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Are You an Accredited Investor?
What Is the Role of Accredited Investors?

Accredited Investor Overview

As companies raise capital, the accredited investor definition heavily influences their pool of potential investors,
and as investors, the definition determines their eligibility to invest in many early-stage startups. A number of
federal securities laws limit participation in offerings to accredited investors or contain restrictions on
nonaccredited investors' participation.

What are the requirements to become accredited?

Accredited investors (i.e., natural persons) are determined based on their wealth, income, and other financial
sophistication measurements.

a Financial Criteria o Professional Criteria

o Net worth over $1 million, excluding the ¢ Investment professionals in good standing holding the general
primary residence (individually or with securities representative license (Series 7), the investment
spouse or partner). adviser representative license (Series 65), or the private

« Income over $200,000 (individually) or securities offerings representative license (Series 82).
$300,000 (with spouse or partner) in o Directors, executive officers, or general partners (GP) of the
each of the prior two years, and company selling the securities (or of a GP of that company).

reasonably expects the same for the

o Any "family client" of a "family office" that qualifies as an
current year.

accredited investor.

o Forinvestments in a private fund, "knowledgeable employees"

of the fund.
Why the definition matters
Capital raising: The definition influences the pool of potential Investment access: The definition determines eligibility to
investors available to companies. invest in many early-stage startups.

I Please see the summary visual on the next page.
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Investor Qualification Snapshot

A simplified visual of qualified purchaser, qualified client and accredited investor thresholds.

WHAT IT MEANS

Qualified

Purchaser Investable assets Owns and invests Trust or entity

A Qualified Purchaser is an

individual that owns $5mm+

in investable assets, an @ @

individual or entity which $ 5M $2 5M Trust sponsored
owns and invests $25mm-+ in or entity owned
private capital or a trust by Qualified Purchaser
sponsored by Qualified
Purchasers or entity owned
by Qualified Purchasers.

not including individual
primary residence in private capital

WHAT IT MEANS
.gn . Investable assets Invested with specific advisor
Qualified Client

C
A qualified client has @
investable assets of

$2.2mm+ or $1.1mm+
invested with a specific $2 .2M $1 -1 M

Advisor.

WHAT IT MEANS
Acc red |ted Investable assets Income exceeds Income exceeds

Investor
$200K ¢ $300K

An accredited investor has an @

income of $200k+ for each of

the last two years, individual, 1 M

income of $300k+ for each of not including individual joint with spouse
the last two years, couple, or primary residence each of last 2 years each of last 2 years

investable assets of $1mm+.

Source: RBC
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How Can Entities Become Accredited?

The structure or assets of the entity may determine whether the entity qualifies as an accredited investor.

Combined
Disclosures

I Investments Entities owning investments in excess of $5 million.
Owners as Entities where all equity owners are accredited investors
Accredited '
The following entities with assets in excess of $5 million:
A t o Corporations, Partnerships, LLCs o Employee Benefit Plans
SR o Trusts, 501(c)(3) organizations o "Family office" and any "family
client" of that office.
Investment advisers (SEC- or state-registered or exempt reporting advisers) and
Investment Advisors SEC-registered broker-dealers.
A bank, savings and loan association, insurance company, registered investment
Financial Entities company, business development company, or small business investment
company, or rural business investment company.

Nothing in this communication should be construed as a solicitation to buy or sell any investment or
security. The analysis here and above has been prepared for informational purposes only, and is
not intended to provide, and should not be relied on for tax, legal, investment or accounting advice.
Any review, retransmission, disclosure, saving, copying, printing, modification or other use of this
communication or attachments other than by the person or entity to which it is addressed is
forbidden. Panorama Financial Group, LLC does not provide tax, legal or accounting advice. You
should consult your own tax, legal and accounting advisors before engaging in any transaction. Any
proposals, offers or other potential terms described or referred to in this message are "subject to
contract" and shall not be binding on any member of Panorama Financial Group, LLC or any
affiliate thereof, unless otherwise expressed and intended or until documented in a written
agreement executed by all necessary parties by their duly authorized representative(s). Past
performance is not indicative of future results.

Panorama Financial Group, LLC does not provide tax, legal or accounting advice. Consult your own professional advisors.
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