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Executive Summary

This week's evidence paints a remarkably consistent picture.

The Capital Cycle Intelligence framework continues to identify an Expansion macro regime
supported by improving liquidity, resilient economic activity and stable credit conditions. Statistical
evidence remains overwhelmingly supportive of regime persistence, while long-term Bitcoin
valuation has become increasingly attractive. Yet, despite these constructive foundations, market
leadership has not achieved the level of confirmation required to justify more aggressive portfolio
positioning.

That distinction is the defining feature of the current environment.
Macro conditions are supportive.

Valuation is attractive.

Probability remains stable.

But leadership remains unresolved.

As a result, the framework continues to favour discipline over anticipation. Gold retains its
position as the strongest relative asset, Bitcoin remains an attractive asset under observation rather
than execution, and portfolio allocations continue to prioritise capital preservation until structural
confirmation emerges across the engine stack.

What matters most right now?

The opportunity continues to improve faster than the permission to act.
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Macro Regime Review

What environment are we operating in?

Every macro engine continues pointing toward the same conclusion.

The MSI identifies an Expansion regime with an improving trend, broad macro participation and
no significant headwinds. Liquidity, the ISM—PMI Composite and Credit Stress remain the
dominant positive contributors, confirming that policy continues to add fuel rather than remove it.

The Probability Engine independently validates this assessment.

Expansion remains the dominant statistical outcome with a probability of 69.37 % , supported by a
47.40% confidence spread, +4.90% three-month drift, and an exceptionally low Composite
Regime Risk Score of 3. Statistical persistence remains high, with no evidence suggesting that a
regime transition is imminent.

Together these engines describe an environment that is not accelerating dramatically, nor
deteriorating. Instead, it is stabilising into a mature expansion.

Macro conditions therefore remain supportive of future opportunity, but no longer represent the
primary uncertainty facing investors.

Leadership & Rotation Review

Where should capital be concentrated?

This remains the framework's most important unresolved question.

The Capital Intelligence System continues classifying the market as a BTC«—Gold Chop
environment. Trend persistence has improved to six consecutive weeks, yet neither Bitcoin nor
Gold has accumulated sufficient asset-level persistence to earn formal leadership confirmation. The
transition regime therefore remains unconfirmed.

The Masterplay Engine reaches the same conclusion from an execution perspective.

Gold remains the dominant monitored asset and macro conditions remain favourable; however,
Bitcoin has not yet regained execution approval, the Alt Engine remains inactive, and rotation
permissions continue to be withheld. The framework therefore distinguishes between recognising
opportunity and granting permission to deploy capital.

The practical implication is straightforward:

Gold remains the strongest relative asset.

Bitcoin remains under observation.

Alternative assets remain inactive.

Capital rotation continues to be deferred pending confirmation.
Leadership is improving in quality, but not yet in certainty.
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Valuation Review

Are we paying a fair price?
Valuation continues providing one of the strongest long-term positives within the framework.

Bitcoin trades approximately 40% below its estimated long-term fair value, remaining below the
—10 valuation band within the historical accumulation zone. Previous cycle lows have frequently
developed under similar conditions.

However, the framework deliberately refuses to allow valuation alone to dictate portfolio
construction.

Although Bitcoin appears historically inexpensive, market structure, leadership and momentum
remain insufficiently aligned. The Log Regression Channel therefore continues to describe Bitcoin
as an attractive asset under observation rather than an authorised increase in exposure.

The valuation opportunity exists.

Execution permission does not.

Conviction Review

How confident should we be?

The Conviction Engine remains one of the framework's most valuable balancing mechanisms.

It continues supporting a Selective Risk-On posture, but deliberately caps confidence due to
unresolved structural evidence. Liquidity and macro conditions remain strongly supportive, while
cycle behaviour and valuation contribute positively. Offsetting these positives are weaker market
structure and mixed internal momentum, leaving overall confidence classified as Weak despite a
Risk-On signal.

This is not a contradiction.

It is exactly how the framework is designed to behave.
Opportunity is acknowledged.

Confidence remains earned.

Until market structure strengthens, conviction will remain intentionally restrained.

Portfolio Review

Does the portfolio match the evidence?
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Yes.

The Portfolio Manager continues demonstrating exceptionally strong alignment between framework
recommendations and actual implementation.

Current allocations remain:

J Gold: 83.41%

o Cash: 16.59%

. Bitcoin: 0%

o Alternative Assets: 0%

These positions remain extremely close to strategic targets, portfolio drift is negligible, and no
rebalancing is currently required. Portfolio health has improved modestly as stronger gold prices
reduced unrealised losses, yet the framework continues favouring patience over unnecessary
activity.

The portfolio currently reflects the evidence.

Not the hope.

What Needs To Change?

To Improve the Outlook

e Bitcoin establishes sustained relative leadership.

e Market breadth strengthens.

*  Internal momentum broadens.

e  Confidence advances beyond Weak.

»  Expansion probability exceeds 70%.

e Leadership persistence begins accumulating across the Capital Intelligence System.
*  Rotation permission activates within the Masterplay Engine.

To Deteriorate the Outlook

*  Liquidity contracts materially.

e Credit conditions weaken.

*  Expansion probability falls meaningfully.

e Gold leadership deteriorates without Bitcoin replacing it.
e Market structure weakens further.

. Conviction declines.

To Confirm a New Regime

A confirmed leadership transition requires:

e Persistent relative strength.
e Cross-engine agreement.
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e Structural confirmation.
*  Improved confidence calibration.
e Execution approval from the Masterplay Engine.

To Trigger Rotation

Rotation will only occur once:

e Leadership becomes confirmed.

e Masterplay authorises execution.

e Conviction expands.

e Portfolio alignment permits capital deployment.

The framework continues requiring agreement before action.

CCI House View

The Capital Cycle Intelligence framework currently presents an unusually balanced investment
landscape.

The macro foundation remains constructive.

Liquidity continues supporting risk assets.

Economic activity remains resilient.

Statistical probabilities strongly favour Expansion continuing.

Bitcoin has become increasingly attractive from a valuation perspective.

Yet markets have not completed the final step necessary for institutional capital deployment.
Leadership remains unresolved.

This distinction explains why the framework appears simultaneously optimistic and conservative.
Optimistic about the environment.

Conservative about execution.

The greatest opportunity currently exists in assets that are becoming fundamentally attractive before
the broader market fully recognises them. Bitcoin sits firmly within this category.

The greatest risk lies not in deteriorating macro conditions, but in confusing improving opportunity
with confirmed leadership.

Until the evidence becomes unanimous, disciplined patience remains the framework's competitive
advantage.
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Validation Review

Expectations Confirmed

*  Expansion remains intact.
e  Liquidity continues supporting risk assets.
*  Gold retains relative leadership.

e Probability remains highly stable.

e Portfolio alignment remains excellent.

e  Bitcoin valuation continues improving.

e Framework discipline has prevented unnecessary portfolio changes.

Expectations Not Yet Confirmed

*  Bitcoin leadership has not returned.
e Market breadth remains inconsistent.
e Conviction remains capped.

*  Rotation permissions remain absent.
e Alternative assets remain inactive.

Signals Performing Well

*  Macro regime assessment.

e Probability modelling.

*  Liquidity framework.

e Portfolio alignment methodology.
e Valuation framework.

*  Execution gate architecture.

Signals Requiring Continued Observation

e Bitcoin relative strength.

e Leadership persistence.

e Structural confirmation.

e Internal momentum.

e  Cross-engine agreement.

e Transition from opportunity to execution.

Final Verdict

Component Current Assessment
Current Regime Expansion

Dominant Asset Gold
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Risk State Selective Risk-On

Confidence .

Level Weak (Intentionally Capped)
Portfolio Defensive Gold Leadership with Cash
Posture Reserve

Action Required None

Thirty-Second CIO Summary

The Capital Cycle Intelligence framework continues operating from a position of disciplined
patience. Macro conditions remain supportive, statistical probabilities favour continued Expansion,
and Bitcoin's long-term valuation has become increasingly attractive. However, leadership remains
unconfirmed, conviction remains intentionally capped, and execution permission has not yet been
granted for Bitcoin or alternative assets. The portfolio already reflects the framework's highest-
conviction view through its Gold and Cash positioning. Until leadership, structure and cross-engine
agreement improve, the appropriate course of action is simple: hold current allocations, continue
monitoring the evidence, and allow confirmation—not anticipation —to determine the next
capital rotation.

Answer to the Central Question

"Given everything we know right now, what should an informed investor actually do?"

Remain aligned with the evidence rather than the narrative. The macro backdrop continues to
support risk assets, and Bitcoin's valuation has become increasingly compelling, but neither
leadership nor structural confirmation has advanced sufficiently to justify aggressive portfolio
changes. Gold remains the current leader, cash preserves flexibility, and the existing portfolio
already reflects the framework's highest-conviction posture. The informed investor should therefore
resist the temptation to front-run the next rotation, maintain disciplined positioning, and wait for
leadership, conviction and execution permissions to align before deploying additional capital.
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Capital Cycle Intelligence

Know What You Own
Know Why You own It
Know When You Are Wrong

Know How To Behave
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Disclaimer

This report has been prepared by Capital Cycle Intelligence (CCI) for educational and
informational purposes only.

The information contained within this publication does not constitute financial advice, investment
advice, taxation advice, legal advice, or a recommendation to buy, sell, or hold any security, asset,
or financial product.

All opinions expressed reflect the views of Capital Cycle Intelligence at the time of publication and
are subject to change without notice. While every effort has been made to ensure the accuracy of
the information presented, no representation or warranty is made regarding its completeness or
reliability.

Investing involves risk, including the potential loss of capital. Past performance is not indicative of
future results.

Readers should conduct their own research and seek independent professional advice before
making any investment decisions.

Capital Cycle Intelligence, its authors, affiliates, and contributors accept no liability for any loss
arising directly or indirectly from the use of this publication.

© Capital Cycle Intelligence. All Rights Reserved.
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