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Rating Action: Moody's Ratings upgrades Azule Energy's CFR to B1
from B2, stable outlook
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London, October 01, 2026 -- Moody's Ratings (Moody's) has today upgraded Azule Energy Holdings
Limited's (Azule Energy) long-term corporate family rating (CFR) to B1 from B2, probability of default rating
(PDR) to B1-PD from B2-PD and the instrument ratings of the backed senior unsecured notes issued by
Azule Energy Finance Plc to B1 from B2. The outlook on both entities remains stable.

Azule Energy's operations are based in Angola and the rating action follows our decision on 25 September
2026 to change the foreign currency ceiling of Angola to B2 from B3 and the local currency ceiling to Ba3
from B1. In addition, the outlook on the Government of Angola was changed to positive from stable while
the B3 long term issuer rating was affirmed.

For further information, please see "Moody's Ratings changes Angola's outlook to positive, affirms B3
ratings"; https://ratings.moodys.com/ratings-news/473743.

RATINGS RATIONALE

Today's rating action on Azule Energy reflects the change in Angola's foreign currency ceiling to B2 from B3
and local currency ceiling to Ba3 from B1. The increase in Angola's foreign currency ceiling reduces the
transfer and convertibility risk constraining Azule Energy's rating. It therefore allows the company's strong
standalone credit profile and predominantly US dollar-denominated business model to be more fully
reflected in the B1 rating.

Azule Energy's operating and financial performance has remained strong. Production increased during the
first half of 2026, supported by the continued ramp-up of the Agogo Integrated West Hub (Agogo)
development, the start-up of the Ndungu field, and first gas from the New Gas Consortium (NGC) project.
While Agogo has experienced operational disruptions that have resulted in production levels below initial
expectations, we expect further production growth before year end 2026. The company now expects
production to exit 2026 at around 240 thousand barrels of oil equivalent per day (kboepd), supported by
increasing contributions from Agogo and NGC, patrtially offsetting natural production declines across its
mature asset portfolio.

Azule Energy continues to invest in projects that are expected to support its medium-term production profile
and reserve base. Although these investments will keep capital expenditures elevated over the next several
years, they are expected to strengthen the company's business profile and future cash flow generation. In
particular, the recently sanctioned Greater PAJ development is expected to increase the company's
production and reserves from 2029.

The company continues to demonstrate solid credit metrics despite elevated capital spending requirements
associated with its growth projects. Moody's-adjusted debt to EBITDA improved to approximately 2.0x for
the last 12 months ended June 2026 from 2.1x at year-end 2025, while Moody's-adjusted retained cash flow
(RCF) to debt increased to approximately 29% from 25% over the same period. We expect credit metrics to
remain strong over the next 12-18 months, supported by continued production from the Agogo
development, the ramp-up of NGC and higher realized oil price. Under our base case, Moody's-adjusted
debt to EBITDA will remain below 2.0x and Moody's-adjusted RCF to debt around 30% to 35% over the
next 12-18 months.


https://ratings.moodys.com/ratings-news/473743

While leverage remains moderate, certain reserve- and production-based leverage metrics are weaker than
those of some similarly rated exploration and production peers. This largely reflects the inclusion of
significant lease liabilities associated with floating production storage and offloading vessels (FPSOs) on
Azule Energy-operated assets, which are fully recognized on the company's balance sheet despite Azule
Energy holding only minority economic interests in the underlying blocks. Consequently, debt relative to
both average daily production and proved developed reserves appears elevated. We expect these
measures to improve over time as lease obligations gradually amortize, borrowings under the pre-export
financing facility continue to decline through mandatory quarterly repayments, and production and reserves
benefit from recently completed and future development projects.

The B1 corporate family rating continues to reflect the company's (1) leading exploration and production
position in Angola; (2) sizeable production base and strong profitability, supported by relatively low
operating costs; (3) growing gas business through its interests in Angola LNG and NGC, which provides
increasing revenue diversification; (4) robust liquidity profile and solid credit metrics; and (5) ownership by
BP p.l.c. (Al stable) and Eni S.p.A. (A3 stable), as well as long-term offtake agreements with wholly owned
subsidiaries of both companies.

At the same time, the rating remains constrained by the company's (1) concentrated exposure to Angola
and its political, legal, fiscal and regulatory environment; (2) exposure to oil and gas price volatility and
cyclical commodity markets; (3) significant capital investment requirements to sustain production and
replenish reserves and high dividend outflows; (4) relatively limited reserve life compared with some global
peers, requiring ongoing investment in development and exploration activities; and (5) exposure to
operational performance in assets operated by third-party international oil companies.

RATING OUTLOOK

The stable outlook reflects our expectation that Azule Energy will maintain strong liquidity, solid credit
metrics, and stable operating performance while continuing to execute its development program. The
outlook also assumes that production growth from Agogo, NGC and future developments will broadly offset
natural declines and support continued reserve replacement and cash flow generation over the medium
term.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS

In the absence of an upgrade of the Government of Angola's rating, an upgrade of Azule Energy's ratings is
unlikely given its significant exposure to the country. Subject to an upgrade of the sovereign rating, an
upgrade would require Azule Energy to generate consistent positive free cash flow (FCF), maintain adjusted
debt to EBITDA below 2.5x, and maintain a good liquidity position. Positive pressure would also require
Azule Energy to reduce debt such that E&P debt to proved developed reserves trends towards $15.0 per
barrel of oil equivalent.

A downgrade of the Government of Angola's rating would lead to a downgrade of Azule Energy's ratings.
Similarly, tightening of the foreign currency regulations applicable to the oil and gas industry, such that
Azule Energy's dollar operating model is adversely affected, would result in downward rating pressure.
Negative rating pressure could develop if the company's RCF/debt ratio falls below 25%, liquidity weakens,
EBITDA/interest expense falls below 5.0x or if the company fails to reduce leverage such that E&P
debt/proved developed reserves remains above $20.0 per barrel of oil equivalent for a sustained period.

PRINCIPAL METHODOLOGY

The principal methodology used in these ratings was Independent Exploration and Production published in
February 2026 and available at https://ratings.moodys.com/rmc-documents/458957. Alternatively, please
see the Rating Methodologies page on https://ratings.moodys.com for a copy of this methodology.

The net effect of any adjustments applied to rating factor scores or scorecard outputs under the primary
methodology(ies), if any, was not material to the ratings addressed in this announcement.

The local market analyst for these ratings is Iker Ballestero Barrutia, +971 (423) 795-21.
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REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols

and Definitions can be found on https://ratings.moodys.com/rating-definitions.

For any affected securities or rated entities receiving direct credit support/credit substitution from another
entity or entities subject to a credit rating action (the supporting entity), and whose ratings may change as a
result of a credit rating action as to the supporting entity, the associated regulatory disclosures will relate to
the supporting entity. Exceptions to this approach may be applicable in certain jurisdictions.

For ratings issued on a program, series, category/class of debt or security, certain regulatory disclosures
applicable to each rating of a subsequently issued bond or note of the same series, category/class of debt,
or security, or pursuant to a program for which the ratings are derived exclusively from existing ratings, in
accordance with Moody's rating practices, can be found in the most recent Credit Rating Announcement
related to the same class of Credit Rating.

For provisional ratings, the Credit Rating Announcement provides certain regulatory disclosures in relation
to the provisional rating assigned, and in relation to a definitive rating that may be assigned subsequent to
the final issuance of the debt, in each case where the transaction structure and terms have not changed
prior to the assignment of the definitive rating in a manner that would have affected the rating.

Moody's does not always publish a separate Credit Rating Announcement for each Credit Rating assigned
in the Anticipated Ratings Process or Subsequent Ratings Process.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website https://ratings.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the
related rating outlook or rating review.

The Global Scale Credit Rating(s) discussed in this Credit Rating Announcement was(were) issued by one
of Moody's affiliates outside the EU and is(are) endorsed for use in the EU in accordance with the EU CRA
Regulation.

Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to the
Moody's legal entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures for each
credit rating.
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RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK,
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All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided "AS 1S" without warranty of any kind. MOODY'S adopts all
necessary measures so that the information it uses in assigning a credit rating or assessment is of sufficient
quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-
party sources. However, MOODY'S is not an auditor and cannot in every instance independently verify or
validate information received in the credit rating or assessment process or in preparing its Materials.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained
herein or the use of or inability to use any such information, even if MOODY'S or any of its directors,
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of such losses or damages, including but not limited to: (a) any loss of present or prospective profits or (b)
any loss or damage arising where the relevant financial instrument is not the subject of a particular credit
rating or assessment assigned by MOODY'S.
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licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or
any other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
contingency within or beyond the control of, MOODY'S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein
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