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Market at a Glance: Week of August 17-22, 2026

Index / Asset Close (Fri. Aug. 22) Week Change

S&P 500 7,674.37 -1.5% Snapped 3-wk win streak; 4 of 5 days lower
Nasdaqg Composite 26,180.45 -2.1% Chip selloff Mon.—Tue. led decline

Dow Jones Industrials 53,277.01 -0.9% Walmart -10% Fri. biggest drag

Russell 2000 ~3,030 -1.3% Small-caps also caught in risk-off

CBOE VIX ~16-17 Rose from 2026 low Risk crept higher after tranquil prior week
10-Yr Treasury Yield 4.73% +~13 bps on wk. 30-yr hit 5.27%; $40T debt milestone weighed
30-Yr Treasury Yield 5.27% Near 19-yr high Treasury buyback helped Wed.; reversed Thu.
Brent Crude Oil ~$90-$92 Elevated Iran impasse; Oman threat from Trump

Gold $4,569 +5% on wk. 5th straight weekly gain; 3-month high
Walmart (WMT) -10% Fri. Worst wk. in yrs. Comp miss; consumer warning signal

Note: U.S. gross federal debt crossed the $40 trillion threshold for the first time during the week. The 30-year Treasury yield closed at 5.27% — near
its highest level in nearly two decades. Gold posted its fifth consecutive weekly gain and longest winning streak since October 2025. Flash PMI data
Friday showed U.S. business activity expanding at its fastest pace in more than four years.

Executive Summary

The U.S. equity market snapped its three-week winning streak in a week defined by surging Treasury yields, a
landmark fiscal milestone, a rare consumer warning from Walmart, and renewed Iran geopolitical pressure. The S& P
500 fell in four of five sessions, declining 1.5% to close at 7,674.37, while the Nasdaq Composite dropped 2.1% to
26,180.45 as semiconductor stocks bore the heaviest selling Monday and Tuesday. The Dow Jones Industrial
Average shed 0.9%, dragged lower Friday by Walmart's unexpected comparable-sales miss and the stock’s
subsequent 10% plunge — its worst single-day performance in years and a devel opment that reverberated far beyond
the retail sector, amplifying the consumer anxiety that had already been seeded by the prior week’s soft retail sales
data.

The week’s most consequential macro development was not on the earnings calendar but in the bond market. The
30-year Treasury yield closed the week at 5.27% — near its highest level in amost two decades — as U.S. gross
federal debt crossed the $40 trillion threshold for the first time in history. A Wednesday announcement from the
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Treasury Department that it would more than double the size of its bond buyback program temporarily drove the
30-year yield to its largest single-day declinein over ayear, but the relief was fleeting: yields resumed their climb on
Thursday as the underlying supply-and-demand dynamics reasserted themselves. Analysts noted an awkward tension
between the Treasury’s effort to suppress long yields and the Federal Reserve's stated preference for markets to do
its tightening work. Friday’s flash PMI data — showing U.S. business activity expanding at its fastest pace in more
than four years — provided the only genuinely positive surprise of the week, partially stabilizing equities into the
close.

The Bond Market’s Warning: $40 Trillion and Rising Yields

The U.S. government’s gross debt crossed $40 trillion during the week — a milestone that arrived with little fanfare
but significant market implications. Long-term Treasury yields, which have been climbing since late June, pushed to
new cycle highs. the 30-year bond yield hit 5.27%, approaching levels not seen since 2007, while the 10-year note
reached 4.73%. The rise is occurring in an environment that would ordinarily push yields lower — a weak July
payrolls report, moderating core inflation, and reduced Federal Reserve rate-hike expectations. That the long end is
rising anyway suggests the market is demanding a higher term premium to absorb the unprecedented supply of
Treasury debt being issued to fund both current deficits and the enormous interest burden on existing obligations.

The Treasury Department’ s Wednesday announcement aimed directly at this dynamic. The department said it would
more than double its bond buyback program targeting 10- to 30-year maturities, increasing purchases to $4 billion
per session from $2 hillion beginning next month. The 30-year yield fell by 10 basis points on the day — its largest
single-day decline in more than a year. But the intervention immediately drew scrutiny from Fed-watchers. If Chair
Warsh has deliberately allowed long yields to rise as a form of market-driven monetary tightening, the Treasury’s
suppression of those yields works directly against that strategy — a rare and uncomfortable instance of fiscal and
monetary authorities pulling in opposite directions.

“The Treasury's bond-market intervention was rever sed within twenty-four hours and federal debt has
passed $40 trillion. The intervention could complicate Federal Reserve Chairman Kevin Warsh's intention
to allow the markets to do some of the tightening for the Fed.”

— The Concept Trading, Market Snapshot (August 21, 2026)

The week’s bond market anxiety had a clear beneficiary: gold. The precious metal surged approximately 5% for the
week to close at $4,569 per ounce — its highest since mid-May — extending its winning streak to five consecutive
weeks, the longest run since October 2025. Gold is functioning simultaneously as a fiscal-risk hedge, a geopolitical
hedge, and an inflation hedge, three distinct demand drivers that are all reinforcing each other in the current
environment.

Walmart's Rare Miss: A Warning from Main Street

Thursday evening's Walmart fiscal Q2 FY 2027 earnings report arrived with a split verdict that the market resolved
decisively in the negative. On the surface, the results appeared strong: adjusted EPS of $0.81 topped the $0.74
consensus estimate by nearly 10%, and total revenue of $187.94 billion exceeded the $186.75 billion expectation.
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E-commerce sales grew 23% globally, advertising revenue surged 38%, and Walmart+ membership hit a
second-quarter record for net additions. The company raised its full-year adjusted operating income guidance to
7.0%-8.5% growth.

But Wall Street’s focus locked immediately onto U.S. comparable store sales growth of 2.6% excluding fuel —
dramatically below the 3.67% consensus estimate and the weakest comparable-sales performance in six years. The
comp miss reflected a genuine deterioration in core merchandise demand: CFO John David Rainey disclosed that
Walmart sees consumers “stretched thin,” particularly under the weight of elevated fuel and food costs, and flagged
“just over $2 billion of incremental cost headwinds related to higher fuel pricesthisyear.” Pharmacy revenue faced a
specific headwind from new Medicare maximum fair price regulations, but the general merchandise and
discretionary weakness was broader and more concerning. The stock fell 10% on Friday — its worst day in years —
and closed the week down more than 10%.

“ Consumers are stretched thin, especially with higher gas prices. The assumption that we have with respect
to tariff ratesis basically at the level we're experiencing today. Stands true for where fuel prices are as well.
If there's some improvement in fuel prices, | think that’s a benefit to our forecast.”

— John David Rainey, CFO, Walmart (Q2 FY2027 Earnings Call, August 20, 2026)

Walmart's result carries outsized market significance because the company functions as the closest proxy available
to the health of the lower- and middle-income American consumer. A comp miss of this magnitude — arriving in the
same week as July’s weak retail sales print and falling consumer sentiment — assembles a consistent picture:
elevated energy costs, fading fiscal stimulus from the earlier tax refund season, and still-elevated inflation are
combining to constrain household discretionary spending in away that is beginning to show up in hard data. With Q2
2026 S&P 500 earnings still tracking at 48% year-over-year growth overall, the bifurcation between extraordinary
corporate results and deteriorating consumer health is becoming more pronounced.

Iran: Trump Threatens Oman, Oil Stays Elevated

The geopoalitical picture around the U.S.—Iran conflict remained volatile and unresolved throughout the week. The
most alarming development came Tuesday, when President Trump stated publicly that no talks were underway with
Iran and threatened to “bomb” Oman if it interfered with U.S. plans for the Strait of Hormuz. The threat was directed
at Oman’s role as a traditional diplomatic intermediary between Washington and Tehran. Oil prices surged: Brent
crude futures rose to approximately $91-$92 per barrel intraday, their highest level in several weeks, while WTI
climbed above $85. Treasury Secretary Bessent’s upbeat Strait-of-Hormuz optimism from the prior week had clearly
not tranglated into substantive progress. The U.S. Strategic Petroleum Reserve fell to its lowest level since 1982,
adding a structural supply vulnerability to the geopolitical risk premium already embedded in crude prices.

The combination of elevated oil and surging Treasury yields is the most challenging macro environment for equities
that has emerged since the conflict’ s peak in April and May. Higher energy costs feed directly into headline inflation,
which revives Fed rate-hike concerns and pushes Treasury yields higher, which in turn compresses equity valuations
— particularly in long-duration growth names. Brent ending the week near $90 means the disinflationary energy
dividend from the ceasefire has been nearly fully reversed. The next CPI report (August 12 data, released September
11) will reflect July’s partialy lower oil prices, but the August data captured by the subsequent report will
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incorporate this week’ s renewed price surge.

The Week’s Bright Spot: Business Activity at a Four-Year High

Friday delivered the week’s single genuinely positive economic surprise. The S& P Global flash U.S. Composite PMI
for August came in at its highest level in more than four years, driven by unexpectedly strong services sector activity.
The manufacturing component also continued its expansion. The flash PMI reading is consistent with strong Philly
Fed and Empire State regional manufacturing surveys from the prior weeks — Philadelphia at 47.4, its strongest
since April 2021, and Empire State at 20.6, its highest since 2022. Together, these readings suggest that the business
sector is expanding robustly even as consumer-facing industries face headwinds. The PMI data was enough to
stabilize equities in Friday’s afternoon session: the Dow recovered to close up 518 points despite Walmart’s 10%
drag, financials led by crypto-related stocks gained, and materials outperformed on the softer-dollar tailwind from
the Treasury buyback announcement.

Look Ahead: Key Factors for the Week of August 24-28, 2026

1. Nvidia Earnings (Wednesday, August 26) — The Season’s Last Marquee Report

Nvidiareports fiscal Q2 FY 2027 results Wednesday evening in what is broadly expected to be another record-setting
guarter. Analyst consensus projects revenue of approximately $88-90 hillion — representing continued sequential
growth from Q1's $81.6 hillion record. Data center revenue is expected to account for approximately 92% of the
total. With the SOX having declined meaningfully from its peaks and semiconductor sentiment fragile following
Monday—Tuesday’s selloff, Nvidia's results and guidance will either reinvigorate the Al infrastructure bull thesis or
further pressure a sector already under stress. This is the most important scheduled corporate event of the week —
and possibly of the month.

2. Jackson Hole Fed Symposium (Thursday—Saturday, Aug. 27-29)

The Kansas City Federal Reserve's annua Jackson Hole symposium begins Thursday. Chair Warsh's keynote
address — hisfirst as Fed chair at the premier central banking forum — is scheduled for Friday morning and will be
the most carefully scrutinized Fed communication event of the year. With the Treasury’s buyback intervention
having raised questions about coordination between fiscal and monetary authorities, and with September rate-hike
odds sitting around 30% despite Warsh’s hawkish committee, markets will be watching for: any signal on the
September rate decision, Warsh's framework for the relationship between long yields and monetary policy, and any
commentary on the consumer health data that has accumulated over the past two weeks.

3. July PCE Inflation (Wednesday, August 26)

The July Personal Consumption Expenditures price index — the Fed’s preferred inflation gauge — is due
Wednesday, coinciding with Nvidia s earnings. After July’s CPl came in at 0.1% monthly and 3.4% annually, the
PCE is expected to confirm the constructive trend. Core PCE near 2.5% would be the lowest reading in years and
would give Warsh's Jackson Hole address a favorable inflation backdrop to work with at hisfirst major policy forum
aschair.
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4. Q2 GDP Second Estimate (Thursday, August 27)

The Bureau of Economic Analysis will release its second estimate of Q2 2026 GDP growth Thursday. The advance
estimate showed 1.5% annualized growth — below the 1.8% consensus. Any upward revision would be modestly
supportive; a further downward revision would add to the growth-scare narrative building from Walmart's comp
miss and the consumer data weakness of the past two weeks.

5. Iran Diplomacy and Oil Prices

Trump’s threat against Oman and the absence of any formal diplomatic channel as of Friday’s close leaves the Iran
situation in its most uncertain state since the brief ceasefire collapse in July. Any weekend news of resumed talks —
particularly if Pakistan’s mediation role is re-engaged — would provide oil price relief at Monday’ s open. Continued
impasse keeps Brent above $90 and maintains the inflationary headwind that is undermining both the consumer and
the bond market simultaneously.

Strategist’s Note

This week assembled the clearest picture yet of the two-track economy that has characterized 2026: extraordinary
corporate earnings and business activity on one track; a consumer under genuine and measurable pressure on the
other. Walmart’s comp miss, the third consecutive week of soft consumer sentiment data, the worst retail sales print
in nine months, and the “stretched thin” language from America s largest retailer are not isolated data points. They
are a pattern that the VitalQuant systematic framework will continue to monitor carefully as it informs signal
generation across the strategies.

The coming week — with Nvidia earnings, Jackson Hole, July PCE, and the GDP revision all faling between
Monday and Friday — is one of the most consequential single weeks of the year. The systematic strategies will
process these developments as they unfold and generate signals accordingly. Subscribers should follow current
strategy guidance and review updated signal levels at VitalQuant.com before markets open Monday.
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