2026 - AM | ELIGIBLE FOR A QUALIFIED BUSINESS INCOME (QBI) DEDUCTION? SR eiat

Is your trade or business Does your personal  Is some income generated Do you have multiple
a pass-through entity? taxable income (including 0 from non-SSTB activities? businesses with some
»> capital gains), before the operating as an SSTB and
QBI deduction, exceed ' T T some as a non-SSTB?
$201,750 ($403,500 MF))? Does the business operate
No Yes as a Specified Service v N J T T
T T Trade or Business (SSTB), ( €s 0
l such as health, law, Yes No ———
7 No Yes > consulting, accounting,
Do you have "Qualified performing arts, athletics Does a non-SSTB have l
Business Income" (QBI), - & financial services? 50%-or-more common h
which is generally the net - : ownership with an SSTB The QBI must be
of domestic business You qualify for a d;aduc'uon e h and provide 80% or more T calculated separately for
. : - of the lesser of 20% of QBI . ) h busi
income, gains, deductions, or 20% of your personal No Yes ———|| ofits property or services €ach business.
: to the SSTB?
and losses? taxable income (not f 3
including investment v
1 1 income). T T Does a non-SSTB have 50%
No Yes or more common
No Yes ownership with an SSTB,
l The QBI deduction is the T and have either an
\ lesser of (1) 20% of QBl or Are the SSTB gross WV ) independent cost
Note that QBI does not (2) the greater of either (a) : Only the portion of the structure or revenues
. . X \ receipts for the taxable x h % of th
include wage income, 50% of the business's W-2 year de minimis (less than property or services more than 5% of the
investment gains/losses, N wages or (b) 25% of the 10% of gross receipts if ¢ provided to the commonly Comb'”ed_ revenues of
dividends, and other business's W-2 wages plus below $25 million. less | owned SSTB will be treated . bpth businesses (the
amounts received from the 2.5% of the unadjusted than 5% of gross rec'eipts it as an SSTB. The remaining incidental-to-SSTB rule”)?
business. basis on qualified property. greater than $25 million)? portion will not be treated T T
2 as an SSTB.
T T — Yes No
The whole business is v‘ T
treated as a non-SSTB. <&— Yes No The non-SSTB will be Does your per\s/onal
l treated gé_ﬁgrt of the 7 taxable income (including
The QBI deduction is the Vv ' capitaé: gdains) before tZe Gl
; ; > Bl deduction excee
Subject to the SSTB lesser of (1) 20% of QBl or The whole business is $§76 750 for individuals
disallowance rule. (2) the greater of either (a) treated as an SSTB. You are not eligible for the j$553 £00 MEI?
bwages or (b) 25% of thle A partial OBl deduction but you may be eligible for hd hd
usiness's W-2 wages plus partia eduction is the minimum $400 OBI
Sorry, you are not eligible 2.5% of the unadjusted available, but is still subject deduction. Q ¢ Yes No
for the QBI deduction. basis on qualified property. to the following limit. 7
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