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Evidence Is Improving.

Confirmation Still Leads.



Executive Summary

The Capital Cycle Intelligence framework continues to present a remarkably consistent message:
the macro environment remains supportive, but the evidence has not yet matured into a fully
confirmed risk-on opportunity.

Expansion remains the dominant macro regime across the MSI and Probability Engines, supported
by improving liquidity, strengthening probability stability and a meaningful decline in regime
transition risk. At the same time, Gold continues to retain leadership within the Capital Intelligence
System, while Bitcoin and the broader digital asset complex remain unable to establish sufficient
structural confirmation to justify rotation.

This divergence between improving macro conditions and incomplete market structure continues to
define the current investment landscape. Liquidity argues for optimism, but leadership argues for
patience. The Conviction Engine therefore maintains a Selective Risk-On (Capped) posture, while
the Masterplay Engine continues to withhold execution authority until broader confirmation
emerges.

The Portfolio Manager remains fully aligned with this conclusion. Capital continues to be
concentrated in Gold with an appropriate Cash reserve, no material allocation drift exists, and no
portfolio changes are currently required.

What matters most right now is not whether conditions are improving—they clearly are.
What matters is that improving conditions have still not earned full execution authority.

Macro Regime Review

What environment are we operating in?

The macro environment remains firmly classified as Expansion.

Across both the MSI framework and the Probability Engine, the evidence continues to strengthen
rather than weaken. Expansion remains the dominant regime with a probability of 69.90% , while
Distribution remains a secondary scenario at 22.36% and Contraction continues to fade into the
background at 7.75% . More importantly, the quality of this assessment has improved materially.
Confidence spreads have widened, three-month drift has turned positive once again, and Composite
Regime Risk has collapsed from Medium to Low, indicating that regime persistence is becoming
increasingly reliable rather than simply more probable.



The macro backdrop therefore continues to provide a constructive foundation for financial assets.
Liquidity remains supportive, financial conditions remain accommodative and recessionary
pressures remain contained.

However, the framework also recognises that macro improvement alone does not automatically
justify increased portfolio risk. The distinction between macro conditions and portfolio
permissions remains one of the defining characteristics of the CCI methodology.

Current Assessment

e  Regime remains Expansion.

e Macro tailwinds continue strengthening.

. Transition risk continues falling.

*  Regime confidence continues improving.

e  Environment remains supportive but not fully confirmed.

Leadership & Rotation Review

Where should capital be concentrated?

Leadership continues to belong to Gold.

While macro conditions have improved steadily over recent months, leadership has failed to
broaden sufficiently to justify a rotation into Bitcoin or alternative assets. The Capital Intelligence
System continues to identify Gold as the framework's preferred asset, reflecting its persistent
relative strength and resilience throughout the current cycle.

The Masterplay Engine reinforces this conclusion. Bitcoin remains blocked, the Alt Engine remains
disabled and BTC-Gold rotation continues to be withheld pending stronger structural confirmation.
The engine distinguishes clearly between improving macro conditions and confirmed leadership,
maintaining a disciplined "Stand Down — Hold Cash" execution posture for new capital
deployment.

This distinction remains critically important. Liquidity may be improving, but until leadership
becomes both persistent and broadly confirmed, the framework refuses to authorise aggressive risk
deployment.

Current Assessment

. Dominant Asset: Gold.

*  Rotation Status: Not Confirmed.

*  Bitcoin: Awaiting confirmation.

. Altcoins: Not authorised.

e Capital should remain concentrated in existing defensive leadership.



Valuation Review

Are we paying a fair price?

From a long-term perspective, Bitcoin continues to trade within the favourable region of the Log
Regression framework.

Although price has recovered substantially from previous cycle lows, valuation remains consistent
with an early-to-mid cycle recovery rather than the excessive optimism typically associated with
major cycle peaks. Behavioural indicators likewise remain constructive, with no evidence of
widespread speculative excess.

The framework therefore continues to conclude that long-term valuation remains supportive of
future returns. However, valuation alone is insufficient to justify increased exposure while structural
confirmation remains incomplete.

Put simply, valuation answers whether an asset is attractive; leadership determines whether now
is the appropriate time to own more of it.

Conviction Review

How confident should we be?

The Conviction Engine continues to deliver one of the framework's most important messages:
Strong signals do not necessarily imply strong confidence.

The evidence stack generates a raw Extreme Risk-On signal, supported primarily by exceptionally
constructive liquidity conditions. However, structural confirmation remains incomplete, momentum
remains mixed and leadership continues to exhibit transitional characteristics. Consequently,
conviction remains deliberately capped at Selective Risk-On, while overall confidence remains
Weak under a Transitional Structural Regime Gate.

Rather than viewing this as a contradiction, the framework treats it as evidence of disciplined risk
management. High numerical scores are intentionally prevented from overwhelming unresolved
structural concerns.

The result is a posture that favours measured participation rather than aggressive deployment.



Portfolio Review

Does the portfolio match the evidence?

Yes.

The Portfolio Manager remains fully aligned with every major conclusion generated elsewhere in
the framework.

Current allocations remain:

Asset Cult‘ren Target

Gold 84.41% 5300
%

Cash 15.59% 1500
%

f““" 0.00% 0.00%

Alts  0.00% 0.00%

Portfolio drift remains negligible, with the modest difference between Gold and Cash arising solely
from market price movement rather than any deterioration in strategic positioning. No rebalancing
thresholds have been breached, and no allocation changes are recommended.

The portfolio therefore continues to express the framework exactly as intended.

What Needs To Change?

To Improve the Outlook

e Market structure aligns with liquidity.

e Bitcoin regains durable leadership.

*  Confidence calibration strengthens.

e Leadership persistence becomes established.

e Probability of Expansion moves sustainably above 70%.

To Deteriorate the Outlook

e Liquidity weakens materially.

e Credit conditions deteriorate.

*  Financial conditions tighten.

*  Gold leadership fails.

e Composite macro pressure turns negative.



To Confirm a New Regime

e Structural confirmation across multiple engines.

*  Rotation permission granted.

e  Conviction upgraded.

e Probability transition supported by broader evidence.

To Trigger Rotation

e Bitcoin decisively outperforms Gold.

e Relative strength persists.

*  Masterplay execution gate opens.

e  Capital Intelligence formally confirms new leadership.

CCI House View

The current market environment is characterised by improving macro conditions combined with
incomplete structural confirmation.

This distinction continues to define the framework's investment posture.

Liquidity is no longer the primary concern. The Probability Engine increasingly supports
persistence of the Expansion regime, recession risk remains subdued and financial conditions
remain broadly constructive. These developments justify maintaining a constructive long-term
outlook.

However, the framework does not yet support broad risk deployment.

Market structure remains fragmented, Bitcoin has not reclaimed decisive leadership and execution
authority remains intentionally withheld by the Masterplay Engine. The Conviction Engine
reinforces this caution by maintaining controlled exposure despite a favourable macro backdrop.

Accordingly, the greatest opportunity continues to reside in preserving capital while remaining
positioned for eventual confirmation rather than attempting to anticipate it.

The greatest risk is not missing the first portion of a new advance. The greatest risk is confusing
improving conditions with confirmed conditions.



Validation Review

The previous Weekly Read argued that improving liquidity alone would be insufficient to justify
aggressive positioning.

This assessment has been validated.
Confirmed

e  Expansion remains dominant.

e  Liquidity continues improving.

e  Transition risk has fallen materially.
e Gold remains the preferred leader.

*  Portfolio alignment remains intact.
. Rotation has not been authorised.

Continuing to Monitor

. Structural confirmation.

e Bitcoin leadership.

e Broad market participation.

. Conviction calibration.

e Execution gate authorisation.

The framework continues to behave consistently across all engines, with each component
reinforcing the central conclusion rather than contradicting it.

Final Verdict

Category Assessment
Current Regime Expansion

Dominant Asset Gold

Risk State Selective Risk-On (Capped)
Confidence Weak / Transitional

Level

Portfolio Gold Dominant / Cash Reserve / Fully
Posture Aligned

Action Required Hold



Thirty-Second Summary

The Capital Cycle Intelligence framework continues to support an Expansion regime underpinned
by strengthening liquidity and improving macro stability. However, the absence of confirmed
market leadership means execution authority remains intentionally constrained. Gold continues to
lead, Bitcoin and alternative assets remain unauthorised for increased exposure, and the portfolio
already reflects the framework's highest-conviction positioning. The appropriate course of action is
unchanged: maintain existing allocations, preserve optionality, and allow stronger structural
confirmation —not optimism—to determine when additional capital should be deployed.



Capital Cycle Intelligence
Know What You Own
Know Why You own It
Know When You Are Wrong

Know How To Behave



Disclaimer

This report has been prepared by Capital Cycle Intelligence (CCl) for educational and
informational purposes only.

The information contained within this publication does not constitute financial advice, investment
advice, taxation advice, legal advice, or a recommendation to buy, sell, or hold any security, asset,
or financial product.

All opinions expressed reflect the views of Capital Cycle Intelligence at the time of publication and
are subject to change without notice. While every effort has been made to ensure the accuracy of
the information presented, no representation or warranty is made regarding its completeness or
reliability.

Investing involves risk, including the potential loss of capital. Past performance is not indicative of
future results.

Readers should conduct their own research and seek independent professional advice before
making any investment decisions.

Capital Cycle Intelligence, its authors, affiliates, and contributors accept no liability for any loss
arising directly or indirectly from the use of this publication.

© Capital Cycle Intelligence. All Rights Reserved.



