CAPITAL CYCLE

= ANSTSE Bl GIE NICsE ——

CCI

WEEKLY

S

Essential Weekly Intelligence # #
for Cycle-Aware Investors ¢+ ' o




CAPITAL CYCLE INTELLIGENCE

Weekly Read

9th November 2026 | Edition 023

When the Foundations Hold But Confidence
Fades

Understanding the forces shaping capital, the evidence behind market
leadership and the conditions that deserve our attention.
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Executive Summary

The Big Picture

There are times in markets when the economy and asset prices appear to be telling two different
stories.

This week feels like one of them.

The broader economic environment continues to show signs of expansion. Liquidity remains
supportive, manufacturing activity has not surrendered its footing, and the probability of an outright
contraction remains relatively low within our monthly framework.

Yet beneath that reasonably constructive backdrop, something less comfortable is developing.

Bitcoin has weakened. The Nasdaq has experienced a sharper retreat. The S&P 500 has lost some of
its recent momentum. Even Gold, which has been one of the more important beneficiaries of the
capital cycle, is struggling to rebuild confidence after a substantial correction.

Meanwhile, the US dollar has been strengthening, creating another challenge for capital attempting
to establish a convincing direction.

None of this means that the expansion is over. Nor does it mean that a major downturn is inevitable.
It does, however, raise a question worth exploring:

What happens when the conditions supporting an expansion remain in place, but fewer parts
of the market are prepared to confirm it?

That distinction sits at the heart of this week's research.

An economy can continue expanding while markets become more selective, valuations adjust and
investors demand greater evidence before committing capital. Indeed, the transition between those
conditions can reveal considerably more about the health of a cycle than a headline market index
alone.

Our latest evidence suggests that we are increasingly operating in that uncomfortable middle
ground.

The foundations remain constructive. Confidence, however, is becoming harder to earn.
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o CCI Canary Watch — Weekly Update

9th November 2026 | Latest available evidence through 6th November

Current Status — Al Financing Pressure Broadens, but Systemic Transmission
Remains Unconfirmed

Financial markets entered the second week of November with growing evidence that elevated
financing costs and uncertainty surrounding artificial intelligence investment are affecting investor
risk appetite and the pricing of corporate credit.

The most significant development has been the widening of credit-risk protection costs among
selected Al-exposed businesses, accompanied by sharp volatility across global technology markets.
These developments suggest that financial pressure is beginning to move beyond equity valuations
into the financing structures supporting capital-intensive investment.

At the same time, Australia's latest interest-rate increase reinforces the broader challenge facing
households, businesses and borrowers as monetary policy remains restrictive.

An important counterweight emerged in US liquidity conditions, where banking reserves partially
recovered following October's decline. However, this improvement does not yet establish a
sustained positive liquidity impulse.

The central question remains whether these pressures will spread into broader credit availability,
refinancing conditions and cross-border funding markets, or remain concentrated among more
vulnerable borrowers.
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& Seven-Canary Dashboard

Our seven Canaries monitor financial vulnerabilities across liquidity, credit, sovereign bonds,
currencies, energy and the changing structure of global capital flows.

Canary Current Status Weekly Assessment

US banking reserves recovered modestly as Treasury
G Stable — cash balances declined. A sustained positive global

liquidity and credit impulse remains unconfirmed.

Al-exposed borrowers experienced increased credit-
Credit Stress Watchful risk pricing. Broader credit deterioration and
widespread refinancing failures remain unconfirmed.
Technology-market volatility increased sharply,
although available evidence has not established
disorderly core funding markets or systemic banking
dysfunction.
Elevated sovereign borrowing costs and persistent
financing requirements remain important pressures.

Global
Liquidity

Financial Stress G Stable \.

Long Bond Watchful — Australian monetary tightening adds to the global cost-
of-capital challenge.
Japanese monetary policy and international capital
Yen Carry

Watchful — allocation remain relevant. A disorderly yen-funded
deleveraging event has not been confirmed.
Energy costs continue to influence inflation, monetary
Oil & Energy Watchful — policy and infrastructure economics. Sustained relief
remains uncertain.
Central-bank reserve preferences and changing
Reserve ) demand for foreign sovereign securities remain
Diversification Breng g Waen — structural considerations rather than confirmed
evidence of immediate funding dysfunction.

Trade
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Beneath the Surface — Three Developments Worth Watching

1. Al financing pressure moves into credit markets

Recent market developments have highlighted the growing financial sensitivity of Al infrastructure
investment.

Credit-default-swap spreads on SoftBank reached their highest level in approximately four years,
reflecting investor concern over leverage, financing commitments and the timing of expected
returns from major Al investments.

Other Al-exposed borrowers have also experienced increased scrutiny, raising questions about
whether future infrastructure development will face more selective or expensive access to capital.

This is important because the financing requirements of Al development extend beyond technology
companies themselves. Banks, bond investors, private-credit providers, infrastructure partners and
electricity suppliers may increasingly share the cost and risk of supporting the expansion.

However, higher credit-risk premiums are not equivalent to realized defaults, failed refinancing or
systemic financial deterioration.

The next test is whether financing remains available on sustainable terms, particularly for highly
leveraged businesses whose future cash flows depend on projects still under development.

2. Monetary-policy divergence and the rising cost of capital

The Reserve Bank of Australia increased its cash rate by 25 basis points to 4.85% on 3 November,
citing persistent domestic inflation pressures.

This places additional pressure on Australian households, mortgage borrowers and interest-sensitive
businesses, particularly where incomes have struggled to keep pace with rising living and financing
costs.

Meanwhile, the Federal Reserve's policy rate remains at 3.75—4.00%, with changing expectations
for future policy decisions contributing to volatility in global interest-rate and currency markets.

Elevated US long-term Treasury yields remain an important reference point for global financing
costs, influencing corporate borrowing, infrastructure investment and the valuation of long-duration
assets.

The interaction between monetary-policy divergence, dollar funding, Japanese capital allocation
and Asian currencies therefore warrants continued monitoring.
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For now, higher financing costs are evident, but a synchronized breakdown across sovereign bonds,
currencies and international funding markets remains unconfirmed.

3. US liquidity improves while financial-market volatility rises

The Federal Reserve's latest balance-sheet figures show that average US bank reserves increased by
approximately $36 billion during the week ending 4 November.

Over the same period, the US Treasury General Account declined by approximately $43 billion,
releasing liquidity previously held at the Federal Reserve.

These movements provide a modest improvement following October's reserve withdrawal.

However, the relationship between Treasury cash balances and banking reserves is important: these
changes are substantially connected and should not be interpreted as two separate liquidity
injections.

Meanwhile, sharp technology-market volatility and increased credit-risk premiums indicate that
improved reserve availability has not eliminated concerns over financing costs and investment
returns.

The distinction matters.

A temporary improvement in banking reserves may stabilize financial conditions without generating
the sustained lending expansion, stronger market breadth and improving credit availability required
to support a new liquidity-driven phase.

Policy Response — Liquidity Impulse Watch

Our Canary Watch continues to examine both sides of financial stress: the potential for deterioration
and whether policy responses are creating the conditions for stabilization and renewed expansion.

Central-bank intervention, currency support and changes in government cash balances can improve
short-term market functioning without necessarily producing a durable increase in global liquidity.

This week's partial recovery in US banking reserves is constructive, but does not yet establish a
sustained positive liquidity impulse.

For stronger confirmation, we would look for several developments occurring together:

e  Sustained improvement in net liquidity and effective dollar-funding availability, after
accounting for offsets.

e Narrowing credit spreads and improving refinancing conditions across weaker and stronger
borrowers.
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e  Stabilization across currencies, sovereign bond markets and cross-border funding.

*  Expanding bank lending and broader risk-asset participation supported by improving
financial conditions.

These confirmations have not yet emerged sufficiently to establish a new expansionary phase.

CCI Verdict

Financial pressure is becoming more visible in selected credit markets, but systemic
transmission remains unconfirmed.

The widening of Al-related credit-risk premiums is an important development because it
demonstrates how concerns about investment returns and financing commitments can begin moving
through interconnected capital markets.

Australia's latest monetary tightening reinforces the broader cost-of-capital challenge, while the
partial recovery in US banking reserves provides a modest liquidity counterweight.

The decisive evidence will come from whether selective credit stress broadens into impaired
refinancing, restricted lending and funding-market dysfunction, or whether improving liquidity and
resilient financial institutions prevent further transmission.

For now, the Canary Watch remains cautious. The Mature Expansion regime has not been
invalidated, but the financial cost of sustaining it continues to warrant close attention.

The Canary watches for the approaching storm, but never loses sight of the first rays of sunshine.
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1. The Macro Environment

Supportive Is Not the Same as Improving

One of the most important distinctions in investing is the difference between an environment that
remains supportive and one that is becoming more supportive.

They sound similar. They are not.

Imagine a vehicle travelling uphill. It may still have enough power to keep moving forward, but if
the engine begins losing momentum, the fact that it is still climbing tells us only part of the story.

The same principle applies to economic expansions.

Our latest Macro Pressure Monitor continues to identify more supportive forces than opposing ones.
Liquidity and manufacturing activity remain important sources of resilience, and the overall macro
regime has not shifted into contraction.

However, the underlying momentum is less reassuring.

The October data refresh places our MSI reading at 57 out of 100, within Transition / Chop.
Although supportive pressures continue to dominate, the six-month momentum reading has
deteriorated, suggesting that the broader improvement is losing strength.

This is particularly important because strong economic activity does not necessarily translate into
an equally strong investment environment.

Liquidity may be present, but its transmission into credit availability, financing conditions and asset
prices can weaken. Manufacturing output may remain healthy while borrowing costs restrain
investment decisions. Businesses may continue growing while equity markets become less willing
to reward that growth with higher valuations.

We can already see elements of that tension.

The ISM-PMI composite remains constructive, supported by improving US manufacturing activity.
But the latest PMI contribution has softened, credit conditions are less supportive, and the Treasury
liquidity impulse continues to show weakness.

The dollar is also becoming an increasingly relevant part of the picture.

A strengthening US dollar can tighten financial conditions beyond the United States, particularly
where borrowing, trade financing or investment flows depend on dollar liquidity. It does not
automatically cause a contraction, but it can make an otherwise supportive environment more
difficult for risk assets.

That leads us to a central observation:

The macroeconomic expansion still has fuel. What remains uncertain is how effectively that
fuel is reaching the broader market.
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Our Probability Engine offers another perspective.

Using its latest completed monthly observation, dated 31 October, Expansion remains the most
likely regime at 67.18%, compared with 24.84% for Distribution and 7.98% for Contraction.

This is a meaningful advantage for Expansion, but it is not an improving one.

The probability of Expansion has edged lower over recent months, its three-month drift is negative,
and the composite regime risk indicator has risen into WATCH territory.

The distinction matters. The most likely outcome can remain unchanged while confidence in its
durability gradually diminishes.

It is also important to remember that monthly probabilities do not capture every development
occurring during the subsequent trading week. The November market movements discussed in this
edition are more recent than the Probability Engine's October reporting period.

For now, the two perspectives tell a compatible, though not identical, story: expansion remains the

leading economic interpretation, while the more recent market evidence is asking for greater
caution.
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2. Capital Leadership

When Nobody Has Fully Taken the Lead

In a healthy capital rotation, leadership tends to become increasingly recognisable.

An asset begins outperforming its alternatives. That improvement persists. Participation broadens.
Eventually, the evidence becomes strong enough to distinguish a developing trend from ordinary
market noise.

That final step is where our current market continues to struggle.

Gold enjoyed a clearer period of relative leadership during September. Bitcoin subsequently began
showing signs of renewed strength against Gold, suggesting that capital might be preparing to rotate
toward a more growth-sensitive asset.

But the transition has not completed.

This week, the Capital Intelligence System remains in BTC-Gold Chop, with the broader regime
classified as Transition and leadership still unconfirmed.

The tentative improvement in Bitcoin's relative direction recorded during the previous week has
returned to neutral. Neither Bitcoin nor Gold has established the persistence necessary to justify
declaring a new leadership phase.

In plain English, capital has been moving around, but it has not yet settled convincingly on a new
destination.

This matters because a rising asset price and genuine capital leadership are not interchangeable.

Bitcoin can rebound without outperforming Gold over a sustained period. Gold can recover from a
sharp correction without reclaiming its earlier leadership. Equity markets can remain structurally
elevated while their internal participation deteriorates.

The dollar adds another complication.

Our 13-week dollar momentum indicator has strengthened again, while Gold's relative strength
against the dollar has deteriorated. That combination creates a more difficult environment for Gold
to rebuild its previous advantage.

Yet it does not automatically establish Bitcoin as the next leader.
A stronger dollar can also create challenges for risk assets more broadly.

So, rather than witnessing a clean transfer of leadership from one asset to another, we are observing
a period of contested capital flows.

The important development is not simply that Gold has weakened or that Bitcoin has
struggled. It is that neither has yet assembled the evidence required to claim durable
leadership.
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Until that changes, the market remains more uncertain than a headline price movement might
suggest.
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3. Valuation & Momentum

Four Assets, Four Different Stories

One of the more revealing findings this week comes from our Log Regression Channel research.

All four monitored assets — Bitcoin, Gold, the S&P 500 and Nasdaq 100 — finished the latest
completed weekly candle below their respective long-term regression centres.

At first glance, that might appear to suggest that all four have become attractive.
But valuation is only one part of the investment equation.

An asset may be trading below its historical trend because it has become undervalued. It may also
be trading below that trend because the market is reassessing growth, liquidity, financing conditions
or future earnings.

The regression channel helps us understand an asset's location within its own historical price
structure. Momentum and capital leadership help us assess whether that location is beginning to
matter.

Bitcoin — A discount that still needs a stronger foundation

Bitcoin closed the completed week commencing 2 November at approximately $74,761, around
20.8% below its fitted regression centre.

That is a meaningful discount to its modelled long-term trend, but it is not an extreme position
within the channel's historical standard-deviation boundaries.

More importantly, the latest weekly momentum has softened.

Bitcoin's RSI declined to approximately 47.9 and remains below its own moving average. The price
also fell during the week, reversing part of its earlier recovery.

For investors familiar with Bitcoin's history, these conditions may naturally invite comparisons with
previous periods when significant corrections preceded powerful recoveries.

But historical resemblance is not confirmation.

A valuation discount may create the conditions for a future opportunity. It does not tell us when the
market will recognise that opportunity or whether the current decline has finished.

Bitcoin therefore remains an asset worth watching closely, rather than one whose recovery has
already been established by the evidence.

Gold — A notable correction after a remarkable advance
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Gold presents an especially interesting contrast.

Following its substantial advance over the preceding cycle, Gold has experienced a pronounced
correction relative to its fitted regression trend.

Its latest weekly close of approximately $4,070 sits around 20.5% below the regression centre and,
unusually, below the model's lower two-standard-deviation boundary.

Within this particular model, that is a historically notable position.

There was also some improvement during the latest completed week. Gold recovered approximately
5% from the preceding weekly close, while its RSI rose materially.

That recovery deserves recognition.

However, the RSI remains below its smoothing average, and the longer-term regression structure
has not yet produced convincing evidence of a sustained momentum reversal.

It is tempting to assume that an asset trading at an unusually large discount must be approaching an
important bottom.

Sometimes that proves correct. Sometimes the discount persists longer than expected, particularly
when the forces driving the previous advance are themselves changing.

Gold's position is therefore intriguing, but the current evidence supports describing it as a recovery
attempt rather than a confirmed return to leadership.

S&P 500 — A strong longer-term story meets weaker short-term momentum

The S&P 500 remains an example of how a market can retain substantial longer-term gains while
experiencing a meaningful deterioration in its immediate technical condition.

Its latest close was approximately 5.4% below its regression centre, placing it within the lower half
of the central channel.

This is a less pronounced model discount than we observe in Bitcoin or Gold.
The more important development lies in momentum.

The index declined approximately 2.7% during the latest completed week, and weekly RSI slipped
below 50, falling well beneath its moving average.

That suggests buyers are no longer demonstrating the same consistency that supported the
preceding advance.

It does not erase the market's longer-term progress. But it tells us that investors are becoming less
willing to overlook near-term weakness simply because the broader structural narrative remains
attractive.

As the cycle develops, we should pay particular attention to whether improving economic activity
continues to translate into healthy earnings expectations and sustained participation across the
market.
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Nasdaq 100 — When the strongest narrative meets the sharpest challenge

The Nasdaq presents perhaps the clearest illustration of this week's central tension.

The longer-term investment case surrounding artificial intelligence, technology infrastructure,
automation and productivity remains an important part of the capital cycle.

These developments are real areas of investment and economic transformation. But a powerful
structural theme does not exempt the companies associated with it from changes in valuation,
interest rates or market sentiment.

The Nasdaq 100 finished the latest completed week approximately 9.9% below its regression centre,
after declining roughly 4.9% during the week.

Its RSI fell to approximately 39.4, considerably below its moving average near 56.8.

That represents a more pronounced momentum deterioration than the one currently visible in the
broader S&P 500.

The index also finished only marginally above its lower one-standard-deviation boundary, bringing
an important technical reference into focus.

Why does this matter?

Because growth-oriented businesses often depend heavily on expectations of future earnings. When
borrowing costs, discount rates or investor risk preferences change, the present value investors
assign to those future earnings can change significantly.

A company may remain fundamentally attractive while its share price adjusts to a different cost-of-
capital environment.

That is precisely why we distinguish the long-term technological opportunity from the immediate
market conditions in which investors are trying to participate.

Across all four assets, the conclusion is the same:

A lower price may improve valuation, but improving valuation and improving investment
conditions are not necessarily the same event.

The next stage of evidence must come from momentum, participation and leadership.
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4. CCI Evidence Dashboard

The following dashboard brings together the principal findings from this week's completed research.
Monthly indicators retain their October observation date; weekly price and momentum indicators

refer to the completed candle commencing 2 November 2026.

Intelligence Area Latest E

vidence

Macro Environment MSI 57/100 - Transition / Chop

Regime Probability

Expansion 67.18% - Distribution
24.84% - Contraction 7.98%
42 .34-point spread - 3-month drift

Probability Stability —2.04 points - Risk WATCH

(22/100)
BTC-Gold Chop -

Capital Leadership Unconfirmed

Bitcoin Valuation 479

Gold Valuation —-20.52% - Below —20 - RSI1 43.2

S&P 500 Valuation —-543% - RS144 9

Nasdaq 100 Valuation -9.88% - RSI 39.4

Transition -

—20.84% to regression centre - RSI

Risk-On raw signal - Weak
Conviction confidence - Selective Risk-On

(Capped)

Stand Down - Defensive cash

Masterplay

Gold-dominant defensive model -
Hold / No local action

Portfolio Manager

posture - No new rotation

What It Means

Tailwinds remain dominant, but
momentum and transmission are
uneven

Expansion remains the leading
monthly scenario

The lead remains substantial, but its
momentum is weakening

No durable leadership hand-off

Below long-term trend; momentum
softening

Unusual model discount; recovery
remains unconfirmed

Longer-term structure remains, near-
term momentum weakens

Sharper deterioration; close to lower
—10 boundary

Constructive backdrop, insufficient
broad confirmation

Final permission remains restrictive
despite Gold being identified as a
candidate

Existing model posture maintained;
not equivalent to full cross-engine
permission

Source: CCl institutional HRIA reviews dated 9 November 2026. Regression deviations are relative
to separately fitted historical models, not measures of intrinsic value. The Portfolio Manager is an
illustrative framework model; no actual holdings, account values or performance are disclosed.
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5. Conviction

When Fewer Witnesses Support the Same Story

One of the reasons we maintain a separate Conviction Engine is to avoid confusing a collection of
positive signals with a genuinely persuasive investment case.

This week offers a useful example.

The evidence remains broadly constructive in several important areas. Liquidity continues to
provide support, economic activity has not collapsed, and the longer-term cycle indicators still
favour a reasonably positive interpretation.

But the agreement between those indicators has weakened.

Our Conviction score declined from 15 to 12, taking the raw signal from Extreme Risk-On into the
more moderate Risk-On classification.

The most important deterioration occurred in market structure.

Bitcoin and Nasdaq structural readings lost positive support, while participation across the wider
cryptocurrency market remained weak. The S&P 500 retained a positive structural contribution, but
that strength was not sufficient to demonstrate broad, unified leadership.

The result is revealing.

The evidence continues to lean toward a constructive environment, yet confidence in that
conclusion remains weak.

That might sound contradictory until we consider the difference between direction and certainty.

We can observe more supportive than explicitly opposing signals while still recognising that several
other indicators are inconclusive.

In other words, the absence of strong disagreement does not constitute strong agreement.
Our Conviction Engine therefore retains its Selective Risk-On (Capped) assessment.

That is not an attempt to predict that markets will decline. It is recognition that the evidence has not
earned a stronger conclusion.

The market may still have opportunities to offer. But the willingness to identify an opportunity
should not be confused with permission to treat it as confirmed.

Capital Cycle Intelligence Page 17 of 26 CCIl Weekly Read - 9th November



6. Portfolio Review

The Value of Not Being Compelled to Act

There is an understandable tendency in investing to believe that every meaningful market
development requires a response.

Prices fall, and we feel pressure to identify a buying opportunity.
Prices rise, and we worry about being left behind.

Leadership changes, and we become concerned that our positioning may no longer reflect the latest
conditions.

Yet one of the most valuable functions of a disciplined investment framework is to distinguish
between information that deserves attention and information that genuinely requires action.

Our Portfolio Manager continues to identify Gold as its preferred defensive asset within a
Transition / Chop environment.

Its existing model posture remains Gold-dominant, supported by a cash reserve and without a new
allocation to Bitcoin or alternative cryptocurrencies.

The Portfolio Manager's local assessment remains Hold, with no internal rebalancing requirement.
That is useful information, but it must be interpreted carefully.

A portfolio model can remain within its own established tolerances while a separate execution-
permission framework adopts a more restrictive posture.

That is the distinction currently visible across our research.

Masterplay continues to express a defensive stand-down posture, with no new risk rotation
authorised. Capital Intelligence has not confirmed a leadership change, and Conviction remains
capped by weak confidence.

We therefore should not describe the broader framework as unanimously authorising the Portfolio
Manager's existing allocation.

What we can say is simpler and more useful.

The Portfolio Manager is not signalling a need to react to this week's price movements, while the
wider framework continues to withhold stronger permission for new risk exposure.

For a patient investor, that distinction is worth remembering.

Sometimes the most useful decision is not identifying the next trade. It is recognising that the
evidence has not yet established a reason to make one.

This is a framework interpretation, not a recommendation about any individual's portfolio.

Capital Cycle Intelligence Page 18 of 26 CCIl Weekly Read - 9th November



7. What Needs to Change?

The Evidence We Are Waiting For

Looking ahead, the question is not whether markets will eventually move higher or lower.
They will do both.

The more useful question is what evidence would allow us to distinguish an ordinary correction
from the beginning of a more consequential change in the capital cycle.

Several developments deserve particular attention.
First, the macro expansion needs to become more convincing beneath the surface.

Healthy manufacturing activity and supportive liquidity provide a foundation, but we would like to
see stronger transmission through credit conditions, financing availability and broader market
participation.

An expansion becomes more resilient when its benefits are visible across more than a handful of
indicators.

Second, the US dollar requires close attention.

The recent strengthening in dollar momentum coincides with weakening Gold-relative performance
and a more difficult environment for risk assets.

A stabilisation of that impulse, particularly alongside improving credit and liquidity conditions,
would help reduce one source of pressure. Continued dollar strength accompanied by worsening
funding conditions would strengthen the cautionary case.

Third, capital leadership needs persistence.

A single encouraging Bitcoin candle, a Gold rebound or a brief equity-market recovery would not
be enough.

We want to see the relevant asset outperform consistently, establish a more convincing trend and
retain that advantage across successive observations.

Fourth, market breadth needs to improve.

Leadership becomes more credible when strength spreads beyond a narrow group of assets.
Improving participation among smaller companies, equal-weight indices and the broader
cryptocurrency market would help distinguish a sustained advance from a selective rebound.

Finally, momentum needs to begin confirming valuation.

The latest regression readings show several assets trading meaningfully below their long-term fitted
trends. That is useful information, but those discounts will become more persuasive when price
behaviour and momentum begin supporting the recovery argument.
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These are not guarantees of future performance.

They are the conditions under which we would have stronger reasons to reconsider the present
interpretation.
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8. CCI House View

An Expansion That Still Has Something to Prove

Bringing the evidence together, our assessment remains constructive about the existence of the
broader expansion, but increasingly selective about the confidence we place in its market
expression.

This distinction is becoming more important.

The macroeconomic environment is not delivering an unambiguous contraction signal. Liquidity
and economic activity continue to provide support, and the monthly probability framework still
favours Expansion by a substantial margin.

Yet the more recent market evidence is less comfortable.

Equity momentum has weakened. Bitcoin has retreated. Gold's recovery remains incomplete. Dollar
strength has increased, and capital leadership continues to lack the persistence required for
confirmation.

The Conviction Engine has recognised this deterioration by reducing raw signal strength without
declaring the underlying expansion invalid.

Masterplay remains restrictive about new capital deployment, while the Portfolio Manager
continues to describe its existing defensive model posture as stable.

These are different perspectives on the same environment, not necessarily identical instructions.

Together, they suggest that the market is experiencing a period in which opportunity and uncertainty
are developing alongside one another.

That is neither unusual nor inherently bearish.

Financial markets frequently begin adjusting before the broader economic data have completed their
journey. At other times, market corrections prove temporary and the underlying expansion resumes
its influence.

The challenge is that we rarely know which interpretation is correct while the evidence is still
developing.

That is why we place such importance on confirmation.

It is possible to recognise attractive valuations without assuming that prices must immediately
recover. It is possible to acknowledge a constructive macro backdrop without declaring every risk
asset attractive. And it is possible to remain open to a new leadership phase without prematurely
announcing that the hand-off has occurred.

Our position remains grounded in that separation.
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The expansion is still the leading interpretation. The market's confidence in expressing that
expansion is considerably less secure.

For now, patience and close observation remain more defensible than certainty.
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9. Looking Back

What the Past Week Has Taught Us

Last week's research identified a market struggling to convert supportive economic conditions into
convincing leadership.

This week's evidence has strengthened that concern.

Capital Intelligence briefly showed an improving directional signal for Bitcoin relative to Gold, but
that improvement has not persisted. The arrow has returned to neutral, and the leadership regime
remains unconfirmed.

The macro picture has also become more nuanced following the October MSI data refresh. The
headline reading remains in Transition / Chop, while weaker longer-horizon momentum suggests
that supportive conditions are becoming less evenly distributed.

The latest completed weekly regression observations add another layer.

Bitcoin and both major US equity indices declined, with Nasdaq displaying the most pronounced
loss of momentum among the equities we monitor. Gold recovered in price but remained in an
unusually weak position relative to its own regression structure.

The Conviction Engine has responded to weaker market structure by lowering its raw score,
although its final capped posture remains unchanged.

Meanwhile, the Probability Engine continues to reflect the October month-end environment. Its
assessment of Expansion remains relevant, but it should not be mistaken for a fresh probability
calculation incorporating all subsequent market developments.

This is an important lesson in how we read a changing cycle.

Some indicators update quickly and reflect new price information almost immediately. Others move
more slowly, helping preserve the underlying economic context.

Neither perspective should automatically overrule the other.

The value comes from understanding what each can tell us, how recently it was observed and
whether the evidence is beginning to converge.

For this week, it has not.

The main conclusion from last week's research therefore survives, but with a stronger warning
attached: the gap between supportive economic conditions and convincing market
participation has widened.
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10. Final Verdict

The Foundations Have Not Failed,

but Confidence Must Be Earned

The most important feature of the current environment is not that markets have experienced another
difficult week.

It is that several important parts of the investment landscape are moving in different directions.
The macroeconomic expansion remains the leading interpretation.

Liquidity continues to provide support.

Longer-term opportunities may be developing as asset prices move further below their fitted trends.
But the evidence required to establish renewed market leadership is still incomplete.

Dollar strength, weaker equity momentum, limited participation and uncertain capital rotation all
suggest that this is a period in which investors benefit from paying as much attention to the quality
of the evidence as to the direction of prices.

We should not dismiss the possibility that the expansion will regain momentum and produce more
convincing opportunities.

Equally, we should not assume that supportive macroeconomic conditions make a recovery
inevitable.

There is a difference between recognising where opportunity might be forming and knowing that
the conditions required to support it have arrived.

That difference is where much of sound investment judgment is developed.

For now, the foundations of the expansion remain intact, but the market has more work to do before
confidence can reasonably be restored.

And perhaps that is the clearest lesson from this week's research:

The market does not need to convince us that opportunity exists. It needs to demonstrate that
the evidence supporting that opportunity is becoming stronger.
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The 30-Second Read

The environment: Expansion remains the leading economic regime, but macro momentum is
uneven and market participation has weakened.

Capital leadership: Bitcoin and Gold remain in an unconfirmed transition. Dollar strength is
becoming a more important influence.

Valuation: All four monitored assets are below their regression centres. Gold shows an unusually
deep model discount; Nasdaq and Bitcoin face weaker momentum.

Conviction: The underlying evidence remains constructive, but confidence is weak and the
framework continues to limit the strength of its conclusions.

Portfolio posture: The illustrative Portfolio Manager remains on Hold, while the wider framework
retains a restrictive approach to new risk deployment.

What matters next: Improving credit and liquidity transmission, broader market participation,
stabilising momentum and sustained leadership confirmation.

CCI Verdict: Expansion remains the leading interpretation. Confidence in the market's ability
to sustain it has weakened, and stronger confirmation is required before drawing more
decisive conclusions.

Evidence Before Opinion. Process Before Prediction.
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Disclaimer

This report has been prepared by Capital Cycle Intelligence (CCI) for educational and
informational purposes only.

The information contained within this publication does not constitute financial advice,
investment advice, taxation advice, legal advice, or a recommendation to buy, sell, or hold
any security, asset, or financial product.

All opinions expressed reflect the views of Capital Cycle Intelligence at the time of
publication and are subject to change without notice. While every effort has been made to
ensure the accuracy of the information presented, no representation or warranty is made
regarding its completeness or reliability.

Investing involves risk, including the potential loss of capital. Past performance is not
indicative of future results.

Readers should conduct their own research and seek independent professional advice
before making any investment decisions.

Capital Cycle Intelligence, its authors, affiliates, and contributors accept no liability for any
loss arising directly or indirectly from the use of this publication.

© Capital Cycle Intelligence. All Rights Reserved.
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