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This article explains Bitcoin from first principles — as a monetary network, as a digital asset, and
as the foundation upon which blockchain technology first proved itself at global scale. It assumes
no prior knowledge, and is written for anyone seeking a clear, balanced understanding of what
Bitcoin actually is before forming a view on its role in finance, technology, or a long-term portfolio.

. What Is Bitcoin?

financial asset, a new technology, a means of transparency — all of these things, and
more. Bitcoin is both a digital monetary network and the native digital asset used
within that network.

Imagine Bitcoin as a form of digital gold — a decentralised monetary network that exists entirely online,
rather than as physical coins or banknotes.

Created in 2009 by the pseudonymous Satoshi Nakamoto, Bitcoin was designed to operate
independently of governments, banks, or central authorities. Instead, it is maintained by a global

network of computers that collectively verify and secure transactions through blockchain technology.

Bitcoin enables individuals to transfer value directly to one another without relying on intermediaries
such as banks or payment providers. Each transaction is broadcast to the network, checked against the
existing ledger to confirm the sender genuinely controls the funds being moved, and then bundled
together with other transactions into a block, which is added to the chain once the network reaches
consensus that it is valid. This allows transactions to be conducted securely, transparently, and often

more efficiently — particularly across international borders.

In simple terms, Bitcoin can be thought of as a way to send money as easily as sending an
email, but without requiring a company such as PayPal or a traditional financial institution
to process the transaction.
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The Genesis Block

The timing of Bitcoin's launch is equally important. On 3 January 2009, Satoshi Nakamoto mined the first

Bitcoin block, known as the Genesis Block. Embedded within it was a message:

"The Times 03/Jan/2009 Chancellor on brink of second bailout for banks"

This headline, taken from The Times newspaper on that day, served two purposes. First, it proved the
block could not have been created earlier — the headline was live proof of the date. Second, many
interpret it as a direct commentary on the fragility of a financial system dependent upon central banks,

government intervention, and institutional trust. Bitcoin offered an alternative model.

Rather than relying on governments, central banks, or financial institutions, Bitcoin uses mathematics,
cryptography, and economic incentives to secure ownership and verify transactions. Its monetary policy
is embedded directly into the protocol itself, with a fixed maximum supply of 21 million Bitcoin that

cannot be altered through political or corporate decision-making.

Whether Bitcoin ultimately becomes a global monetary asset remains an open question. What is clear is
that Bitcoin represented the first successful solution to digital scarcity and decentralised ownership at
global scale — a problem that had challenged cryptographers and computer scientists for more than two
decades. Understanding why Bitcoin was created is essential to understanding why it continues to
attract attention from investors, institutions, and governments around the world today.
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Bitcoin Was Not the First Attempt at Digital Money

It is a common misconception that Bitcoin was the first attempt at digital cash, or that Satoshi Nakamoto
invented the cryptography underpinning it from scratch. Neither is accurate, and understanding why

clarifies what Bitcoin's actual innovation was.

Cryptographic hashing and digital signatures are considerably older than Bitcoin. Hashing — the process
of converting data into a fixed-length digital fingerprint — was developed decades earlier, and public-

key cryptography, the technique behind digital signatures, dates back to research from the 1970s. These
were established, well-understood tools long before 2009; Bitcoin did not invent them, it applied them to

a new problem.

Digital currency itself also predates Bitcoin by roughly two decades. In 1989, cryptographer David
Chaum founded DigiCash, built on his earlier research into "blind signatures" — a technique allowing
digital tokens to be transferred while keeping the sender's identity private. DigiCash processed real
transactions through pilot programmes with established banks, but it required a central issuer to prevent
the same token being spent twice, and it folded in 1998 having failed to gain merchant adoption at scale.
Around the same period, systems such as e-gold attracted millions of users by backing digital accounts
with physical gold reserves, but their centralised structure ultimately proved a liability rather than a

strength.

Closer still to Bitcoin's eventual design were a handful of proposals that never launched as working
systems: Wei Dai's b-money (1998) and Nick Szabo's Bit Gold (2005) both described decentralised
digital currencies without a central issuer, and Adam Back's Hashcash (1997) — originally built to deter
email spam — introduced a proof-of-work mechanism later adapted directly into Bitcoin's mining
process. Hal Finney's Reusable Proof-of-Work (2004) went further still, attempting to prevent double-
spending without a trusted central party, and came closer than anything before it to solving the problem

Bitcoin would eventually resolve.

Bitcoin's genuine innovation was not inventing new cryptography. It was the first system to
combine existing, individually well-understood techniques — hashing, digital signatures,
proof-of-work, and a timestamped chain of records — into a single design that solved the
double-spend problem without requiring anyone to trust a central authority.
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Who Is Satoshi Nakamoto?

Despite more than fifteen years of investigation, the true identity of Satoshi Nakamoto has never been
conclusively proven. Several serious candidates have been proposed over the years, each supported by

partial circumstantial evidence and each ultimately unconfirmed.

Adam Back, the cryptographer behind Hashcash, is among the most frequently discussed candidates. A
lengthy investigation published in 2026 pointed to overlapping writing patterns between Back's early
cypherpunk mailing-list posts and Satoshi's own correspondence, alongside the direct technical link
between Hashcash and Bitcoin's proof-of-work design. Back has firmly denied being Satoshi, and the
linguistic analysis behind the claim was itself contested — a separate stylistic comparison placed Hal
Finney, an early Bitcoin contributor and the recipient of the first-ever Bitcoin transaction, as an equally
close match. A competing investigation released shortly afterwards proposed an entirely different
theory: that Bitcoin was the work of two collaborators, Finney and the cryptographer Len Sassaman,
working jointly under a single pseudonym. Other long-standing candidates include Nick Szabo, creator
of the Bit Gold proposal, and Wei Dai, whose b-money paper Satoshi directly cited in the Bitcoin

whitepaper.

No claim has produced cryptographic proof — the one form of verification that would settle the question
conclusively, since signing a message with Satoshi's known private key remains the only universally
accepted method of confirming identity. Alderlux does not treat any single candidate as confirmed.
Adam Back remains, in our view, one of the more credible names discussed, given the direct technical
lineage from Hashcash to Bitcoin's design — but this should be read as informed speculation, not as a
settled fact.
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Where Serious Inquiry Ends, Folklore Begins

No mystery of this size escapes internet folklore, and Satoshi's identity has accumulated a long tail of
theories considerably less rigorous than the candidates above. The most enduring is almost certainly the
"Space Quest IV" theory: the 1991 Sierra On-Line adventure game featured a fictional currency called
Buckazoids, marked with a stylised "B" crossed by two vertical lines — visually reminiscent of Bitcoin's
own symbol. Online sleuths subsequently noted that two individuals associated with the broader Sierra
and Game Arts development ecosystem of that era were named Rod Nakamoto and Satoshi Uesaka, and
the theory that these two names combined somehow foreshadowed "Satoshi Nakamoto" spread widely
across forums, social media threads, and even inspired a Solana-based meme token built entirely around
the lore.

The theory does not survive scrutiny. Sierra's own credited staff listings for the game do not include
either name in any development role tied to the currency or its symbol, the date gap of roughly eighteen
years between the game and Bitcoin's creation is treated as significant rather than simply coincidental,
and a "B" struck through with vertical lines is one of the most conventional ways to stylise a currency
symbol — used elsewhere long before either Buckazoids or Bitcoin existed. It is, nonetheless, a useful
illustration of how readily pattern recognition becomes conviction when a true identity remains unknown
for long enough. Hal Finney's name circulates through several of these less rigorous theories too, often
woven together with his early career in 1980s video game development and his status as Bitcoin's first

real-world recipient — proximity and timing doing the work that evidence cannot.

Alderlux includes this not because it merits the same weight as the candidates discussed above, but
because understanding why a theory fails is often as instructive as understanding why a piece of
reasoning holds. The Adam Back and Finney/Sassaman investigations rest on stylometric analysis of
dated, attributable writing and direct technical lineage. The Space Quest theory rests on a visual
resemblance and a coincidence of names with no documented connection to Bitcoin's actual
development. Both circulate under the banner of "Satoshi theories" — only one category deserves to be
treated as a serious open question.
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/I. Bitcoin As An Investment Asset

Bitcoin can also be viewed as an investment asset, in a similar way to equities, commodities, or precious
metals such as gold. Its value is determined largely by supply, demand, adoption, and market sentiment,

rather than the revenues or profits of an underlying company.

The supply side of that equation is unusually concrete for a financial asset. Bitcoin's total issuance is
capped at 21 million units, and that limit is enforced by the protocol itself rather than by any company,
government, or central bank — a property explored in detail in Alderlux's companion article,

Understanding Blockchain. This is a meaningfully different starting point from most traditional assets,

where supply can expand at the discretion of an issuer or policymaker.

The demand and adoption side has shifted markedly over the past several years, moving from a largely
retail, speculative market toward measurable institutional participation. US spot Bitcoin ETFs alone have
accumulated tens of billions of dollars in assets under management since their launch, and the number
of publicly listed companies holding Bitcoin on their corporate balance sheets has grown into the
hundreds, expanding even during periods of broader market weakness. Adoption of this kind does not
guarantee future price performance, but it does indicate that Bitcoin is increasingly being evaluated by
sophisticated allocators using the same due diligence applied to other asset classes, rather than

dismissed outright.

For newcomers, Bitcoin can be purchased through regulated digital asset exchanges, much like opening
and funding a traditional brokerage account. Many investors are attracted to Bitcoin due to its finite

supply, decentralised nature, and the growing adoption described above.

Bitcoin remains a highly volatile asset class, and it is worth being precise about why, rather than simply
noting that it is. Volatility of this kind is typical of an asset still in active price discovery — a relatively
young market absorbing large new flows of capital, without the decades of trading history and broad
ownership base that dampen price swings in more mature asset classes. This is not a permanent feature
unique to Bitcoin; it is a characteristic of early-stage assets generally, and one that has historically
moderated, gradually, as markets deepen and ownership broadens. It does not eliminate the risk of
significant short-term price declines, and investors should approach the market accordingly, with a

long-term perspective and an understanding that drawdowns can be sharp and prolonged.
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The "Digital Gold" Comparison, Examined

The comparison to gold is not simply a marketing label — it reflects a genuine, if imperfect, parallel in
how monetary assets are adopted over time. Gold itself did not become a globally trusted store of value
overnight. Its monetisation took place over centuries, moving through stages: first as an unusual and
decorative commodity, then as a medium of exchange in increasingly wide use, and eventually settling
into its modern role — rarely used to buy everyday goods directly, but held in scale by central banks,
institutions, and individuals specifically as a long-duration store of value and hedge against currency
debasement.

Bitcoin's advocates argue it may be following a compressed version of the same path, accelerated by
the speed of digital adoption relative to physical commodity adoption centuries ago — early use focused
on direct payments, followed by a gradual shift in emphasis toward Bitcoin's role as a scarce store of
value, evidenced by the institutional and treasury adoption already described. Whether this comparison
holds over the long term remains an open question rather than a settled fact, and it is worth treating it
with appropriate scepticism: gold's monetary role is backed by thousands of years of continuous use
across every major civilisation, a track record no newer asset can yet claim. The comparison is
instructive, not conclusive.
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A Faster Curve Than The Internet

A more measurable comparison than gold's multi-century monetisation is Bitcoin's adoption curve
against a more recent technology: the internet itself. Both are infrastructure-level technologies that took
time to move from technical curiosity to mainstream use, and both can be tracked using the same metric

— the percentage of the global population actively using the network.

ADOPTION SPEED: BITCOIN VS THE INTERNET

Years from public availability to ~5% global population adoption

Internet, 1995 | ~1.0%
internet, 2000 | ~5.0%
Bitcoin, +9 yrs _ ~2.0%
Bicoin, 6yrs 5.0%

[l Internet adoption curve [l Bitcoin adoption curve

The internet took roughly five years to move from approximately 1% to approximately 5% of global
population adoption, between 1995 and 2000. Bitcoin reached a broadly comparable 5% adoption
threshold roughly sixteen years after its 2009 launch — slower in absolute terms, given Bitcoin had no
equivalent to the pre-installed web browsers and expanding broadband infrastructure that accelerated
the internet's later growth, but research comparing the two technologies on a like-for-like basis has
found Bitcoin's user growth rate, measured proportionally, to be faster than the internet's at the same
stage of its own adoption curve. One widely cited industry analysis found crypto-asset adoption
reaching 300 million users in roughly twelve years — a pace its authors estimated at meaningfully faster

than mobile phone adoption and somewhat faster than the internet's own equivalent climb.

The comparison should be read carefully rather than triumphantly. Adoption curves of this kind typically
follow an S-shape: a long, flat early period, a sharp inflection once a technology crosses some threshold
of usefulness or trust, and an eventual plateau as the addressable population saturates. If Bitcoin is
genuinely tracking an internet-like curve, the analogy implies a long runway of growth still ahead —
internet adoption did not meaningfully slow after crossing 5%, it accelerated. But the analogy could
equally break down: the internet's S-curve was driven by falling hardware costs, expanding
infrastructure, and network effects across an enormous range of use cases, several of which do not
map cleanly onto a monetary asset. As with the gold comparison above, this is a structurally interesting

parallel worth tracking quarter to quarter — not a guarantee of where the curve goes next.
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Why Wealth Managers And Institutions Are Paying Attention

The case for Bitcoin among sophisticated allocators rarely centres on short-term price movement. It

centres on a small number of structural properties that are difficult to find combined in any other asset.

The starting point is monetary debasement. Governments across the developed world have run
sustained fiscal deficits for years, financed in large part by expanding the money supply. Each unit of
currency in circulation represents a smaller claim on the total stock of money than it did before, which
erodes the purchasing power of cash and cash-like holdings over time even when nominal prices appear
stable. Bitcoin's appeal in this context is structural rather than speculative: a maximum of 21 million units
will ever exist, that limit is enforced by the protocol rather than by policy discretion, and no government
decision can alter it. For an allocator concerned with long-term purchasing power, an asset whose

supply cannot be expanded is a fundamentally different proposition from one that can.

This thesis is no longer confined to theory. Public companies have added Bitcoin to corporate treasury
reserves at a growing pace, treating it as a long-duration store of value alongside, or in some cases
instead of, cash. Regulated Bitcoin exchange-traded funds have channelled tens of billions of dollars of
institutional capital into the asset since launch, giving allocators exposure through the same custodial
and reporting infrastructure used for conventional securities. Major custodians, clearing institutions, and
asset managers have built dedicated digital asset infrastructure specifically to serve this demand. None
of this guarantees future performance, but it does mean the operational question — can Bitcoin be held
safely and compliantly at institutional scale — has been substantially answered by the broader market,

shifting the conversation toward allocation size and timing rather than feasibility.
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Correlation, Diversification, And Market Structure

A separate argument, distinct from the debasement thesis above, concerns how Bitcoin behaves relative
to other assets already held in a typical portfolio. Bitcoin has, over much of its trading history, shown
relatively low long-run correlation to equities and bonds — meaning its price has not consistently moved
in lockstep with traditional markets. This is the standard academic and institutional rationale for
considering a modest allocation to any low-correlation asset: even a small position can, in principle,
improve a portfolio's risk-adjusted return by reducing reliance on any single market moving in any single
direction. This relationship has not been constant — correlation tends to rise during periods of acute
market stress, when most risk assets sell off together regardless of their usual independence — so it
should be treated as a historical tendency rather than a fixed rule.

Market structure is also genuinely different from most traditional assets. Bitcoin trades nearly
continuously, around the clock and across global venues, rather than within the fixed hours of a single
national exchange. Liquidity — the ease with which an asset can be bought or sold without materially
moving its price — has deepened considerably as institutional participation has grown, though it remains
thinner than the most established equity or bond markets, particularly during periods of stress. For an
allocator, this means execution and timing considerations differ in practice from a conventional listed

security, even where the underlying investment thesis is similar.

THE ALDERLUX APPROACH

This is where Alderlux's work is concentrated — not in explaining that Bitcoin exists, but in helping
wealth managers, family offices, and long-term holders think clearly about sizing, custody, and
cycle positioning once the decision to allocate has already been made. In practice, most serious
institutional conversations about Bitcoin are not a binary choice between ignoring the asset
entirely and allocating heavily to it. They typically concern a modest, deliberate position size,
considered alongside the rest of a portfolio rather than in isolation — a question of how much, not

simply whether.
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/1. Understanding Blockchain Technology

When a transaction occurs on a blockchain network, it is grouped together with other transactions into a
digital record known as a block. Each block is linked to the one before it through cryptographic hashing,
and before a new block can be added, the network's participants must collectively validate it through a
consensus process — in Bitcoin's case, a mechanism called proof-of-work, in which specialised
computers compete to solve a computationally demanding puzzle. This is what makes the ledger
trustworthy without a central authority: altering historical records would require redoing that
computational work faster than the rest of the network combined, which is, at Bitcoin's scale, both
impractical and economically irrational.

FROM THE FOUNDATIONS SERIES

The mechanics behind this — how hashing actually works, why proof-of-work makes dishonesty costly, and what this
means for transaction finality — are explained in full in Understanding Blockchain: Ownership, Scarcity And The Future
Of Finance. This article assumes that foundation and builds on it.
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[V, Comparison To Traditional Financial Systems

To better understand blockchain technology, it can be helpful to compare it with the traditional financial

systems most people already use, such as banks and corporate accounting systems.

Blockchain vs Traditional Banking Systems

A traditional bank operates using a centralised ledger — a private database that records customer
balances, deposits, withdrawals, and transactions. The bank controls and maintains this system,
processes payments, applies fees, and ultimately decides how the network operates. Whilst highly
efficient, the system relies heavily on trust in the institution managing it.

Blockchain technology approaches this differently. Rather than being controlled by a single organisation,
a blockchain ledger is distributed across thousands of independent computers around the world. Every
participant within the network holds an identical copy of the ledger, and new transactions can only be

added once the network collectively verifies and agrees they are legitimate through a consensus

process.
Traditional Bank Blockchain Network
A single, centralised ledger controlled by one A distributed ledger held identically across
institution. The bank processes payments, applies thousands of independent computers. No single
fees, and determines how the system operates. party controls it — new transactions require
Efficient, but dependent entirely on trust in that collective network agreement before being
institution. permanently recorded.

In simple terms, it is similar to every customer and branch of a bank possessing a complete copy of the
bank's records, with every transaction requiring collective approval before it is permanently recorded.

Because all copies must remain aligned, altering records secretly becomes extraordinarily difficult.

This decentralised structure significantly reduces the risks associated with a single point of failure. In a
traditional banking system, a successful attack on the central infrastructure could compromise records
or services. In Bitcoin's case, the protection runs deeper than simple difficulty: rewriting confirmed
history would require an attacker to out-compute the entire honest network simultaneously, a cost that
vastly exceeds any realistic profit from the attack. This is not merely difficult in practice; it is
economically irrational, which is precisely why it has never been successfully achieved against Bitcoin at
any meaningful scale in over fifteen years of continuous operation — a property explored in more

technical depth in Understanding Blockchain.
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. Security And Ownership

Traditional financial institutions rely on security measures such as passwords, firewalls, internal controls,
and regulatory oversight to protect customer accounts.

Blockchain technology adds an additional layer through advanced cryptography. Bitcoin ownership is
secured through a key pair. a public address, similar to an account number, which can safely be shared
with anyone wishing to send funds, and a private key, a secret number known only to the owner, which
proves ownership and authorises any transaction. The relationship between the two is deliberately one-
directional — the private key cannot be derived from the public address — which is what allows Bitcoin
to be held without a custodian. The mechanics of how this asymmetry actually works are explained fully

in Understanding Blockchain; what matters here is the consequence.

The private key grants control over the assets associated with that wallet. Unlike a bank account,
however, there is no central authority capable of resetting or recovering access if those credentials are
lost. There is no password reset, no fraud department to call, and no chargeback mechanism. This
creates a system that is highly resistant to centralised compromise, whilst also placing greater personal
responsibility on the individual.

EXAMPLE

Consider what this means in practice. Two people can hold identical amounts of Bitcoin, but their actual
security depends entirely on how each manages their private key — one storing it offline in a hardware
device disconnected from the internet, the other leaving it in an unsecured note on a connected computer.
The blockchain itself treats both holdings identically and securely. The difference in real-world risk lies

entirely in custody practice, not in the underlying technology.

This distinction matters more than it might first appear. The cryptography described above has not been
broken in Bitcoin's entire operating history — the protocol-level security is, for practical purposes,
sound. The losses that do occur in practice are almost always operational rather than cryptographic: a
lost or stolen private key, a mistyped address, a wallet configured incorrectly, or funds left with an
unregulated or poorly run platform. Understanding where the real risk sits — in handling, not in the

technology itself — is the first step toward managing it sensibly.
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V. Ownership, Records, And Why Transparency Matters

Traditional corporate and institutional records — accounting ledgers, asset registries, transaction
histories — are maintained privately, controlled internally, and verified periodically through external
audit. The integrity of the record depends on the organisation maintaining it, and the auditor checking it
after the fact. Bitcoin's ledger works differently: every transaction is public, permanent, and
continuously verifiable by anyone with access to the network, without waiting for a scheduled audit or
trusting a single custodian. For an allocator evaluating Bitcoin as an asset, this transparency is not a
peripheral technical feature — it is directly relevant to how ownership is established, confirmed, and

transferred, without relying on an institution to stand behind the record.

V7. 'Why This Technology Matters Beyond Bitcoin

Blockchain technology extends far beyond cryptocurrencies alone. Much like the early internet in the
1990s, many view blockchain as a foundational technology capable of supporting a wide range of future

applications and innovations.

Today, organisations around the world are exploring blockchain solutions for areas such as supply chain
management, secure record keeping, digital identity verification, and future voting systems. For
example, blockchain technology can provide transparent and verifiable tracking throughout a supply
chain, allowing products and goods to be traced accurately from origin to consumer. Similarly,
blockchain-based voting systems have the potential to increase transparency and reduce the risk of

tampering within electoral or governance processes.

As a result, Bitcoin is viewed in different ways by different individuals. Some view Bitcoin primarily as a
long-term store of value or alternative monetary asset — its fixed supply and protocol-enforced scarcity
explored in depth in Section Il — whilst others are more interested in the underlying blockchain
technology and its broader potential to reshape aspects of finance, infrastructure, ownership, and digital
systems in the years ahead.

FROM THE FOUNDATIONS SERIES

For a deeper, mechanism-level explanation of blockchain — including the Blockchain Trilemma, hard forks, and the
energy economics behind network security — see Understanding Blockchain: Ownership, Scarcity And The Future Of
Finance, also available in the Foundations Series.
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Vi1 Resilience Beyond The Web

One of Bitcoin's most misunderstood strengths is that it is not dependent on the World Wide Web in the
same way that traditional financial systems are. If websites disappeared or internet service was severely
disrupted, the Bitcoin network could still continue operating through alternative communication
methods. Bitcoin nodes can exchange transaction and blockchain data via satellite networks, radio
transmissions, mesh networks, and even physical data transfer. The Bitcoin blockchain is already
broadcast globally through dedicated satellites, allowing users to receive blockchain updates without a
conventional internet connection.

In an extreme scenario where large portions of the internet were unavailable, Bitcoin would likely operate
more slowly and less efficiently, but the network itself would not simply cease to exist. As long as
enough nodes can communicate and maintain consensus on the state of the blockchain, Bitcoin
continues to function. This resilience stems from Bitcoin's decentralised architecture: there is no central
server, headquarters, or single point of failure. Unlike online banking systems, which depend on specific
institutions and infrastructure, Bitcoin can adapt to multiple communication channels, making it one of

the most robust and censorship-resistant financial networks ever created.
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ALDERLUX -

A NOTE FROM ALDERLUX

‘The View From The Edge

Most discussions about Bitcoin focus on price. Alderlux focuses on ownership.

The key question is not whether Bitcoin rises or falls this month. The key question is whether a
digitally scarce asset with a fixed supply and no central issuer becomes increasingly relevant

in a world of expanding debt, monetary intervention and digital finance.

That is the question institutions are increasingly trying to answer. It is also why Bitcoin's
history matters more than it might first appear — not as trivia, but as evidence. Every prior
attempt at digital money required a trusted party, and every one of them eventually failed or
was constrained by that requirement. Bitcoin's combination of fixed supply, decentralised
verification, and ownership secured by mathematics rather than institutional promise was not a
marketing decision. It was the specific, hard-won solution to a problem that had defeated two

decades of well-funded attempts before it.

Understanding that distinction — between an asset that depends on trust and one that does
not require it — is the starting point for any serious view on where Bitcoin fits in a long-term

portfolio.

WHAT IS BITCOIN
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IX. On Cycles, And The Limits Of Price Prediction

Everything covered in this article — the cryptography, the history, the fixed supply, the adoption curve —
explains what Bitcoin is and why it behaves the way it does structurally. None of it answers the question

most newcomers actually want answered first: where is the price going next?

The honest answer is that no one can tell you with certainty, and Alderlux treats any source claiming
otherwise with scepticism. What can be assessed, with reasonable discipline, is where Bitcoin currently
sits within its broader market cycle — the recurring pattern of accumulation, expansion, euphoria,
correction, and recovery that has characterised every major phase of Bitcoin's price history to date.
Understanding which phase the market is in does not predict next week's price. It does inform whether
current conditions favour patience or urgency, and what kind of evidence would need to emerge to

change that view.

WHERE ALDERLUX CAN HELP

This is the specific function of Alderlux's ongoing research. The monthly and quarterly editions of
The Insider apply a structured market-cycle framework to current conditions, track the
institutional and macro indicators referenced throughout this article — ETF flows, treasury
adoption, liquidity conditions, sentiment — and publish dated, falsifiable positions that are
revisited and tested against actual outcomes each subsequent edition, rather than quietly revised
after the fact. For a reader who has followed this article through to the end and now wants to
understand not just what Bitcoin is, but where it currently sits and why, that ongoing research is

the natural next step.

Bitcoin is often discussed in extremes — as either a speculative
bubble or an inevitable future. The more useful starting point sits
between the two: a genuinely scarce asset, built on old ideas finally
combined correctly, whose relevance will be determined by
ownership and adoption over the long term rather than by any

single month's headlines.

THE FUTURE FAVOURS THE INFORMED
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