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PURPOSE

To provide members with one integrated monthly assessment of the seven CCI engines, showing how
macro conditions, regime probabilities, capital leadership, valuation, conviction and execution permissions
connect to the Portfolio Manager.

THIS MONTH’S HEADLINE

The expansionary foundation survives, but financial transmission and evidence quality are deteriorating.
The latest MSI assessment moved to 57/100 in Transition/Chop; Probability still identifies Expansion as
the leading path at 67.18%, but with negative drift. Bitcoin’s relative recovery remains unconfirmed, while
Gold’s earlier leadership has weakened. The engines do not present a clean rotation opportunity.

KEY MESSAGE

The local Portfolio Manager remains within its existing Gold/Cash bands and says HOLD. However,
Masterplay separately calls for a fully defensive 100% cash allocation. Until that discrepancy is
reconciled, CCl cannot describe the full stack as aligned or publish the local HOLD signal as an
unqualified framework-wide instruction.

DATA AND DELIVERY NOTE

The October Probability Engine closes on 31 October; weekly market and portfolio observations are
dated 2 November; and the October-data MSI refresh and CCI Canary Watch are dated 6 November.
The latest MSI refresh supersedes the earlier snapshot dated 2 November. Model observations are not
independently verified brokerage data.
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HOW TO READ THE STACK

Seven specialist committees reporting to one investment committee.

Macro Regime Engine asks whether liquidity, growth, credit and policy are
01 BACKDROP supplying supportive conditions. Probability tests the likely regime and quality
of its persistence.

Capital Intelligence System evaluates Bitcoin, Gold and dollar leadership; the Log
02 LEADERSHIP Regression Channel provides long-horizon valuation and momentum context for
Bitcoin, Gold, Nasdaq and S&P 500.

Conviction evaluates breadth and evidence quality. Masterplay translates conditions

03 PERMISSION into observed permissions and constraints.

Portfolio Manager reports actual model holdings, target bands and local action. When
04 PORTFOLIO its output conflicts with Masterplay or unconfirmed leadership, that conflict must be
disclosed—not silently resolved.

MEMBER TAKEAWAY

A supportive macro environment can coexist with incomplete market confirmation and restrictive
execution. The final task is not simply to identify the strongest asset, but to distinguish observed holdings,
model intentions and authorised changes.
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EXECUTIVE SUMMARY

October ended with Expansion still the dominant probability path, but its grip softened. Probability assigns
67.18% to Expansion, 24.84% to Distribution and 7.98% to Contraction, with composite regime risk at
WATCH (22/100). The three-month expansion drift is negative, signalling that persistence has weakened
without establishing a new dominant regime.

The refreshed MSI confirms a second distinction. Liquidity and manufacturing still offer support; October
ISM reached 55.50, while the broader PMI reading of 52.60 was less convincing. MSI has fallen from 59 to
57, and weakening credit stress, dollar conditions and Treasury liquidity transmission offset the headline
manufacturing strength. The macro environment is therefore Transition/Chop, not a confirmed new
acceleration.

Capital leadership also remains unresolved. The CIS records BTC—Gold Chop and an upward directional
arrow, but regime confirmation is absent. The prior Gold advantage has faded without Bitcoin earning a
durable handover. Long-term regression places all four reviewed assets below their model centres, but
weekly momentum is weaker than their respective RSI averages.

Conviction remains Selective Risk-On (Capped), with Weak confidence despite constructive raw evidence.
Masterplay’s effective target is 100% cash under active defensive controls. Meanwhile, Portfolio Manager
owns 82.57% Gold and 17.43% Cash and reports HOLD inside its local bands. That is a genuine
governance exception, not a normal difference in risk appetite.

BOTTOM LINE | EXPANSION LEADS, CONFIRMATION SOFTENS, FRAMEWORK

ALIGNMENT REMAINS OPEN
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&) CCI CANARY WATCH — MONTHLY
ENGINE REVIEW

Assessment date: 6 November 2026
Evidence reviewed: Through 5 November US market close

Current Status

Market Deterioration Raises Transmission Risk

Global financial markets have entered November under renewed pressure following the US midterm
elections, with technology and artificial intelligence-related equities experiencing substantial selling.

The election outcome has introduced uncertainty surrounding future Al regulation, data-centre
development and the pace of infrastructure expansion. These concerns have arrived at a time when
investors were already questioning the scale, financing requirements and prospective returns of Al-
related capital expenditure.

On 5 November, the Nasdaq Composite declined 5.52%, the S&P 500 fell 4.36%, and semiconductor
stocks experienced particularly severe losses. South Korea's KOSPI also declined approximately
5.3%, demonstrating the international reach of the technology-sector repricing.

The scale of these moves represents a meaningful deterioration in market risk appetite.

However, the distinction between a sharp equity-market correction and a systemic financial event
remains essential.

The immediate evidence points toward a significant repricing of technology-related growth
expectations. Whether that repricing develops into broader credit deterioration, forced deleveraging or
sustained liquidity contraction remains an open question.
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Seven-Canary Dashboard

Canary Status Current Assessment
Global G Stabl No confirmed sustained liquidity expansion; market volatility
Liquidity table increases the importance of funding conditions

Al financing exposure, refinancing costs and non-bank credit
transmission warrant closer attention

Financial G Stable Equity volatility has increased sharply, but generalized
Stress funding dysfunction remains unconfirmed

Credit Stress Watchful

Sovereign financing pressures remain important despite

Long Bond : .
£ eiiiol defensive demand for US Treasuries
Yen Carry Watchful Japanese tightening expectations and cross-border leverage
Trade atchtu remain vulnerabilities; systemic carry liquidation unconfirmed

. Geopolitical supply risks and energy-related inflation remain
Oil & Energy Watchful po PPy 8y

potential constraints on monetary policy

Reserve = o Watch Structural changes in reserve preferences and sovereign
Diversification merging Vatc capital allocation remain under observation

These classifications carry forward the established CCI Canary assessments. The November equity
selloff increases the urgency of monitoring transmission risks but does not, by itself, justify changing
individual Canary classifications.

What Has Changed?

1. Political uncertainty has entered the Al investment equation

The US midterm election outcome has altered expectations surrounding the future regulatory
environment for artificial intelligence and data-centre development.

Investors are reassessing whether additional scrutiny, infrastructure restrictions or political opposition
could delay planned investment.

This uncertainty has exposed an existing vulnerability: significant amounts of capital have already
been committed to infrastructure whose long-term economic returns remain uncertain.

A delay in project execution or a reduction in expected profitability could affect semiconductor
manufacturers, energy suppliers, construction businesses and the institutions financing these
investments.

CClI interpretation: The immediate catalyst may be political, but the potential financial consequences
extend well beyond politics.

2. Equity-market weakness is testing financial interconnectedness

The latest technology selloff has demonstrated how quickly changes in expected future growth can
translate into large movements in asset valuations.
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The Bank of Japan's October Financial System Report had already identified growing
interconnectedness between Al-related investment, non-bank financial institutions and the banking
system.

This provides an identifiable potential transmission mechanism.

Should declining valuations lead to margin calls, investor redemptions, reduced lending or forced asset
sales, a concentrated equity correction could develop into broader financial stress.

At present, that progression remains a risk scenario rather than a confirmed outcome.

3. Defensive bond demand does not necessarily signal improving liquidity

US Treasury yields declined during the latest equity selloff as investors sought comparatively safer
assets.

Although lower sovereign yields can provide some relief to borrowing costs and duration-sensitive
investments, their interpretation depends on the underlying cause.

Falling yields driven by declining inflation expectations and improving financial conditions would be
constructive.

Falling yields driven by fear, defensive positioning and reduced appetite for risky assets would carry a
different message.

The distinction becomes especially important if corporate credit spreads widen while sovereign yields
decline.

4. Japan remains an important potential transmission channel

The Bank of Japan maintained its policy rate at 1.25% at its October meeting while signalling the
possibility of further tightening.

Higher Japanese interest rates may gradually reduce the attractiveness of yen-funded investment
strategies and encourage reassessment of overseas capital allocations.

Japanese and US authorities have maintained currency-policy coordination, but no fresh coordinated
intervention has been established during this review period.

A disorderly appreciation of the yen, combined with falling global equities and deteriorating funding
conditions, would raise concern about leveraged carry-trade liquidation.

The available evidence does not yet confirm that sequence.
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Beneath the Surface — The Critical Transmission Chain

The central concern is not simply that technology equities have declined.

It is whether losses in a capital-intensive growth sector begin affecting the financial institutions and
funding structures supporting that sector.

Potential transmission sequence:

Al investment expectations deteriorate — Equity valuations decline — Financing costs rise — Credit
conditions tighten — Leveraged investors reduce exposure — Broader asset selling intensifies —
Liquidity conditions deteriorate.

This sequence is not inevitable.

Resilient corporate balance sheets, functioning credit markets, adequate bank capital and policy
intervention could interrupt transmission before it becomes systemic.

The key is to distinguish observable deterioration from the consequences that may follow if conditions
persist.

Policy Response — Liquidity Impulse Watch

CCI continues to monitor the potential for policy responses to create the conditions for stabilization
and, eventually, renewed expansion.

A significant market correction may alter expectations for future monetary policy, particularly if
weaker asset prices and tighter financing conditions begin affecting economic activity.

However, a change in interest-rate expectations or the announcement of supportive measures is not
equivalent to a durable liquidity expansion.

Confirmation would require improving funding availability, sustained narrowing of credit spreads,
stabilization in currency markets and broader participation in recovering risk assets.

Until these developments become evident, any market rebound should be assessed on its underlying
financial conditions rather than price performance alone.

What We Are Watching Next

Evidence of stabilization

e Technology equities establish a more durable base, supported by improving earnings and
investment expectations.

e Corporate credit spreads stabilize or narrow, with financing markets remaining accessible.

e Japanese currency movements remain orderly, without forced carry-trade liquidation.
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*  Asian FX pressure moderates and global market breadth improves.
e  Liquidity and lending conditions demonstrate sustained improvement.
Evidence of further deterioration
*  Technology-sector losses spread into broader equities and credit-sensitive assets.
e High-yield spreads widen persistently and refinancing conditions weaken.

*  Rapid yen appreciation coincides with leveraged position reductions and Asian currency
instability.

*  Sovereign bond markets exhibit renewed disorderly volatility.

*  Funding stress, margin pressure or forced selling becomes evident across multiple financial
markets.

CCI Verdict — Caution Without Premature Conclusions

The November market deterioration represents a meaningful warning, but not yet confirmation
of a systemic financial event.

The US election has introduced additional uncertainty into the Al investment cycle, amplifying
concerns already present around valuations, capital intensity and financing requirements.

The next phase will determine whether this is a concentrated repricing followed by stabilization or the
beginning of broader financial transmission.

For now, the seven-Canary framework remains unchanged, with heightened attention directed toward
credit stress, yen-funded leverage, sovereign borrowing costs and the availability of liquidity.

CCI will continue to distinguish between market volatility, emerging financial vulnerabilities and
confirmed systemic deterioration.

Equally, we remain alert to evidence that improving policy conditions and financial stabilization could
eventually support the next phase of expansion.
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CAPITAL INTELLIGENCE SYSTEM

QUESTION Has market leadership shifted sufficiently to justify a capital rotation?

Executive Answer

Bitcoin’s relative direction has improved, but Gold’s prior advantage has not been replaced by confirmed
Bitcoin leadership. The observed state remains transitional.

Current State BTC-Gold Chop | Transition | Upward direction | Unconfirmed

After a more sustained Gold-led period in September, October remained in repeated
What Changed chop. The latest arrow turned upward, while persistence restarted at one; a sharp
apparent reset needs validation.

Current Signal BTC upward persistence 1 | Gold-leading persistence O | No confirmed hand-off

What We’re Watching

Whether Bitcoin’s improving relative strength persists beyond the first upward observation.
*  Whether Gold versus USD strength stabilises while the dollar impulse firms.

Whether the reported persistence reset is validated before treating it as a new trend.

CCI Interpretation

Leadership is a contested handover rather than a new winner. The reference asset weights inside CIS are
model indications, not actual holdings or authorisation to rotate. Current evidence supports observation,
not anticipation.

ENGINE VERDICT | No confirmed replacement leader; maintain the distinction between direction

and authority.
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MACRO REGIME ENGINE

QUESTION Is the macroeconomic environment adding or removing fuel?

Executive Answer

Liquidity and manufacturing continue to underpin the expansionary case, but financial conditions are
making that support harder to transmit. The latest refresh weakens the headline assessment.

Current State Transition / Chop | Tailwinds Dominant | MSI 57/100

The 6 November refresh reduced MSI from 59 to 57. Positive contribution fell and
negative contribution increased; the medium-term momentum measure deteriorated.

What Changed Comparisons are affected by a new monthly observation window, not just four days
of market movement.

Current Signal MSI 57 I ISM 55.50 | PMI 52.60 | ISM—PMI composite 54.34

LATEST MONTHLY REFRESH

The 6 November MSI review incorporates October readings and supersedes the 2 November pre-refresh
MSI assessment. Do not treat the older 59/100 as the current published engine result.

What We’re Watching

*  Whether PMI participation begins to strengthen alongside the ISM.
*  Whether credit, Treasury liquidity and dollar-related pressures stabilise.
*  Whether short-term momentum recovers and the longer-term deterioration eases.

CCIl Interpretation

The economy still has fuel, but transmission is under pressure. A manufacturing expansion does not
establish a synchronised improvement in credit or funding. The model’s conditional Add / Rotate hint is not
the final investment instruction.

ENGINE VERDICT | Macro support persists; its quality and direction are weakening.
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PROBABILITY ENGINE

QUESTION Which regime is most probable, and how stable is that advantage?

Executive Answer

Expansion remains the clear leading scenario, although its margin and momentum have continued to
weaken.

Current State Expansion dominant | WATCH | Composite risk 22/100
Expansion eased from 67.66% in September to 67.18% in October. Three-month drift
What Changed deteriorated to —2.04 percentage points; Distribution remains the principal competing
path.
Current Signal Expansion 67.18% | Distribution 24.84% | Contraction 7.98% | Spread 42.34 pp

What We’re Watching

* Whether negative drift stabilises and the Expansion advantage rebuilds.
* Whether Distribution gains more persistently and composite risk rises.

* Whether strength spreads beyond liquidity and selected market-structure inputs.

CCI Interpretation

The model does not currently favour contraction or a near-term regime break. It does, however, warrant
closer monitoring because the leading scenario is losing some of its previous statistical authority.

ENGINE VERDICT | Expansion retains the lead, but confidence in its persistence is not improving.
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MULTI-ASSET LOG REGRESSION
CHANNEL

QUESTION How do valuation and momentum compare with historical fitted trends?

Executive Answer

Bitcoin, Gold, Nasdaq 100 and S&P 500 all trade below their fitted regression centres on the confirmed 26
October weekly close. All four have RSI below their respective moving averages.

Current State Below long-term fitted centres | Momentum softer across the group

Compared with September’s constructive recovery narrative, the confirmed October
What Changed comparison shows greater evidence of softening momentum; apparent discounts alone
do not signal an executable bottom.

BTC -17.91% | Gold —24.32% | Nasdaq —5.18% | S&P 500 —-2.76% vs fitted fair

Current Signal
values

What We’re Watching

Bitcoin establishing sustained relative strength and RSI recovery.
* Gold momentum stabilising after a marked correction.
* Equity market breadth and price structure confirming rather than merely holding levels.

CCIl Interpretation

The channel describes location, not investment merit. Bitcoin’s fitted discount remains meaningful but
lacks confirmed rotation permission; Gold’s larger fitted discount comes with particularly weak momentum.
Equity discounts are smaller and likewise not independent buy signals.

ENGINE VERDICT | Valuation supports preparation; momentum and leadership must still confirm.
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CONVICTION ENGINE

QUESTION How much confidence does the combined evidence deserve?
Executive Answer

The raw score remains constructive, but market participation is too inconsistent to support an uncapped
position.

Current State Selective Risk-On (Capped) | Confidence Weak | Structural gate Transitional

The weighted score declined from 18 to 15 without changing the final controlled
What Changed posture. The model continues to read supportive macro and selective structure against
weak breadth and internal momentum.

Current Signal Raw score 15 | Final posture Selective Risk-On (Capped) | Weak confidence

What We’re Watching

* Improvement in broad participation and market internals.
* Clearer relative leadership rather than rotational chop.

* The structural regime gate progressing beyond Transitional.
CCI Interpretation

The evidence points toward conditional opportunity, not broad permission. The raw signal must be filtered
through weak confidence and a still-transitional structure, with final execution remaining subject to
downstream controls.

ENGINE VERDICT | Constructive signal, constrained confidence: selective rather than aggressive.
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MASTERPLAY ENGINE

QUESTION What does the execution-control framework currently permit?

Executive Answer

Masterplay recognises Expansion inputs and Gold as the leading relative candidate, but active defensive
controls override any new Gold or Bitcoin deployment.

Current State Gold dominant | Confirmation false | Stand Down — Hold Cash

No material change from the preceding dashboard. The effective command remains

What Changed fully defensive and no rotation is authorised.

Current Signal [lustrative target BTC 0% | Gold 0% | Alts 0% | Cash 100%

What We’re Watching

* Whether defensive override conditions change and become inactive.

Whether leadership confirmation and rotation permission emerge together.

* Whether Masterplay’s cash instruction can be reconciled with Portfolio Manager’s current Gold-led
holdings.

CCI Interpretation

Gold being the identified opportunity asset does not constitute permission to allocate. The model
authorises only defensive movement toward cash under its current instructions. This conflicts with the
Portfolio Manager’s local HOLD posture and must remain an open cross-engine exception.

ENGINE VERDICT | Execution remains defensive; do not describe the complete stack as aligned.
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POSITIONING IMPLICATIONS

The following describes evidence and observed model permissions; it is not a personalised instruction to
trade.

Current read: recovering relative to Gold but still unconfirmed; valuation below
BITCOIN fitted fair value. Permission: no confirmed rotation; Portfolio Manager has 0%
BTC and Masterplay blocks BTC deployment.

ALTERNATIVE Current read: participation remains mixed and the alt engine is disabled. Permission:
ASSETS no new alt exposure; current Portfolio Manager holds 0%.

Current read: existing dominant holding and historically selected fastest horse, but
GOLD October relative leadership no longer cleanly confirmed. Portfolio Manager locally
retains a Gold-dominant target while Masterplay calls for cash.

Current read: portfolio reserve and Masterplay’s preferred defensive state. Portfolio
CASH Manager holds 17.43% cash within range, whereas Masterplay specifies 100%;
governance reconciliation remains unresolved.

PRACTICAL IMPLICATION

No new risk-asset rotation is confirmed. Portfolio Manager’s local HOLD signal is genuine within its own
target bands, but it should not be represented as a settled whole-framework verdict while Masterplay’s
cash-only instruction remains outstanding.

WHERE THE ENGINES AGREE

Expansion remains the leading economic scenario; liquidity and manufacturing still offer some support;
risk leadership is incomplete; market participation is narrow; and additional aggression lacks robust
evidence.

WHERE THE ENGINES DIFFER

Macro and Probability indicate a surviving expansionary foundation while the latest MSI, market
momentum and conviction quality deteriorate. More materially, Masterplay and Portfolio Manager disagree
on effective allocation. That is a governance exception requiring an explicit reconciliation, not a tension to
conceal with reassuring prose.
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PORTFOLIO MANAGER

QUESTION What does the portfolio currently hold, and what does its own policy require?
EXECUTIVE ANSWER

The portfolio remains within its own established Gold/Cash allocation ranges. lts local rebalancing signal
remains HOLD. This is not evidence of complete stack alignment because Masterplay still specifies a fully
defensive cash target.

Observed Portfolio Value US$256,769.10

Fastest Horse Gold (local Portfolio Manager input)

Macro Regime Transition / Chop

Risk State Risk On (local flag); capital-preservation awareness active

Rotation Status Hold

Action Required None under Portfolio Manager local tolerance policy

Actual Allocation Gold 82.57% | Cash 17.43% | BTC 0% | Alts 0%

Local Targets Gold 85% | Cash 15% | BTC 0% | Alts 0%

g;pli’ rted Unrealised _US$41,521.98 (~13.92% on portfolio dashboard)

Framework .

Reconciliation OPEN: Masterplay cash-only target versus Portfolio Manager Gold-led HOLD

WHAT WE’RE WATCHING

* Any formal rebalance flag under Portfolio Manager policy.
* Resolution of Masterplay’s 100% cash instruction and the contradictory local rotation-confirmed flag.

* Gold price risk and the continuing unrealised loss, without mistaking past test drawdown for current
live drawdown.

CCI INTERPRETATION

The portfolio is following its local allocation discipline, with Gold 2.43 percentage points below target and
cash 2.43 points above. Neither difference triggers a local rebalance. Portfolio value declined from
US$263,603.32 on 26 October to US$256,769.10 on 2 November, concentrated in the Gold holding.

LOCAL PORTFOLIO VERDICT | HOLD WITHIN BANDS « SYSTEM-WIDE ALIGNMENT NOT

YET RECONCILED
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CCI HOUSE VIEW

CHAIRMAN’S VERDICT

The CCI environment remains in transition. Expansion is still the leading macro outcome, but the breadth
and direction of supporting evidence have weakened. Gold remains the portfolio’s dominant existing
holding; Bitcoin has not established replacement leadership. Neither the valuation evidence nor the
improving directional arrow grants unconditional rotation permission.

The immediate institutional responsibility is to preserve the distinction between local portfolio discipline
and framework-wide authority. Portfolio Manager reports HOLD within its existing bands; Masterplay
reports STAND DOWN — HOLD CASH.

Until the execution hierarchy is formally reconciled, neither engine's local instruction should be
represented as the authoritative whole-framework portfolio command.

WHAT NEEDS TO CHANGE

Credit conditions, dollar pressure and Treasury liquidity transmission stabilise rather than deteriorate
together.

Expansion drift and broader probability confidence improve, with watch conditions easing.
Bitcoin/Gold leadership becomes persistent and independently confirmed.
Market breadth and internal momentum support rather than oppose raw conviction.

Masterplay and Portfolio Manager governance, override precedence and rotation-confirmed flags are
reconciled before asserting stack-wide permission.

NEXT MONTH’S CENTRAL QUESTION

Is the macro expansion stabilising as credit and liquidity transmission recover, or will unresolved
leadership and increasingly restrictive financial conditions force the portfolio architecture to adopt a more
explicitly defensive common position?
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CAPITAL CYCLE INTELLIGENCE

Evidence Before Opinion. Process Before Prediction.

Know What You Own
Know Why You Own It

Know When You Are Wrong

Know How To Behave
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DISCLAIMER

This report has been prepared by Capital Cycle Intelligence (CCl) for educational and
informational purposes only.

The information contained within this publication does not constitute financial advice,
investment advice, taxation advice, legal advice, or a recommendation to buy, sell or hold
any security, asset or financial product.

All opinions expressed reflect the views of Capital Cycle Intelligence at the time of
publication and are subject to change without notice. While every effort has been made to
ensure the accuracy of the information presented, no representation or warranty is made
regarding its completeness or reliability.

Investing involves risk, including the potential loss of capital. Past performance is not
indicative of future results.

Readers should conduct their own research and seek independent professional advice
before making any investment decisions.

Capital Cycle Intelligence, its authors, affiliates and contributors accept no liability for any
loss arising directly or indirectly from the use of this publication.

© Capital Cycle Intelligence. All Rights Reserved.
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