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NOTICE

NOTICE IS HEREBY GIVEN THAT THE 16™ ANNUAL GENERAL MEETING OF THE
COMPANY TO BE HELD ON SATURDAY, THE 298 SEPTEMBER, 2018 AT 2:30 P.M., AT
THE REGISTERED OFFICE OF THE COMPANY SITUATED AT 40-1- 144, CORPORATE
CENTRE., M.G. ROAD, VIJAYAWADA - 520 010, ANDHRA PRADESH, INDIA, TO
TRANSACT THE FOLLOWING BUSINESS;

ORDINARY BUSINESS:

01. To receive, consider and adopt the Audited Balance Sheet as at 315 March 2018, and Statement of
Profit and Loss for the year ended as on that date and together with Reports of the Roard of Directors
and the Auditors thereon.

By Order of the Board of Directors
For IKF Home Finance Limited

/C,z/_'s (9-/“"% >

V. Vasantha Lakshmi
Managing Director
DIN: 03610979

Place: Vijayawada
Date: 20.08.2018
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NOTES:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy/proxies to attend
and vote on poll instead of himself/herself and such proxy need not be 2 member of the Company.

2. Proxies to be effective must be deposited at the Registered Office of the Company not later than 48
hours before commencement of the Meeting.

3. Members are requested to bring their copies of the Annual Reports to the Meeting.
4. Member/Proxies should bring the attendance slip filled in for attending the Meeting.

5. Members desiring any information as regards the Accounts are requested to write to the Company at
an early date so as to enable the management to reply. '

By Order of the Board of Directors
For IKF Home Finance Limited

ooy
Upsor”
V. Vasantha Lakskmi

Managing Director
DIN: 03610979

Place: Vijayawada
Date: 20.08.2018
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DIRFECTOR’S REPORT

To,
The membkers of
iKF HOME FINANCE LIMITED

Your Directors have pleasure in presenting the Sixteen Annual Report together with the Audited Accounts
for the financial period ended 315 March, 2018, The summiarized financial results ara given hereunder:

Financial Resujis:

(Amounts in Rs)

201718 | 2016-17
Gross Turnover (Total Income) 442 92,024 | 98.50.673
Profit/(lcss) before depreciation, interest, tax and exceptional items 80,52,47% | 57.60,846
Depreciation/amortization 19.17,221 Nil
Finance cost 29.94512 Nil
Profit (loss)befors tax 3; 140,347 | 57,680,846
Provision for tax/deferred tax 10,37.598 24.02.285

Profit (loss) after tax before exception item

21,02,749.

33.58.561

Less: Exceptional items Wil Nil
Net profit (loss) after exceptional items 21,02,74% 33.58,561
Balance brought forward from previous year 86,18,562 | 61,08,013
Dividend on Equity Shares | Nil -Nil
Tax on dividend - Nil Nil
Transfer to Reserve F;Jnd - - 526,000 | - 8.40,000 |
Balance carried to Balance sheet 1,15,61,311 94,58,_:"::63

Review of Gperations:

During the financial year 2017-18 your Company has Gross Turnover of Rs. 4,42,92.024/-, higher by
349.63% compared to Rs. 98,50,673/- in the previcus yzar. Profit before tax was Rs. 2,140,347/-, lower
by 45.49% compared to Rs. 57, 60,846/~ in the previous year. The total portfolio loans stood at Rs 59, 97,

27,909. As on that date, the regulatory Capital Adequacy ratio (CRAR) of 74.93%

regulatory minimum of 12%.

was well above the
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During the Year your Company has earned an Interest Income of Rs 245.66 Lacs as against Rs. 12.57
Lacs on 31.03.2017, and an Interest Income of Rs 48.77 Lacs on Fixed Deposits as against Rs 79.91 Lacs
as on 31.03.2017. Further during the year your Company has earned an inceme of Rs 115.74 Lacs on
account of Processing and Documentation fees. Also income of Rs. 32.75 Lacs on account of Dividend
and Other Income as against 6.03 Lacs from sale of mutual funds on 31.03.2017.

During the year the net profit after tax was stood at Rs 21.02 Lacs as against Rs 33.58 Lacs for the year
ended 2016-17.

Dividend:

Your Directors have not recommended any dividend for the financial year ended 31st March 2018 with an
intention to retain the same in the business for expansior activities.

Reserves & Surplus:

Reserves and Surplus are accumulated to Rs.11.561,311 as on 31.03.2018 as against Rs.9,458,562 as on
31.03.2017.

Details of Subsidiary/Joint Ventures/Associated Companies:
The Company has no Subsidiaries / Joint Venture / Associate Companies as on 31st March, 2018.
Deposits:

The Company has not accepted any public deposits and as such, there were no outstanding Public
Deposits as on the date of the balance sheet.

Statutory Auditors:

M/s. Hanumaiah & Co, Chartered Accountants (Reg No. 009021S) have been appointed as Statutory
Auditors of the Company at the 12" Annual General Meeting held on 30" September, 2014 for a period of
5 years subject to ratification by the members at every Annual General Meeting i.e. till 17" Annual
General Meeting to be held in 2019.

In accordance with the Companies Amendment Act, 2017 enforced on 07* May, 2018 by the ministry of
corporate affairs, the appointment of statutory Auditor is not required to be ratified by members at every
Annual General Meeting

Auditors’ Report:

The observations made in the Auditors’ Report read together with relevant notes thereon are self-
explanatory and hence do not call for any further comments under Section 134 of the Companies Act,
2013.

Internal Control Systems and their adequacy:

The Company has an Internal Control System, commensurate with the size, scale and complexity of its
operations. To maintain its objectivity and independence, the Internal Audit Functions reports to the
Board. Based on the report of internal audit function, process owners undertake corrective action in their
respective areas and thereby strengthen the controls. Significant audit observations and recommendations
along with corrective actions thereon are presented to the Board.

Secretarial Audit:

The provisions of the Section 204 of the Companies Act, 2013 are not applicable to the Company.
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Share Capital:

a. Authorized Share Capital:
During the vear under report the Authorized share capital of the company was Rs 30,00,00,000
comprising of 300,00,000 equity shares of Rs.10/- each

b. Fuily Paid-up Share Capital:

The Fully Paid up share capital of the company as on March 31%, 2018 was Rs.29,11,47.530
comprising of 2,91.14,753 equity shares of Rs.10 each.

¢.  Partly Paid-up Share Capital:

During the year under report the Company has made calls 10 make the paitly paid up equity shares to
fully paid to the extent of Rs. 143,063,873 Comprising of 19,075,183 Equity sharss with call vaiue
of Rs. 7.5 Per equity share.

Rights Issue
During the year under report your Board has made NIL ri ghts issue.

Change of Name of the Company

The name of the Company was changed to IKF Home Finance Private Limited from IKF Housing Finance

Private Limited w.e.f, 08.08.2017.

The name of the Company was further changed to IKF Home Finance Limited from TKF Home Finance
Private Limited w.e.f,, 07.09.2017.

Extract of the Annual Return:
The details form ing part of the extract of the Annual Return in Form MGT-9 is enclosed as Annexure - [1
Material Changes and Commitments, if any:

During the period under report the shareholders and the company has entered into an agreement with IKF
Finance Limited to make the Company, a subsidiary of IKF Finance Limited, a Non-Banking Financial
Company, wherein majority of the shares are held by Promoter Group, subject to the approval of the
Reserve Bank of India & National Housing Bank.

Except the above there are no material changes and commitments affecting the financial position of the
Company which have occurred between the end of the financial year of the company to which the
financial statements relate and the date of the report.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Qutgo

Information required under section 134(3)(m) of the Corapanies Act, 2013 read with Rule 8(3) of the
Companies (Accounts) Rules, 2014 and forgign exchange earnings and outgo which is furnished in as
Annexure -]
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Change in Directors and Key Managerial personnel:

Mrs. V. Vasantha Lakshmi was appointed as Managing Director of the company by the Shareholders of
the Company at their Extra Ordinary General Meeting held en 20.11.2017 and Mrs. K Vasumathi Devi,
was appointed as Director of the Company w.e.f. 20.07.2017.

Except the above there was no changes in directors and key managerial personnel.
Number of meetings of the Board of Directors:

During the financial vear 2017-18 the Board of Directors has met Eighteen times on 04.04.2017,
10.04.2017, 21.04.2017. 11.05.207. 19.06.2017, 29.06. 2017, 30.06.2017, 20.07.2017, 21.07.2017,
09.08.2017, 27.08.2017, 20.10.2017, 97.11.2017, 29.12.2017, 12.01.2018, 02.02.2018. 23.02.2018,
30.03.2018.

Committee Meetings:
During the Financial Year 2017-18 following C ommlttee Meetings were Held.

1 Audu f"‘ammﬂtee on21.10.2017, 07.11 "'017 & 12.01.2018

b2

. Risk Management & ALM Commxttee on29.1 2.2017

. Nomination & Remuneration Committee on 20.10.2017

S Y

General Meetings:

During the Financial Year 2017-18 the Annual General Meeting of the Members was held on 30.09.2017
and Extra Ordinary General Meeting of the Members were heid on 04.09.2017 & 20.11.2017

Particulars of loans, guarantees or investments under section 186:
~NIL=

Particulars of contracts or arrangements with reiated parties:
There are no related party transactions during the financial period.
Particulars of Employees:

There are nc employees whose information as ruqu:red under the provisions of Rules 5(2) & 5(3) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014.

Directors’ Responsibility Statement:

Pursuant to Section 134(5) of the Companies Act, 2013, Directors of your Company hereby state and
conf irm that:

(a) In. the preparation of the annual accounts for the period ended 31+ March, 2018, the applicable
dccounting standards had been foilowsd along with proper explanartion relating to material
departures:

(6) the directors had selected such accoumting policies and applied them consistently and made
Judgments and estimates that are reasonable and prudent so as to give & true and fair view of the state
of affsirs of the company at the end of the financial year ar.d of the profit and loss of the company
for that period;
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{c) The directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisicns of this Acl for safeguarding the assets of the company and
for preventing and detecting fraud and other irregularities;

(d) The directors had prepared the annual accounts on a going concern basis; and

(e} The directors had laid down internal financial controis to be foliowed by the company and that such
internal financial controls are adequate and were operating effectively.

() The directors had devised proper systems to ensure compliance with the provisions of ali applicable
laws and that such systems were adequate and operating effectively.

Acknowledgements:

Your Directors wish to place on record their gratitude to customers, emplovees and bankers and other
stakeholders for their continued support to the Company.

For and on behalf of the Board of Director
IKF Home Finance Limiwd
\
\ ) M/J’[}')f u

« V. Vasantha Lakshmi V.G.E. Prasad
Managing Director Director
DINN: 03610979 DIN: 01817992

Place: Viiayawada
Date: 06-07-2018 f

Sixteenth Annua! Report - 2017-18



IKF Home Finance Limited

(Formerly known as IKF Housing Finance Private Limited)
CIN: U65922AP2002PLC039417

40-1-144, 1" Floor, Corporate Centre, M.G.Road,

Vijayawada — 520 010 Andhra Pradesh, India
Phone:91-866-2474644, 2474633 Email: cs@ikfhomefinance.com

Home Finance

Annexure-I

The conservation of energy, technology absorption, foreign exchange earnings and outgo pursuant to the
provisions of section 134(3) (m) of the Companies Act, 2013 read with the Companies (Accounts) Rules, 20614,

(A) Conservation of energy-
(i) The steps taken or impact on conservation of energy;
1) Action Taken

a) Installed temperature sensor in cooling tower so that unnecessary running of fan is avoided once wet bulb
temperature is reached.

b) Training Program for Energy Saving Awareness is given to all employee of the company. This includes the
awareness to all to switch of all lights, appliances & air conditioning at the time of leaving the work place.

2) Action in Progress. : There were.no commercial operations dliring thel year.
(ii)  The steps taken by the company for utilizing alternate sources of energy: - Nil -
(iif)  The capital investment on energy conservation equipment’s; -~ Nil -
B) Technoiogy absorptil-:m— | nL | |
(i) The efforts made towards technology absorption;

There were no commercial operations during the year. The Company will use indigenous technology for its
products. There is no imported technology.

(ii) The benefits derived like product improvement, cost reduction, product development or import substitution:
o ' o -- Not applicable -

(iif) In case of imported technology (imported during the last three years reckoned from the beginning of the

financial year): . -~ Not applicable --
(@) The details of technology imported; | | | - Nil --
(b) The year of import; | - Nif --
(c) Wlhether the technology been fully absorbed; -- Not applicable --

(d) 1f not fully absorbed, areas where absorption has not taken place, dnd the reasons thergof:

— Not applicable --

(iv) The expenditure incurred on Research and Development. -- Not applicable --

(C) Foreign exchange earnings and Outgo- - ==Nil -

For and on behalf of the Board of ]}ire
e

. . IKFH me Finan imited
VM il '\' 78

: =Y. Vasantha Lakshmi V.G.K Prasad
Place: Vijayawada f@\%l\danaging Directer Director
Date: G6.09:2018 7 ?@_};.} DIN: 03616979 DIN: 01817992
b !{u_ i}
- 7~
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Annexure-II

FORM KO. MGT 9
EXTRACT OF ANNUAL RETURN
As on financial year ended on 31.03.2018
Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration) Rules, 2014.

I.  REGISTRATION & OTHER DETAILS:

L] ON U65922AP2002PLC039417

2. | Registration Date G5/08/2002 -

3. | Name of the Company IK¥ Home Finance Limited

4. | Category/Sub-category of the Company. Limited by Shares/ Indian Non-Government Company
Company _ _

5. | Address of the Registered # 40 1- 14.4,. Ist Iﬂoor, _Corborate éentrc,

office & contact detail : ; :
h e et M. G. Road. Vijayawada, Andhra Pradesh — 520010

6. | Whether listed company - Ne
7. | Name, Address.& contact -- Not Applicable —
| details of the Registrar &

Transfer Agent, if any.
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total

Equity)

(i) Category-wise Share Holding

Category of No. of Shares held at the beginning of | No. of Shares held at the end of the year
Sharehold th As on 31-March-2017
SRR Eyent s ot S}ty ] [As on 31-March-2018]
%o
o ;
De 14] :ag Dem N
Physical Total s Physical Total Total | during
mat Share at :
Shares the
. year
A. Promoters
(1) Indian
a) Individual/ 0| 1,12,95,183 | 1,12,95,18 | 38.80 0| 1,88,38,59 | 1,88,38,59 | 64.70 | 25.91
HUF 3 3 3
b) Central Govt 0 0 0 0 0 0 0 0 0
c) State Govt(s) 0 0 0 0 0 0 0 0 0
d) Bodies Corp. 0 51,10,000 | 51,10,000 | 17.55 0| 51,10,000 | 51,10,000 | 17.55 0.00
¢) Banks / FI 0 0 0 0 0 0 0 0 0
f) Any other 0 0 0 0 0 0 0 0 0
Sub-total (A)(1): 0| 1,64,05,183 |1,64,05,183 | 56.35 0| 23,948,593 | 23,948,593 | 82.25| 2591
(2) Foreign
a) NRIs - 0 0 0 0 0 0 0 0 0
Individuals
b) Other - 0 0 0 0 0 0 0 0 0
Individuals
c¢) Bodies Corp. 0 0 0 0 0 0 0 0 0
d) Banks/FI 0 0 0 0 0 0 0 0 0
e) Any other 0 0 0 0 0 0 0 0 0
Sub-total 0 0 0 0 0 0 0 0 0
(A)(2):
Total 0| 1,64,05,183 |1,64,05,183 | 56.35 0| 239,48,593 | 23,948,593 | 82.25| 2591
shareholding of
Promoter (A)=
(A)I)+HA)Q2)
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B. Public

Shareholding

1. Institutions

a) Mutual Funds 0 0 0 0 0 0 0 0 0
b) Banks / FI 0 0 0 0 0 0 0 0 0
¢) Central Govt 0 0 0 0 0 0 0 0 0
d) State Govi(s) 0 0 0 0 0 0 0 0 0
e) Venture Capital

Funds 0 0 0 0 0 0 0 0 0
f) Insurance

Companies 0 0 0 0 0 0 0 0 0
g) Flls 0 0 0 0 0 0 0 0 0
h) Foreign Venture

Capital Funds 0 0 0 0 0 0 0 0 0
i) Others (specify) 0 0 0 0 0 0 0 0 0
Sub-total (B)(1):- 0 0 0 0 0 0 0 0 0
2. Non-

Institutions

a) Bodies Corp.

i) Indian 0 0
ii) Overseas 0 0 0 0 0 0 0 0 0
b) Individuals 0

i) Individual

shareholders

holding nominal 0 79,250 79,250 0.27 0

share capital up to 0 0 0] (027)
Rs. 1 lakh

ii) Individual

shareholders

holding nominal 0] 1,26,30,320 | 1,26,30,320 | 43.38 0| 51,66,160 51,66,160 17.74 | (25.64)
share capital in

excess of Rs 1 lakh

c) Others (specify) 0 0 0 0 0 0 0 0 0
Non Resident

Tedians 0 0 0 0 €] 0 0 0 0
Overseas Corporate

Bodies 0 0 0 0 0 0 0 0 0
Foreign Nationals 0 0 0 0 0 0 0 0 0
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Clearing Members 0 0 ] 0 0 0 0 0
Trusts 0 0 0 0 0 0 0 0
Eorelgn Bodies - D 0 0 0 0 0 0 0 0
Sub-total (B)(2):- 1,27,09,570 | 1,27,09,570 | 43.65 0| 51,66,160 | 51,66,160 | 17.74 0
Total Public
Shareholding 0 0 0 0 0 0 0 0
(B)=(B)(1)+ (B)(2)
C. Shares held by
Custodian for 0 0 0 0 0 0 0 0
GDRs & ADRs
Grand Total 100.0
(A+B+C) 2,91,14,753 | 2,91,14,753 0 0| 2,91,14,753 | 2,91.14,753 | 100.00 0
(ii) Shareholding of Promoter-
SN Sha:;zho]der s Shareholding at the beginning of the Shareholding at the end of the yeat
pme year % change
0 o T in share-
% 6Etstal %oof Shares 9% of total Yoof Shares holding
Pledged / Pledged / .
No. of Shares of No. of Shares of during the
Sh the encumbered ey e encumbered
s P to total — to total e
pany shares pany shares
1 V Indira Devi 8.85,000 3.04% Nil 8,85.000 3.04% Nil 0.00%
2 V G K Prasad 73,95,383 | 25.40% Nil 14,938,793 51.31% Nil 2591%
3 V Raghu Ram 6,60,000 | 2.27% Nil 6.60,000 2.27% Nil 0.00%
4 K Vasumathi Devi 18,79,600 6.46% Nil 18,79.600 6.46% Nil 0.00%
| B Tuaeeci ) 51,10,000 | 17.55% = 51,10,000 | 17.55% Nil 0.00%
Limited
V. ! i i
& e 475200 | 1.63% hl 475200 | 1.63% il 0.00%
Lakshmi
Total 1,64,05,183 | 56.35% Nil 2,39,48,593 82.26% Nil 25.91%
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(iii) Change in Promoters’ Shareholding (please specify, if there is no change)

SN | Particulars Shareholding at the beginning Cumulative Shareholding during the
of the year year
No. of shares | % of total No. of shares % of total
shares of the shares of the
company company
1 V Indira Devi 8,85,000 3.04% 8,85,000 3.04%
Add: Allotment of shares during the year NIL NIL NIL NIL
At the end of the year 8,85,000 3.04% 8,85,000 3.04%
2 | VGK Prasad 73,95,383 25.40% 73.95,383 25.40%
Add: Increase due to transfer of Shares 75,43.410 2591% 75,43.410 2591%
At the end of the year 1,49.38,793 51.31% 1,49,38,793 51.31%
3 | V Raghu Ram 6,60,000 2.27% 6,60,000 2.27%
Add: Allotment of shares during the year 0 0% 0 0.00%
At the end of the year 6,60,000 227% 6,60,000 2.27%
4 | K Vasumathi Devi 18,79.600 6.46% 18,79,600 6.46%
Add: Allotment of shares during the year 0 0% 0 0.00%
At the end of the year 18.79,600 6.46% 18,79,600 6.46%
5 | IKF Infratech (P) Limited 51,10,000 17.55% 51.10,000 17.55%
Add: Allotment of shares during the year 0 0% 0 0.00%
At the end of the year 51,10,000 17.55% 51,10,000 17.55%
6 | V. Vasantha Lakshmi 4,75,200 1.63% 4,75,200 1.63%
Add: Allotment of shares during the year 0 0% 0 0.00%
At the end of the year 4.75,200 1.63% 4.,75,200 1.63%
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Home Finance

IKF Home Finance Limited

(Formerly known as IKF Housing Finance Private Limited)
CIN: U65922AP2002PLC039417
40-1-144, 1*Floor, Corporate Centre, M.G.Road,

Vijayawada — 520 010 Andhra Pradesh, India
Phone:91-866-2474644, 2474633 Email: cs@ikfhomefinance.com

For Each of the Top 10

Shareholding at the beginning

of the year 01.04.2017

Cumulative Shareholding during the

year 31.03.2018

SN % of total shares
Shareholders No. of shares L c:;;o;zln:,;;;s oF No. of shares of the
company
Gautam Padala
33,71,700 11.58% 33,71,700 11.58%
At the Beginning of the year
- fpas"hg; e[: vreese Due o Dansler (33,71,700) (11.58%) Nil Nil
At the end of the year Nil Nil Nil Nil
Vamasi Mohan Athota
At the Beginning of the year 20,53,160 7.05% 20,53,160 7.05%
* Change : Nil Nil Nil Nil
At the end of the year 20,53,169 7.05% 20,53,160 7.05%
Kodali Lakshmana Rao
At the beginning of the Year 20,00,000 6.87% 20,00,000 6.87%
. Change: Nil Nil Nil Nil
At the Closing of the Year 20,00,000 6.87% 20,00,000 6.87%
Sunkara Deepa
Abthe begluming of the Year 10,00,000 3.43% 10,00,000 3.43%
! th;’t‘!i:’;?emage DuetoTransfer | 14 60,000) (3.43%) (10,00,000) (3.43%)
At the Closing of the Year L L Ml Al
Sunkara Sunil
ALhE beginning of the Year 10,00,000 3.43% - 10,00,000 3.43%
’ g:;‘;ife Decrease Due to Transfer | 1 40 000) (3.43%) (10,00,000) (3.43%)
At the Closing of the Year il il = L
Sunkara Veerabhadra Rao
o | Atthe beginning of the Year 10,00,000 3.43% 10,00,000 3.43%
Change: Nil Nil Nil Nil
At the Closing of the Year 10,00,000 3.43% 10,00,000 3.43%
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IKF Home Finance Limited

(Formerly known as IKF Housing Finance Private Limited)
CIN: U65922AP2002PLC039417

40-1-144, 1**Floor, Corparate Centre, M.G.Road,

Vijayawada — 520 010 Andhra Pradesh, India

Phone:91-866-2474644, 2474633 Email: cs@ikfhomefinance.com
Home Finance

Sunkara Vijaya Lakshmi

At the beginning of the Year 10,00,000 —_— Y0,005665 —
7 = 3

Sff_]gl;lfefecrease Due to Transfer (10,00,000) (3.43%) (10,00,000) (3.43%)

At the Closing of the Year L Nil Nil Nil

Alapati Dasaradha Ramu

At the beginning of the Year 127,690 g A 0.44%
8

: D

S:;Eifesbecrease ue to Transfer (1.27,690) (0.44%) 60 o

At the Closing of the Year Nil Nil Nil Nil

Mannem Venkateswara Rao

At the beginning of the Year 126,920 AR { 55550 _
9 .

0(311_1aSr;-]gae:-.e ?ecrease Due to Transfer (1,26,920) (0.44%) 6.5 o

At the Closing of the Year Nl Nil Nil Nil

I Krishna Prasad

At the beginning of the Year 1,05.380 e 105380 —
10

:D t
?l‘;“siir ofeglﬁs:s])ue ’ (80 (0.36%) (1,05.380) (036%)
At the Closing of the Year N Nil Nil Nil
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IKF Home Finance Limited

(Formerly known as IKF Housing Finance Private Limited)
CIN: U65922AP2002PLC039417

40-1-144, 1* Floor, Corporate Centre, M.G.Road,

Vijayawada — 520 010 Andhra Pradesh, India
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Home Finance

(v) Shareholding of Directors and Key Managerial Personnel:

SN Shareholding of each Directors and each Key Shareholding at the beginning of | Cumulative Shareholding during
Managerial Personnel the year the year
No. of shares % of total No. of % of total
shares of the . shares of the
company company
1 V.G.K.Prasad, Director
At the beginning of the year 73,95.383 25.40% 73.95,383 25.40%
Add: Increase due to Transfer of Shares 75,43.410 2591% 75,43,410 2591%
At the end of the year 1,49.38,793 51.31% | 1,49.,38,793 51.31%
2 P Chandra Sekhar, Director
At the beginning of the year 0 0.00% 0 0.00%
Date wise Increase / Decrease in Promoters 0 0.00% 0 0.00%
Shareholding during the year specifying the
reasons for increase /decrease (e.g. allotment /
transfer / bonus/ sweat equity etc.):
At the end of the year 0 0.00% 0 0.00%
3 V.Vasantha Lakshmi, Managing Director
At the beginning of the year 4,75,200 1.63% 4,75,200 1.63%
Add: Allotment during the year Nil Nil Nil Nil
At the end of the year 4,75,200 1.63% 4,75,200 1.63%
4 K..Vasumathi Devi, Director
At the beginning of the year 18,79.600 6.46% 18,79.600 6.46%
Add: Allotment during the year Nil Nil Nil Nil
At the end of the year 18,79,600 6.46% 18,79,600 6.46%

. INDEBTEDNESS -Indebtedness of the Company including interest outstanding/accrued but not due for payment.

(Rs. in crore)

Secured Loans Unsecured . Total
. ; Deposits
excluding deposits Loans Indebtedness
Indebtedness at the beginning of the financial year
i) Principal Amount 0 0 0 0
ii) Interest due but not paid 0 0 0 0
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IKF Home Finance Limited

(Formerly known as IKF Housing Finance Private Limited)
CIN: U65922AP2002PLC039417

40-1-144, 1¥Floor, Corporate Centre, M.G.Road,
Vijayawada — 520 010 Andhra Pradesh, India
Phone:91-866-2474644, 2474633 Email: cs@ikfhomefinance.com

* Addition 38.545 0.55 ' 0 38.54
* Reduction 0 0 0 0
Net Change 0 0 4] 0
indebtedness at the end of the financial year

i) Principal Amount 38,545 0.55 0 39.095
ii) Interzst due but not paid 0 0.012 0 0.012
iii) Interest accrued but not due 0 0 0 0
Total (i+ii-Hii) | 38.545 0.562 G 39.107

Vi. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-Nil

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

SN. Particulars of Remuneration Name of MD/WTD/ Manager Total Amount
Mrs. V. Vasantha Lakshmi
1 Gross salary
(a) Salary as per provisions contained in 10,81,000 10,81,600
section 17(1) of the Income-tax Act. 1961
(b) Vaiue of perquisites u/s 17(2) Income-tax
Act, 1961
(c) Profits in lieu of salary under section
17(3) Income- tax Act, 1961
2 Stock Option Nil Nil
3 Sweat Equity Nil Nil
4 Commission Nil Nil
- as % of profit
- others, specify...
3 Others, please specify Nil Nil
Total (A) 10,81,000 10,81,000
Ceiling as per the Act
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Home Finance

B. Remuneration t¢ other directors-Nil

SN. Particulars of Remuneration Name of Directors Total Amcunt

1 Independent Directors

Fee for attending board committee i
meetings

Commission | .

Others, please specify s

Total (1) i

2 Other Non-Executive Directors

‘ Fee for attending board committee No remuneration has been paid to other non-executive Directors
meetings

1 Commission

Others. please specifv

Total (2)

Total (B)=(1+2) s

Total Managerial Remuneration

Overall Ceiling as per the Act

C. Remuneration to key managerial personnel other than MD/Manager/WTD-Nil

SN ‘ Key Managerial Personnel
Particulars of Remuneration |
! Total

1 Gross salary

(a) Selary as per provisions contained
in section 17(1) of the Income-tax Act,
1961

(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961

(c) Profits in lie: of salary under
section 17(3) Income-tax Act, 1961

2 Stock Option é = =

Lad

Sweat Equity s - &
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Home Finance

| 4 Commission < - -

- as % of profit < z "

others. specify... x = .

| 5 Others, please specify - 5 =

Total |

VI PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Tyne Section of the Companies | Brief Details of Penalty / | Authority Appeal made,
Act Description Punishment/ IRD /NCLT/ if any (give
Compounding fees | COURT] Details)
imposed

A. COMPANY | NIL

Penalty

Punishmient

Compounding

B. DIRECTORS NIL

Penalty

Punishment

Compounding

C. OTHER OFFICERS IN DEFAULT NIL

Penalty

Punishment

Compounding

For and on behalf of the Board of Directors
(KT Home Finapece Limi
o> _
U J-/)CU‘A

V.Vasantha Lakshiui V.G.K Prasad
Managing Director-ss.... Director
DIN: 036}ﬁ979 DIN: 61817992

Piace : Vijayawada E-,;._
Date: 06.07.2G18 1

Sixteenth-Annusl Report - 2017-18



HANUMAIAH & Co., 1& 2 Ground,
Chartéred Accountants RAM’s VSR Apariments,
Muogalrajpuram.

VIIAYAWADA-520 010,

INDEPENDENT AUDITORS' REPORT

Te
The Members of M#4. IKF HOME FINANCE LIMITED

1. Report on the Financial Statements:

We have audited the accompanying financial statements of M/S.JKF HOME FINANCE
LIMITED, (*Company™) which comprise the Balance Sheet as at March 31. 2018, the Statement
of Profit and Loss Account and the Cash Flow Statement for the year then ended, and a SUIMIMATY
of significant accounting policies and other explanatory information.

2. Management’s responsibility for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of the financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
company in accordance with the accounting standards referred to in section 133 of the
Companies Act, 2013 (“Act”), read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes the maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies: making judgments and estimates that are reasonable and prudent and design,
implementation and maintenance of adequate internal financial controls. that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
irom material misstatement. whether due to fraud or error,

3. Auditor's Responsibility
Our responsibility is to express an opinion on the financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matiers which are required to be included in the audit report under the provisions of the Act and
rules made there under.

We conducted our audit in accordance with the standards on auditing specified under section
143(10) of the Act. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of the material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditors consider internal
finaneial controls ant to the company’s preparation of the financial statements that give a
' to design audit procedures that are appropriate in the circumstances.
uating the appropriateness of accounting policies used and the
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reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obiained is sufficient and appropriate to provide a
reasonable basis for our audit opinion.

4. Opinion:

In our opinion and to the best of® our information and according to the explanations given to us,
the financial statements give the information required by the Act in the manner so required

and give 4 true and fair view in conformity with the accounting principles generally accepted in
India:

a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March 2018;

b) in the case of the Statement of the Profit and Loss, of the profit for the year ended on that
date;

¢) In the case of the cash flow statement of the cash flows for the year ended on that date.
3. Report on Other Legal and Regulatory Requirements:

(i) As required by the Companies (Audit Report) Order, 2016 issued by the Central
Government of India in terms of sub-section 11 of section 143 of the Act. we give in the
“Annexure A" a staterent on the matters specified in paragraphs 3 and 4 of the Order.

() Asrequired by section 143(3) of the Act, we report that:

2) We have sought and obtained all the information and explanations which, to the best
of our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as itappears from our examination of those books:

¢) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

¢) On the basis of written representations received from the Directors, as on 31st
March, 2018 and taken on record by the Board of Directors, none of the Directors is
disqualified as on 31st March, 2018 from being appointed as a Director in terms of
section 164 (2) of the Act.

f) ‘With respect to the adequacy of the internal financial controls over financial reporting
Ay anahsone rating effectiveness of such controls, refer to our separate
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g) with respect to the other matters to be included in the Auditer’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rulés, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

1.  the Company do not have any pending litigations and as such the impact of them
on its financial position does not arise;

ii. the Company is not foreseeing any material losses, on long-term contracts and
further we have been informed that the company did not enter into any derivative
contracts and therefore the provision for the same does not arise;

iil. the Company has not holding any amounts such as unclaimed dividends, share
application money ete., required to be transferred to the investor education and
protection fund.

For Hanumaiah& Co.,
Chartered Accountants
Firm Registration No.: 0090218

N
i_?- VisAYAwAna |- (K.Hanumaiah)
Partner
Membership No.201719

&
e

Place: Vijayawada
Diate: 19-07-2018.
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“ANNEXURE A”TO Auditors’ Report
Referred to paragraph 5 of our Report of Even Date

The Annexure referred to in the Auditor's Report to the Members of M4, IKF HOME
FINANCELIMITEDfor the year ended 3151 March, 2018.

0l.2) The Company is maintaining proper records showing full particulars. including
quantitative details and situation of its fixed assets,

b) The Company has a regular program of physical verification of its fixed assets, by which
all fixed assets are verified in a phased manner over a period of two years, In our
opinion, this periodicity of physical verification is reasonable having regard to the size of
the Company and the nature of its assets. Pursuant to such program, a portion of fixed
asset has been physically verified by the management during the year and no material
discrepancies were noticed on such verification.

¢) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

02. The company has no stock of inventory during the vear under audit does not hold any
inventory. Therefore the stock and as such physical verification of the same does not arise.
Accordingly the provisions of clauses 3 (ii) of the order are not applicable.

03. According to the information and the explanations given to us, the company has not granted
any loans secured or unsecured to companies, firms or other parties to be listed in the
Register to be maintained under section 189 of the Companies Act, 2013. Accordingly the
provisions of clauses 3 (iii) (a). (b) & (c) of the order are not applicable to the company for
the year.

04. In our opinion and according to the information and explanations given to us, the Company
has not given any loans, made any investments, or provided any guarantee or security as
envisaged under section 185 and section 186 of the Companies Act, 2013 respectively.

05. In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits and accordingly paragraph 3 (v) of the Order is not applicable.

06. The Ceniral Government has not prescribed the maintenance of cost records for the company
under section 148(1) of the Act.

07.a) In our opinion and according to the information and explanations given to us, undisputed
statutory dues, including Provident Fund, ESI, Income-tax, Sales tax/VAT, Service Tax,
Cessandother material statutory dues have been regularly deposited during the year with
the appropriate authorities. According to the information and explanation given to us,
there are no arrears of statutory dues which are outstanding as at 31 March, 2018for the

period of more than six months from the date 5; betame payable,
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(8.

0g.

10.

11,

12.

13.

14,

b) In our opinion and according to the information and explanations given to us, there
are nodues of Income-tax, Sales Tax, Service Tax, which have not been deposited on
account of any dispute.

The Company has not defaultedthe repayment of dues to financial institutions, banks,
government or debenture holders.

The company has not raised any money by way of initial public offer or further public offer
(including debt instruments) and/or the term loans were obtained during the year under audit.
Accordingly the provision of clause 3 (xi) of the order is not applicable.

To the best of our knowledge and belief and according to the information and explanations
given to us, during the year, no fraud by the company and no material fraud on the company
by its employees or officers were noticed or reported during the course of our audit.

The Company has complied with the provisions under section 197 read with Schedule V of
the Companies Act, 2013 in connection with the payment for managerial remuneration
during the year under audit,

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Accordingly, paragraph 3 (xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
section 177 and section 188 of the Act where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting
standards.

The Company has collected the call money in connection with the rights issue of
1,90,75,183 equity shares of Rs.10/~ each issued at par and an amount of Rs.7.50 per share
aggregating to Rs.14,30,63,873.00has been collected and the allotment has heen completed
as at 01.11.2016 and the amount collected has been utilized for the purposes of the business.

- According to the information and explanations given to us and based on our examination of

the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with them. Accordingly, paragraph 3(xv) of the Order is not
applicable.
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16. The Company has obtained the certificate of registration under section 29A of the National
Housing Bank Act 1987, as required.

For Hanumaiah& Co.,
Chartered Accountants
FRN.: 0090218

H%M o 2\

(K.Hanumaiah)
Partner
MN0.201719

Place: Vijayawada
Date :19-07-2018.
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“Annexure B” to the Auditors’ Report
Referred to paragraph 5 of our Report of Even Date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the intemal financial controls over financial reporting of M. M/A. IKF HOME
FINANCE LIMITED( “the Company™) as of 31 March 2018 in conjunction with our audit of the
financial statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’), These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business. including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and compieteness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by [CAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, 1o the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit 1o obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness, Qur
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is
basis for our audit opinion on the Company’s interng

reporting,
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Meaning of Internal Financial Controls over Finaneial Reporting

A company's internal financial control over financiai reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control ever financial reporting includes those policies
and procedures that(1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary fo permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in aceordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls gver financial reporting were
operating effectively as at 31 March 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Hanumaiah& Co.,

Chartered Accountants

: FRN.: 0090218
DN ""“L/l #

Temn) | At

: \sza-myze. (K.Hanumaiah)

ﬁ‘a"f_aﬂ._ =z _é“m Partner

MN0O.201719

Place: Vijayawada
Date :19-07-2018.



IKF HOME FINANCE LIMITED

CIN No. IS5222AP2002PLC03S4NT

# 401144, 18 Floor, Covporste Cantes, M G Road
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BALANCE SHEET AS AT 31st March, 2018

PARTICULARS : P AN
NETENS, 31-03-2018 31032017
|, EQUITY & LIBBILITIES ;
01, SHAREHOLDERS FUNDS 1
- Share Capital 291,147.530.50 148 08355750
- Resarves and Surplhas 15,561,311 38 B.453.562.02
02 NON CURRENT LIABILITIES
- Long-Tarm Provisions 2 3,500,247 54 314.500.45
03 CUMSENT LIABILITIES z _
- Bhort Term Provisians 273060218 2,004,550 58
- Short Tem Logns & Advances. 291 070043 88 -
TOTAL 706,010,635.58 169,605,861.08
. ASSETS ;
1 Prapedy, Plant and Eaypmant
- Tangitle Assats. E.412 780,62 -
- intangible Agselg BO7S. 22868 =
02, NON CURRENT ASSETS,
= Lang-Tarm Loans and Advancas 587 488 7700 14,765,002 78
= Caher Mon Curent Azsate 3 845, 982.00 50, 000.00
~Pre|, Exp. To.lre extant Nat Wie G 3FapEa00 542,020.00
05 CURRENT ASSTES 4
-~ Cash & Cash Equivaients ) A9,960,302.05 42984297 08
- Bhort-Temm Losns-and Sdvances 7281 15000 e, 501 22
- Trade Recevables 207049783 o
- Dither Curment Asssts 4,376 574 A0 10,000.00
TOTAL 7(i6,010,635.58 155,656 661.00

A per Ty TERAIT Of Bven dats alsched

far HANLIMAIAH & CO,
Charterad Accountenis

MOORE21S
?:' iy Yy

(K HANUMAIZH)
Porner
M Mo Ao

Place | Vilsyawada
Date : 18073018

Farand an behalf of the Board




IKF HOME FINANCE LIMITED
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PROFIT AND LOSS FOR THE PERIOD ENDED 31st MARCH, 2018

. YEAR ENDED YEAR ENDED
PARTICULARS NOTE NO 31-03-2018 21.03.2017
0. INCOME
- Ineome From Dperatlans 5 35.140,085.31 92508727«
- Other Intome 5 #,151 85818
TOTAL INCOME 44, 292,024 48 8,850,672.74
0Z EXPEMSES .
- Employeies Bénefit Ekpenzes i 23,845,535 64 1,612.424.00
- Other Expanses 7 10209 588 12 2,358 654 .59
- Finanee Expensas ! 28494 912.00 3,843.00
- Depreciatian 1.7, 220,70 2
- Provisions and witre-offs:
- Coniigant Pravisicn aigainsi slandard assets 208432116 314,580 48
TOTAL EXPENDITURE #1.151,677.62 4,0E8,827.07
PROFIT BEFORE TAX 2.140,346.87 5,780 84587
FROVISION FOR CURRENT YEAR TAX 1.037 598.00 2402 255,00
PROVISION FOR DEFERRED TAX -
FROFIT AFTER TAX 202,748,387 3,358 660.67
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IKF HOME FINANCE LIMITED

CIN Ne. UBSS22AP2002PLCD39417

#al-1-144, 15l Floor, Corporats Centre, M G Road,

CASH FLOW STATEMENT AS AT 315T MARCH 2018

VILAYAWADA - 5Z0 010

PARTICULARS 31032018 31-03-2017
A) CASH FLOW FROM OPERATING ACTIVITIES : _—
Met profitloss before Tax and Extranrdinary llems 3.140,347 5,750,848
Adjustments for :
Dapraciztion 1,817,221 B
Interest received an Fli's (4,875, 781)
Cividends received from Mutusl Funds {1,057 723
Operating Profit Before Working Capital Changes |878,937) 5,760,848
Adjustments for :
{Intragse) Ducresse in Loahs and Advansss (583,898 385) [15.720,524)
{Increase) Dogreasa in Trade Recelvables (4,568.572) 148,005
{increase) Decraase it Ciher Curment Assets (628,343 119.256
Increzse (Decraaze) in Curent Lishilties- 400,947,253 (158,245 544 282,584
Gash Generated from Operations (189,123,484) {5,420.234)
Diract Taxes Fﬂrd ) {1,037, 556} £2.202.285)
NET CASH FROM OPERATING AGTIVITIES - (A) {150,161,082) {11.823,119)
B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Flxed Asssis (12,408 210)
Bale of Fixad Asssts - {12,405,210) -
Interest received on FO's 4 875.781
Cividends ressived fram Mutusl Funds 1,057 723
Purchase of Invasimanis -
Sake of Investmanis = - =
NET CASH USED IN INVESTING ACTIVITIES - (B) {6,470, 708) -
G} CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from issue of Share Capitsl 143,063,873 47687 958
IncteaserDacraass] in Debentures - =
MET CASH USED IN FINANCING ACTIVITIES - (C) 143,083,873 47,667,958
Net Increasa In Cash & Cash Eguivalonts (A+B+C) {53,667,915) 35,864,839
Cagh and Cagh Equivalents As At 31-03-2017 142,564,217 107,698,378
Cash and Cash Equivalents As Al 31-03-2018 59,998 302 143,564,217
AspEr my repon of aven date attached
for HANUMAIAR & CO,, For and on hehalf of the Board ~
Chartered Accountants
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IKF HOME FINANCE LIMITED

GCIN No. US5922AP2002PLCD3941T
FLY-1-144, 12t Flovr, Corparate Centre, M G Road,
WIdAYAWADA - 520 010,

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31-03-2018

PARTICULARS 31-03-2018 31-03-2017
NOTE -1
SHARE HOLDERS FLNDS -
01, SHARE CAPITAL
- Authorised Capital
= 3,00,00,000 Equlty Shares-of Bs 10/ each 300, 000,000.00 300.000,000.00
(Previously 1.20,00,000 Equity Shares of Rz, 10 each)
- Issu=d and Subscribed Cagital
~2,%1,14.753 Shames of Rs.10/- sach 291 147 530.00 287, 147.530.00
{Frevious Year 1,00.39576 Bhares of Bs. 100 esch)
- Paid-up Capial
- 2.91,14,753 Shares of Rs: 100 sach (1.00,39570 Shares of Rs.10/- aach) 291 447 83050 100,395, 700.00
- NIl {1.80,75,183 Shares of Rs.2.50/- each) . 47.BA7,857 50
TOTAL 251,147,530.50 148.083,657.50
02, RECONCILIATION OF THE SHARE CAPTAL DUTSTANDING 4
31-03-2048 1032017
DARTIGILARD Mumber Amount Mumber Amount
ISSUED CAPITAL
- Al the: bagining of the vaar 29,114,753 | 145.083.857.50 14,039,570 104,395,700
- Issued duning the yesar 143,063, 873.00 18,075, 183.00 47 BBY LG5S
- Atfhe end of the year 29114753 | 291,147, 530,50 29,114,753 148 083,858
03. DETAILS OF SHAREHOLDERS HOLDING MORE THAN 5%. =
1-03-2018 31-03-2017
TARIICANS Numbsar % of Holding Nusmber % of Holding
EQUITY SHARES
«V G K Prasad 14,238 T8y 61,:31% 7,395 383 25.A0%
- IKF infratect (P Limied 5110004, 17.65% £,114,000 17.55%
- Gautam Padata - 0.00% 3,371,700 11.58%
- Wamisi Mohan Athota 2053180 T-05% 2,053,160 7.25%
- Wadel Lakzhmans Hao 2.(H0.000 B.67% 2,000.000 687
- ¥ Vasumzthi Davl 1,8749.600 G.485% 1,878 600 §46%
- Raghuram . 0.00% 0060 2:27%
RESERVE AND SURPLUS :
Ukl EUHF’LUEJ’{D‘EF[EIT) M THE STAMENT OF PROFIT & LDSS ) o
- Balance a8 per fast financial statemaents BE18 550,62 6, 106,001.85
- Add | Profit for the yaar 2.102,748.87 3,358, 560.67
10.7231.5311.33 9450552 63
- Less: Transfer fo Reserve Fund @ 25% S26.000.00 B, 000,00
NET SURPLUS/DEFICIT) IN THE STAMENT OF PROFIT & LOSS 19,185,211.38 8,618,562.52
02, RESERVE FUND
- Balanice az per lasi fimancial stataments
= Statony Reserve ws 280 of the NHE Ad, 1957 840.000.00
B40.000.00
- Add | Appropristions durlng the yesr
- Statutory Reserve 042280 of Ihe WHE Act, 1987 SZE.0060.00 24000000
1366, 600000 S40.000.00
- Less | withdrawal dunng thia year
- Blotutory Resenve ufs 25C of the NHB Aot 1587 - -
| MET RESERVE FUND - 1,366,000.00 840,600.00
TOTAL 11,5861.311.39 8,458,662.52




IKF HOME FINANCE LIMITED
GiN No. UBS922AP2002PL 038417
#40-1-144. 1t Floar, Cotparate Cenire, M G Road,
VIJAYAWADA - 520 910

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31-03-2018

31-03-2018 03217
EARIIEMLARS Mon Current Curront Mon Current Currant
NOTE -2
PROVISIONS :
= Provylsion far Siandard Assets 238591164 - 372 58048 -
= Incomasdax Payable = BOEFH 82 0.0Q 1,.070267.58
- Bundry Eredilvs . 297366113 .00 -
- Bailares Payatie = 1,23 660,58 .00 Y1Z083.00
- TS Paysble - A0 ATELD i E 00000
= (Mher SiahAory dles payable . 729, 1BB.26 a:00 -
- Char labilites - ZAEIEIT0.00 300 .
- AUt Fee Payabile - 54,000.00 0.60 B2 5000
= Oiheir Pavables 1,11,338.00 . .00 .
== TOTAL 350024784 | 8,730,602.18 314 590 48 2,038,850.58
0 SHORT TERM LOANS & ADVANCES
- W B K Prased e -
=Wz K Prasad - HUF = - - -
=\ Vasantha Lakshmi . - -
- BVR Firance & Lazsing {P) Lid = 5,820,020.00
- Northern ARC Capital Lid (Formedy IFMR Capital) 50,000, 006.00.
- Morihem ARC Captal Lid (Formerly IFMR Cepitsl) 75,000, 000.00
- Hatth Indian Bank Ltd - Sash Cradit - 160 450 223 86 -
TOTAL 351,070,943.86 s S

recsfvables and personal guarantess of the dirsciors,

The Crait facilites Tom the banks financial insfitutions and NBFG are secursd by 20

exclusive chizrges by way of hypsiheseiion of Dook debts

NOTE -3

MNON CURRENT ASSETS -
01, OTHER NON CURRENT ASSETS
= Rant - Deposit — 845,199.00 - H0,000.00 -
TOTAL B46,198.00 - 000000 -
NOTE-4
GURRENT ASSETS :
01 CASH & CASH EQUIVALENTS
- Cash oy Hand 40,136.34 2812500
- Bank Adcounts
- Goastal Local Aras Bank Limited - 24010003386 2590076 BR 24T TE
- Cozstal Local Area Bank Limited - 96[_?0321?85?2 15,B78.50 - 17,507 50
- Cosmoe Co-Opsreove Bank - 0451007106675 5.085.925.85 - Ftgagaon
- Federal Bank Limited - 11520200014177 83 8877738 38837275
- HCIC! Bank Limited - 830605120576 2843415 t8,128,091.358
- Enuifax small finance bank-CA 2000000055560 12:254 04
- Bank Deposiis -
- RBEL Bank - Fixed Depost - 5 - S
- Coaetzl Benk - Vs - SE003008720 = 10;675:228.00
= Coastal Bank - Vig - 86003864711 - 20,661,578.00
- Comsta! Bank - Via - 95003554735 2 . 10,280, 788.00
- Fiked Deposit Cosmos Bank 43150008088 = 10,575 228.00
- Fixed Deposit Cosmos Bank 45150008008 - 10,381 254 00
- Fixed Deposit Casmos Bank 45150005235
- Flxed Deposit Qosmos Bk 45150008542 -
= Fised Degosit Casmos Bank 45160003402 -
- Fixed Deposit Cosmos Bank 45150008457 -
- Fized Deposit Cosmos Bank 45150008087 -
- Coastal Bank - Bnt- B0I3584554 = 15424 182400
- Cosmaos Co-Operative Bank - 04515000804 - 2,580,000.a0
- Cosmos Co-Operstive Bank - 0451560007413 = - = 20,000, 00006
~ Entitax: Srall Finanoe Bank 0.58 - 8,822 80852
- EqQuitai Simall Finarce Bank 027 - 59376027
- Eguitax Smali Finance Bank 083 - §.817.85383
TOTAL - 58,856, 302.05 - 143,564, 217.08




IKF HOME FINANCE LIMITED

CIN No. Us5322AP2002PLCO3941T
#af-t-144, 18t Finor, Corporzte Centre, M G Rasd,
WIJAYAWADA - 520 010

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31-03-2018

31-03-2018 31-03-2017
i Non Curresnit Current Mon Current Currant
NOTE -4
CURRENT ASSETS :
02 LOANS & ADVAMNCES
« Foriolio Loans
- Securad consklered geod 587 406, 775.00 2.261,180:00 14.765.0:02.75 554 521 22
TOTAL 597 466.7T8.00 2,261.130.00 14.765.002.78 B84, 521.22
U3, TRADE RECEIVAELES
= Gundry Debtors 202 657 84 = - -
. TOTAL 202,997.83 - -
D4, GTHER CURRENT ASSETE
- Staff Salary Advanca - - 10.000.04
- Intarest acerued but ot dus 3 58, 087 00
= CHnar current agsies GETABT A0
TOTAL - 4.375,574.40 - 10,000.00

[; g
%!
S




IKF HOME FINANCE LIMITED

CIN Mo, UBS922APZ002PLC03341T
#a-1-144, 15t Floor, Corporate Centre, M G Road,
VLAY AWADA - 520 010

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31-03-2048

PARTICULARS 31-02-2018 31-03-2017
NOTE-&
INCOME FROM OPERATIONS : )
= Intarest Income 24, 565.565.50 1,257 160285
« Dther operating insams 11,574 20081 B
- Interest Income fraim Bapk FORS 4 8Y8,781.18 7.B50,501.71
- Dividend Inceme from Mutual Funds 1.057,723.00
- Ingame from Sale.of Mutual Funds ) . 60391138
« Cther Income 2E17.454.00
TOTAL INCOME 44 282 024 .48 8.850,672.74
HOTE -
EMFLG?‘EEE BENEFIT EXPENSES :
- Siaff Salares B3,845 F36 Ba 1,512,424 00
TOTAL ESTABLISHMENT EXPENSES 23,845,635.64 1,512,424.00
OTE-7
OTHER EXPENSES :
= Busdit Fee 51.500.00 &7,51.00
- Bank Chargas 28,029.01 211800
- Loan Provessing e and Documentatidn fee paid 1,530.850.00.
- Printing & Siztiondry 78,4438 #.326.00
- Legal & Professional charges 407682400 20,000.00
- Fess. dues and Subscription 5,000,040
- Travadling and Conveyznoe Expenses 57561500 16,805.00
- Cifice Rent i.EBEI'.ESE.I;_]ﬁ 1AL 000.00
- Elestricty charges EBBB4E 00 -
- Communication skpanses 00, 538,60
- Repairs-and Mainterance 13,183.00
- Taxss & Licenses 106, 843,00 1587 82000
- Preliminery Exp Wi 168,256.00 169:256.00
- Reversal of Un-realised [ncome - 123.038.50
- Demat Chermes = H
- Branding Expenses T2.6BEO0
- Uffice maintenancs 275 3E2 B0
- Luss on sal= of Mutual fond 478170
- Mizcallaneous sxpsnies 540,823 240
-Commisslon _ __ 937 760,00
TOTAL ADMINISTRATIVE EXPENSES 10,309,588.12 2,250,969.59
NOTE-&
FINANCE EXPENSES : _
- Imerast on Bank - South Indian Bank T18,404.00 38450
- Inferest Paid to Cthars )
- IFME & Mothem &z 2,156,488.00
- BVR Finance & Leasing 128,020.00
TOTAL ADMINISTRATIVE EXPENSES 2,984.912.00 3,843.00




IKF HOME FINANCE LIMITED

CIN Mo, UsSa22AP2002PLC03941T
# 40-1-144, 15t Flogr. Corporate Centre, M G Read,
WIJAYAVWATIA - 520 010,

Notes to the Accounts

1  Ejgnificant Acoounting Policies

1.1 The financial slalements ere prepared and presentsd under the historical cost convienticn on the acorisi basis of acoouniing dnd cemply with he ralevant
provisions of the Compames Aot 2013 Besides, the Company follows the Directions prascribad by the MNational Housing Bank (MHE) far Haousing
Firance Companias.

The preparation of the fnancial stalemanis In conformity with generaily ancepiad accounting prnciples requires the use of estimates snd assumplions:
that affect the reported amounis of assets and fabilities a5 a1 the Balance Sheet date, raporied amounts of revenues and expanzes dunng the year and
disclosure of contingent labilities as at thet date. The estimates and assumptions used In the financial slalements are based upna the Managemients
evaluation of the relevant facts and circumsiances s of the date of the financisl statemeants.

The assets and kabilities have been ciassified a2 turrent and non-currant based on a iwefvssmanth oparating cyde,

1.2 Incems Resocgnition:

A, Interesten leans disbursed is recognised as income on accrual basis, Logns granted ans repayabie in Equated Monthly Instaliments (EMIs) after full
disburment{s) of tha loan, comprsing princloal and inferest. The EMis cormencs when the lasn s fully dighurged. Pre-EM| inferast is payabla monthly
wihers the loan is parly disbursed,

. fromather financng activities and services s recognlzed on accrual basis.

The Company has Fised Assate The Pokoy implemented by Sompany for Capitakisation in Books of Account is purchases over and shove Ra. 5,000 wil
1.3 be caplialzed :

1.4.1 Valuation of investments ;
(s, in Lakhs)
Particufars 31-Mar-18 21 -Mar-17
Value of Investments
i. Gross Welue of Investments
a) In India MIL MIL
by Dutzide Indiz MIL L
Ii. Provigion for Depraciation
2] In Indiz Pl NIL
b Cutside India ML HIL
iil, Met Velue of Investmeants
a) In india RIL RIL
b Cutside India NiL HIL
Movement of provisions held towards -
depreciation on Investments
| |, Opening Batarca NIL MIL
il Add | Provistons made during the Year|NIL MIL
iil.Less - Write-off / Wrilte-hack of evcess
pravisions during e Year ML ML
by, Clasing Balance MIL MIL
142 Denvatives @ MIL
Forward Rate Agregment (FRA) / Infersst Rate Swap (IRS) MIL
Exchange Traded Interest Rata (|17} Derivativa : MIL

Distlosuras on Fisk Exposure In Dervatives o NA




IKF HOME FINANCE LIMITED

CIN No. LIS5822ZAP200ZPLCO3G841T
#40-1-144, 15t Flogr, Corpoveie Centre, M G Read,
WIJAYANVEADA - RO 010,

Motes fo the Accounts

1.4.3 Securitisation

Particulars 31-Mar-18 31-Mar-17

Mo of BPYS sponsared by the HFC for Securttisation fransactions * HIL ML

Total amount of seturitssd sssels 65 per books of the SPVE sponsored NIL ML

Aay| |

Totzl amount of epesures retained by the HFG lowards the MER a5 on the date
of bafanca shaet

) Ciff-balance sheet expasures towards Cradit Concentration
I} On-bafance shaot axposures lowards Credit Soncentrallon
a) Cash Collsteral ML NIL
o) Othars MIL MIL

Asourtt of axposires o Secuntisation franszchons other than MER
|y Off-balanes sheet exposures lowards Credit Conceniretion
1T} Cn-balahce sheet exposures towsrde Credit Concentration

* Oty the BPVs refating 1o culstanding securitization renaactions may be
reporied harg

5

18

1.4

18

Details of Financlal Assets sold {o Securilisation | Recorstruction Company for Assets Reconstruction © ML
Details of Assignment lransactione Undertaken by HFCs © NIL
Datails of non-performing fingncial asseie puschased Heald - MIL

Employes Benefits:

Employes tanefits for services rendered by empioyess are recognized during the year in which the senvices g= fendersd

Taxation

Currant 1ax s provided on the taxable Insomé for the year

Impairment of Assets

The carying smouniz of agseis are reviewsd as 2t each Balance Shaet dats to ascertain mpaiment bagad on internatfexdenal factors. An npainmeant

les 35 recognised whan the carrying amount of 2n asset excseds is recoverable amount, The recoverabls amaunt is the higher of the net salling price of
the assatand iz valun in use.

Provisions -

Provigions afe recognised whan the Company hes present legal or construstive oblioations, 3= 4 result of past events, Torwhich |t fs prababls that an

-outfiew af Beonomic benefits will be reguired to seitie the obligations and & relisble estimate can be made of the amount of the obligations.

The pending litigation= a5 on March 7. 2018 have Deen estimated by the Campany and reviswad by tha Statutory Auditors. The cument position of the
liigations has been avaluated and tha effect thereof has been disciosed In the financis! stalerments, whers sppropriats.




IKF HOME FINANCE LIMITED

TIN No. UBSEZIAPRI0IPLCAIITT

ARG, 158 Fioor, Cesporate Gene, MG Road,
LR ERADA - 520 0T

Motes to the Accounts
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IKF HOME FINANCE LIMITED
T e UES322AFANAPLONAS41T
A 40-1-24d, Tl Ficos, Comarste-Ciatra, W G Raad,
VILAYAMATA - 520 010

Motes to the Accounts
o Expossm
Exposurs to Feal Bstate Bootar
% 318 HMar17
iy Diress L]
Il Fegdariisl Modoages.

Lapekea filly Séemmea by morigages an fsideniinl propety
al |-u L] wiil b nmxgud_mr_w fimesmit o Tt s remleg

= nl g Ei ey 1.!3&.‘13 B33
C CI_Q&E_ [H ) 1811

ToEnl

il Commerciat fral Exlim |

Lerding secures by mangages.on cammancial mel essaes
fatfices, buldings, mel specd mdlipurpase :umlrnm
i \ ervutt-Famiy repennal bufeiee: ik
tomrnanial prertes; rlieiisl orvarenoass :pm matwis,
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#ekd Ao inchide S furef Baser {2 fimits:

A Iﬂ.hdr sﬂ-'nl.li.n'sm .. .
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{B). Indirect Bxpenurs i

Fund nases and hon-Fumd Bagse siposyes o Hatigaal

Hapging Banb [MHE) ant Hoazing Finsncs Companies (HEG)

M ML

Prigvisicns and Canimdenses
(R, Iy L)

Sraak v af ‘Prove ant Cenlingencms’ Snwn dndsr
e e Expandituse i Satement of Profit and Loes FTMar-18 HtamdarAy
Account
1 Prtwisen for Depreciafion on irveatmnnt HIL RiL

|2 Eineiiean s tovsards income Tax [EE 24800

|2, Frayisicn inwnrds NP& ML NI
2 Praluon foe Blarclind Assals B4 e
5 Ethatr Prayison and S iz il HIL

(P I lahes)
{Brediup of Laam ang Advanses and Housteg Mzn-Haising
therean 3 -far-1i - 3 -Mar-17 31-Mas-4l 2-Mardy

Stansdard fissets
£] Tl Cosstancing amgian 4 01354 16730 1.902.34 |
b P AT 5.8 ERL 783 |HL

| Standard Ansaty
) Total Gustanding araunt HIL I FL HIL
b Pyl gian made HIL HiL Wil HIL

Deubttl Assata
{2l Teoal it i L
5]

isor mads ML

ML
THIL

W&
BiE

iLpsn Adsaty
(2] Tatet Cutsanding amipint

(k| Frossmen mads

ML
Kil,

Elm
[
E|R

Tozal

o) Tartal Gutaimnaing ameynl AETEE 157,30 T [NIL

b Prwidlan mnde 18.06 415 7,93 [HiL,

Meaz : 1L T bl Dumtandieg amaun means gropalscenisd inbematsaiher charges pedaining m iaans sithet nisng off
2 The Galegory of Toukifi| Asxses wilk be s irdec!

Doubetul Axssis: Coubtl Assst Mean 3 benm e ef ang Oller ssee which remains @ sunsandaes saan far s percd susssding tunlvs manths,

Prriad far whizh the nssets hive been considered as doubn Categrry
Uity Cins Fear Catagney |
Do 10 Uh7es e Categany §
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IKF HOME FINANCE LIMITED

CIN Mo, USSRIEAPI002FLODIDINT
BA0-1.742, Y= Floor, Corporaie Condre. M G Road:
WRAAYAWADA - 230 00,

Notes to the Accounts

8. Concenration of Pubilc Déposils, Adwinies, Expaturns and NFAS

&) Concentration of Public Deposits

Particulars a1:Mar-148 A1-Mar-17T
Tolai Depesis MIL HIL
b) Goncantration of Loans and Advanses
Particuiars 31 Mnri8 [#1-mar-17
Tote! Loana & Adyances o beonty Smest 140,08 1tar.gy
[botrr .
Fernzersde of Loans & Advances o bwenly 25 100%G
arpest homowers o Tatal Advances of HFC .
&) Concantration of al Exposured (pcheding off-SaEncy shest sdpasgn)
[Farticulars Fi-Mar-18 FMarAT
Total avposurs 1o baenty Rrpast bormavesrs. 45008 157,30
Pacontage of Sxpoaures i hyery rpes) FEa0 140
bosoversicusiomens o Tot Expasune of
Ihe HEC tin bon twetsiousiomers
d) Concantrathon of NPAs
Particulars 31 -Mir- 18 31-Mar-17
| Total expoewrs to lag [0 NPA Actounts [NIL HIL
o} Sector wise NEA
Percentane of NPAS to Total
Sactar Adwances in that sector
A Holsing ioans o
|1 individusss HlL
2 EuitenProjed Hans MIL
3. Comargtes KL
4. CHbers [apeciiy) HIL
I

1B: Mon-Housing losns
L indingats AL
{2, Bulidarreiect s MiL
i Coporates HiL
(4. Dtars (spaciy) HIL
i Movement of NPAs
FarticilErs [31-tMar-18 [#1-Mar17
1y Mt NPAs ta Mt Advansas (o [l [rL
1y Movernant of MEAS (Gross).

a1 Upeaing talsce [NEL HiL

B} Agditinyg Juring fhe yoar HiE P

&} Rietfucdionss during I year HIL HIL
|_d) Ciosing batance N i
I} Meweror of rat NESS-

2y Dparig balence HIL HIL

b} Al dutinig te yaar ML NIL

£ Reductons quring the yesr hIL HIL

g} Closing Satancs. L ML
Wrﬂmmm of provsions lor NPAY

lazochuding nrovissans o0 Stenderd Assats:

|_a} Opering beiance {miL il

4} Frovizions rasde dusing the year il AL

o Wiite-uffirite-back of sacess poesand L ML

d Cinging baiance L [HiL




IKF HOME FINANCE LIMITED

CiN No. US5S22AP2002PLC03S417
#40-1-144, 18t Floor, Corporaie Centre, M G Rosd,
WIIAYAWADA - 520 010

Motes to the Accounts

.

T

13

Customers Complainis

Particplars 31-Mar-18 31-Mar-17
&) Mo.of complaints pending at Ihe beginning of the year ] i
[ Mo of complatnts received during the vear o 0
£} Mo of complaints redessed during the year ] 0
) Mo. af complainis pending 41 the end of the year i) 0

Related Party Transactions
In-aecordance with Accdunting Stendard 18 © Retated Party Disclosures, the detalis of Relaled Parly Transactions are given below -
Detailz of Related Fartles.

Key Mansgement Personnel | Mis. Vupputun Vasambe Lakshml - Managing Direciar

Details of Related Party Transactions for the year ended 21st March’2018 {R=. In Lakhs)

Particuiars Ky Man ent Personnel
31032018 31032017
Femmuneration 10,81 {NIL

Cvarseas Asseis  MIL

Df-talance sheet SPV's sponsored (which ars required to be consolidated as per seosunting noms) - NiL

Previous year's figures have been regrouped reciassified | restated whers necessary, 1o confarm o the current year's presentation,
For Honnmabahd Co.,

Cﬁ?ﬂs‘l:.m:l AECouniEn By Cirder of the Boand
TRDBORLS )

um.'ueh}
Paﬂner
[ R el ]

Place  Vijaywwads
Pare 12072018




HANUMAIAH & Co., 1& 2 Ground,
Chartered Accountants RAM’s VSR Apartments,

Muogalrajpuram,
VIJAYAWADA-520 010.

Auditors (Additional) Report to the Board of Directors of M/s. IKF Home Finance Ltd in
accordance with the * Housing Finance Companies — Auditor’s Report (National Housing
Bank) Directions, 2016,

01.

03,

04

05.

(6.

07.

08.

09.

The Company originally has obtained the Certificate of Registration Vides Registration
No.04.0133.16 dated 19,04.2016 from the National Housing Bank for the commencement of
its business activities and further the Revised Certificate of Registration Vides Registration
No. 05.0170.18 dated 16-05-2018 has been obtained consequent to the change in the name of
the Company into IKF Home Finance Ltd, The Company is not entitled for the acceptance of
the public deposits.

. The Company has complied with the minimum Net Owned Fund requirement of Rs.200.00

lakhs as at 31.03.2017 as preseribed under Section 29A of the National Housing Bank Act,
1987.

The Company has created a statutory reserve fund and transferred Twenty Five (23%)
percent of the net profits before declaration of any dividend in accordance with the provisions
of Section 29C of the National Housing Bank Act, 1987.

The Board of Directors of the Company has passed a resolution specifying for not lo accept
the public deposits in their Board Meeting held on 03-05-2016.

The Company did not accept any public deposits during the financial year 2017-2018.

The Company has taken loans or borrowings to the tune of Rs. 39.10.70,943.00 and the total
borrowings are within the limits (16 times of NOF) prescribed under paragraph 3(2) of the
Housing Finance Companies (NIIB) Dircctions, 2010.

The Company has complied with the prudential norms on income recognilion, accounting
standards, asset classification, loan-to-value ratio, provisioning requirements, disclosure in
balance sheet. investment in real estate, exposure to capital market and engagement of
brokers, and concentration of credit/investments as specified in the Housing Finance
Companies (NHB) Directions, 2010.

The Capital Adequacy Ratio disclosed in the Schedule-II return submitted to the National
Housing Bank in terms of the Housing Finance Companies (NHB) Directions, 2010, has been
correctly determined and the ratio (106.72%) is in compliance with the minimum capital to
risk weighted asset ratio as prescribed in the directions.

The Company has furnished to the NHB the half-yearly retums in Schedule-IT as specified in
the Directions within the stipulated period during the financial year 2017-1 8.

(Continued....2)




HANUMAIAH & Co., & 2 Ground,
Chartered Accountants RAM™ s VSR Apartments,
Mogalrajpuram.

VIJAYAWADA-320 010.

10. The Company being a non-deposit accepting company and the asset size is less than
Rs.100.00Crore the furnishing of the return in Schedule-111 to the NHB in accordance with
the directions is not applicable.

11. During the linancial vear 2017-18 the company has opened 11 new branches within INDIA
and complied with the requirement contained in the Housing Finance Companies (NHB)
Directions. 2010 in this regard.

12. The Company has not extended any loan or finance against the security of its own shares
and/or against the security of primary bullion or gold coin or for the purchase of primary
gold, gold bullion or gold jewelry, gold coins, units of Exchange Traded Fund (ETF) and
units of gold mutual fund as preseribed in paragraph 38 and 38A of the Housing Finance
Companies (NHB) Directions, 2010.

For Hanumaiah& Co.,
Chartered Accountants
FRN.: 0090218

K —teur—3/

{K.Hanumaiah)
Partner
MMNO2OITI9

Place: Vijayawada
Date : 19-07-2018.
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