The Compliance Crossroads: <3> QUANTIFIND
API-Driven Cloud vs. On-Prem

A Guide for Financial Institutions

Introduction

Financial institutions are at a critical decision point. Regulatory scrutiny is
intensifying, financial crime is evolving, and the pressure to do more with less is
relentless. The real question is no longer “modernize or not?” but “how?”

Many firms still rely on on-premises, legacy systems. Others are exploring API-
driven, cloud-native platforms. On the surface, on-prem can feel “safer” because
it's familiar. But the truth is: cloud architectures now surpass on-prem in security,
scalability, and sovereignty, while dramatically reducing IT burden and costs.

This guide explores:

1. The On-Prem Burden

The API-Driven Cloud Advantage
Busting the “On-Prem is Safer” Myth
Why Quantifind Leads the Cloud Shift

Quick Comparison: API-Driven Cloud vs. On-Prem
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Final Thoughts
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The On-Prem Burden

What once felt like control is now a liability.

*

Technical debt compounds: Every patch makes systems harder to
maintain.

Costly upkeep: Hardware refreshes, manual upgrades, and disaster
recovery all fall on internal IT

Slow to change: Rolling out new models, typologies, or integrations
can take quarters, not weeks.

Limited sovereignty options: One physical install means trade-offs on
latency and compliance across geographies.

Broader exposure: On-prem often means more staff can drift in and
out of systems, weakening access control.

BOTTOM LINE

On-premises systems eat budgets, slow teams, and expose
institutions to regulatory gaps.

The API-Driven Cloud Advantage

An API-first, cloud-native approach flips the equation.

*

Scalability: Elastic infrastructure handles volume spikes without new
hardware.

Faster deployment: Go live in weeks, not quarters. Continuous delivery
brings improvements instantly.

Minimal IT lift: Vendor manages uptime, patches, security, and backups.

Security and access control: SOC 2-compliant environments with
granular role-based permissions often exceed on-prem standards.

Global reach with sovereignty: Spin up dedicated environments in the
U.S,, EU, India, or Australia to meet data-residency rules while reducing
latency.

Customizable by design: APIs act as microservices — JSON in, risk
out. Configure outputs by product, geography, or customer segment
without bespoke builds.

Lower total cost of ownership: Subscription pricing eliminates capital
outlay and reduces IT overhead.
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Busting the “On-Prem Is Safer” Myth

For years, many compliance leaders equated “on-prem” with “secure.”
That assumption no longer holds true.

¢ Massive security investment: Leading cloud providers (AWS, Azure,
GCP) each spend over $1B annually on security R&D and controls,
dwarfing what most institutions can allocate to on-prem environments.

¢ Fewer breaches on cloud workloads: Independent studies show that
misconfigured or outdated on-prem environments are now the leading
cause of financial-sector breaches. In contrast, regulated cloud
deployments have stronger patching and monitoring standards.

¢ Segregated environments reduce exposure: In cloud, access is tightly
controlled at the environment level. On-prem often allows broader
lateral movement, making insider risk higher.

¢ Regional hosting meets sovereignty requirements: Cloud enables
multi-region instances (U.S., EU, India, Australia), cutting latency by up
to 80% for local users and ensuring data never leaves jurisdiction.

¢ Built-in auditability: Cloud services automatically log every action.
Quantifind extends this with audit-ready model governance so
regulators see not just the data but the decision rationale.

REALITY

Cloud is not only as secure as on-prem, it is often more secure, more
resilient, and more regulator-defensible. The institutions clinging to
the notion that “on-prem is safer” are the ones actually falling behind.

Why Quantifind Leads the Cloud Shift

Quantifind is built from the ground up for financial crime compliance in the cloud.

+ API-driven microservices: Securely plug risk intelligence into existing case
managers and workflows.

¢ Custom risk policies: Configure the same API for different segments (private
banking vs. retail, U.S. vs. EMEA).

¢ Measurable efficiency: Up to 90% false positive reduction and 54% fewer
events to review.

¢ Audit-ready documentation: Comprehensive governance materials regulators
already trust.

¢ Trusted in production: Tier 1 banks, global FIs, and government agencies run
Quantifind at scale today.
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API-Driven Cloud vs. On-Prem

Here’s a quick comparison chart to help you build the case for API-
Driven Cloud internally:

Factor API-Driven Cloud On-Prem

Scalability Elastic; on-demand Manual hardware upgrades

Integration Open APIs; seamless with case Custom connectors, fragile
managers, CRMs, ERPs

Deployment & Weeks; continuous delivery Quarters; manual upgrades

Updates

Maintenance Vendor-managed IT-heavy

Security SOC 2-compliant, granular access control | Broader internal access risk

Data Sovereignty Regional environments (US, EU, APAC) Single-site limits

Latency Localized hosting reduces lag Higher cross-border lag

Upfront Cost Lower, subscription-based High capex

Innovation Continuout; leverage cloud ML / Al Limited to internal IT capacity

Final Thoughts

Financial institutions no longer need to choose between compliance and
innovation. Cloud-native, API-driven platforms offer greater security, faster
deployment, lower costs, and global flexibility, all while satisfying regulatory
expectations.

Quantifind delivers exactly that. Already trusted by Tier 1 banks and
government agencies, Quantifind gives compliance teams the confidence that
they are both future-proof and regulator-ready.

Ready to evaluate the switch? Meet with one of our Al solutions consultants
and see how Quantifind can accelerate your time to value.
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