to companies, firms, Limited Liability
Partnerships or any other parties which had fallen due during the year, that have been renewed or extended or
fresh loans granted to settle the overdues of existing loans given to the same parties.

(F) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not granted any loans either repayable on demand or without specifying any
terms or period of repayment during the year to its Promoters and related parlies as defined in Clause (76) of
Section 2 of the Companies Act, 2013 (“the Act™).




(iv) In our opinion and aecording to the information and explanations given to us, there are no loans, investments,
guarantees, and securities given in respect of which provisions of Section 185 and 186 of the Act are applicable
and hence not commented upon.

{v) The Company has not accepted any deposits from the public and hence the directives issued by the Reserve
Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from the public are not
applicable.

(vi) According to the information and explanations given to us, the Central Government has not prescribed the
maintenance of cost records under section 148 (1) of the Companies Act, 2013 for the products of the Company.

(vii) (a) The Company is regular in depositing undisputed statutory dues including Goods and Services Tax,
provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise,
value added tax, cess and any other statutory dues to the appropriate authorities.

(b) According to the information and explanation given to us and records examined by us, there are no statutory
dues as referred to above, which have not been deposited on account of any dispute.

(viii) According to the information and explanation given to us, there was no transaction which was not recorded
in the books of account and which has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (43 of 1961).

(ix) (a) According to the information and explanations given by the management, the Company had not taken any
loans and hence, there was no question of default in repayment of loans or other borrowings and/ or in the payment
of interest thereon to any lender.

(b) The Campany is not declared a wilful defaulter by any bank or financial institution or other lender.

{(c) As per information and explanations given to us, no term loans were raised for any specific purpose.

{d) On an overall examination of the financial statements of the Company, no funds raised on short-term basis
have been used for long-term purposes by the Company.

(¢) The Company has not taken any funds from any entity or person on account of or to meet the obligations of
its subsidiaries, associates or joinf ventures,

(f) The Company has not raised loans during the year on the pledge of securities held in its subsidiaries, joint
ventures or associate companies.

(x) (a) Based on our examinations of the records and information given to us, no money was raiscd by way of
initial public offer or further public offer (including debt instruments) during the year by the Company.

(b} According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or debentures
(fully, partially or opticnally convertible) during the year.

(xi) (a) According to the information and explanations given to us and based on our examination, we report that
no fraud by the Company or on the Company has been noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the auditots in Form
ADT-4 as prescribed under rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

(c) According to the information and explanations given to us and based on our examination, there were no
whistle-blower complaints received during the year by the Company;

(xii) In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the order
are not applicable to the Company and hence not commented upon.

(xiii) According to the information and explanations given by the management, transactions with the related
parties are in compliance with Sections 177 and 188 of Companies Act, 2013 where applicable and the details
have been disclosed in the notes to the Standalone Ind AS Financial Statements, as required by the applicable
accounting standards. £l g




(xiv) According to the information and explanations given by the management, the Company has no internal audit
system, the provisions of clause 3(xiv) of the order regarding internal audit system being not applicable to the
Company and hence not commented upon.

(xv) According to the information and explanations given by the management, the Company has not entered into
any non-cash transactions with directors or persons connected with directors.

(xvi) (a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable to
the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is not applicable to the
Company.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities without
obtaining a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of
India Act, 1934,

(c) The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank of
India. Accordingly, the requirement to report on clause 3(xvi) of the Ovder is not applicable to the Company.
According to the information and explanations given 1o us, there are two Core Invesiment Companies (CIC) in
the Group, viz., 1. MN Ventures (P) Ltd.; 2. Nextwave Communications (P) Ltd.

(xvii) The Company has incurred cash losses amounting to Rs. 1,30 Lakhs in the financial year ended 31" March,
2025. In the immediately preceding financial year, the amount of cash losses incurred was Rs. 1.25 Lakhs.

(xwiii) There has been no resignation of the statutory auditors during the year and accordingly requirement to
report on Clause 3(xviii) of the Order is not applicable to the Company.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and payment
of financial liabilities, other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the assumptions
including support letter from parent company, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date.

We, however, state that this is not an assurance as to the future viability of the Company, We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

{(xx) The Company was not having net worth of rupees five hundred crore or more, or turnover of rupees one
thousand crore or more or a net profit of rupees five crore or more during the immediately preceding financial
year and hence, provisions of Section 135 of the Act are not applicable to the Company during the year.
Aceordingly, reporting under clause 3(xx) of the Order is not applicable for the year.

For Oswal Sunil & Company
Chartered Accountants
Firm Registzation Nan 01652

CA Nishant Bhansalily

Partner
Membership No.: 532900
UDIN: 25532000BMLYCBS811

Place: New Delhi
Date: 20.05.2025



‘ANNEXURE B* TO THE INDEPENDENT AUDITORS® REPORT
(Referred to in paragraph 2(f) under ‘Report on other Legal and Regulatory Requirements’ section of our report
of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (‘the Act’)

We have audited the intemnal financial contrels over financial reporting of HFCL Advance Systems Private
Limited (*the Company®) as of 31* March, 2025 in conjunction with our audit of the Standalone Ind AS Financial
Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting eriteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAT"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 201 3.

Aunditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the *Guidance Note’) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by ICAL
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating cffectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the Standalone Ind AS Financial Statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Standalone Ind AS Financial
Statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary Lo permit
preparation of Standalone Ind AS Financial Statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance regarding

smpany's assets that could
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as on
31st March, 2025, based on the internal control over financial reporting critenia established by the Company
considering the essential components of internal control stated in the Guidance Note en Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Oswal Sunil & Company
Chanered Accnuntants

LUDIN: ZSSBZQDOBMYCBSE l I

Place: New Delhi
Date: 20.05.2025



HFCL ADVANCE SYSTEMS PRIVATE LIMITED
CIN No.- U29253HP2015PTC000880

Balance Sheet as at March 31, 2025

(All amounts are Rs. in Lacs)

Note As at As at
Particulars
cula No. March 31, 2025 March 31, 2024
ASSETS
Current Assets
(a) Financial Assets
(i) Cash & cash equivalents 3 1.72 1.03
Total current assets 1.72 1.03
Total Assets 1.72 1.03
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital £ 10.00 10.00
(b) Other Equity 5 (10.52) (8.22)
Total Equity (0.52) 0.78
Current Liabilities
(a) Financial Liabilities
(i) Other Current liabilities 5] 2.24 0.24
Total current liabilities 2.24 0.24
Total equity and liabilities 1.72 1.03

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

Firm Re er;

CA Nishant Bhant
Partner

Place: New Delhi
Date'a b MAY 2025
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For and on behalf of the Board
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Arvind Kharabanda
Director
DIN : 00052270

Ranjeet Mal Kastia
Director
DIN : 00053059




HFCL ADVANCE SYSTEMS PRIVATE LIMITED

CIN No.- U29253HP2015PTC000880

Statement of Profit and Loss for the year ended March 31, 2025
(All amounts are Rs. in Lacs)

. Note For the year ended For the year ended
Particul
i No. March 31, 2025 March 31, 2024
I. |INCOME
Revenue from operations = -
Total Income (I} -
Il. |EXPENSE
Other Expenses 7 1.30 1.25
Total Expenses (ll} 1.30 1.25
Il |Profit / (loss) before exceptional items and income tax (I-11) {1.30) {1.25)
IV |Exceptional item (net of tax) -
V  |Profit/ (Loss) before tax (Il - IV) (1.20) {1.25)
VI |Tax expense
Current tax = =
VIl |Profit/(loss) for the year (V-VI) (1.30) {1.25)
Vill |Other Comprehensive Income
A.) ltems that will not be reclassified to profit or loss =
B.) tems that will be reclassified to profit or loss; =
Other comprehensive income for the year after tax (V1) -
IX |Total comprehensive income for the year (VII+VIII) (1.30) {1.25)
Face Value per equity share # 10/-
Basic earnings per share (%) 8 {1.30) {1.25)
Diluted earnings per share () 8 {1.30) {1.25)

The accompanying notes form an integral part of the financial statements

As per aur report of even date attached
For Oswal Sunil & Company
Chartered Accountants

Place: New Delhi

Date: 90 MAY 2025

For and on behalf of the Board
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“Ranjeet Mal Kastia
Director
DIN ; 00053059

Director _———
DIN : 00052270




HFCL ADVANCE SYSTEMS PRIVATE LIMITED

CIN No.- U29253HP2015PTC000880

Statement of Cash Flow for the year ended March 31, 2025
(All amounts are Rs. in Lacs)

For the year ended

For the year ended

Pafiousrs March 31, 2025 March 31, 2024
I. |Cash Flow From Operating Activities
Profit before income tax (1.30) (1.25)
Change in operating assets and liabilities
Increasel{Decrease) in other current liabilities 1.98 0.01
Cash generated from operations 0.69 (1.24)
Income taxes paid =
Net cash inflow from operating activities 0.69 (1.24)
Il |Cash flows from investing activities %
Il [Cash flows from financing activities =
IV |Netincrease (decrease) in cash and cash equivalents 0.69 (1.24)
Vv |Cash and cash equivalents at the beginning of the financial year 1.03 2.27
v| |Cash and cash equivalents at end of the year 1.72 1.03

MNotes:

1 [The Statement of Cash flow has been prepared under the indirect method as set-out in the Ind AS - 7 "Statement of Cash
Flow" as specified in the Companies (Indian Accounting Standards) Rules, 2015

Figures in bracket indicate cash outflow.
Cash and cash equivalents (refer note 3), comprise off the following:

L ]

- Balance with banks

1.72

1.03

Balances per Statement of Cash Flows

1.72

1.03

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

Firm Regis n Number: 016520N

CA Nishant Bhansali
Partner

Place: New Delhi

Date:7 ) MAY 2025

For and on.behalf of the Board

_-.-"'_FP =
Ranjeet Mal Kastia
Director
DIN : 00053059

wlt.

Arvind Kharabanda
Director
DIM : 00052270




HFCL ADVANCE SYSTEMS PRIVATE LIMITED
CIN No.- U29253HP2015PTC000880

Statement of Changes in Equity for the year ended March 31, 2025

{All amounts are Rs. in Lacs)

A. Equity Share Capital

Particulars Amount
As at March 31, 2023 10.00
Changes in equity share capital -
As at March 31, 2024 10.00
Changes in equity share capital -
As at March 31, 2025 10.00
B. Other equity

Particulars Retained Earnings Otiar Comprahansive Total

Income

Balance as at April 1, 2023 (7.96) - (7.96)
Total Comprehensive Income for the year (1.25) - (1.25)
Balance as at March 31, 2024 (9.22) - (9.22)
Total Comprehensive Income for the year (1.30) : (1.30)
Balance as at March 31, 2025 (10.52) - (10.52)

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

I
Ol

CA Niéﬁémt Bhansal] * \ rrii: o1
Partner a,

Membership No.-5320008¢d Acees/

Place: New Delhi
Date ) MAY 2025

The accompanying notes form an integral part of the financial statements

For and on behalf of the Board

rvind Kharabanda

Director
DIN : 00052270

Ranjeet Mal Kastia
Director
DIN : 00053059




HFCL Advance Systems Private Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2025
(AIl amownis are in Rupees Lacs)

1. Corporate information
HFCL Advance Systems Private Limited is a private company incorporated under the provisions of the Companies
Act, 2013. The Company came into existence on 23" February 2015. The Company is wholly owned subsidiary
company of HFCL Ltd.

2. Material accounting policies

2.1. Basis of preparation

2.1.1. Compliance with Ind AS

All the Indian Accounting Standards issued under section 133 of the Companies Act, 2013 and notified hy the
Ministry of Corporate Affairs (MCA) under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended) till the financial statements are approved have been considered in preparation of these Financial
Statements.

2.1.2. Historical Cost Convention

The Standalone Financial Stalements have been prepared on the historical cost basis except for the followings:

e certain financial assets and liabilities and contingent consideration that is measured at fair value;
o assets held for sale measured at fair value less cost to sell;
» defined benefit plans plan assets measured at fair value; and

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

The Standalone Financial Statements are presented in Indian Rupees except where otherwise stated.

2.1.3. Use of estimates and judgementis

The preparation of these financial statements in conformity with the recognition and measurement principles of
Ind AS requires the management of the Company to make estimates and judgements that affect the reported
balances of assets and liabilities, disclosures relating to contingent liabilities as at the date of the financial
statements and the reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and future periods are affected.

2.2. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:

a)
b)
c)
d)

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading, or

Expected to be realised within twelve months after the reporting period other than for (a ) above, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve

months after the reporting period

All other assets are classified as non-current.

A ligbility is current when:

All other liabilities are classified as non-current.

It is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading

It is due to be settled within twelve months afier the reporting period other than for (a ) above, or

There is no unconditional right to defer the settlement of the lability for at least twelve months after the

reporling period




2.3.

2.4,

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

The Company categorizes assets and liabilities measured at fair value into one of three levels as follows:

Level | — Quoted (unadjusted)
This hierarchy includes financial instruments measured using quoted prices.

Level 2
Level 2 inputs are inputs other than quoted prices included within Level | that are observable for the asset or liability,
either directly or indirectly.
Level 2 inputs include the following:
i.  quoted prices for similar assets or liabilities in active markets.
ii.  quoted prices for identical or similar assets or liabilities in markets that are not active.
. inputs other than quoted prices that are observable for the asset or hability.
Iv. Market — corroborated inputs.

Level 3

They are unobservable inputs for the asset or liability reflecting material modifications to observable related market
data or Company’s assumptions about pricing by market participants. Fair values are determined in whole or in part
using a valuation model based on assumptions that are neither supported by prices from observable current market
transactions in the same instrument nor are they based on available market data.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity

2.4.1. Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are atiributable to the acquisition of the financial asset. Purchases
or sales of financial assets that require delivery of assets within a time frame are recognized on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

Subseguent measurement
For purposes of subseguent measurement, financial assets are classified in following categories based on business
odel of the entity:
oy Debt instruments at amortized cost
WDebt instruments at fair value through other comprehensive income (FVTOCT)
Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
quity instruments measured at fair value through other comprehensive income (FVTOCI)



2.5,

2.6.

De-recognition

A financial asset is de-recognized only when

» The Company has transferred the rights to receive cash flows from the financial asset or

» retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, it evaluates whether it has transferred substantially all risks and
rewards of ownership of the financial asset. In such cases, the financial asset is de-recognized.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is de-recognised if the Company has not retained control of the
financial asset. Where the Company retains control of the financial asset, the asset is continued to be recognised
to the extent of continuing involvement in the financial asset.

Financial Kabilities
Financial liabilities and equity instruments issued by the company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity mstrument.

Initial recognition and measurement

Financial liabilities are recognised when the company becomes a party to the contractual provisions of the
instrument. Financial liabilities are initially measured at the amortised cost unless at initial recognition, they are
classified as fair value through profit and loss.

Subseqrent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method. Financial
liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair value
recognised in the statement of profit and loss.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

Revenue recognition

The company recognizes revenue in accordance with Ind- AS 115, Revenue is recognized upon transfer of control
of promised produets or services to customers in an amount that reflects the consideration that the Company
expects to receive in exchange for those products or services.

# Interest income
Revenue is recognized on a time proportion basis taking into account the amount outstanding and the interest
rate applicable. Interest income is included under the head “other income™ in the statement of profit and loss.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to seftle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation, When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows.

Contingent assets are disclosed in the Financial Statements by way of notes to accounts when an inflow of
cconomic benefits is probable.

=

Contingent liabilities are disclosed in the Financial Statements by way ;:'f- o mecen nts, unless possibility of
an outflow of resources embodying economic benefit is remote, [ '

| oy
1



HFCL ADVANCE SYSTEMS PRIVATE LIMITED

CIN No.- U29253HFP2015PTC 000880

Motes to Financlal Statements for the year ended March 31, 2025
(Al amounts are Rs. in Lacs)

3 Cumrent Financial Assets - Cash & cash equivalents

Particulars

As at March 31, 2025

As at March 31, 2024

Cash and Cash Equivalents
Balance with banks
«in Current Accounts

1.72

1.03

Total

1.72

1.03

4 (a) Equity Share Capital
(i} Authorised Share Capital

Particulars

No of Shares

Amaount

As at April 1, 2023
Increase during the year
As at March 31, 2024
Increase during the year
As at March 31, 2025

1,00,000
1,00,000

1,00,000

10.00
10.00

10.00

Equity Share of Rs. 10/- each

{il} Shares issued, subscribed and fully paid-up

Particulars

Nao of shares

Equity Share
Capital

As at April 1, 2023

1.00,000

10.00

Add: Shares issued during the year

Add: Bonus shares issued during the year
Less: Share boughl back during the year
As at March 31,2024

1,00.000

Add; Shares Issued during the year

Add: Bonus shares i2sued durng the year
Less: Share baught back during the year
As at March 31, 2025

1,00,000

Equity Share of Rs, 10/- each

{iii} Shareholders holding more than § percent of Equity Shares

As at March 31, 2025

As at March 31, 2024

Name of Shareholder No. of share held No. of share held
@00 50,000

HFCL Limited (Holding Company)® 5{':1'0%_] {90%])

Polixel Security Systems Private Limited 1&:;1 1;'3;?

"One shars is held by each of Six nominees of Hoiding Company

As on March 31, 2025

() Shares held by promoters 2t the end of the period

2zachange during the period

5. No|Promoters Mame

MNo. of shares |3z of total shares

1|HFCL Ltd [0,000

30%

L35

2|Pelixel Security Systems Pyt Ltd i0.,0co

10%

034

As on March 31, 2024

(1) Shares held by promoters at the end of the pericd

fichange during the perlod

5. Mo|Promoters Name

Mo of shares |36 of total shares

1|HFCL Lid 80,cc0

a0

0%

2|Polixe! Security Systems Pyt Ltd 10,000

10%

L35

{¥) Terms/right attached to Equity Shares -

The Company has issued equity share of Rs, 10/ each. On a show of hands, every holder of equily shares is enfitied for one
vale and upen a poll shall have veling rights in properficn to the shares of the paid up capital of the Company held by them.
in the event of liquidation of the Company, the halders of equity shares will be entitied to receive remaining assels of the
Company, afler distribution of all preferential amount in propordion to their shareholdings.

5 |b) Other Equity

Particulars

As at March 31, 2025

As at March 31, 2024

Retained Earnings {10.52) {8.22)
{10.52) {3.22)

{l) Retained Earnings

Particulars As at March 31, 2028 | As at March 31, 2024

Opening Balance (9.22) (7.96}

Met profiviLoss) for the pericd {1.30) {1.25)

Closing Balance {10.52) {9.22)




HFCL ADVANCE SYSTEMS PRIVATE LIMITED

CIN Mo.- U23253HP2015PTCO00880

Motes to Financial Statements for the year ended March 31, 2025
(Al amounts are As. in Lacs)

&  Other Current Liabilities

Particulars As at March 31, 2025 As at March 31, 2024
Expensas Payable D.24 0.24
Other Payables 2.00 -

Total 2.24 0.24
7 Other expenses
For the year ended For the year ended

Ferticulas March 31, 2025 March 31, 2024
Rent 078 077
Auditars’ Remuneration

As Auditar 024 0.24
In other capacity 0.08 -
Legal & Professional Charges 0.21 0.22
Baink Charges Q.00 0.00
Filing Fees 0.01 0.02
Total 1.20 1.25
8 Earning per Share (EPS})- In accordance with the Indian Accounting Standard (Ind AS-33)
For the year ended For the year ended

PRk March 31, 2025 March 31, 2024

Basic & Diluted Earnings per share Rs.

Profit [{Loss) after tax {1.30) (1.25)

Weightad average number of Equity shares 1,00,000 1,00,000

(used as denominator for calculating basic EPS)

Vieighted average number of Equity shares 1,00,000 1,00, 000

{used a5 denominator for calculating diluted EPS)

Nominal value of Equity shara Rs.10 Rs.10

Earnings per shars basic Rs. (1.30) (1.25)

Earnings per share diluted Rs. {1.30) (1.25)

1oLk

FRA . 65208
NEW DELHL



HFCL ADVANCE S5YSTEMS PRIVATE LIMITED

CIN No.= U29253HP2015PTC 000840

Notes to Financizl Statements for the year ended March 31, 2025
{All armounds ate Rs. in Lacs)
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Critlcal acceunting estimatzs and judgments

The preparziion of restatad fingncisl stalements requires the use of accounling estimates which, by defindion, will sekierm equal he aclusl results, This note provides an ovenvew of
the araas that Involved a highar degree of judoment or comgliesity, and of feme which are mare likaly (9 be milaraly adusted dua to eslimales and assumplans uming out 1o ba
different than those orginaly assessed. Delsiled information sboul sach of hese satimal=d and udoments & incuded in relevant notes tegetlner wilh nfermation aboul the basis of
catculalion for each affocied line item in the finansial statemens.

The areas involving crtical estimates or judgments is;
1 Eslimaton of confivgunt liabiijes - refer Note 13

Estimalas and judgments are conSnually evaluated. They are based on historical experience and othar fackors, Incuding expeciations of fufure events B!l may have a financial
impact on the Company and thal s balieved (o be reasonsble under ihe cireumstances

Leases

The Company ovatuales d an amangemant guaifies to be a lesss as per the requirements of Ind AS 118, [denlifcation of & lease requires significant judgment. Tha Campany wies
significant judgement in assessing tho loase term {including anticipsted renewsds) and the applicable discount rale. The discount rate is generaly based on the incremantal
bomaning rate spesific 1o the ledse baing evalualed or for a portfolio of loases wilh similar characlonslics

Digelosure required under Micre, Small and Medium Enterprises Development Act, 2008 (the Act) are givon as follows :

Thers afe no Micro, Small onberpriso to whom the Company owes duas, which are oulslanding for mars than forty five days as at 3151 March, 2025 The idenlificafian of Micre, Small
entesprises and informalion as required to be disclosed undar the Micro, Small and Medium Enterprises Devalapment Act. 2005 has been detormined on the basis af information
avadabie with [he Cormpany

Particulars &s at March 31, | As al March 31,

2025 2024
Frnclpal amount due [} Wil
Interast dus on above Ml il
Inleres paid duding the penod bayond the apporded day Hil Wil
Amount of intarest due and payable for he period of delay in making payment williout adding the inlzrest specilied under he Ack il il
Amburit of intores! 8¢crund and remaining unpaid at e end of the parod il il
Amrourt of further inlerost remaining dus and payable even inthe succeeding years, untl such date when fhe inorest dues as above Ml Nil
are sclually pasd o small arierprisos for the purpose of disallowanco as 8 deducible axgenditun wider Sec.23 of the Acl

Paymenis to Auditars (including GST)

Particufars For the year ended | For the year ended

March 31, 2028 March 31, 2024

Audit Fees (includng bmited ravews) .24 0.24

Commitments and Contingencies
Contingent Liabllitics not daod for In respect of @

A= a1 March 31, 2025 | A= At Warch 31, 2024]

Particulars
Unewgired Latlare of Gradit - s
Guarantess given by banke on behall of the Campany Mil N
Clams against tha Company lowards salas faw. income tax and others in dispute not acknowledged as debt

ol ] b

{a] The Company has no pending litgatons and proceedings a3 & 31 Merch 2025 and 31 Mench 2024

(b} The Company periodically reviews al i long lerm conlracks 1o as36s5 far any malerial feresesabis losses, Based on sush review whesever applicatle, te Company has mada
adequate provisions for (Nese long Lem contracts in the Dooks af Bcoound &3 requined under any applicatle lawiaccounling stendard,

(c} The Company did nol have any ouisianding dervative coniracis 8% ail 31 March 2025 and 31 March 2024

(d) There has beenno deleys in ransfaming amounts, requided fo be transfermed, il any, fo Ine Invesior Educasion and Prolecion Fund by (he company.

Capital Commitments

Particulars ‘As at March 31, 2025 [As at March 31, 2024
Eslmeied amount of conlracts remaining 1o be Bxacuted on capital ascount and nol provides for (nat of Wil LU
advances)

Deferred Tax

The msnsgement s of 1ha view ihat curently the raquirement of virual cartainty and convinsng evidencs as enuncisied in Indian Ascounting Standard (Ind AS) 12 are no! meland
therefore, Deferred Tax Assets have nol been camad in the financial staterments. Accordingly. the Cempany has nat recagnized (he Deferea Tax assels (on Camy Forward Losses)
25 8t 316! March, 2025 of R2.1,92 Lacs and as al 315t Mareh, 2024 of R 2.30 Lacs.

Related Party Disclosure:

A} Relnted Party Disclosure, as (dentified by the Managemant
Related Parilas whare Control exjzta:

HFCL Limited, Helding Comparny

Fellow Subsidiarles

HTL Limited

Fiagde! Privals Limsed

Moneta Finance Private Limited

Palixel Sacurty Systems Private Limited
Draocavwave HFCL India Private limited
HFCL Technalogles Privale Limited
HFCL Inc. (Unfed States of Amenca)
HFCL BV, (Nethesands)
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Koy Management Persanncli

Dr. Rarjeet Mal Kast, Direcior

Shrl Arvind Knarabenda, Diractor

Shr Mendra Singh Chaudhary, Direcior

B} Transactions with Related Parties

2028 2024

HFEL Limited

Mame of the Party Description Valume of Volume af
transactians transactions
{EY 24-361 IEY 23-24)
HFGL Limdad Rent 0.78 0.
HFGL Limnited Payrmen Mads O.78 [k
C) Closing Balance Recelvablel (Payablo)
Mame of the Party #s at 3131 March, | As at 31s1 March,

Wate: Transaslions wih Relsted Partes are shown moleane of GST (wherever appEzable) and Nt of TDS (wheraver appichals). Likewise, Oulstanding Balances &t the year and are

neusive of GST and nat of TODS

in e epinsan of the Board, Current Assats and Loans ano Advances arg of the valug stated, il realized in ihe Qrdinery course of business,

Financial risk management objectives

Tha Company's principal inancial sbiiies, comprisa leans and borrowings and trade and olber payables, The main puposa of these fnancial Fakililies i 1o fnance the Company's
operations and 1o provida guarantees 1o support its operatons. The Company's pincipal financlal assels incude loans, frade and ofher receivables, and cash and cash agquevalants

thal darive direcily from ils oparations.

The Corngany's business activilles exposa 1 to a vanaty of financial risks, namely Bauidity resk, mansd iske and credit risk. Tha Company's senior management has the ovesall
responsibiity for tha establishmenl and oversight of the Compary's fisk maragement framesond.

Management of Liquidity Risk

Ligulity risk is the risk that the Comaany will faee in masting it ctligalions associalad wiln 12 inancial i=binies. Tha Company's approach io maneging liqudity Is o ensure that il
will have sufficient funds to mast its liabiitizs when dus wishout incurting unacseptable losses. In doing tiis, managemant considers bolh nommal and siressed condions.

The Tollewing lable shows the malurily analysis of the Company's francial liabifties based on eenirasiually agraed undiseounted casn fiows a8 81 the Balance Sheet dale.

Hote No. Carrying amauni |Less then 12 menths| More than 12 months
As at March 31, 2025
Other Currenl liabilites B 2.4 2324
As at March 31, 2024
Oithar Curren| abililies & 0.24 022

Capital management

Capital includes issued squily capial and 81 alher smuly reserves abinbutable 10 the equity holders, The primany sbjective of the Company's capital management s to maximize the

shareholder value,

Particulars As at As at
March 31,2025 | Warch39,2024

Oilher Payathas (Mole &) 724 0.24
Less ; Cash and Cash equivaients (Note 3) 172 1.03

Total Debt 052 10.78)
| Equity {0.52) 0.78
Total Capital 0.52 [
Capital and Total debt {o.o0) -
Gearing ratio 0% 0%

The Company manages iis capilal siructure and makes adjustments in fight of ¢hanges in sconomic condilions and the requirdmants of the financisl covenants. The Company
monitors cagita! using a gearing rabio, which is nel debl dvided by lolai capisl plus nat dabt.

Mo changes ware mads in the objectivas. policies or processas for mansging capiial during e penod endad 3% March 2025 and 31 March 2024,

F ingtr By & vy
March 31, 2028 March 31, 2024
Particulars Amortised Cost Amortised Cost
L1 FVTPL FYTOC! [Rs.} FWTPL FYTOCI {Rs.}

1} Finangisl Asgets

iy Cash.and Cash equivalenis - - 172 103
Total financlal assois - = 1.72 - 1.03
2} Financial llabliities

Dihar labillies - - 234 - . 0.24

nancial lia 5 - = .44 = - 0.24
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Financial Ratios

Ratiol Measures Methodology March 31, 20 | March 31,2024 | % Variance
Current ratia’ Curren assals over curment liabiitiss 0.77 4:21 H1.8%
Dbl Equity rato Tolal debt over sheme holder equiiy - z 0.00
Dt Service Coverage rato |Eaming avalable for Debl 5 ng avadable for Debl Servica aver Dobt - . ood

- PAT over averaps shareholder egquily 1268 (0.88) 1011.5%
immantory Turnowver ratio Salos ouer averege irventony - = 0.00
Teacde Fecmivables Tusnowes ralio Bl §£Ins Over aversge account recelvaiias - - 009
Tracks Paysbies Tumover ralio Purchasas gver averags irada payables = = oo
Met Gapilal Turnover ralio Mot Salas dvar warking capiat - - .60
ol Profi o Nel profi after lax over 3alea - - Do
Reurn on Capilal Employad” EBIT cver iolal assels less intangioin assots [nss current Gabiliies .51 [1.80) -268,9%
FLalurm on krvesimant Interest incoma ned gain on seée of meestment and nat fair value . = o0d

gain over average mvesimend

PAT - Profit afler tax

Working Capitel - Curenl @ssafs |ess
cuarent ebiliias

EBIT - Eaming before Inberas! and laxes

Explanations for varances exceeding 26%

' Chanoe in current rako is due to dedine in cument assets and increase in curment Babifiies
*Chanae in retum on eaully s due to decline In retained saming.

* channe In retum on casital emoloved is dies o ncrease in curen liatiilies

Golng Congern

The Company has incumed netloss of ke 1,30 12kh during the year ended March-31, 2025 whie the accumulaled losses stands af Rs 90.52 Iskh as at March 31,2025 keading lo
negelive networth. The cumrent labiltes axceeds the cument assels leading o nagative nel curent assels position, The company doss not have any business sperations emalayees
or property plent and eguipmant. These Indicate the exislence of a matarial uncarainty that may cast sigrfcanl doubl on the company's ability to confinue as gaing concem,
Howsaver, the parenl Holdng Company , HFEL Limitad, has provided Supgpor Laller 13 extand, fer the foresessbia fulure, any financial suppon Which mey be raquired by the
company and axpéera potenlial marke| opporunites for the compary to generale cash fow. Accordingly the financials statements have been papared an the basis that the
company is & Going Concem

Dehar Stabulory informaiion

This Company does nol kave any benami praperty, whene any proceeding has been mikated or paniing agansl the Campany for noiding any benami proparty.

The Company has nol iradad or invested in Cryedo curancy ar Vidual Cutrency during e nencisl year,

The Company has nol sdvanced of laaned o invested funds fo any ciner persanis) or entity{les), including foreign eniiies (inlemmedsarias) win the undamstandng thal the
Inlermadiary shall!

(s direclly o indirectly lend of nvest in olher persons or entiies denlified in any manner whatsoever by or on behall of the cormpany (ullimabe bensficianes) or

(o} provide any guaranies, securlty or the [ke 1o or on behalf of the ulimats beneficiaries

The Company has not received any fund from any persons) of enlity(iss), including fedeign entties {fending party) wilh the understanding (whather racorded in widing ar ethenwise)
{hal the Company shall:

|} direcily ov indirectly lend or invest in olher persons or enifies idonlifed in sy maanar whataoever by or on behall of the unding garty (WIlimate benelicianes) or

(o} provide any guarenles, sacurty or the [ke an behall af ihe uitmate baneficanas.

Tha Company does not have any such iransactien which is ot recorded in the books of Becounts thet Nas been surrendared or disclesed as income during the year in the tax

assessmonts under 1he Iicome Tax Acl, 1981 [such a8, ssarch o swvey or Sy oiner ralevant prowisions of ihe Income Tax Adl, 1951,
The Company has compiad wih the number of layers prescribed under cladss (67) of section 2 of the Acl read with the Campanies (Reskiclion on numbsr of Layers) Rules, 2017,

Thwr Company is nol declaned witlul dafaultér by and bank ar financial institulion or lender duning the year.

The Company dogs not have any charges or ssilsfaction which is yei to be rogistorod with ROC beyond the sistulory penod

The Company has not raised funds from issue of secuwilies or barrowings from banks and financial institulions

The Company has nol stiained any barrawings rom banks of financial instiutions on 1ha basis of security of current ausels

Th fitke doeds of all the immovable properies, (athar than immavable propenies whars tha Company is tha lessar and the lease agreemants are duly executed in favour of the
Company] Ecinsed in he Tinancial lalamens inclugen In propeny, plant and equipment and capital work-in progress ave held in the name of the Campary as al e balance sheel
datg

The i_'.u'rpan]ldussmlhaua any transaclions wilh companies which ame siruck off,

Pravious yaar figures hava bean regrouped, reartanged andior reciassied wheraver necessany 1o conform to current year's classification
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