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Chapter I – Objective and Scope
The objective of this policy is to establish rules, criteria, procedures and controls for liquidity risk management covering the management of investment funds 175 constituted as open-ended condominiums. Exclusive and reserved funds are exempt from the observance of this policy.
This policy complies with CVM Resolution 175/22 ("RCVM 175/22") and the ANBIMA Rules and Procedures for Liquidity Risk for Funds 175.
Chapter II – General Rules
Section I – Responsibility
The Risk and Compliance area operates independently, avoiding any potential conflict of interest with the management areas. It therefore has the autonomy to define policies, guidelines, metrics and controls, as well as risk scenarios and review of monitoring performed.
The Risk Director is responsible for periodically reviewing the execution of the Liquidity Risk Management Policy, with the aim of ensuring that the Mandates and Internal Limits are duly observed, and that best practices are employed, carrying out periodic improvements in the risk management process.
The responsibilities of the Risk Director are:

•  Monitor and ensure that the established risk limits are observed;
•  Generate and forward risk monitoring reports to the relevant areas;
•  Coordinate the Risk and Compliance Committee meetings; and
•  Keep this policy up to date.

Section II – Functional Structure
The Risk and Compliance area is made up of the Risk and Compliance Committee and the Risk and Compliance Director.
The Risk and Compliance Committee is a body of a propositional and deliberative nature on all matters related to the management of the financial and operational risks of the Funds and Portfolios. It has full autonomy to make final decisions on risk and compliance matters. It is composed of the Risk Director, Compliance Director, Administrative Director, analyst(s) dedicated to the Risk and Compliance Area and the portfolio managers responsible before the CVM.
The Risk and Compliance Committee meets periodically to assess the conduct of risk management. Meetings are conducted by the Compliance Director and the Risk Director, as the case may be, at least bimonthly and whenever necessary upon convocation by any Committee member. Decisions taken must be recorded in minutes and/or in the Compliasset system used by Jera, which must be kept on file for a minimum period of 5 (five) years.
The monitoring of risk limits, including liquidity risk, established in the Fund regulations and in the Internal Limits will be the responsibility of the Risk Director. Risk reports for the Funds are produced daily using the methodologies set out in this Policy.
Risk is assessed daily by the Lote 45 system, in relation to all Funds, and should any discrepancy or breach of the established parameters and Internal Limits occur, the system automatically reports, by email, an alert to all those involved in the management process, including the Risk Director and Compliance Director.
Section III – Liquidity Risk Management Policy
Liquidity risk is the ability of the investment fund to make, within the timeframe established in its regulations and in the current regulations, the payments relating to share redemptions requested by shareholders, in the event of normal and atypical market conditions, high volume of redemption requests and/or other factors that cause a lack of liquidity in the markets in which the assets comprising the investment fund's portfolio are traded. This policy, in accordance with Art. 92 of RCVM 175/22, as well as ANBIMA Circular No. 2021/000034, sets out the procedures necessary for the identification and monitoring of the exposure to Liquidity risk of the investment funds and portfolios managed by Jera Capital, as well as the techniques, instruments and structure adopted for the implementation of this procedure. In compliance with best market practices, a set of metrics and reports was developed with the aim of properly controlling market risk.
Pursuant to Art. 92 of RCVM 175/22, the manager must, together with the fund administrator, adopt the internal policies, procedures and controls necessary for the fund's portfolio liquidity to be compatible with:

I.   The timeframes set out in the regulations for the payment of redemption requests;
II.  The fulfillment of the fund's obligations.

Such that the internal policies, procedures and controls referred to in the head provision must take into account, at a minimum:

I.   The liquidity of the fund's different financial assets;
II.  The fund's obligations, including expected margin deposits and other guarantees;
III. The expected redemption amounts under ordinary conditions, calculated using consistent and verifiable statistical criteria; and
IV.  The degree of dispersion of share ownership. Risk and limit monitoring is performed daily.

The methodology used for Liquidity Risk Management will be reviewed by the Risk area each year or in a shorter period whenever necessary. To monitor utilization and any potential breach of liquidity limits, the risk team uses reports. Such reports are sent by email daily to the asset management areas and other interested areas, and are also sent to the risk management division.
Liquidity metrics, as well as their limits and utilization percentages, are shown in the body of the email.
In the event of a breach of these limits, the management team is also contacted via other communication channels. In such cases, a formal explanation of the reason for the breach and a plan with a deadline for bringing utilization levels back into line is requested.
If the plan is not fulfilled by management within the established deadline, an unofficial risk committee may be convened to address the matter.
Reports are generated through a third-party market system, as well as through automated spreadsheets and online dashboards developed internally.
For liquidity control, we use cash flow reports and asset liquidity reports, both with established limits.
We also periodically prepare shareholder concentration and share redemption studies, which are used as the basis for calculating limits.
Since the controls are designed to guarantee a robust cash position to meet the funds' obligations under normal and stress scenarios, when markets close and/or in exceptional cases of asset illiquidity, intraday reports containing these variables may be produced to provide management with information.
An extraordinary committee may be convened should it be identified that the event could be harmful to our shareholders.
The methodology used for Liquidity Risk Management will be reviewed by the Risk area each year or in a shorter period whenever necessary.
The full version of the document may also be consulted on the institution's website via the following link: https://jeracapital.com.br/politicas/
The controls and tools used in liquidity risk management/monitoring activities are the reports generated through the system developed by third party Lote 45, as well as through automated spreadsheets and online dashboards developed internally.
In those exceptional cases where it is verified that redemption requests become incompatible with the possible liquidity of the assets without impairing the settlement prices within the required timeframes, the Risk Director will be responsible for deciding to notify the Compliance Director, who must convene an extraordinary meeting of the Risk and Compliance Committee to make the decision to notify the fund and portfolio Administrator of the need to close the fund for redemptions. It will be the responsibility of the Compliance Director to immediately convene a general meeting of shareholders, in accordance with the Fund or Portfolio regulations, to deliberate on the reopening or maintenance of the closure for redemption; the payment of redemptions in securities or its liquidation, through the reporting and decision-making structure that involves the participation of the Risk Director and the Risk Committee.
It will be the responsibility of the Risk and Compliance Director to set maximum deadlines for the liquidation of fund positions and redemptions under normal conditions and stress scenarios for each Fund and Portfolio, and historical changes in the parameters used will also be monitored. Reports will be mandatorily produced and sent by the Risk Director to recipients at least once a month or at another frequency, should current regulations so require, and/or at the frequency the Risk Director deems necessary. It is also the responsibility of the Risk Director to take preventive or corrective action when deemed necessary.
Chapter III – Process Methodology
Liquidity indicators are calculated daily through the Lote45 system. Liquidity VaR is calculated with a 99% confidence interval, taking into account the investment fund's redemption history over a two-year window, assigning greater weight to the most recent observations in the sample.
Pending settlement orders are included in the sample used to calculate the Liquidity VaR.
All windows are considered for each asset category. Depending on the asset profile, the sensitivity of the position in relation to market liquidity levels and the cash flow of applicable asset categories is measured.
In liquidity risk management, intermediate windows up to the effective payment of the redemption/settlement are not used.
Soft Limits are established managerially for the purpose of alerting and monitoring liquidity indices, while Hard Limits generate an alert for liquidity indices to be adjusted. Hard Limits are established based on the regulations and liquidity profiles of the investment funds.
Stress Tests are periodically conducted, seeking to assess the financial impact and respective gains or losses to which the assets comprising the portfolio of a given Fund may be subject under extreme scenarios, taking into account the macroeconomic and political variables in which the prices of the Fund's assets would tend to be substantially different from those considered at the time of the test. The Stress Test limit currently used by Jera Capital is defined individually for each fund and portfolio, except where expressly provided otherwise in the Fund's regulations.
Section I – Assets of Funds 175
The liquidity risk management methodology is based on the Cash Flow criterion of each asset. For the calculation of liquidity, the Lote45 system estimates an ADTV (Average Daily Trading Volume) for each asset category and the cash flows for assets that make payments, generating an applicable sensitivity to the position in each asset and estimating the liquidatable amount for certain future intervals.
Assets Deposited as Margin
Margin assets are considered for the purposes of liquidity generation.
Section II – Liabilities of Funds 175
Subsection I – Liability Analysis and Behavior
Expected but unliquidated redemptions are included in the sample used to calculate the Liquidity VaR.
The degree of concentration of shares by shareholders is not taken into account in the liquidity calculation.
The liquidity metrics and controls for the funds are established with a focus on the settlement timeframe for fund redemptions. Accordingly, the asset redemption timeframe, as well as the liquidity and cash limits, are aligned with the requirement.
The worst redemption over a 24-month window with exponential decay is used.
Subsection II – Mitigants and Aggravants
Quotization periods, redemption lock-up periods and Gates are considered in the portfolio allocation process as mitigating factors, as they provide greater control and timeframe for redemptions requested from investment funds. In the case of quotization periods and redemption lock-up periods, the timeframe for disinvestment of assets in the investment fund portfolios assists in managing fund liquidity.
Quotization periods, redemption lock-up periods, funds closed to subscriptions and relevant negative net subscriptions are factors considered by the allocation area, since they significantly limit the redemption period or give rise to consecutive disinvestments from fund portfolios, which may make it difficult to manage fund liquidity and must be taken into account in the allocation process.
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