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TOPLINE: Tariffs and other trade barriers on final consumer products imported from 
friendly nations should be reduced.  

BACKGROUND: In 2025, the second Trump administration imposed substantial new 
tariffs on imports from every country in the world. The broadest and most substantial 
tariffs were imposed using the International Emergency Economic Powers Act (IEEPA). 
The Supreme Court held in Learning Resources, Inc. v. Trump that the IEEPA tariffs were 
unlawful. Approximately $165 billion in unlawful IEEPA tariffs were imposed. 
Subsequently, the administration used section 122 of the Trade Act to impose a global 
10% tariff on most imported products from all countries for 150 days. The 
administration has used section 232 of the Trade Expansion Act to impose tariffs on 
many final consumer products, including cars, trucks, wood products, furniture, and 
household goods. It has used section 301 of the Trade Act to impose tariffs on goods 
imported from dozens of countries. The legality of most of these tariffs is being 
challenged in court. Most recently, the administration used section 338 of the Tariff Act 
to impose 50% tariffs on certain imports from Canada. Even putting aside legality, 
studies indicate that Americans bear the vast majority of the incidence of these taxes. 

Action Items (Congress or the Administration): 
• Congress (or the administration) should eliminate most new tariffs on final 

consumer products imported from countries that are not geopolitically hostile. 
o For the most part, this means eliminating tariffs imposed during the second 

Trump administration. Tariffs on goods from hostile countries (China, Russia, 
Belarus, Iran, North Korea, Cuba and Venezuela) should be maintained. 

• The law governing countervailing duties and anti-dumping duties would remain 
unchanged. 

• Congress should repeal section 122 of the Trade Act of 1974 (19 U.S.C. § 2132) 
authorizing the President to impose tariffs of up to 15% for up to 150 days in the 
case of “large and serious United States balance-of-payments deficits or to 
prevent an imminent and significant depreciation of the dollar.” 

How It Would Make Life More Affordable:  
• Lowering tariffs on final consumer goods would reduce the price of those goods 

and reduce the cost of living. Empirical evidence indicates that roughly 90% of 
tariffs are borne by consumers in the form of higher prices. 

• International trade is mutually beneficial.  

Related Legislation: Stop Global Tariffs Act (H.R. 8228); Reclaim Trade Powers Act (S. 
4049, H.R. 2459).  

BOTTOMLINE: The administration should be working to reduce the cost of living. 
Instead, its tariff policy is substantially raising prices and the cost of living.

https://uscode.house.gov/view.xhtml?path=/prelim@title50/chapter35&edition=prelim
https://advancingamericanfreedom.com/legal-filings/aaf-fights-unconstitutional-tariffs-in-the-supreme-court
https://advancingamericanfreedom.com/memos/untangling-the-tariff-refund-mess-2
https://advancingamericanfreedom.com/legal-filings/aaf-files-amicus-briefs-against-unconstitutional-section-122-tariffs
https://www.congress.gov/crs-product/IF13006
https://www.congress.gov/crs-product/IF11346
https://www.whitehouse.gov/presidential-actions/2026/07/imposing-additional-duties-to-offset-canadian-discrimination-against-the-commerce-of-the-united-states-with-respect-to-alcoholic-beverages/
https://www.piie.com/blogs/realtime-economics/2026/who-pays-tariffs-insights-recent-research
https://www.kielinstitut.de/research/publications/news/americas-own-goal-americans-pay-almost-entirely-for-trumps-tariffs/
https://libertystreeteconomics.newyorkfed.org/2026/02/who-is-paying-for-the-2025-u-s-tariffs/
https://www.congress.gov/bill/119th-congress/house-bill/8228
https://www.congress.gov/bill/119th-congress/senate-bill/4049
https://www.congress.gov/bill/119th-congress/senate-bill/4049
https://www.congress.gov/bill/119th-congress/house-bill/2459

