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hyperliquid (HYPE) ESG Disclosure

Reporting period: 2024-06-09 to 2025-06-09

ESG (Environmental, Social, and Governance) regulations for crypto assets aim to address their
environmental impact (e.g., energy-intensive mining), promote transparency, and ensure ethical governance
practices to align the crypto industry with broader sustainability and societal goals. These regulations
encourage compliance with standards that mitigate risks and foster trust in digital assets.
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Hyperliquid is a decentralized perpetual exchange (DEX) built on its proprietary Layer
1 blockchain, Hyperliquid L1. At the core of its architecture is the HyperBFT
consensus mechanism, inspired by the Hotstuff protocol, designed to meet the
demands of high-frequency trading while maintaining security and consistency across
the ecosystem.

Hyperliquid incentivizes participants through its native token, HYPE. Validators and
delegators earn rewards in HYPE for securing the network and participating in
governance. Users can also earn HYPE by staking, providing liquidity, and engaging
in other ecosystem activities. This dual-token system encourages active participation
and supports the network's growth and stability. Hyperliquid employs a dynamic fee
model where transaction fees are based on network activity and the complexity of the
transactions. These fees are paid by users conducting transactions on the network
and are designed to cover the costs of processing transactions while incentivizing
validators.
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2025-06-09

67014.00000 (kWh/a)

For the calculation of energy consumptions, the so called “bottom-up” approach is
being used. The nodes are considered to be the central factor for the energy
consumption of the network. These assumptions are made on the basis of empirical
findings through the use of public information sites, open-source crawlers and
crawlers developed in-house. The main determinants for estimating the hardware
used within the network are the requirements for operating the client software. The
energy consumption of the hardware devices was measured in certified test
laboratories. When calculating the energy consumption, we used - if available - the
Functionally Fungible Group Digital Token Identifier (FFG DTI) to determine all
implementations of the asset of question in scope and we update the mappings
regulary, based on data of the Digital Token Identifier Foundation.
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